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St. Catharines, Gatariol 
October 13, 1936, 


-~ The Comuission resumed at 2615 P.Me - 


a ee ce 


THE COMMISSIONER: Are you ready, Mr. McRuer? 


VR. MeRUER: I will call Mr. VYatson, 


PIERCE HR. WATSON, Recalled, 
EXAMINED BY MR. MCRUER: 


Q. Mr. Watson, what office do you occupy with 


Grout's Limited? A. I am managing directors 
Q. And Grout'ts Limited has been incorporated for 


how long? A. Since 1924, if I remember correctly, 


sir, 
oe Have you been connected with it Since 1924? 
A. Yes, sir, from the inception. 

Q- You hate pean connected with it tron its incep 
tion?  #§€€ A. Mr.Woodward and I have been with the 
company since its inception. 

Q. And Mr. Woodward is? A. Seeretary- 
Treasurer, sir. 

Qe He isC.F. Woodward? A. Correct, sir. 

0. Was there any business carried on in St. Cathar- 
ines before Grout's Limited was incorporated? 

Ae Mr. Ferrell, our President, who is in England 
except for one yearly trip out here had, I believe, 


rented a building andmade certain arrangements befor 
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the Company was incorporated on one of his periodic 
trips out neres You understend, of course, that 
they sold goods out here for some years, - that is 
the English company. 

Q- What is the name of the Baglish Company? 
A. Grout & Company. 

we Grout & Company? A. Yes, Grout and Company. 

Q- And Ur. F.J. Farrell, the President of Grout's 
Limited, of St. Catharines, is the gentleman you refer 
to? 4. That is right, managing director of the 
Hoglish comipanysm I believe that is his title, sir, 
but 1 would not be too sure of that, 

Qe And you say he had come out to Canada and start 
ed business in St. Catharines in some small way, 
prior to the i:corporation of Grout's Limited? 
A. That is right. 

Qe Were they manufacturing at all here? 
Ae NOe 

Qe He had just rented a building? Ae Yes, 
he had just rented a building and made s)me preliminary 
arrangements. 

Q@» Had he installed some sachinery? A. No,sir, 

@. I see. So that the enterprise here then 
was started up as a sort of subsidiary of the Hnuglish 
Conipany? A. The English company hold the 
majority of the common stock of Grout's Limited, 
7 30 Ge And the common stock is the stock with the 


voting rights, is it not? A. I think I am afraid 
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I will get rather involved« I believe the preferred 
stock have voting rights if they are in arrears, 

Qj. If the diti¢genéd is in arrears? A. That is 
right, : 

Q.- But the common stock, ecntindeiy is the con- 
trolling stock of the coupany? Ae I think that is 
right. 

@ And the English company has the controlling stoe 
of the Convany? A. Yes, I think that is right. 

Q. Now, the capitalization of the Canadien company 
at the present time appears to consist of 20,000 
shares of no par value? ‘ 

THE COMMISSIONER: How wany, Wr. MeRuer, 

THE WLINESS: That is Valleyfield stock, is it not 

BY MR. McRUER:Q. 1 beg your pardon, I have the 
wrong one; I thought that did not look right. The 
capital appears to consist of 536,000 common shares of 
‘ 36 325200 each, making $900,000; and, 1,000 preferred 

shares of $106 each? A. I think that 36,000@ is 
authorized, is it not? It is not all issued. 
G. You are quite right, that is the authorized 
capital. 
‘ THE COMMISSIONER: How much preferred? 
AN MR. MecRUER: 1,000 shares of $100¢00 each. 
@. That is a total authorized capital of $1,000,00D. 
A, 1 think that is so, sir. 


Q. Yes, according to your last annual statement 


at any rate. Now, issued eapital - common shares - 
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173530, of $25.00 each, making $438,250. 

THE COMMISSICNER: How much, $438,000? 
MR. MeRUER: $438,250, my lord; and, preferred stopk, 

1,000 shares of $100.00 each, making $100,000e Or 

a total of $538,250. | 

Q. Now, can you tell me, Mr. Yatson, the amount 
of this stock that is held by the English Company? 
A. I cannot, sir, but I believe Mr. Woodward could tel 

10 yOue 

| Q- I wonder if he would get that now, so that we 

will have it in its proper place in the record? 
I thought it was in your return to Mr. Howson, but I 
do not see it; there was a record asked for - the 
list of shareholders out of Cansda? A. There sare 
some individual shareholders out of Canada too, sir, 

Q. I know, but it is the English company that shoyld 
be on that lists Have you got that? 

) 20 MR. WOODVARD: Page 2 of the guestionnaires 

MR. MeRUER: Oh yes, of Grout & Company. 

\ Q. Grout & Company, Limited, hola 68 preferred 
shares anc 11,471 common shares? A. I cannot tell 
you whe ther that is se or note 

a @. According to the Questionnaire, A. I would 
say the Questicunaire was right, sir. 

Q. Yes, And of the number of shares held outside 

of Canada, 12,543 of the common shares, you say there 


“ 30 are some individual shares outside of Canada? 


A. A few individual English shares. 
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| Q- Yese Now, has there been any change in the 
capitalization of the Company since it was incorporate 
originally? Ae I. don't believe so, sir, but 
Mr. Woodward can probably answer that, 

5 Oo. Well, would it be that Mr.Woodward can answer 
all these dite thena better than you? A. ZI belie 
he could, sir, 

w%. Because I want to ask Mr. Yoodward in the 
Witness box on this aspect of it? 
} 10 
A. Well, I believe he could, sir. 

THE COMMISSIONER: Mr. McRuer, to save time it 
might be better to call Mr. Woodward now, Just step 
down, Mr. Watson, pleases 

15 
-- Witness stood down. 
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CYRIL Fe WOODWARD, sworn, 
EXAMINED BY MR McRUER: 
Qe Mre Woodward, you are connected with 


Grout's Limited? As I ame 


5 4« In what capacity? A. Secretary-treasure 
Qe How long have you been secretary-treasurer? 
A. Since the inception of the company in 1924. 
2° 1 have dealt with Mr. “atson in reference 
tc the capital strueture of the company as it is 


10 | at the eresent time. Have there peen any changes in 


the capital structure of the company since its incor= 
poration A. None whatever. 

Qe The annuel statement es of the c7th of 
June, 1925 shows that the common stock allotted and 

"7 issued at that time was 9,376 shares;apperently 
there has been some issue of common stock since the 
27th of June, 1925? Ae There have been 4 
number of changes in the capital issued but no changes 
| in the structure of the capital. 

, . Qe Bave there been several issues of stock 
Since that timet A, There has been one main, 
issue and in addition to that some miscellaneous 
issuéSe 

5 Ge What was the main issue? Ae I am 
sorry, I cannot tell you the dates; it was somewhere 
in the 1927-1928 period, I believe, and we of fered 
common shares to the existing shareholders in the 
proportion of one to seven of their ypresent holding == 


30 their holding at that time. 


Qe There apparently were £2,083 common shares 
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sold; that was in 1929, I see the memorandum here 
now. Ae That is probably it. , 

we L929, that brought a premium of $20,830? 


Ae $10 per share; they were sold at $35. 


Qe They were sold at $35? Ae YeGs 
qe And the par value was $25? Ae That is 
correct. i 


Qe NOW, When the company was incorporated in 


1923 the common sheres issued appear to have been 


Geo76 ela res? A» I believe there were no shares 
issued in 1923 at alle 3 

q- None in 1923? &e We didn't actuallly- 

BY THE COMMISSIONER: Q- in 1923? | I thought the 
company was organized in 19247 Ae The incorpar 
tion took place in 1% 3 and the organisation commen ce 
in February, 1924 when Mr. Watson ami I arrived in 
Canada. aes 

ge The incorpaw ation was in 1923? Ae Yes, 
November, I believe; I haven't that date -= yes, Novembe: 
7, 19236 | | 

BY mR. MeRUER : Qe Were there any Shares issued 

for cther than ash consideration? Ae $75,000 
3,000 common shares at $25 par value each. 

we SO that of the 9,376 common shares that wer 
outstanding in June, 1925, 3,000 were issued for 
other than cash? Ae Treat is correct as fa 
as the three thousend shares is concerned. I cannot 
youch for the other figure you mentioned. 
; Q@- Would those be issued -- I asked you if thare 


were any Shares issued for other than cash and you hare 
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said three thousand shares? Ae That is corrects. 
Q- Now, what was the balance issued for? 
Ae Cashes 


Qe For cash? ie YOSe 


Qe All cash? Ae YeSe 
THE COMMISSIONER: The point is that ir. Yoodw 


is not sure of the other figure, the nine thousand - 


BY MR. MeRUER: Q. 1 am reading from your amnu 
statement as of the 27th of June, 1925? Ae If it 
comes from that statement it is undoubtedly correct. 
Qe Wheat was the 3,000 shares, block of 
shares issued for? A. It was issued partly 
in consideration of the goodwill of the Canadian mar 
15 As Mr. “atson has explained the English company md 
been doing business here ané hed a number of custome 
and partly in consideration for the arrangements 
that Mr. Farrell, the managing director of the inglish 
company head made for contracts and in regard to liens 

20 on property and so on, Which was turred over to the 
Canadian company when it was incorporated and also 
fora eontract for the supply of service and Lames 
mation by the parent company by which we could take 
advantage of their experience. 

25 Q- Well then, the company commenced its 

business apparently in 1924? A. That is correct. 

Qe And by the year 1929 it was apparently 
able to sell its common shares at $10 a share prenijnt 
Ae That is corrects | 
30 


Qe And were ail the common shares that were 


offered to the shareholders in 1929 taken up? 
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Ae No, they were note 
Qe They were not all taken up? Ae NO«e 
ye At the $10 a share premium? Ae NOe 
Qe How many were taken up of that issue, do 
you know? Ae I am afraid I cannct answer 
that questi on. It can be easily ascertained. It 
could be calculated from the amount of tm t premium 
that you ment ioned a while ago, Mr. MeRuere 
Qe It says here premium on 2083 shares; that 
10 the 
would probably be/x block? A. Uri oubtedly« 
Oe Common shares sold in 1929, $20,830. 
Then, Grout's Limited went into business in the 
Provinee of wuebec, did it not? A. You mean it did 
ie business in the Province of Quebec. 
we Ho, you started up the Vealleyfield Silk 
Mills down there? Ae We acauired an 
interest in a mill down there in Valleyfield. 
ye Was the Valleyfield Silk Mills Limited an 
20 operating company before Grout's Limited became 
interested in it? Ae No, it was not. The 
Valleyfield Silk Mills, Limi ted Was note It was 
previously the Brubacher Silk Mills which went into 
pectin hed | Before you pass on to Valleyfield I 
25 wonder whether I might correct a previous insane 
ne Yes? Ae With regard to aN 
the voting power of the common and the preference is 
ene share each, one vote for each share regardless 
of whether the preference is in arrears or not. 
30 


Qe Well, the English company would still 


control the voting paver? Ae The English company 
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does definitely control the voting powers 


BY THE COMMISSIONER; Q. I understand both 


classes of shareholders have equal voting rights? 
Ae With the exception the shares are $100 in one case 
5 and $25 in the other. 
BY MR. MeRUER: &-It is one vote per share? 
A. That is correct. 
BY THE COMMISSIONER; g- So that the holder 
of ors preferred share has only one vote and the 
10 holder of four common shares has four votes? 
A. That is carect. 
BY MR. McRUER: Q. You say that the Valley- 
field Silk Mills business there had been carried on 


by the Brubacher Silk Mills, Limited? A. Brubache 


" Silk Mills Limited. 

Qe And it had gone into liquidation? 
A» That is corrects 

Q- And how much did Grout's Limited pay for 
the Valleyfield Silk Mills? &. I am afraid 

” the gqguestion ecamot be answered in that simple waye 
Grout's Limited paid approximately $100,000 for liens 
on certain machinery which they turned into the new 
company for 51% of the stock. The bondholders who 

58 owned the balance of the assets turned in the balance 
for 49% of the stock. 

Q. Probebly we better first take the capital 
ization of the Valleyfield Silk Mills and then you 
can probably tell me how it was disbursed? 

30 A-Qui tee 


Q- The Valleyfield Silk Mills seems to have 
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a capital of 20,000 shares of no par value? 
A. That is correct. 
Qs And it is entered in the balance sheet 


of the let of September, 1934 at $300,000? 


On 


A. $200,000 capital and $175,000 distributable surplua. 
4° Yes, I just wanted to get you to explain 
that, if you can. Apparently the 20,000 shares no 
par valus constitutes the tots] capitalization of the 
company? A. That ig correct. 
) 10 Q- Now, these sharus were issued to acquire 
assets of the Valleyfield Silk Mills; is that right? 
A. #Gquire assets previously mned by the Brubacher 
Silk Mills. | 
we Now, were these shares issued to Grout's 
Limited? A. No, 51% of them were. 
Q. 51% of the 20,000 were issued to Grout's 
Limi ted? Ae That is correct. 
BY THE COMMISSIONER: Q. Does th t mean Grout's 


had acquired the old property? Ae They had 


= 
bo 
S 


acquired liens on the property, liens on certain of 
the machinery in respect to unpaid balanees. We 
acquired those liens and it was those liens we turned 
in. Tt was our title to the machinery on which these 
25 liens existe? which we turned into the company. 
Q- For 51% of the stock? A. For 51% of 
the stcck, that is cmrect. 
BY MR. MeRUER: Q. Whe t beeame of the cther 49: 
You gay thet was issucd to bondholders? Ae That 
30 wes issued to previous bondholders of the Brubacher 


Silk Mills, Limited, yess 
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je Did it all go to them? A. Yes, 49% 
THE COMMISSIONER: Did it take in honds, call 
in bonds? 
BY MR. MecRUER: &- You got bonds in exchange 
5 for that? A- The bonds of the Brubacher 
Silk Mills were valueless; no, we got the balance of 
the fixed assetse 
ge That is h@ you wiped them out? A-The 
liguiéation of the Prubacher Silk Mills wiped the 
10 bonds out. They never were anything in relation to 
the Valleyfield Silk Mills. 
Q- If the bonés were not worth anything why 
did you give 49% of the common stock to the bond- 
holders? A. I wonder if in my own words I 
might explain a few of the thincs that led up to this 
Q- Well, tell us the whole stary? Ae I 
think it would be better to start at the begtinning. 
fhe Brubacher Silk Mills were incorporated with, I 
understand, a capital of $500,000 plus a small 
amount of preference stock, or a small amount of 
common stock. fhe $500,000 was in preferences 
Q- Do you know when it was incorponated? 
A- T think in 1929, but I am not quite suree 
25 MR. WATSON: 1928 or 19cvs 
THE WITNESS: Then, #*500,000 was Lorrowed on 
bonds from the Bankr of Montreal. [I believe that the 
intention was to issue these bonds to the public but 
in view of the market conditions at that time they 
30 were never able tc do so. The Bank of Montreal gave 


the company $500,000 ard had a joint guarantee to 
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“Newman Sweezey & Company and Dominion Securities. 
Now, naturally as bondholders they were the people 
that were entitled to all the resiaul assets of the 
Brubacher Silk Wills on Winding oes We obtained 
liers to the machinery -- we obtained title to the 
machinery threakh these liens that were outstanding. 
Qe The liens would be prior to the bonds? 
Ae Prior to the bonds, yes. we therefore were 
left with the machinery on which the liens existed. 
7 The guarantors of the bondholders were left entitled 
to all the balance of the fixed assets. The fixed 
assets to which they were entitled were put into the 
pool, put into the new eompany for 49% The machine y 
7 en which the Liens existed was put into the new compa 
" by us for 51% of the stocke 
Qe 50 the net result was that the bonds were 
wiped out and the liens were wiped out and the compan 
for the issue of 20,000 shares no gay value had these 
36 assets clear of eric umbrance; is that correct? 
| A. The liens still existed at the time we took over 
Beers er kis did not immediately pay off the bal= 
ances They merely undertook the liability to do Sos 


Qe They undertook the liability of the $100,00 


25 thet was owing on the liens? Ae That is correcte 
Qe Was that paid? Ae The majority of 


it has been paid. It is not ell paidx yet. It was 
payable in sixteen quarterly instalments. 
ie The whole $100 ,O00? Ae Yes. 


J 30 Q@- So that eventually the company will own its 
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assets clear of encumbrance for the issuing of 20,000 
shares, no par value? Ae Clear of encum=- 
branee with the exception of $100,0U0 in new bonds 
issued by the Valleyfield Silk Mills. 

BY THE COMMISSIONER: Q. With the exception 
of what? Ae With the exception of $100,000 
of boncs which the YValleyfield Silk Mills has issued. 

we The new company? 4. Yese 

BY MR. McRUER: Q. To whom? Ae To the 
Bank of Montreale 

je Is Grout's Limited interested in those bonds 
Ae I am sorry, I should have said 50% to Gwout & 
Company, Limited in England and 50% to the Bank of 
Montreal. Grout's Limited are not interested in those 
bond Ss | 

ae What I am getting at is, does the issue of 
the $100,000 worth of bonds create a fund that is 
used either by Grout's Limited, or Grout's of 
England am the Bank of Montreal to pay the lien 
holders the $100,0007 Ae NO relation whatever 
between jae bonds @nd the liens. 

Qe» None? A. None whatever; $100,000 
of cash was put up for the bonds that were issued by 
Valleyfield Silk Mills. 

Qe So thet the two are distinct? Ae Quite 

distinct. | 

BY THE COMMISSIONER; @. What was the bond issu 
for? Ae For cashe 


Q- What was the cash used for? Ae For 


working capitale 
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BY MR. MecRUER: Q. So that to make sure we 
have it clear, for the issue of 20,000 shares, no 
par value, the company got these assets clear of 
encumbrance but it has since encumbered these assets 
for $100,000 by way of a bond issue? A. That is 
correct, except thet machirery with the liens still 
exieting on them can hardly be said to be clear of 
encumbrance. 

@-» Well, Grout's Limited got 51% of the 20,00 
shares on the undertaking to pay that off? 

A. That is correcte 

4eSo that when you pay it off that will be 
the situation? Ae That is correct. If 
Grout's do not pay if off, of course, the lien still 
exists on the Valleyfield machinery. . 

G- But they have Grout's undertaking to pay 
that off? A. They heave, yes. 

Q. Then, what is this distributable surplus 
set up out of proceeds received cf issue of shares, 
$175,000; what is that item? A» Well, when the 
new comrany was formed the question of the capital- 
ization of it came up for consideration. It was 
cuite obvious from the asset value that was brought 
into the new company that $300,000 was quite a bit 
less than the assets were worth. On the other hand 
we did not want to overburden the new company with 
shares or capitalization upon which dividends would 


have to be paid so that we set up the value of the 


fixed assets at $475,000 and then instead of setting 


up share capital to an equal value we set up $300,0Q0 


a ee a 
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of actual capital and $175,000 of éigtributebie surpluse 
@ Tht was just making use of the provision 
in the Companies Act that permits you in the capitale« 
ization of a company with shares of no par value to 
set apart a certain amount of the capital as distribujt- 
able surplus? #&. That is correct, that 
provision existed at that timee 
we Out of which the company may or may not 
pry dividends as it would wish? A. That is correct. 
io we Then, there is an item in here, amount due 
to vwrout's Limited $13,063.46; that is tha t? Ae Th 
$100,000 working capital received fade the bonds was 
not sufficient working capital. From time to time 
15 Grout's Limited advanced current advances to Valley 
field Silk Mills Limited. That is the amount out» 
standing on that date. 
we Oh yes, I see; well, how much did you say 
the original bond issue was, $500,000? 
20 &e $500,000, I understand. of course, they are not 
definite records of the company so tht it is practigeall 
a matter of hearsay as far as I am concernede 
Qe Well now, Mr. Howson in his analysis of the 
questionnaire apparently digests the analysis in thi 
25 way, that in regard to the Valleyfield Silk Mills, 
Limited, shares sold for cash to Grout's Limited 
10,196 shares, and he sets it up at $97,657,65? 
Ae Well, the legal proces through which that transact= 
ion wentwas that we turned -= Va lleyfiela was incor= 


30 5 , 
porated for so many shares, sold those shares for 
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cash to the extent of $475,000 and then bought with 
that eash all the assets. That is the legal 
fiction, if you want to put it that ways 
Qe That would be correet that this sum of 
5 $97,657+64 would be the amount of the obligation 


you assumed? Ae Thet is eorrect. 


g. Or its equivalent of cash, at eny rate; 


Valleyfield Silk Mills was apparentiy incorporated 
in 1923? Ae That is correct, yese 
Q- So it evidently did not run very long unde 


the Brubacher Company? “Ae No, just about two 
years of operation and one year of bankruptey withoult 


| operetings 


15 Qe So, to go back now to the parent company, 


é Grout's Limited, the cash that wes subseribed 
appears in 1924 -- or rather in its entirety 
including 1924 and 1929 appears to have been $463,0 

, 2 in round figures? As $484,000, I thinke 

Qs Oh yes, I am afraid I was not allowing for 

the $20,000 premium, that is right, yes, you are 


Qe Now, wa you have got a copy of the questi ommair 


a Ae Yes, I havee 


Ge Turn to 1A dealing with the disposition @f 
the vrof its. From 1926 to 1955 -- probably we ought 
| to get the amual statement of 1926. Now, your 
surplus account as of the 27th of June, 1925 shaved 


a balance ff $15,965? As If I might glance dver 
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that 
‘oo Re Yes, Juet look at that. &e The 
balance, that is at June, yes, was $15,965. 
D4 9 Qe? T am going back to the year before the 
questionnsire starts and -- 
WR. KELLOCK; This is Grout's, is it? - 
| MR. MGRUER: Yes. An@ for the year 1926 the t 
profit. on sales appears to be $76,068? Ae That is 
correct. 
Qe In that year you paid $3,733.93 on the 
preferred stoek; that would be at the rate of 7%-«< 
no, that must be just a half yearly payment? 
Ae It wag-at the rate of 7% 
2° Qe» Apparently half of the fiseal year would ge 
in: the earlier part, probably? “#. Oh yes, tha 
is so -- no, the full year shoulé be there. Thet is 
explained by.the fact the t sll the ‘preference would 
not In ve been issued fora full year at that time, T 
thinks 
tye LIBEF  ° Ae I think soe 
Qe Wel ly at any rate, you paid the full interqst 
on the preference shares all the way through? 
Ae We havee 
Q@« The dividends om the common stock were 
$11,720? oe (Le Ae That. is correct. 
» Qs And transferred to surplus account $27,556 
Ae Yess 
@ then, in 1927 the net profit on sales amounted 
to $105,606? | A-Tret is correct. 


Q» And the dividends paid were preferred, 
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$8,137, common, $27,812? Ae That is correct. 

Q- And transferred to surplus account, $17,354? 
Ae That is right. 

Q- 1928, net profit on sales amounted to 
$154,4477 Ae YOSe 

Q- Dividend on the preferred shares $7,000 
A. $7,000 is the correct annual dividend; $8,137«82 
referred to a 14 month periods fhe 1926 period 
ended, I believe, in June; the subsequent periods in 
August. 

Qe Now, the common dividend amounted to 
$35,328; that is about $8,000 more than the previou 
year? A. That is correct. 

4° Head there been an increase in the rate that 
year? : A. There was no fixed rate. Any 
increase in the amount of dividend must be explain 
by either an increase in the capital or an increase 
in the rate. There is no fixed rate on the common 

Q- Could you tell me from your records wheth 
there had been an increase in the rate on the commo 
in the year 19287 A. I am satisfied that 
that is the explanation although I have not the exa 
figures befame mee. 

Q- Then, in 1929 the net profit on sales 
amounted to $143,000; the preferred dividend, $7,00 
and the common dividend $61,885? A. That is 
correcte 

¥. That was the year that the capitl was 
inereasea@ and I would like to know if together wit 


the imresse in the capital there was an increase 
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the common dividend? Ae That I don’t know, Mr 
McRuers 
va Q- Well, can we get that from your annual 
statements? A» Undoubtedly, yese 
3 Qe I hand you copies of the annual statements, 
1928 and 1929; there appears tobe nothing in these 
in the mture of a summary or saetiiiaie of that kinds 
Ae We need to have one year of lag in each case 
because the previous year's dividend appears in the 
J + subsecuent year's surplus account. There has been 
123% on the comnon stock paid in 1927. ‘The 1928 
surplus account shows the amount of the 123% common 
stock dividend in 1927. 
ie Q» Then in 1928 evidently the rate was Lag 
Ae That is corrects . | 
Qe Well, we might as well clear that eeak he 
the beginning of the company nowe [I have a state~ 
ment for the year ending the 27th of June, 1925. 
That does not show any payment of dividend there at 
all? Ae There had been no previous periods 
a- Yes; well then, the 27th of June, 1926? 
Ae Is the first period -~ the first surplus account 
that would show a dividends 
25 Q- You haven't got the 1926 one there, have lyou? 
Ae I am sorry, I haven't -- oh, that may be the on 
that you left theres 
Qe Yes, this is it. &e I am sorrye 
Ge 5% on the common stock,dividends paid to|/the © 


» Sist of Cetober, 1925. Then, up to the 31st of 
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October, 1925 it was 5%, and from the Slst of October, 


1925 to the Zlst of October, 1926 it was at what rate 
12%, did you tell met Ae This is 1928, you 
teok that statement back 

ae Ch, here we have it. Ae That ig a 
dividend of 10% for the year 1926, the yesr endim 
August, 19266 

Q. The year ending sugust, 1926 was 10% and 


Ae 123%. | 
Ae 173% 


the year ending August, 19277 
Q- The year ending August 19287 


we And the year ending August, 19297 


A. 12k#e 


Ae 125% 


4» The year ending August, 1930? 


Q- The year ending August, 19317? 
Q- The year ending August, 1932? Ae She 
Q@- The year ending August, 1933? 
A. 10% -- excuse me, may I check that please? 
Thank you; 10%. 
Qe the year ending August, 1934? A. 10% 
@e Ané have you the year endihg August, 1935? 
Ae I think you have it, Mr. McRuere 
| BY THE COMMISSIONER: Q. Am I right in this 
that the highest rate o& dividend paid was 173%? 
Ae That is correct, sir. The 1935 balance sheet 
was supplied to the Gommissione 
BY Ma. MeRUER: Q- Just let us seée 
Ae You found the 1934 dividend in the 1935. 
Q- It is the 1936 balence sheet? 
As In 1936 the balance sheet has not yet been 


prepared. I think I am correct in stating it was 
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10% dividend. 
MR. WATSON: Shall we find out for you? 
MRe McRUER: Let us have it accurate. 
THE WITIGSS: I gannot be quite sure of it. 
3 MR. WATSON: The 1936 dividend? 
THE WITNESS: The 19235 dividend. 
MR. MeRUSR: Mr. Watson, you might bring it 
up to date to August, 1936 now. 
THE WITNESS: There hes been no dividend yet. 
10 The dividend, if any, has not been declared, and 
quite unlikely there will be one, too. 
Qe It is an amual divider? A. It is an 
srnual dividende 


Qe Now, for these years fron 19H -= 1924 to 


ae 1925 apparently the net profits have amounted to 
$714,119.78 and there have been disbursed in dividen 
on preferred stock $67,871675 and on common stock 
$437,343.25? Ae Phose figures are all 
subject to verifieaticn from the returns to the 
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2. Well, the summary of the amount of dividends 
“paid ds quite simple, It appears that the share- 
holders who invested $363,250 in the common stock 
of the company have received in dividends in about 
the 10-year period $437,543 or practically $75,000 
more than their total investments? A. The amoun 

of the investment of the common shareholders is 
$484,0009 not the figure you mentioned. 

Q. The cenmon shareholders 4i@ not invest 
“$484,000? A. $384,000, I am sorrys 


“®. Yes, $386,000, That is right. ~ I will put it t 


you this way: Aceording to this summary of Mr. Howsmi|ts 
the common shareholders have received in dividends 
$437,343.25 now. “If there is anything wrong with ti t 
‘figure I would be very glad if you-would correct it? 
A. Atva-later time? 
Q. By tomorrow morning if you can, because it is 
“a matter of simple arithmetic? A. I will be glad 
to do it: 
©. That is one of the reasons I am asking you these 
questions now, if there is anything turns to be wrong 
“about them we want to correct it? AY I will’ be 
glad’ to do it. ' “That is the total dividends 
“received over 4 period’ to 1935? | 
Q. Yes, total amount paid out. 
© O° ine COMMISST NER: ‘That @oes not include the 193 
sividend, does it? 


MR. McRUER: No, which Mr. Yatson is getting us» 
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Q. In addition to that the preference shareholders 
have received the 7% on the $100,000 regularly? 
A» Thet is correet. | 

Q- Now, before I go on to the Valleyfield Silk 
Mills, there are one or two things I want to ask you 
further in connection with Grout's. 

MR. KELLOCK: Perhaps that figure you wanted is 
10% for 1935. 


MP. MeRUER: Q. That would be in money 10% on 


10 


the ovtstanding --- A. $435,825. May t 
correct that figure azain, Mr. uigRuer. The total 
{avestmeat by the ordinary shareholders is $484,000 
and not $384,000. 
15 (hen pr | 
Gj. How do you make that? A. Total investments 
| has been $590,000, including $75,000 bonus, 
S. Oh, yes, but you have to take $100,000 off that 
} ror preferred stock? — A, $100,000 off $588,000 
) 99 || 18 $488,000. 
6. Then you take your $100,000 off for good will? 
la. Yes. 
@. And we get $363,250 and $20,830 that was paid 
| in premiums?» A, Must be something wrong. 
: Qe We will soon work it out? A, That is 
| correct. I am sorry, $484,000 was hea total cash 
| including preference, $384,000 is the total cash paid 
j in on ordinery shares alone. That is correct, $384,00d. 
30 | ety got that by adding $362,000 and $20,832, whi 


was paid in premiums. Add those two together and get 
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| | $384,000? Ae That is quite correct. 


q: The 1955 dividend was $43,000 - how much? 


Ae No, that figure that will be incorrect. That is 


right, $45,825, 10% on $438,250. And when we figur 
5 these at 10% or 173% or whatever they were - of course 


it is a consiéerably higher percentage than that 

if you take into consideration the actual cash and not 
the goodwillse That is 10% on the cash plus the 
$75,000 for goodwill? A. That is correct, 

The goodwill was written off out of eee So that 
there is actual eash invested now for thet goodwill. 

The whole of that $75,000 was written off out of profi¥, 

Q.- Im addition to paying these dividends you have 
18 written off $75,000 as against the goodwill? 

A. That is correct. 

q. And then how much have fou written off as 
against plant and machinery? As The total of 
‘ ee all depreciation reserves to the end of 1935 is 
approximately %361,000. 

Q. $361,000? & That appears to be 
correct, 

Q I see by your 1935 Balance Sucet that the 
2 buildings are in the balauce sheet at a cost of $152,790 
and you have written off for depreciation $27,02657? 
|} A. That is so. 

Qe The plant and machinery are ii the balance 
, 30 sheet at $398,227455. That is the cost. written 
off for depreciation $354,580s87, so that you have 
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the machinery all written off with the exception of 
$63,646.68? “A. That is correct. 

@. So that in addition to the common stock 
Bhareholders getting back considerably more than the 
amount of their investment the Company bas written 


off practically all its machinery and a subdstantial 


porticn of the cost of the buildings? A, We cannot 
agree to practically all - $63,000 is a very sub- 


stantial balance, 


10 


Q. How much is it you wrote off per year - 
for 19355 you wrote off $29,000. Would that include 
both the building end machinery? A. Yes, 
Q.° But it will just bea are of a very short 
: time until the mechinery willbe all written off? 
A. Provided the years ere profitable enough to pay 
the balance. 
Q. Then the goodwill is ail written off, the 
5 20 $75, 000? A. Yes, sir, it is, 
@. And at the end of the year 1935 the balance 
in surplus accounts amounted to how such? 
A. $72,200. 
&, So that with the balance and the surplus 
5 
account there is plenty of funds with which to write 
off the entire balance as against the machinery? 
Ae That is correct. 
@. And I suppose that this plant and machinery 


30 lis worth something now? A, Undoubtedly wort 


something. 
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Q. Have not had an appraisal made of it recently, 
or anything of the sort? A. No, we have not. 
Q. Not. offering it for sale? How much is it assessed 
at, do you know? A. That is a question {§ cannot 
answer e 
Q. Have you a commutation of taxes? A. We have, 
Qe Will you please find out what the assessed valu 
of the plant and machinery is? A. Would there be 
an assessment on the machinery or on the building only 
Q- There would be on the real estate, Machinery 
is really a fixed asset, 
MR. KELLOCK: No seperate assessment, 
MR. MeRUBR: @.° The plant and machinery would be 
i all assessed as real estate, and find out what ‘our 
assessuent is fer school taxes? A. I will be gla 
to do that. 
Q. Well now, what is your surplus including general 
) 20 repairs and dividends equalization fund? A. 
$232,000. 
Q. $232,284? A. Yese 
Q. So that in addition to the $72,204, you have a 
general reserve and dividend equalization fund amountin 
= to about $160,000? A. Thst is correct, 
g. So that if you take the general reserve and 
dividend equalization fund into consideration you coul 
write off the balance of the real estate and have sone- 


30 thisg left - $105,000 is the real estate after 


depreciation in your last balance sheet? A, I think 
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that is probably correct, Mr. MceRuer. 

0, 60 that the net result of the 10 or 11 years i 
business has been to pay back to conmon stock share- 
holders in something more than the full amount they 
have invested - I think runs $56,000 more. To pay 
the preferred shareholders their 7% dividend and to 
write of f475,00C in goodwill and provide reserves 
of one sort, and enother to take care of the total 

10 cost of the plant anc machinery? A. That appears 
to be bitoni 

i Now, I notice a reference to an Employees 
Renefit. Fund, . Would you tell me what the 
Employees Benefit Fund is? A, The Employees 

us ‘Benefit Fund no longer exists. It was a fund that 
was established with the idea in mind that Later on 
we Might, when our employees started, when the company 
had been ia business long énough to get older employges 
20 to take care of, sone such scheme as that for the 
benefit of the employees. 

Qs Will.you- tell me about the fund when it was 
started, the prineciple.on which it was started and w 

Fe will get all the details? A. It was started at 
the ema of the fiscal yecr, 1927. It. carried throu 
with eunusl inerenses --- 

THE COMMISSIONER: hat. was its basis? 

_ MR. MecRUZR: What was the. basis of the fund? 
30 No basis, purely an arbitrary addition from tim 


to time of such amount as the Directors saw fit 
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to transfer to it. 

Q. Let us have something more of what vas under- 
lying it: Were tv-ere ever any moueys paid out of itd 
A. Ouly’ a very small amount, 

Q. How much was*paid’ out of it altogether? 

A. The difference between the figure outstanding 
at the end of august, 1929 and August, 1930, which 
looks like about $646, 

Q. What page are you looking at now? q. Lam 
looking at "Comparative Balance Sheet, Liabilities, 

I am getting at that figure by inference, I could 
not be sure of it, just at the moment I can think 

of no other reason why the fund should have decreased 
at that time. 

Oo, That was between the year 1929 and 1930? 

A. Yes, that is correct, 

9. On what basis were appropriations made to this 
nd . Did you take a pertentage of the net earnings 
of the cotpany or anything of that sort? A. Purely 
on an arbitrary basise 


@. #e might as well have on record now the appro- 


priations that were made to the fund, In 1927 there 
was $2,500 appropriated? A. Theat is correct. 
Q. 1928 ~- $10,175 appropriated? A. No, 


that is balance you have there. 
QY. That is cumulative balance? A. I am not 
sure whether the addition in that year was $2,500 


with an addition of $175 for interest but in effect 
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the addition was the difference between those two 
figures. 

i. fe better put it this way: The balance at th 
eredit of the fund in the years was as follows: 
1927, $2,5006 1928, $10,175 - that is correct? 
Ae YOS. 

Qe 1929, $16,587,4257 Ae Yes. 

Q- 1930, $15,661,857 A. Yes. 

G. 1931, $18,000.00; 1932, $19,260.00; 1953, 
$19,250.00? A. Those figures are correct. 

Q. And thet sum of $19,250 was transferred to the 
Generel Reserve Account? A. That is so, 

Q. And what is the General Reserve Account? 

" 4. The General Reserve Account is merely another surpl s 
under a different name. 

QQ. .guat is the idea of carrying two surplus accounts 
one with a valance in it of $72,000 and a Memeo 
reserve ®ccount with a balance of about $160,000? 
A. Possibly one explanetion would be that it is an 
Euglish custom which our president likes. 

Q@-¥ell, outside of that, have you any other idea? 
A. Nothing else. 
® qe These items that were transferred to the 
employees Benefit Fund Reserve would be subject to a 
different ruling in regard to income taxes, are they 


| not? A. Only payments from the fund are exempt. 


30 «( Q- Well, is the fundtaxed whe they are set up? 


a 


A. The fund canes from profits that are taxable and 
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the fund itself , the appropriations to the fund 
form part of the profits on which we pay taxes.at the 
end of each fiseal year, 
Q- Then when you pay out of the fund? A. Taat 
can be put through as deductable expenses 
@- You put that through as deductable expense 
on that year's business? A» That is eorrect. 
THE COMMLSSLONER?0° There is no more fund now, 
19 | The, fund is goner A. The fund is now included 
in, the. General Reserve. 
Qe It is aot ear-marked in any way? Ae No, it 
is not. 
MR.-MeRUERi.Q.° Why did you not carry on with your 
Employees Pensions Fuga? 7 A. Perhaps I can best 
aaswer that by going back to the beginning of the fund 
Mr. Watson, our General Manager always had it in mind 
to set up some kind of a fuad by which the eployces 
7 20 || could benefit... . He had at the time of the inception 
nothing very clear ‘in his mind in regard to what 
Should be done except he felt that the company's 
attitude, towards employees should be as reasonable 
! as possible, there should be a fund available to 
. assist employees in. the case of emergency, while tha 
\ is still the attitude of the company, our president 
suggested that it might just as well be in general 
reserves, could be used for that purpose equally weli, 
| 30 | and for that reason it was transferred back again, 


Qe Well, did you not have any memo made out 
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that would indicate the purposes of this fund? Is 
there nothing if your Minute book about it? A. There 
is undoubtedly an item in the Minutes, yes. 
Ge & Gonlat if you could have theitem in the 
Minute book looked up which covers this fund? 
Ae I would be glad to do that. 
we &pparently the only payment out of the fund 
alounted to about $720? Ae dudging by these 
figures thet appears to be so, whether you want to 
incluce the $10.00 reduction between 1952 and 1953, 
Q. And it was in 1954 that the imployees Benefit 
und disappears at any rate from your books? 
A. That is correct, 7 
Qj. Now, did the employees make any contribution 
to any fund? A. None whatever. 

Ge Have you any medical services or marthlac of 
that nature for the employees? Ae We have the 
usual First Aid and First Aid equipmeat, &c, 

Nothing beyond that, | 

Q@. You provide nothing in the nature of .:nsurance 

or doctor's services? ie Nothing, exeept of course 

ies vorkmen's Compensation Aet, whieh, of course 

is not what.you are discussing. 
we I would like to get-.the Minute Book? 

A..-1t will-take some time to find. It is a good 

many years backe If you like I will go and get it. 
MR. MeRUBR: We could take a recess now while 


the witness gets the Minute book, 
-- Adjourned at 3.45 P.M. 
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== On resuming after recess. 
BY MR. McRUER: Q. Now, have you the minutes 
dealing with the employees’ benefit fund? A» I have 
Qe The minute is on the 8th of October, 1927; 
"Wr. Watson suggested the desirability of estab= 
lishing sa fund for the purpose of financing a scheme 
for the benefit of employees, the nature of such 
scheme to be determined later. After some dis« 
cussion the Secretary was irs tructed to place on 
reetee the Board's approval of the principle of 
establishing such a fund. It was thereupon 
resolved that Two Thousand Five Hundred Dollars 
($2,500) be set aside as a fund for the benefit 
of employees and that the Executive Committee of 
the Company be ard is hereby authorized to admin= 
ister such fund by the distribution of such sums 
as may seem desirable to them in cases of specia 
necessity or hardship." 
Now, is that the only minute there is between the 
establishment of the fund down to the disbursal of 
it? Ae It is my recollection it is, yeSe 
It was placed at the diseretion ao the executive 
committee. There were no directors’ meetings or 
minutes necessary for that. 

Qs Who are the executive committee? AeMa 
jor MeSloy, Mr. Watson and myself are the only remain 
ing members. At that time Mr. A.B- Fisher was also 
a members 

je Ae Be Fisher of Toronto? Ae YeSe 


Qe Ae Be Fisher, the importers? Ae Mr. 
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A. B. Fisher, the man you nearly had on the stand in 
Torontoe | 
Qe The man thet was not A.B. Fisher == not 
the one we had on the stand, the other one? 
5 Ae Te t is correcte 
Q- The next minute is September lst, 1934s 
"The result of the twelve months’. trading"-« 
oh yes --"resolved thet the following expenditures, adjust 
| wonts and reserves as shown in the accounts of the 
' 10 Company in respect of the period ended September|1, 
7 1934, be and are hereby approved;- 
le. Payment of fees, commissions and. bonuses as 
shown in Schedule "A" attached to these Minutes 
and’ identities by the sigmature of.the President 
id Be Reserving the sum of five hundred dollars 
| (9500200) in General “xpeuse account for the pur 
| pose of reimbursing the Directors for expenses 
ineurred. 
L 3. sie sey Seep the sun of Pwo Thousard. Dollars 
4 ” ($2,000.00) in respect of the amount, ming to 
Grout & Cailigmnics Lea. for travelling expenses incurrer 
by =. Te J» Yarrell on behalf of the Company, 
nies ana te be reimbursed by the Company to Grou 


& Company Ltde 


25 
4. Addition to tax reserve ef the sum @ Five 
Thousand Dollars ($5,000.00) in respect. of 
"Dominion end prov ingiel income TaxeSe 
be Transferring the sum of Sixteen Thousand, One 
30 mage exit Eighty-Four ‘ollers and Thirty-Seven 


Cents, $16,164.37) fron Dividend “tqualization,Resprvs 
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"to Surplus Account. 


6. Transferring the sum of Nineteen Thousand, 


Two Hundred and Fifty Dollars, ($19,250.00) from 
Employees’ Benefit Fund to General Reservee" 
That is all there is about it; that is where it 
disappears? A. That is where it disappears 
Q- This schedule that is er ctuhbat: are those 
bonuses? re Yese 
Qe In addition to the regular salaries? 
Ae YeSe 
Qe Of course, these will all be shown on the 
returns? A. Yes. I think I have a little 
information wit h regard to payments out of the funds 
15 Qe Well, I want to have any information you 
have on ite 
BY THE COMMISSIONER:Q. Tell me what principle 
they were made on, and so onf A. Just on the basis 
of necessity. I will explain as well as I can the 
20 items eas I heve listed them, if I my. April 23, 193 
$500; April 23, 1930, $1250. August £9, 1931, $54.40 
July 10, 1933, $10, and thebalence to general reserve 
BY MR. McRUER: Q. Now, what was the object of 
these rayments, first, the $500 one in April, 1930? 
25 Ae IT am not sure of the distinction between the two 
my self. T am not sure what the second amount is. 0 
of our employees died and left his wife in rather 


deetitute cireumstances and the cash myment was made 


SE SS 


to here J think there was also the question of an 


30 
employee -- I definitely remember this happening on 


one occasion, I think it happened on thet occasion, 


aerate say 
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| employee that was left with a house under an agreement 
of sale and I think ue yeild 31250. I really am not 
sure of that, but those payments were all made to 
employees With the exception of the $54.40, which 

was a loss on some securities we took over at their 
face ae, aay eth securities. 

Q{- The $500 in April, 1930, and then there is 
$1250 on the same date, April 23, 1930, and you say 
you think thet wes taking over an agreement for sale 
or caShing out an agreement for sale on an employee’ 
house? Ae Yos, I aia sale sure Which of th 
payments Wes which, but both payments were in connect- 
ion with the same employee. 

“ It was the same employee? Ae Yes, We 
made a cash payment to the widow and aiso took over 
the agreement of ssle and our balence sheet still shows 
that agreement of gale on both sidese 

Qe You took over an agreement of sale so that - 
Ae SO that she would be free and could get her equit 
oute 
| BY THE COMMISSIONER: Q- You took over the 
vendor’ g-= Ae We took over the purchaser/fs 
liability under the agreement of salée 

BY MR. McRUER: Q. You got the vendor's security 
AeAnG paid her her g% equity; we made ourselves liable 
under the agreement of sale to complete the purchase. 

q- Well, have your employees throughout these 
years since this fund was established in 1927 suffere 


no hardships of any kind that would cali for payments 
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Woodward 

out of a fund of that sort, if that was the object 
of it? Ae If they have they have not come 
to our notice. 


> You knew of no destitution et all? 


On 


Ae I cannot reeall anye 
Qe Or cases of them dieing? Ae There 
should not be for they have had very steady emp loyme to 
Qe Well, people even with steady employment, 
and large families sometimes -- Ae Possibly 
> #0 it nes heppened but I have not heard of ite 
Qe I just wondered, there must have been some 
of your families that have got old in the last 10 
years? 4. We are $00 young a company for 
thate 
42 Pardon? Ae None of your employee 
have hed to retire by reason of age, nor have any 
lett their efficiency by reason of ages. We are too 
young & company, We ars only about 12 years old. 
y | Qe What would be the age limit in your company 
ao you know? Ae We have no age limite 
Qe How old the employees are? A» Our oldes 
employ ee? 
Qe» Yes? , A» I would be surprised 
/ 25 to learn there were any -- it is a difficult stete~ 
ment to make -- I don't think there are any over 50. 
qe Any which? A. Over 50s 
Qe Oh, I see, so One would not expect them 
to be retiring on account of o14 age then? 
) 30 A. Hardly. I have these assessment notices if you 
care to get them into the records 


Qe Well, I will get those in just a moment, 
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thank youe In your comparative balance sheet of 
liabilities there is an item of $113,461 secured by 
mortgage to vrout & Gompany, Limited; that was in ‘the 
year 19<%-. In, 1926 it was reduced to $37,729 and in 
1929 $2,289. wae that. paid off out of profite or 
capital cr how was thet? Ae» That was additional 
capital reised in that year. 

Qe Well, the additional capital T don't think 
was raised until 1929? Ae Wasn't it re-paid in 
19297 Ne, it coule not have been, I am sorry. 

There is a4 smal 1 balance re-paid after 1929. 

Q- How was that reduced from $111,461 in 
avout two years? Ae Uniess there was 
some liquidation of inventory in that period, presum= 
ably by profits -- no, the inventory went.up during 
that period. 

ge Well, earlier this efternoon I was trying 
get. an enumeration of the profits the company had 
made ara the disbursels; is it that the company in 
addition to the dividends. they have paid aw the 
reserves they have set up have paid off to the parent 
company about $110,000 out of the profits? 

Ae Perhaps I was incorrect in using the rather rough 

25 expression "from profits". The.question of the. 
repayment of liability is a question rather of cash 
balance on hand. The cash balance becomes on hand 
by reason of several different circumstances, among 
them liquidation of inventories, the accumulation 


of profits and the accumulation of depreciation 
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reserves. There is no question of additional 
profits because the liability is reduced. 

o. That would be probably paid off out of 
depreciation reserve? A. Out of additional regs 
become available ha ving no bearing on profits at all. 

Qe I don't want us to pyramid anything that 
would probably be included in the figure that we had? 
Ae It would undoubtedly be included in some of those 
figures. 

J. Because we are teking the balance at the 
eredit of the depreciation reserve as in 19235 -= 
Ae Are you not confusing book entries with cash 
balances, Mr. McRuer? 

the 
Qe Yes, T think my former figurex is/correct 
1s one hecause the balance gives the result. I suggested 
&k£ you were able to pay off practically all of your 
machinery and own it outright by heving written it ¢ 
in depreciation? Ae That is correct. That 
is correct, there is no pyramiding between those tro 
}) 20 items at ell. ) 
ge So that we won't pyramid thet. fhe money 
that you have used to write off goodwill might have 
been used for thst purpose? Ae Well, that, of 


course, would be profits. 


ap Se It is profits, but if you haye it in the 
reserve and write it off the goodwill you might use 
that money to pay for your liability to the parent 
company?t Ae YeBe 
Q» Now, you had something about taxes. NOW, 
} 30 


your total assessment is what; would you just tell us 
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from the bills? A. The total property 


assessment is $83,300 aud in addition to that there is 


60% business tax based on $82,000 amounting to $49,200 
or a total of $131,500. 

BY MR. KETLOCK: Q- That is on the same proper~ 
ty; you do not have two assets for that? Ae NOyg 
the total assessment is these two figures added togethpr. 

BY M& MeRUER: % I “ant to know what dee 
assessment is for school taxes. Phat gives us the 
assessed value of your prinerty- Then, if we have 
your commutation, the fixed assessment is the assess- 
ment on which you pey the ordinary rete? _ 

A. & fixed assessment af $20,000 is the figure on whi 
we pay city taxes; the. figure on whieh we pay school 
taxes is the figure I. have just read out which, 
however, as has just been pointed out, does show 
160% of the assessed value @& the propertys 

g- The assessment that is on your property is 
how much; whet is the assessed value of your property 
A. $83,300 including lands 

Q- $83,300; that is without business assessment? 
Ae That is corrects 

@. And for the purpose of your general rate i 
is commuted at $20,000? _ A. That is correcte 

Qe And it is included in your 1935 balance 
sheet at $152,700 for the buildings and $398,227.55 
for the plant -- the land -- 

BY MR. KELLOCK: Q- That is at cos t? Ae At 
cost. 


BY MR. MGRUBR: Q& At cost, quite right; nOW, 
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will you turn, please, to the last page of your 
return which is a summery of wages and glansi ficati b 
Ae IT have it. - 
Q. Now, the total number of employees you appa 
5 ently had receiving unéer $1,900 in 1926 was 76? 
A» Sorrect. 
‘Qe In 1927, 903.1928, 99; 1929, 1173. 1830,°.120 
19S1x, 136; 1932, 172; 1933, 168; 1934, 183; 1935, 


196? A. Those figures are corrects 


= 
wt 
— 
S 


Qe Will you look at the yeer 1928, pleases 
In that year you had 99 employees receiving under 
$1,000, and they reeeived in wages $77,996.55? 
Ae That is correcte 

Q@- That is right? Ae Thet is corrects. 

+e In the yeer 1955 you had 196 employees and 

they received $119,346.25? Ae That is corrects 

Q- 196 employees, if you add two more you woul 

hea ve had exactly twice as many as in the year 1928 
Ae That is true. : 

Qe If you had paid twice a6 such in the year 
1935 as you 4id in 1928 you would have paid in 
round figures $155,000? Ae That is correct. 

Q- But you paid $119,000 so that apparently 
5 your average wage rate for those receiving under 
$1,000 was very much lower in 1935 than it was in 
19287 Ae In thet connection, of course, jit 
should be remembered there were more earning wer 
$1,000.. 
| 30 9. Yes, there are a few more; there were 25 
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earning over $1,000 in 1928 and in 1935 there werq 2 
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There were two moret Ae In 19268 there were 32 
and in 1935 there were 39. 

Be I beg your pardon; on my record for over 
one thousand -- Ae IT think you are just 

5 reading the first line only. The first three lines 

are @li mill etaff. 

Ge I beg your perdon; I am dealing with mill 
workers? Ae They are all mill workers, 


Mr. MeRuer; all the first three lines are mill workers 


10 


(page 9330 follows) 
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Q. In 1925 there are 25 and in 1935 there are 27. 
That is correct? A. Yes, if you use the phrase 
in the same meaning as is here. 

@- You cannot take me Sean staff and mix them 
with mill workers and make a proper sort of ef comparis@n. 
I am taking nei who work in a productive capacity, 
that is, direet productive? A, With that 
definitim of mill workers your figures are correct. 

@. So whet explanation is tere or it may be a 
question I will have to ask Mr. Yatson and not you. 
If it is just say so. Whet explanation is there 
for the decided decrease in wages per man between the 
years 1928 ‘ah 19357 A. That isa kenga 
whleh & seems you should discuss with Mr. Yatson, 
Mr. Katinas. | 

| @. I will deal with the Velleytiela financial 
records Rea ge have ten capital structure of the 
Valleyfiela Company e Apparently the net profits 
for the years 1954, 1955, amounted to $62,956.73. 

THE COMMISSIONER: Is the same sort of busixcess 
earried on in Valleyfield and here. 

MR. MeRUER: YeSe 

THE cQmureeronEn: We have not been told what the 
business is. 

MR. McRUER: @. Can you tell me what sort of 


business is carried on by the Yalleyfield Company? 


-A. The manufacture of fabrics, chiefly of silk and 


rayon. 


a They have as a@ matter of fact gone into the 
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rayon business in rather a large way there, have not 
they? A. They are probably making more than 
we haves Both companies have been making rayon 
fabrie for some time. 

*. I remember in the spring we had the figure 
of purchase of rayon yarn was very much heavier at 
Valieyfield than at St. Catharines and I wondered 
if you hed divided the work in any way? 

A. There is no division at all. 


10 
The same Character of cloth? *© A. Made on the 


same machines but with simply aifferexat raw Wintériais. 
Q. More exclusive styles in St. Catharines ? 
A. No, there is not that distinction. 

Qs Well, in 1934, that would be the first complete 
year of business at Valleyfield, the profits appears 
to have been $135,711.62, that is, gross profits 
before charging for depreciation? A. That is 

) 20 correct. 

Q. And their selling and Administrative Expenses 
ineluding selling and administration and office 
salsries - directors! fees, $5,495.07. They pay 
pretty heavy directors’ fees down there, do not they? 
* * for @ small company, subsidiary? A. There are 
seven directors, does not amount to very much per 
directors 

@. Are the same directors there the same as the 


39 || directors here? A. Four of them; three are 


not common directors. 
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Q. Preliminary expenses written off, $4,914.18- 
what was the nature of the preliminary expenses? 

A. The usual preliminary expenses connected with the 
establishment of a company, such as legal expenses, 
Cts 

4. Do. not suggest that was just part of the legal 
expenses? As You are not suggesting that the 
legal expenses are the only preliminary expenses, are 
you? 

we Loss on sale of capital assets, reserved for 
income taxes - so that the net profit for the period, 
after taking care of those items, amounts to 
$20,914,429? A. That is eorrect. 

Q. No dividend declared that year? A. Noe 

Q- Then the year 1935, the fiscal year ending 
Augast SOth, 1935, the gross profit apparently was 
$161,466049,.. After providing for selling expense-- 
As Exeuse me, that is liable to be resd into the 
Minutes, that figure After Providing for - would you 
mind re-reading that? 

Q@. Before charging depreciation? A. Before 
charging. depreciation of any of the items shown 
there? 

Qe Yes. And then the items charged against 
that are Selling and Administrative salaries, 
Commissions, Expenses, etc.; seecliiatins Taxes (other 
than income taxes); and Bad Debts Yritten Off, 


$55,286.21? A. Selling and Administration 
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expenses, Provincial Taxes and a numbor of other items 
including bad debts. 
Q- Remuneration to Executive Officers, $13,489.90. 
Remuneration to bircctrs, $5,763.50. Boad Interest, 
: #6,0006 Dominion and Provincial Income Taxes, 
$7,881.69, leaving a net profit for the year of 
$42,042 0445 That was carried into surplus account. 


& dividend of $1.00 per share was declared on the 


is stock, $20,000. Transferred toGeneral Reserve 
Fund, $20,000, and the balance transferred to balance 
sheet, $22,956.73. Now, that dividend of a dollar 
a Share was on the 20,000 shares of no par value? 
Ae That is correct, 
15 


Q- Now, if you will look, please, at your return, 
which is Analyses of the Profit and Loss Account? 
Ae YOSe 

we Your wages are divided iato Productive and 


Non-Productive, The Productive wages being, 


20 
I take it, those that are actually employed in fabri- 
cating materials in the mill? As Yes, I would 
saye--- 
Q. The non-productive wages being the mechanics 
25 


and Millwrights and engincers? A. Except in some 
cases where we cannot pay for production by piece 
works 

Q.- Most of your work is paid on piece work? 
39 |j4- I would say most of it, yess 


Q. In the year 1934 yeur productive wages amounted 
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to $71,095.00. That is right? A. That is correct 
Q@. At Vaileyfield? Ae YOS, 


Q. And the gross proiits before charging for 
depreciation amounted to $133,711.62? Ae The 
gross profits before providing for depreciation and 
a number of other items, yess 

Q» And we may take off that $57,795, which is 
Zelling, Administration Expense and Comuissions, etc, 
10 That would leave us about $76,000. So that your 
gross profits, less selling and Administration Expense}, 
amounted to more than the total productive wages, 
apparently. Now, your productive and non-productiv 
wages in 1934 amount to approximately $115,000, | 
15 . 
did they not? A. Non-productive wages? 
Q. Yes, the productive and non-productive? 
A. The two together? 
Qs Yes, about 9lb,000? | A. That is correct, 
20 Q. Now, come to 1935, the productive wages for 
that year amounted to $75,755415. The non=producti v 
wages amounted to $57,556.17. A. I don't know 
just whet distinction you are Grawing between 
- productive and noneproductive, probably not the one 
that should actually te drawne Those productive — 
aid non-productive wages are ali drawn by mill 
iii straail and in a great many ceses employees are not 
held to be non-productive in spite -f the fact they 


ig are not foremens The inference you draw is probably 


incorrect, if I understand it correctlys 
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- Well, I can take the wages of the mill workers 
for that matter, Ail I am getting at is your own 
classifications here and we will just deal vith it as 
it ise Anything that you have to observe in con- 
hection with it I will be very clad to have. This 
is an analysis of your profit and loss account and 
I am taking the profit and loss account, the profit 
that is made on the fabrie and seeing what proportion 

) | 10 the employees got out of it at the moment? 

A. Quite, 

Qe And what the employees Z0t. Now, to take the 
year 1935, the productive wages amount to $75,735.15 
15 and the non-productive wages to $57,686.17 or 

making a total of about $133,000 in round figures. 
The gross profit in 1935 before charging for 
depreciation, selling and administration expense, 
etc. amounted to $161,468.49. Now, there is no 

“ay doubt about that as far as we have gone, is there? 

A. $161,468249? 

Q. Yes, $161,468.49? i. Returns shows 

a figure of $130,000.00. I am unable to comfirm 

95 your figure without seeing the Balance Sheet. 

2. (Hands balance sheet to witness); A. This 
was the figure before charging depreciation and these 
various other items, $161,465.49, 

.» Now, the selling, administratim salaries, 

30 


commissions, provincial taxes, other than income 


taxes, bad debts written off and reserves - that is 
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| not broken down here - is $55,286021. The next 


item I want to draw your attention to is fs Executive 
Officers, Remuneration to Directors, which cones to 
$19,100 in round figures, $19,100 as against 
e25,00G for productive workers, That seems to be 
rather a high comparison considering there the con- 
cumer's dollar goes? A. I think perhaps I 
have to refer to that question of productive and non- 
productive WwageSe May I explain what the distinction 
is there? It is distinction purely in connection 
with overhead system. Seme wages are charged 
directly in relation to the operetions Ronn are 
eharge indirectly through an overhead, Now, the onl 
difference between productive and non-productive is 
not the class of worker and it is entirely unfeir to 
say that productive labcur is the only labour in which 
you are interested. 

Ge Well, all right - with that we may put it this 
way: $19,000.00 in Raecutive Officerst salaries and 
Directors’ fees as compared with about $153,0004«00 
in both non-productive and productive wages? 

a. If you add th two together tht would be much 
fairer. 

THE COMMISSIONER: . I suppose if you talk of 
productive workers it would simoly be those who are 
making some thing? A. In a general way that is 
true but not always, 


Q. No, a Lot of people contribute to the object? 
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A. No, the definition goes a little wider than thate 
Where we do piece work the operation is charged in 
our costs on piece work basis even though the, may 
be actually producing something. I the operatiam 
is such not to lend itself readily to piece rate work 
they will be charged time. 

Qe Time labour is considered non-productive? 

A. Yes, time labour is considered non-productive. 
That is why I make that clear. 

MR. MecRUER; @. The proper wey to make a ecompari- 
son is with the sum of the two? Ae Yes, that is 
quite faire 

Qe And figure I want te make comparison with is 
amount paid Directors’ fees and Executive Officers 
of this subsidiary company is with the dividends on 
the common stock - the amount paid to directors and 
Executive Officers amounts te $19,000.00, some odd, 
and the dividend is $20,000 or making comparison, the 
amount set aside for depreciation, the amount paid to 
directors and Executive Officers is $19, 000-00 some odd, 


while the amount set aside for depreciation is $31,000 


‘or, again, the amount for whole selling expense 


25 


amounts te $55,000.00 and the amount set aside for Dir 
ectors and Executive Officers is 419,000. Anyfray you ike 
to compere then does not it seem very extravagant 

for directors and officers of a subsidiary company--- 


MR. KELLOCK: I tock down that figure, $55,000, 
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not only including selling expense, income tax and-- 

MR. McRUER: Quite, that makes it thet muck worse,y- 
selling expense, administration salaries, bad debts 
written off. 

THE COMMISSIONER: Depends of how far down you 
go when talking of Executive salaries, how many 
people that embraces. 

MR. MCRUER: . What ils included in executive 
Salaries, do you know? 

BY THE COMMISSIONER: Q. Yes, how is the $19,000 
made up? I meen, what officers share that, how many 
of them? A. The item is one in accordance 
with the recent revision in the Companies' act, 
end I think does not cover mill supervision. 

WR. MeRUER: Q. Yell, probably during the adjounn 
ment you could just give us the different offices 
thet are held by those that participate in the 
$15,489.90. Would you do that? 

A. You mean before tomorrow morning? 

Q- Yes? de IL would be glad i te thate 

-- Adjourned st 5 .16 P.M. to resume at 10 A.M. 


Wednesday, October 14, 1936, 
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BY MR. McRUER, (resumed): 


“in the Valleyfield report we were dealing with least 


| individuals, and that is later split between the tw 


St. Catharines, Ontari 
October 14th, 1936. 


-- The Commission resumed at 10 A.M. 


CYRIL F. WOODWARD, (Hxamination - 


Q. Mr. Woodward, you were go. ng to get me the 


classification of exetutive salaries that are include 


night? : Ae Y@S, The figure that you are interested 
in is that $13,489.90, in 1935, That covers two 
Executive Officers oily, two full-time Executive offifer 

>. L beg your pardon? A. That covers two ful 
time Executive Officers, 

‘we YOSs Vell, when you say “Full-time Executive 
Officers," are they Executive Officers who are devoting 
their Pull time to the Valleyfield Mill, or devoting 
their time between the Valleyfield mill and Grout's 
Limited, at St. Catharines? A. Devoting their time 
between Valleyfield and Grout’s, full time to the two 
companies jointlye 

Q. Yese So that you distribute the executive 
Salaries between Grout's Limited at St. Catharines and 
the Valleyfield Silk Mills, the subsidiary? 

A. That is correct. In adéition to that, there i 


a basic salary that is paid to.each of those two 


companies. In addition to that, there is a profit- 


sharing arraigement with both companies, 
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Q. Oh. Well now, just let me be sure that we have 


got all that.on records. © Will you please lock at - 


a 


the last page ’of-the return to the Commission? 


A. The Valleyfield. return? 
yw» .The Valleyfield return, yes. A. Yes, Ichav 
it. 

Qe Well, you see there are two executive officers 
dealt with on thet last page? A. That is orrect 
Q. Are those the two-officers you referred to? 

A. Those are the two, yess 
Q. Yess And, in addition te the smount shown 

oa page 19 of: your return to Mr. Howsen,; you say there 
are saleries paid, end a profit-sharing bonus? 
4. Is this page 19? 3 

@. Yes, the last pages Ae Yell, the figures 
shown on thelast page of the Valleyfield returns. 
are only the frofit-sharing amounts paid by Valleyfielfi. 
The salaries have, in all casés, been .paid directly — 
by Grout's' Limited to the Officers ¢oncermed, and late 
divided between the two companies, - In this return, 
in Grout's, I have ineluded the amounts originally 
paid to the officers by Grout's, similarly ‘with 
Valleyfield., — 

3. So that if we add the amounts pienew datite last 
page of the Valleyfield return to the amount shown 
on the bast page of Grout's return, to the sane two 
officers, we will have the total amount-received by 


those two officers? . ~ oda Bhet is eorrect,. ° 
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eo; From the two mills? | &. That is correct. 

Q. When we have those two sums, does that include 
salaries, profit-sharing, and any bonuses whatever? 
4&. That includes every type of remuneration whatever. 

Q. Excent directors'fees? A. Birectors'fees 
are not payable to the two Exscutive Officers. 

Q. Oh, they are not paid to the two.Executive 
Officers? A. No, sir. 

Q. Se that it is quite simple for us to get that 

ivi@ion when Mr. Howson comes to it? A. Quite, 

Q. Then I Band»you the 1935 statetient of Grout's 
Limited, and the 1935 statement of Valleyfield, 
sorthat you may have them before you? Ae Ghen you 
say “Statement” you =n Profit and Loss Aecount,. do 
your 

qe Profit ané-Less Aceount, yess The total 
Execut&ve salaries for the two Yompanies, that is, 
the parent company snd the subsidiary, together with 
the Directors’ fees for the two companies, are, I 
make it, $55,6835,00 for the year 1935.6 A. How muc 
did you say, Mr. Mekuer? 
de $35,685.00? A. I haven't the exact 
figure, put that is approximately correct. 
BY THE COMMISSIONER: Q. Do you know how that 
sum is divided? A. Between the individuals, sijr? 
G. Yes? A. I don't know now, but, cf course, 
we have the recordse i can teil you how many 


individuals it covers, of course. With the excepti 
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— 
I think, that there should be a 2, I think those 
ficures are correct, Mr. MeRuer. 


BY MR. McRUER: Q.° Then it is $35,682? 


4 Now, we can give his lordship this sub-division; 
Directors' feés for the Valleyfield Company were 
45,763.50? “A. That is correct. 

au. Executive salaries for the Valleyfield Company, 
p13, 489 «90? 4, That is correct. 

i. Executive salaries for Grout's Limited, $13,762.60. 
4 That is correct, 

Q. And Directors' fees for Grout's Limited, 
$2,666? Al That@is also correct. 

je AAA, with the exception of Directors fees, 
the two Executive Officers Sarticipating are the same 
two executive officers that yarticipate in the salarie 
from Grout’ s--- "A. Yes, the Bxeautive astibice 
: are the same in both compantes,. 

Qe YOSe It think thet is all at the moment, 
ic. Woodward.e 
THE COMMISSIONER: Mr.Kellock? 
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9345 Wooward, 
by Mr. Kellock 


Re-EX AMINATION BY MR. KELLOCK: 


q+) Mr.) Woodward, you were telling my friend with 
regard to Grout ’s Limited, about 3,000 Ccoumon shares 
5 payable to the English Company, of the par value of 
$25 each, $75,000, for a certain consideration, 
Would you particulerize a little bit more as to what 
that consideration was? . A. Those 3,000 shares 
| of $25.00 par value each were alloted to the English 
) u Company, under a contract, to cover three different 
items. One was the goodwill of the Cansedian market 
to which the English company had been selling for a 
number of years. And, in thet connection, it should 
15 be pointed out, that Mr. A.D. Fisher, who had been 
the sales agent of the Euglish Company for a number 
of years, became our sales agent, so that there was 
no interruption in representation eat alle 
Q. Approximately how many yeers hed the English 
% Company been in the Canadian market? A. To my 
knowledge ten, and I know it was over that, I would 
say, from 10 to 15 years, at least, 
@. And Nr. Fisher was representing the Euglish 


25 Company, and your company took over that representatio: 


GTHE COMMISSIONER: They toek over the representative, - 
he continued with this company. 


HA MR. YoRUER: They started to manufacture here. 


| 
| 
when it was organized? A. That is correct. 
MR. KELLOCK: I am speaking before Grout's Limited 


were organized, 
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Q. You seid thtt Mr. Fischer had represented the) 
English Company for arewercteaice how many years? 
A. From 10 to 15 years, 
qe And, therefore, the Enslish Company had an 
5 established dbusiness here? A. They had a 
definitely EO A yp Bec pee here, They had 
established such a business that they decided it was 
weil worth while opening a mill to handle the businesB. 
Qe And did you, in the organization of Grout'ts 
10 
Limited, place any value, in dollars, on the goodwill 
item? A. There was no question there was a 
very ee Ry value in that goodwill item, There 
could hardly help but be th « full range of customers 
15 | to immediately call upon, The name was known, the 
representation was hn 
0. Yes, Now, in opening up the books of the new 
cOlpany was there a value actually entered? 
. A. Yes, there was a value of $10,000 place on that 
feature of the contract. 
G. Was there aiy other element, or consideration, 
_for the issue of the 3,000 shares? A. The main 
cousideration in taat contract was an undertaking 
25 by the English Company to supply the Canadian Company 
enleniated to be helpful in the establishment and 
cperation of the new company. 
Q. What would that include, Mr. Woodward? 


30 
A. That would include such matters as technical 


and its officers, with any information of any kind 
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information, and constructions, 
| Q. By "constructions" you mean? A. BY 


constructions I mean the manner in which a cloth is 


put together. 


Qe Yes? A. It would also include such matters 


as advice on market conditions, raw silk market 
conditions and, in general, the laying open to us 


all of the experience that the English company had ha 


Sere period of overl00O years. 

'Q. And did the Canadian company get the benefit of 
he English Company's contacts in purchesing raw 
materials under that con tract? A. Yes. In 
15 several cases the English company did plate Mir, ya tso 
in contact with their sources of supply of raw silk. 

je And was that ‘some thing that the English Compa 
agreed to do when the contract was um ertaken? 

A. oh, yes, definitely agreed. The English Company 
definitely agreed to assist in any way they could. 

Q. Yess And, was there a value placed on that 
in the opening of the books of the Canadian Company? 
A. There was a value of $62,900 placed on that item. 
ie Q. How was the belance of the $75,000 made up? 

A. There was 4 balance between those two figures 
mentioned and $75,000 of $2100. The English Compe 
made themselves responsible on a lease of premises, 
“guitable premises in St. Catharines, the rental of 
= which was $360 per month or $4,200 per annum, or 


$42,000 over a ten-year period that the lease covers 
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We set up the value of that lease as $21_00, being 
5% of the total rental payable under the lease. 

Q. Now, Mr. Woodward, on the organization of the 
Canadian Company, on the one hand. you got by the 
contract the benefit of the Huglish Company's exper- 
ience, customers, and contacts. . if you had not had 
that. you would have started off with a new business 
here, with om customers, 00 contacts, and mo channels 
through which to purchase raw material. Then at the 
time.of the organization of the Canadian Company, 

did these items that you have mentioned to his lord- 
ship have a real basis value,®or what the Canadian 
Company was to get? A. If you mean, was there 
any direct relation between the values eal on those 
services and on the services themselves, that is a 
guestion that would of course, be impossible to answer 
On the other hand, the split-up that we made represent 
as intelligent a dividion of that sum as possible. 
Then, in further answer to your question, we considere 
at that time thet the contract was very well worth the 
while of the Canadian Companys Il think perhaps if I 
may be allowed to add a point there, ithe experience 

of one of our earlier competitors thve proves that 
very conclusively. They came here with no knowledge 
of the Canadian market, with no knowledge of Canadian 
conditions, or with no knowledge of Canadian customs-- 

BY THE COMMISSIONER: Q. Came fron where? 


A. Came from the United Syatese And we have leard 
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in later years, end we know of very serious mistakes 
that they made that the English Company, by reason of 
this contact, did not allow us to make. 

BY MR. KELLOCK: Qs6 In other words, the contract 
that you had with the Zaglish Company was worth real 
money, in dollars.? A. There is no guestion with 
regard to that. 

Q. My friend in speaking of the Valleyfield Compahy 
referred to the manner in which it had acquired the 
assets formerly owned by the Brupbacher Companys 
Do you know vhen that company was organized? A. When 
the Brupbacher Company was organized? 

q. Yeu? 

BY THE COMMISSIONER: Q. How do you spell Brupbachper? 
Ae B-r-u-p-b-a-c-h-e-r, my lord. The full neme 
was Brupbecher Silk Mills Limited, 

BY We. KELLOCK: Q. And do you know when it was 
organized? A. According to iurormation which I havpe 
on file, it was incorporated in 19350. 

@. And did it commence operations that year? A. [t 
actually commenced operations on or about January lst, 
1931, according to trade reports that I have. 

®, And how long was 1% actualiy in business as an 
operating company? A. It was adjudged bankrupt 
on October 19th, 1952. 

'.Q. So it apprently operated something less then 
two years? A. several months less than two yearge 


@.° De you know anything about the capital that it had? 
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A. The capital, I cannot just say when it was put in, 

but the total capital put inte the business. was 
$500,000 preferred, end a smeil amount of common - 
about. 15,000, I believe, And, apart from capital, 
there» was $500,000 put in ini the way of bonds. 

Qe The 3500,000 preferred, was that paid up in cash? 
A, Yes. 1 understand thatthe preferred and bonds 
represeat $1,000,000 cashes I cannot say whether the 

» 10 common represents cash or not. 

@. And how did the amount of business, or rather 
how did the kind of business that company was in compate 
with the business of Groutts Limited? Ae Precisely 
the same business, selling the same fabries to the 

Same customers in the seme markets, 
Q. And how the equpment of the two companies compare J- 

machinery; plaut and equipment? Ae I must of 

necessity speak from hearsay on the subject; I am 

20 not a tech dical man, but 1 have heard Mr. Jatson 
and a good many other people say it is the finest 
equipped mill that there is in Canada, 

BY THE COMMISSIONER: Q. Which is? A. Brupbacher 
| Silk Mills, now Valleyfield Silk Mills, even better 
2 than Grout's Limited, 

BY MR. KELLOCK: @. Your company, I suppose, befor 
it acquired the lines and machinery made on inspection 
A. Oh, definiteiys 
) 30 


G. And you are speaking as the result of that 


iaspection? A. Definitelys 
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Q- And during the time that the Brupbacher Compan, 
was operating,did it pay any dividends? A. Not to 
my knowledge; 1 would think it extremely improbable. 

ye And, as a result of the acquisition of those 
assets by the Valieyfield Silk Millis Company, it 
is appareat, is it not, that the shareholders of the 
Brupbacher Company got nothing? Ae It seems 
very apparent to mes The bank itself, I understand, 

) 10 with all its security lost. something. 

Qe Yes» So that at the time that you were makim 
profits here in St.vatharines, in the same kind of 
business and with equipment net as good as the 
Brupbacher Company, that company was losing all its 
common shareholders’ capital, and part of the money 
on the bond mortgage; is that a fact, Mr. Woodward? 
A. Thet C a fact, Mr. Kellock. I was woudering 
whether I could draw peesibly a further conipsrison 


» 20 than that, if you would just paraon me for a moment, 


25 


) 30 
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Ae I should just like to point cut that the net profits 
of Grout's Limited in the year ended August, 1932 amopnt: 
ed to $34,000.and in the year ended August, 1933 
$56,000 making a total of ninety thousend odd. The 
5 liguidator's statement of October 19, 1932 showed, 
I believe, that Brupacher Silk Mills had lost $464,5 
of the @iginal investment of $1,000,000. 
Q- I sees so that it is apparent that manage~ 
ment hes some slight relation to whether profits are 
» 10 made ina business such as you carry on; you would 
agree with that, I suppose? Ae I think that is 
fairly well substantiated by the figures we have dis 
cussed thie morning and tm t Mr. McPhuer discussed 
yesterdaye . 
he qw I want to ask you something on that, Mr. 
Woodward; what has.been the experience of your company 
in the nisien of. bad: debts?. J am speaking now of 
Grout's Limited? A» Our experience has 
been, I believe, fairly favourable in that particula 
direction» I.have here the totals of bad debts as 


compsred with totals of sales for the 11 year period 


| 
7 
} 
| 
: 


ended August, 1935- 
Q- That is from the inception of the company? 
25 Ae Thet is from the. ineeption ef the companys 
Q- Yes? Ae The total sales during 
tm t period amounted to $10,659,000 and during that 
period $26,800 was the total amount of our loss on 
bad debts. Perhaps I should point out tht of that 


30 $26,000,913,0C00 was incurred in one year when we mad 


just one bad mistakee 


on 


a sg 
_ 


vis Ad 
. it, _* 

. — ee 
eal OLE LE ALLL IO TLL EIR, eae 


B ‘gxer . You vA bobae 709% , ont mt ped ima ‘ativ070 te) 
seer tevgua sabes te ray emt ot bane 000, 1288 of og | 
ed?  .Bbo Brrseuodt utents to fedot 6 pats ea 000 ,aag | 


i} 
; 
1 
| | 
} 
4 


a,paae tacl het sflth sre redo saute 3 ait oveifed i ) 


ae Sse ef tedotg0 to ‘treme? ofa x08 ab kup 1 | 


~000,000,.f8 to Tacutaevnt fectyi» edt to 


OS SCT aS 


~oyetten teat trerqqis @f ¢f t aft oe yeee IP 


sospeeryersyrn 
paneer oF a 


ete etitor toffeds of mottefer tie tfa ever ae tmom 


we 


Slyow VOY :cO. yTTAD Woy ae toys gserkend 3 at ebam 


et.dedd datdt)I. «A. fsaogqwa T .¢edt ddiw eetas 


FRETS 


ath eved om actugit edt yd Setsitastadya Iiew ylater 


ores 


es 
ae 


oo 


weg PRR LET TTT 
Smee 


eats TOS 


EE a 


beeavoath teutol .1 J ald bas gclatom, aldt. heaaso 


| gy eERShT otaey 
ot ,J edt m0 guidiemsos BOS dae of 8 1s» 


- agnoo ty6y to senoliteqxs od? nreood ete: fade ;bxamboow 


; to BONE gabieeqe ms I tetdor aan to stotvem ont ne 
eed senettwedxe THO «A thedimts et 1x00 
alvoliteq todd at olds worst sie ovehi nd I e986 


td ee a6 afetod oft ered oved t Sao iteotih 


GI TLL A LOLOL AACR all s * 


hotteq teey If edt tot aefse to efetot ditw beteqmoo 
380f ,teugwA bebas 
shat in edj To ‘mot tqeont ont mort af + ad? »— 


=3 “YABqMOD edt to mo bey oot end mort at ted? A 
Ruiwb sefee [aeiteot ont oA 4 fae¥ > 


#edt amizub bas 000,083,0L¢ of pbetavome botreq t sit 
go eeol tyo b snvoms Latet eit asw 008,388 botreq |] 
tat to talt two tntog Sivoda I sqedted sat dob bed | | 
ow node t88y ego at betiwoct asw 000, 8£¢.000.888 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


_ TORONTO « CANADA 9353 Woodward 


ee 


Q- I see; now, that seems an extraordinarily 
small amount. Has the management of your company an 


policy that results from your experience in that regalra? 


Ae Our company has been the only one in Canada that 
5 consistently sold on net 30 day terms. There has, 

particularly of late. years since competition has 

become keener, grown up @ habit among the Canadian 


trade of conpeting in the mtter of terms. If you 


cannot meet a customer in the way of prices or give 

) iv him the quality he wants they increase the length of 
the terms that they are willing to offer them. We 
have never taken any part in that competition. Une 
doubtediy our mt 30 day terms have much to do with 
that. That was a definite policy of our management 

i q@- How are you able to compete on net 30 day 
terms with other mills that are giving better terms? 
A» The only answer I can make to that is an assumpt 
It seems to me to prove that the fabrics, prices, 

; a quality and general services of our company ere supdr=- 
jor to that of enough of our competitors that we ar 
able to get the business even con those terms. 

*Q. Text is the only exp&aanation you kno of? 
A. I know of no other. 
25 Qe Mr. Woodward, I asked you if you would be 
good enough to prepare = statement showing your sal¢s, 
‘net profits for the seven yeers ended August, 1935,/ and 


to reduce that to profit on a per yard basis and I 


understand that the reason you take a seven year period 


ts is that that is the most extended time that you ca 


give this information for; is that correct? Ae 
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haven't the yardage particulers extending over a 
longer period than seven years, thst is correct. 


Q- Is this statement I show you the statement 


you have prepared? _ Ae That is the statement. 


5 THE COMMISSIONER: Phis will be exhibit 690. 


MR. KELLOCK: 6<= 

THE CCMMISSIONER: 690. 

EXHIBIT NO.690; Sales, net profits and yard 

sales compared seven years 
endéd August 1935. 

J +0 MR. KELLOCK: Mre Woodward, that shows that in 
that period -- it is headed, my lord, sales and net 
profits and yard saies -- 

THE COMMISSIONER; I have it, 
MR. KELLOCK: Yes, the secretary vas just aski 
forthe, title. 
Sales, 
THE. COMMISSIONER:/Net profits, and yard sales 
compared, seven years ended August 19356 
MRe KGL LOCK: Yes, my lord. This shows, 
5 Mr. Woodward, that the approximate yards sold -- 
you say approximate, you have left off the odd 
figures; tb ve you? A. No, that means it is 
impossible to prepare definitely accurate yards of 
sales. That is prepareé on a basis which we con= 
25 sider to be fair. As a matter of fact, it is 
prepared by our auditors each year from infomation 
submitted to them. 
Qe That shows that the yardage sold was 
9,665,400? . A. Thet is correct. 
30 Q+ And thet the sales were $7,765,925. You 


made a net profit on those sales of $500,256. The 
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average selling price per yard @ your fabrics in 
that period was 80¢¢ and the ret profit on that 


volume of business was 6.45%, and the net profit per 


yard was 5ec¢g? Ae Those figures are correct. 


BY THE COMMISSIONER: Q. What is the difference 
between the 6.45 and thé 5.2? Ae 645 is the 
percentage represented by the net profit on sales. 


The net profit per yard, 5e2 is the net profit per 


yard, that means per yard of sales. 
) Ap MR. KELLOCK: The 6645, my lord, is the percent 
age of the $500,256, which ig the third figure, of 
the second figure on sales. ) 
THE COMMISSIONER: Of the $7,000,000? 
“MR. KELLOCK: Yes, in other words, it is the 
© percentage on the turn-over. Now, I asked you to do 
the same thing for the lest two years, Mr. Woodward, 
ard is this statement I am showing you a statement 
8seaceas the last two years? Ae That is the 
) M statements 
Qe On the same basis -- 
THE COMMISSIONER 6916 
MR. KELLOCK: 691, my lorde 
EXHIBIT NO. 691: Grout's Limited, Saleg, 
| Net Profits and Yard 
25 | Sales compared two 
years ended August,19$5. 
THE GOMMISSIONER: For what period, 1935 and 1936? 
MR. KELLOCK: For the two years ended August, 
1935, my lord. I understand that your company has 
sa a fiseal year which is not the calendar year. It end 
in Augiwt of each year? Ae That is 580s 
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THE COMMISSIONER: August, 1935? 
MR»KELLOCK: Yes, my lords 
THE COMMIS 3 TONER: Not the kest two eine. 
BY MR. KELLOCK: Q. It is the last two years 


| 5 you have taken your period fa@ -- &e Of the seven 


year period. 
| Q- It is the last two hart of the seven year 
period covered by the preceding exhibit. That shows 
in that period approximate yards sold were 2,934,900; 
7 10 your sales were $1,692,663, the net profit was 
$72,779, the average selling price per yard 57-3/4¢, 
the net profit on the volume of business wes 4.35% 
and the mt profit per yard was 2.5¢-4 Now, Mr. 
Woodward, the average selling price per yard has 
He come down from 8037 to 57=-3/4¢; is there any signif- 
icance in that? A+ Well, the decrease 
in that femeve is undoubtedly pues to some extent to 
decrease ey the expenditure -- the expenses of our 
PT oy but it is also due in some measure to a 
ba dsenieiaibe in the price of our raw msterial, and a 
further reason would undoubtedly be the fact that 
we have made a greater proportion of artificial 
silk fabrics than we did during the early part of 
a5 the seven year period. 
Q. I wanted to ask you this, is it due in any 
‘ way to difficulty in getting as mueh for your goods 
as you formerly were able to; are you able to say 
anything about tha t? A, Possibly it would be 


better to look at your net profit per yard to consider 
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BY MR. MGRUER: G- The net profit per yard on 
artificial silk would not be comparable with the net 
proit per yard on real silk? A. It would not be? 

Qe NOe Ae Why? 

ae The net profit per yerd? Ae Because 


on a& percentage te sis,are you not ticing up as much 


capital in the production of artificial silk? Aren't 
you teking just as much chanee of losses from bad debt 
and making the wrong fabrics? 

ge it is two different fabrics altogethers 
4e 1 still don't see your point. They still involve 
mén with teeunical experience. we are speaking on a 
percentage besise 

BY MAR. KELLOCK: Qe IL.am asking you, lr. 
Woodward, and you are giving the evideme. T want ¢t 
know whether there is anything in that; you point to 
the fact that your net profit per yard in thet peria 


is 2% cents where it was formerly something over five 


20 cents? 


\ 


THE COMMISSIONER: Percent -- oh, cents, that 
rightKe 
THE WITNESS: Yes, 4635% as compared with 6«45%- 


BY MR KELLOCK: Qe You are drawing sttention 


yera? A, YeSe 

Q. Instead of it being 6.45% as in the seven 
years it is now 435%, and whet conclusion do you dra 
from that? A. That is undoubtedly due to 


30 


25 now to the percentage figure, end not the profit per 
very difficult trading conditions and is in spite of 
| 


a decrease in our expenses, our ratio of expenses. 
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other simi, we have cut everything thet we can to 
the bone and still we find that trading conditi ons 
are such that we are unable to make more than 4$ 
on net profit during those two years. I expressed 
an opinion yesterday with regard to the wate fer 
19 36. | | | | 
Q- You said as far as you could form an opin= 
ion there would be no dividend at all this year? | 
5 That is carrecte ie 
Qe I also asked you if you would pare a 
‘ste tenent covering the full vexiae achted by your 
weturne $0 the acleshent ond on tak is 1926 to 1935, 
showing your sales in each of those yeare, the net 
15 profits in dollars and the percentages Is that the 
statement that you have - prepared? A. That is the 
statenent, y yeSe | i | 
Qe Tk wAlL be exhibit 692, my pdeoy 
7 THe ORM SSI OWER : 6926 
20 | exuIBIT NO. 6923 Graut!# Sinkted, state 
[Go ans ment showing sales, 
net profits in dollars 
and the percentage, 1966 
to 1935. 
OHS COMMISSIONAR: This goes from 1926 to 19357 
MR. KELLOCK: To 1935, my lord, yes; and that 
shows thet for 19 26 your sales were ‘$772, 655, net 
somngyt $75,068 « ‘and the percentage 907% In the follow- 
ing ¥ gts. 1927, she. ‘gales were $862, 172, the net pro ts 
$105,606 and the “percentage of net profit 12. 2he 
3 1928 the sales were #1» O26, 526, the ne t profits 


30 
$154,448 or a aeaniickias & 151% - profit. In 1p29 
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your sales were $1,241,675, your net profits $143,017, 
or 11.5%. In 1930 your sales = ab $1,261,290, your 
net profits $54,594, and your net profit was down to 
403% In 1931 your sales were $1,284,906, your net 
profits $137,990 and ne perfentage of net profit 
10¢7%- In 1932 your sales were $1,096,276, your profits 
$54,354? Ae 354, yes. 

Q» Your pereentage of net prdit dawn to 3.1%. 
In 1933 your sales were $1,189,116, net profits $56,52 
10 and net profit percentage 4.8%. In 1934 your sales 
were $951,315, net profit $37,600, percentage 4%. 

In 1935 sales were $741,349, profits $36,180 and your 
percentage of net prdtit 4.9%. A. Those figures 
are correct. 

BY THE COMMISSTONER: 4. How does it come that 
the year 1931 stands out there between two lows -- two 
lean years sO prominently? You see, you have 4.6 befpre 
it and 3.lfelow it, and 1931 is 10.7? A. That 
is a question, my lord, that I would find it difficult 
to answer. f think Hr. Watson could supply you with a 
more satisfactory explara tion. 

MR. KELLOCK: Mr. “atson, would you make a not 
of thet, please? I also asked you on this question 
of adminis tration and office salaries if you would 
prepare a Statement showing -- 

BY THE COMMISSIONER: Q. When you use the term 
administration that includes the higher executives as 
well as the lover? A. Tie t does, my lard. 


30 WR. KFILLOGE: Yes, my lord; showing the amount 
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paid for the same period, that is, 1926 to 1935, and 
the percentage of your sales; is that the statement? 

Ae That is the statement, yes. 
we Exhibit 6935, my lord? 
5 THE COMMISSIONER: 693. 
EXHIBIT -NO. 693: Grout's Limited, statement 
. of administration ard | 
office salaries and bonuges, 
as percentage of salese 
THE COMMISSIONER: Statement of salaries? 

Hd WR. KELLOCK: It ie a statement of administratin 
and office salaries and bonuses, as percentage cf salege 
Now, in 1926, your sales -- T won’t read them because 
they are exactly the same as in the preceding exhibit, 
but the administration and office salaries and bonuses 

15 in that yéar were $25,242 and the percentage of sales 
tes SEK way he . 

GR. McRUER: This is all the parent company? 
MR. KELLOCK: It°is Grout's Limited, it is 
headed Grout's Limited. 

20 sovre’* MR, MCRUER: Yes, IT know, but he told us they 
distributed office salartes in the latter two years wifth 
Valleyfield Silk Company, between Velleyfield Silk 
Company and Grout's Limited. Here they apparently ar 


ait ‘taxen in together. 


Z * qte ‘COMMISSIONER: I understand See Wane eharge~ 
able first to Grout'’s Timi tea and then charged ‘back; 
fs thet right? - | " ais 
WR. KELLOCK: There is the fixed salaries -- 
, 30 fixed salaries were paid ‘in the first instance by 


Grout"s Limited, also the profit sharing remmeration 
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the part of the remimeration which was due by Grout's 
Limited was paid by Grout's Limited and the profit 
sharing part due by Valleyfield was paid by Valleyfield 
Then, Valleyfield recouped Grout's Limited for the 
shere of the salaries which was really charged to 
Valleyfield but which Grout's Limited haa paia. 

THE COMMISSIONER: Phese figures don't take into 
consideration the recouping? 

MR. KELLOCK: No, because your lordship sees 
that Valleyfield only started to operate in 1933. You 
would have to have an entirely different basis of 
comparison if you include Valleyfielid. 

MR. MCRUER: If you are comparing sales by Grout's 
Limi ted with the administration and office ealaries 
of Grout's Limited, a portion. of which are chargeable 
agesinst another company you have got a false basis 
to work on, that is alle 

MRe KELLOCK: Well, your criticism is quite 
correct from 1965 omward. 

THE COMMISSIONER: It began only in the last thr 
years. 

THE WITNESS: If you will exeuse me, I might 
correct a misunderstanding in that conrectione The 
figures as presented are exactly correct. They were 
exactly the amounts paid by Grout's and will tie in 
with the amounts shown in the statement already sent 
to the Commission. 

BY MR. MeRUER: Qs Those are net figures? 


Ase Those are net figures, 
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Qe After deduction is made of what is chargeabd 

against Valleyfield? | Ae Theat is ca rect. 

| we SO this is the proper figure to work ons 

MR. KELLOCK: So it is perfectly accurate, yes; 

in 1926 this percentage was 3.3. In 1927 salaries 
and bonuses were $30,099 and the percentage 3.5. In 
1928 the amount was $39,877 and the percentage was 
SG In 1829 the amount was $40,167 and the percent~ 
age Se2Ze In 1930 the amount was $26,950 and the 
percentage fel. In 1931 the amount was $42,571 and 
the percentage 33: In 1932 the amount wae $27,548 
and the percentage 45. In 1935 the amount was $29,9 
and the percentage £45. In 1934 the amount was $23,2 
and the percentage 24. In 1935 the amount was 
$25,289 and the percentage 3-4e Ae May I,before 
we go any further, interject én explenation there? 
On checking those figures with the figures sent in 
to the Commission it will be fount there is a differ< 
ence in the administration and office salaries and 
ponuses for the year 1934. The auditors incorrectly 
included mill foremen in that figure for that year. 
The error amounts to $14,741.19 and that figure shoul 
be deducted from administration am office salaries 
sian bonuses ‘e shown on the return headed *admini strajt=- 
ive and ‘executive expenses in detail, and also to be 
deducted from the figure of $51,517«45 shown on -= 

BY WRe MCRUER; Qe Excuse me, Mr. Woodward, I want 
to follow what you ar Sayings Ae Quite; shall 


I start againft 
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%- Will you start over agein? If there is 
anything incorrect in this statement I want to have 
it corrected. _ Ae Yes, I wanted to make that 
fiiteunti en: 

¢&- Whieh reahecen’ are you referring to now? 
Ae Well, in the first place, shall we look at the 
exhibit? 

BY THE COMMISSIONER: Q That is the last exhibilt, 
693? Ae 693; you will see that the salary 
and a ert for 1924 is $23,209. That is the 
correct figure. If you will refer to the page of 
the return, sheet ere five of the profit and loss 
headed “administrative and executive expense in 
detail”-- 

ae Let us see which sheet you have got. I can 
pick it out quicker that way. | A+ The last shee 
of profit and loss. | 

an 'ktetahteh Ae The figure on the 
top line of 1934, $357,950.47, ape read $23,209.28 
making the total at the bottom of that column, 
$36,776.24 instead of $51,517.43. 

Qe YOu say the 6xplanation of that is the mill 
foremen were included? Ae Yes,the mill foremen 

were included, and I think a number of other employees 

were in all previous and subsequent yeers included 
in mill wages, had been ineluded in office wa geSe 
There are other figures on the other sheets that shquld 
be altered, if you would cere to have the detailse 

om Would you be good enough to write a letter to 


_ Mr. Howson correcting thet sné thet will keep us 
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straight. Ae I will be glad to do that. 


ee There will be some other figure some place 


where the mill foremen cought to bee Ae YT will 
be glad to do that. 

BY HR. EULLOCK;: Q. I also asked you if you 
would prepare a siatement showing wages -= 

THE COMMISSIONER: What? 

BY YR. FELLOCK: g. Wages, my lord, in the same 
period compared with sales on a pereentage basis. 
Is this the statement you prepered? As Yes; that i 
the statement I prepared. 

THE COMMISSIONER: Number 694.6 


TXHIBIT NO. 694: Greout's Limited, statema|t 


of manufacturing Wages a 
pereentage of sales» 

BY MR. KELLOCK: Qe Now, this statement is 
headed "manufacturing wages ag percentage of seles". 
What have.you ineluded under the caption "manufecturi 
wages"? | Ae I have included under that 
heading all wages which are grouped in the & return 
for the purpose of overhead, as I explained yesterday 
partly under productive and partly under non-productive; 
in other worés, all mill wages. 

THE COMMISSIONER; 411 mill wages? 

MR. KELLO€K; All mill wages. 

THE CQIMISSIONER: Not including salaries? 

MR. KELLOCK: Net salaries, just wages. AS y 
explained to his lordship yesterday wages are include 
unger the heading of proauctive wages and also wages 
are ineluéed under the heading of aeeags neti ve Wa ZEB, 


and as you explained to his Loraship yesterdey time 
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workers were ineluded under the latter head? 
THE COMMISSIONER: Time workers were cons idered 
non-pr oducti ve? 
MR. KELLOCK: Yess 
BY THE COMMISSIONER: Q. This puts them all 
together? Ae That puts ae Sabah th 
BY MR. KiLLOCKsQ+- That shows far 1926 -- I 


won't read your sales column because it is the same, 


but the wages were $80,537 and the percentage of sales 
10 | 10.4%. In 1927 the wages were $103,471 and the 
percentage was 12%. In 1928 the wages were $123,335 
and the percentage 12%6 in 1929 the wages were $144,1958. 
and the percentage of sales 11.8%. In 1930 the wages 
i were $157,519 and a pereentage of 12.5%. In 1931 
the wages were $187,357, a percentage of £2 14.6%. 
1932, the weges were $190,299 and the percentage 174%. 
1933. the wages were $219,749 and the pereentege 17.7% 
In 1934 the wages were $194,940 and the percentage 20 
20 In 1935 the wages were $180,753 and the percentage 244%. 
Now, I also asked you if you would prepsre the same 
information but sliminate raw material costs, and I a 
showing you a statement of manufacturing Wages comperdd 
With sales less raw material ew ts; is that the state 
25 ment? © A. That is the a toteirente 

Qe Exhibit 695, my lord? 

THE COMMISSIONER: 695. 

EXHIBIT NO. 695; Grout's, Limited, statem@ t 

of manufacturing Wages com= 


pared with sales iess r 


30 material costs. 


THE COMMISSIONER: What is it? 
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MR. KELLOCK: This statement, my lord, is the 


same as the last exhibit except that raw material 


cos ts are taken out and wages are compared with thate 
THE COMMISSIONER: The one you are putting in npw 
would be the volume of seles minus raw materiai costs? 
MR. KELLOCK: Yes, my lord. It is comparing 
wages with the value added by diatonic ats that is 
really Wmt it i8s 
| THE WITNESS: The value added by manufacturing 
profite 
Qe liverything? A» Yes, it is the whole 
difference between the raw material cost and the 
selling value of the products 
i THE COMMISSIONER: Have you a copy of nat? 
MR. KELLOCK: Yes, I am sarry, my lord. Now, i 
1926 your sales exclusive of raw material costs were 
$434,368, but wages were $80,537, or percentage of 
the sales was 18.5%. In 1927 the sales were $486,821 
20 the wages were $103,471, or 21.2%. 1928 sales were 
$608,112, the wages $123,335, or 20.3% of sales. In 
1929 the sales were $692,838, the wages $144,958 or 
21% of sales. 1930, sales $613,432, wages: $157,519 
or a percentage Of 2567%2 1931 sales were $801,509, 
25 wages $187,357 or 25 Abe 1952, sales were $708,592, 
wages $190,299, or 26.9%. 1933, sales were $707,622, 
wages $210,749 or 29.8%. In 1924 sales were $575,221, 
wages $194,940 or 33.9%. In 1935 sales wre! $515,627, 
wages $180,753 or 35%. Now, apparently, Mr. woodwaird, 
30 


with the exception of the year 1931 the wages have bgen 


showing an increasing percentage of the net -- a@ yo 
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| might say of the pocket from which everybaiy interestied 
in the company is paid after the raw materials are owt 
of the way? A» That is corre@te. 

Q- Then, my lord, for eonvenience only, I ha 


a statement here which tells that story on one page. 


Tt shows the period 1926 to 1935 and shows the sales 


ang the wages in money and in percentage of sales. 
It shows the administration and office salaries and 
bonuses in money and ih percertage and the net profits 


10 in money ard in percentage. 


THE COMMISSIONER: Sort of a recapitulation? 
MR KELLOGK: Yes, my lord. Exhibit 696, my lord. 


LXHIBIT HCe 696; Grout's Limited, sta temen 
showing sales, wages in 
money eam percentage of 

sales, edministration and 
15 office saléeries am bonuse 
8 : in money and in percentage, 
net profits in money and 
percentagee 


BY MR. KELLOCK: 9. Jalso aeked you, ifr. 
Woodward, if you would prepare for the last three 


years of your operations a statement showing the 


20 
average wages of mill workers earning under one 
thousand dollars based on the whole 52 weeks of the 
year, and also the time actually worked, and I am 
showing you thie statement; is that the statement yo 
25 have prepared? Be Yes, that is the ones 


PHE COMMISSIONER: 697+ 


EXHIBIT NO. 697; Grout's Limited, statement 
of average wages of mill 
workers under one thousand 
dollars and actual loom 

hours per yeare 


30 THE COMMISSIONER: A statement of mill operatilves?. 
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MR. KELLOCK: This is a statement of the average 
Wages per week per person of all mill workers earning 
under $1,000 and the actwal loom hours worked in the 
same period. 

coke | THE COMMISSIONER: 1933 to 1935? 

WR. KELLOCK: Yes, my lord. Mr. Woodward, 
that shows that in the year 1933 ea mill worker earning 
under one thousand dollars at that time earned on 


| a week 
the everege $14.00/throughout the whole year? 


tg A. Yes, that is true, inclucing about two weeks holie 
| day# which, of course, are not taken into account. 
The annual earnings are divided by the number of 
employees am by 52 weeks. 
4 Q- What about those two weeks; do they get 
holidays with pay or without pay? A. No, withou 
yey in the majority of cases. 


BY MR. MeRUER: Q. Then, this figure is too hi 


in that respect? 4. No, this figure is 


oe correct. It shows the correct weekly earnings on an 

annual basis. You multiply these figures by 52 and 

| you will find the annual earnings of the individual. 
BY THE COMMISSIONER; & He earned it in 50 


weeks, as a metter of fact? &e. Perdon? 


, 25° jt Q- AS a matter of fact, he earned it in 50 


weeks? A. Yes, that is correct. His 
ectusl earnings per week Will be higher than will be 
shown by this steatemen te 


BY WR. KELLOCK: Q. Tn 1933 then he earned $14.)0 


aw 


oat and in 1934 $12.60 and in 1925 it dropped to $11.7. 


You say that as between 1923 and 1934 the fall was 
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10% and as be tween 1934 and 1955 the drop was 1%, and 
ae Between the two years, 1933 to 1935, 16%» Wow, 
going to the eclumn headed "actual loom hours per yeat". 
Will you explain what that column is? A. The 
figures shown in the column headed "actual Loom hours 
per yer" is arrived at by miti plying the iaaier of 
booms by the number of Stach Per iné which aii loom 
worked through the year. That is whe t we call in 

the industry loom hours per annum. 

ry Q. Ana it shows then the number of hours whic 
the worker actually worked in the yous on the average 
As That is correct. It is as aceura te an index of 
posto activity throughout the whee plant as ca 
be arrived at. | | 


15 ay oes . 
Qs Why is that sof Ae Seonws of fabrics - 


let me start again. “ALL production has “8 pass thrqugh 


the looms. Subsidiary mechinery is employed to brin 
it up to a certain place but it -cannot become fabric 
20 without passing through the looms. The looms ere th 
bottle-neck through which all. production has to pass 
Qe An@ therefore they reflect the Sstiar empl y- 

ment? ; _ Ae That is so- 

: Qe Now, the loom hours in 1933 were 638,000; 
i. they fell in 1934 to 796,000 and again in 1935 to 
747,000. As between 1935 and.1934 there was a 
reduct ion.in loom hoursoof 5% afd eas between 1934 an 
1935 a reduction of 6%, and a6 between 1933 and 1935 
sé period 11%. .. Well now, while the employee's averag 
earnings dropped 16% 11% of that drop is due to the 
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fact that he worked shorter time? Ae Yes, I would 
prefer Se: put it ll of the 16%, not 11% of the drop, 
11 out of 16%, which is approximately 66 to 70% cf the 
aroOpe 
5 BY THE COMMISSIONER: Q- Thes, a6 fer as the 
wages were concerned the reduction was only 5%? 
aA. Yes, the reduction tn actual xe hourly wage rates 
{ge shown by these figures 5 hs ve been 5% only over 
the three year period referred 0. 
10 BY MR. KELLOCK: Q» Wor, Queta' questiom & two} 
Mr. Woodward; my friend was drawing 4 comparison 
in the case of the Valleyfield Company between the 
dividend at $20,000 on common shares in the yeer 192 
af ang an amount of $19,100 paid to executive officers 
and directors’ remuneration. Is there any identity 
between the directors ana the shareholders? 
Ae The directors are in all cases representatives © 
the shareholders. The whole shereholder body is 
= represented on the directorate. 
2. That is, that every shareholder is also of 
the board? A. Every shareholder is 
present st every annual meeting and approves of every 
diviaend paid and also hae definitely approved of 
25 all policies in reference to executive salsries ef 
ponuse Se 
BY THE COMMISSIONER: Y- Does thst mean tha 
the number of shareholders is limitea? It is very 
small? A. Sffectively, my lord, it ie only twe 
30 | 49% and Bl 


Q. Two companies? Ae Just two companies, 4&1 


oe 


Ee ee ee 
Soe Nip een re tas mt a 
1 a Loma 


=. 


enn 4 og 


ota A oe 
As mR ee OR 


vo 


a Pre Yn ea on eee 


{a0 | at ak 


i 


“08 outt Ye tr tou +e0r edi te PY 


| ede » ok of 22 Mis Setrorgge al Meta me » 


toate ss)ode, totew ed | 


whem x 
cre Ae et, 


7 , ve t0n8 
iP $0 nites cote 0 3 EM Term any ¥e. 

; te Elec aaw mos + #0. ube odd Seuxsertop Stew 22308 

pede or ‘eRaw Vitwed ux fmvtos ag ‘Wttouber 


salt, Te a a 


O96 wo Ra a86d | a ed ee Perms £ ose dt ed wmode et 


tos txevmoo 8 Sxtheuk Sea Aneitt wa 


| ‘eae neont od weanog 


Ofte =D 0 itaern . day 


ot sorxetex bot, ta0y setae ae 


t ¢ 4OH Ped ROQIAR oh Ya 


itpxbooy et @ 
blottyety ay sd? te e860 edd ae 


PSOL tome ant i enters KOmmoD Yo PPP Pap $8 baohivin 


“Bt80Ltto evituooxe ot bleg OOL, ere % tasoma: 8. Bae 
Eeseehencen Yas eted?y at 


2 £0 fi evtacume "atotoe «th bas 


Ye1sb lodereds odd ba 8 atotoet ts ent Aeewtod 


bo 8e¥lt stie2ere 


i 


“. 


_ BF teblodetadta yrovg .a- 


pre te Bevotdya 


“e-) Sevortggs ‘fet int tes, aed oale 


bs BL Yhod tei Lo dornda Lowe at 


Fo ) oa.s et <6 [ogdersda Gt%vVs. wage 


SF @ea09 [fe at ore @lot oot th edt . 


«@%s6 Iodete te odé 


SF evOT oT H oF po ‘betnoserger 
vet saat” | ol 
Bred aaa . 
aa asht oom favete ‘Cras te faweece = 


‘bere Big baskivia 


a” cree: 8vitueexs of Sonetotes at eetotrog ith i | 


* > 


pads com (nen. 


[eer St 21 thet intr et ‘erebfontersite ay sea sae 
whee. . oe ser hen te. ne: 


| 


y my ¥ 
eo we i 4 ‘ 
E Pe I ity So ew ty 
* ¢ Q 


“s8eeumod te 
200, teE- 
wll AMC COTM jae ve bist ais (oe 


a9, a] 


Vl 


iq 


i 
“ SP ro a ee 
———— ' 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER ‘ 


TORONTO z= CANADA 9371 Woodward, 


& few shares out in the hands of directors for qual- 
ifyinge 

BY MR. KELLOCEZ: Q. In other words, the share- 
holders voting for directors’ fees and for a dividend 
are voting for themselves in each case? A. Exactly 

Qe Now, my friend spoke about the employees’ 
benefit fund which you set up in the case of Grout's 
Limited, and followed through the history and you 
pointed out thet -- rather you gave eridence that the 
calls on that fund over the years had been small; you 
told my friend that there were no cases of need that 
you knew of in the period that had not been met. I 
want to ask you, Mr. Woodward, have you any policy 

15 enabling employees to get in touch with the managemermt 
not only in case of need or destitution, but on any 
subject they want to take up with the management. Is 
there any invitation to the employees to do thet sort 
of thing? A. That has been a gery 
20 commonly understood policy of the company since tts 

inesption; as a matter of fact there is now, and has 
been for several years, a notice on the bulletin boar 
pointing out tht it is the intention of the company 


to pay -- this is an instanee of our attitude -~ 


oF pointing out it is the intention of our company to pe 
in all cases the minimum wages or substantially bette 
that if, in any case, the employee has reason to supp 
he is not be ing paid the full emount of Wages thet he 
30 should by law be paid, then he is invited, not to tak 


it up with any of the departmental foremen, although 
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they are perfectly free to do that, but to come to Mr. 
Watson, the managing director,himselfs 
BY THE COMMISSIONER: Q- You say the intention 
is to pay them the minieum wages or what? 
5 A. Or substantially hetter. 
~Q.» Wr t do you mean by minimum wages? 
A. Under the Minimum Wage Act of Ontario, my lord. 
MR. McRUER; That just applies to womens 
BY THE COMMISSIONER: Q. It applies only to wo 
10 A. It applies to women or men who replace any women i 
thet opereticn. 
Q. Of couree, you cannct help yourselves but 
pay thet much’ Ae That is so, my lard, but 
in a good many cases our feé@ling was thet it is a 
rather @ifficult act to apply and we wanted to be ver 
careful we paid at least that, and there were a Zune 
of employees that misunderstood the act and felt they 
hed not been paid as much as they should, and this wa 
i. an invitation to diseuss it with the major bkecksive 
of the canpanye T used that instance, my lord, mere 
to point out -- merely es an inetance that the policy 
of the company has, in ail ceres, been one of direct 
contact between the employee and the main executive 
25 of the mill. 

Qe Apart from that, apart from mistakes and 
misunderstandings about the minimum wage law were 
other matters open for discussion between the employees 
and the superintendent ? Ae Gonti nually, my lord, 
between both -- either the superintendent or managin 


directors 
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Qe Well, you better proceed, Mr. Kellock. 

BY MR. EELLOCK: Q» Have you information of 
instances not connected with payment derely of the 
minimum wege or explaitiing what the minimum wage was, 

5 thet were taken up by the employees cirectly either 
with yourself or With Mr. Watson? &e Oh yes, ther 
are a greet many instances when an employee will be 
in financial -- temporary financial é¢ifficulties. 

In & number of cases an advence has been made by the 

10 company and in gome cases an advance has been made 
either by Mr. Watson or myself, personally. Ine 
number of cases they have teen ih some kind of legal 

ia technical difficulty, possibly with regard to the 
purchase of & houses or something like thate fThey 
have always felt free and in a number of cases have 
actually done so, felt free to discuss With ime cor 
Mr. Watson the situation as it existed ard obtain 
from us our adviee with regard to the manner in whic 
x it should be handled. 

@- And knowing what you do as to your policy 
and practice, if there had been any other cases of a 
need over the years Go you think they would have bee 
brought to your attention? A» Any other case of 

95 extreme need -<- I don't mean that to exelude ordiner 
need -= but any other ease of real need in which any 
employee had felt we could possibly help would, I am 
sure, have been called to our attentions 

ye Alright, thank youe 
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BY UWRe MGRUER: 


Q- Of course, under the policy you sre folla~- 
ing now in respect to the employees benefit fund 
they have no claims of any sort on it? A. They 
never mat claim, Mr. MeRuer, and they still heve 
the mora | blaim they have always hed. 

Qe You are making no provision for 014 age or 
anything of that sort? A. Theat is true; we 
ha ve never at any time made any provision for old age 

Ge Or sickness or anything of that sort? 

&. Nothing apart from what TI have just outlined. 

Q- Gut of the $11.70 a week average earnings 
of the employee he must provide for his doctor's bil 
and his family’s doctor bill, and any other impeirme 
to earning capacity; you are not claiming you are 
looking after any of that sort of thing? A. We ar 
making no claims to that sort of thing at alls 

Qe How, to deal with your last exhibit first; 
please be good enough to efback to 1926 with this 
eomparative information, the average earnings @f 
the employees per week for « yur instead of starti 
in 1923. Ae Yould you mind giving me the 
‘number of the exhibit? 

Qe 697. 

THE COMMISSIONER: It is the last ones 

THE WITNESS: I have it, thank you. 

BY MR. McRUER: Q. Now, you can give us this 
informa ticn from 1926, can you not? Ae I am 
sorry, we heve done it for the full period that we 


give it. We have no record cf loom hours apart fr 
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| the years that we have givens 
Qe Leave the loom hours off and let us have 
the other infomation on the average earnings. 
A» The weekly earnings? 
5 Ge The average weexly earnings? Ae I will 
be glad to give you that information. The only 
reason it was not set up over the whole period was 
that we could not compare it with loom hours, and 
therefore it was not a fair comparison. I wish to 
10 make that clear before I give you the informations 
Qe why didn't you keep the hours of labour before 
1933; why didn't you zxeep the time of the employees? 
&- For what reason? 
@- I am asking you why you didn't? Ae Becapnse 
ag we were not interested in it. 
Qe You were not interested in knowing how much 
per hour your piece workers were earning? 
MR. KELLOCK: oy think there is a misunderstanding; 
when you say keep, do you mean keep a record as the 
work wes done? 
BY MR. McRUER: & Keep a record of the hours 
that the employees worked? A. Well, Mr. McRueaqr, 
I think you must admit it is up to the mam-gement of 
35 a company to decide what information is essential t 
the eontrel of the company. That appears to have 
peen of our laasetens to make, that is the way we made 
ite | 
| Q- Well, that is quite an arbitrary point of view, 


30 I grant you, but if you were interested in how your 


piece workers were making out, and whether they wer 
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even making a living wage one of the essential things 
to know would be 40 have the hours that they work? 
Ae You would not suggest, Mr. MoRuer , that the most 
inteliiedn’ ies thee of examining wages and making sure 
that Whgew ure adequate is to keep a reeord of loom 
hours each year, and get once ner annum the average 
for each employee instead of looking at the actual 
wey roll week by week ae seeing whist the individuals 
are making, would you? 

| Q- 1 don't know what you think; as far as 
the Minimum aah is concerned since it has been 
waits effective everybody is keeping the hours now, 
are they not? Ae The uinteon Wage Act has, 
to my a been effective ever since its 
inception in satario. | 


Q- How could you show that your employees 


Were getting the minimum wages unless you had the hours 


of labour? Ae Don't you think you are 
rather confusing two issues again, Mr. McRuer. These 
are loom hours. That is a represertative statement 
of the number of hours that the looms in the mill ru 
aitogether with the number of looms that run on the 
day shift and on the night shift. Our records have 
at all times been compécte with regard to the number 
of hours every employee clocks in. Every employee 
stamps a clock card, and We have, therefore, a compl 
record of the eae of hours operated by each emplo 
y- Then, you can give us the hours operated bd 


each employee beeause I understand on the returns 
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9377 Woodward, 
that we have received from you the answer we got was 


that prior to 1935 you could not give the hours? 


Ae That is quite correct. Tre records were considered 


immaterial at that age and mve been destroyed severa 
years ago. 

Qe How many years ago were they destroyed? 

A» Probably three, probably four, going baek to the 
beginning of the year, 5, 6 or 7. We would never kee 
such records longer than after they had been examined 
by the factory inspectors 

| qe You kept the pay rolls, didn't you? 
Ae Yes. 

Q- You keep your hours of labour separate fro 
the pay roll? Ae The hours of labour are 
shown on the time cards. Then it is the time cards 
that are destroyed. 

Qe Are they not shown on the pay roll? 
Ae They are not shown on the pay roll. 

we Are they shown on the pay roll now? 
Ae Noe 

we They are not? Ae Noe The only -- may 

I make one further explane tion? The only way in 
which we were able to give you the number of hours i 
the case of time workers was by dividing the rate, o 
Which we had a record on the pay roil, into the tote 
earnings in each particular week. | 

BY THE COMMISSIONERE:Q. That is the rate per 
hour? Awe fhe rate per hour into the total 
earnings for the week, yes, my lor. 


BY MR. MeRUERY Q« Thet would be for the rate 
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rate of $11.470 to-day? A. Treat is corrects 


‘ae to wages. I will deal with 694 first which is 


workers only? ) A. The t would be for the time 
workers. Ths t is why our returns include that infor 
mation only. 

ge So that then we are compsring the record of 
your company ith the records of ther companies in 
regard to Wages we cannot, of course, have that 
evidence? , Ae T very much regret it but 
that ise facte 

Qe Well, let us heve the everage earnings back 
sinee 1926? . A. Prepared on the same basi 
that is, divided by the number of employees and by 5 
the average earnings per individuel in the classi= 
ficetion mill workers up to and ineluding one thousayd 
ter unten is as follows: -=- or the figures are as 
follows, I dean's Xow just how to put ite The year 
1926, 214.50: 1927, $15.10: 1928, $15.16; 1929, $14. 


1930, $14.00; 1931, $14.30; 1932, $14.00; 1933, 


$14,-- well, thst runs into the list that you have npwe 


Q@- So that the aversge rate that prevailed 


in the year 2@@@ 1928 was $15.15 as against an evera 


Q- Now, my friend examined you in respect to 
aaministrative and OP fice salaries, exhibit 696 -- 


696 is the summary, yes. 693, and 694 is the summary 


Wa ZeSe In 1935 apperently there was paid out in 

wages 3180,755. Where does one get that figure on 

your return to the accountant? 
SHE COMMISSION®R: Pardon me just a minute; what 


year did you refer to? 
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MR. MeRUER: Exhibit 694. 
THE COMMISSIONER; What year? 
WR. MORUER: 1935, $180,753. 
THE COMMISSIONER: Oh yes, the Imat years 
THE WITNESS: Tint 18 the eum of the tea 
figures we were discussing yesterday. 


BY MR. MGRULR: Q- You take the sum of the 


productive and non-productive la bour? d owlwe Phe ¢t 


it, the sum of those two figures on sheet number one 


of the profit and loss accounte 
enong 
Qe You cannot tell me/how many employees tiet 


10 


was distributed? Of course, that would be a bit 
diffricul t? A. No, it ties in, of course, 
with that other report -- no, that is for one week 
15 ‘only; no, T-resret I haven't that informations 
ye IT.suppose it ties in with 697, that is the 
average weekly wege; you have reduced 697 to the 
weekly wages, end divided it among the number of 
employees? Ae I don't understand your 
ag reference to 697.6 
Qe Well, 697, the average is $11.70 a week, wh 
would be for a two week period -- a fifty-two week 
period? he Well, the two exhibits refe 
to entirely different matters, Mr. MeRuere The one 
. refers to employees up to and ineluding one thousand 
dollars per annume The other covers all mill emp yee. 
whether over or under one thousand. 
we Yes, this covers all mill employees? 
30 Ae Quites 


Q- Now, to take up 693, in the year 1928 you 
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was $15.15; looking et 693, administration and 


9380 Woodward, 


just given me the average mill worker's salary 


a Bie 


office selaries and bonuses in 1928 amounted to 


$39,877. In 1931 the averege mill worker's wage 


was $14.30, and the sdminis tration and of fice md 


jumped to $42,571. There is an upward grading of 


administration and office sslaries and a downward 
grading of employees? Ae Would you not care to 


compare it also with 1930 in which administration 


and office went down to $26,000, dropped $14,000 


from $40,000 to $26,000. 


Qe Well, is there any particular explanation 


ef tls t or any particular explanation of the high 


a direct relationship between that and net profits; 


‘figure in 1931? Ae I think you will find 


as we have explained to you the system of remuner@- 


ation to executives is on a profit sharing basis. 


(page 9385 follows) 
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9385 Woodward 
Q. Is that worked on the basis of net profits 
or on the basis of gross profits? A. It is 
not worked on the basis of gross profit before 
depreciation or administration expenses, if that is 
what youmean? It is worked on the basis of net 
amount available for depreciation at the end of the 


trade period. 


q-After depreciation? A. Yese A different figur 
altogether from net-profit from sales because it 
includes income from investments, 

G@. When you were discussing the eid of 
pereentaze of set profits over a period of years -- 

THE COMMISSIONER: That is 692.2 

Q. And comparing it with the percentace cf sales 
I see in the year 1931, for iastance, the net profit 
$137,990 and you increase the depreciation allowance 
by 36,000 that year? A. Would undoubtedly be 
due to installation ef machinery during the preceding 
year. 

Q@- Well then, in 1931 it was $44,263 and 1932, 
$41,235, in 1933, $27,339. If your increase in 
depreciation was due te the installation of machinery 
why did it decrease in 1953, two years later? A. In 
1953 we ae ike been in business approximately 10 years 
and the first machinery installed started to be 
written off. Ye have at no time altered the rate of 
depreciation taken. Any alteration in the 


rate of depreciation has beea devoted entirely to 
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installation or writing off after original equipment. 

Qe of course your net profits, the percentag 
to sales must always be considered in the light of 
the depreciation that is first deducted and the amount 
thet has been deducted for executive salaries? 

A. That is the same point that you made yesterday 
and J agreed thei. 

Ge For instance, in 1931 I think the Chief 
Executive salary was --- A. Are you mentioning 
an individual salary? 

Q. $22,000, was not it, as compared with very 
much less in 1930, which was $19,864, Now, that 


makes a very substantial difference whei you are 


comp ering rates of net profits, does not it, one year 

against the other? A. Ome, of course, is the 

result of the other. 

QO. One is the result of the other but when 

20 you are coming to compare the rate of net profit 
per dollar of sales how much at first has been taken 
out for executive salary is a very important thing, 
one year against the other? A. Yes, you would 
alter the comparison to some extent but the point I 
ae make is that the exeaetive selaries were high in one 
year because the préfits available for distributioa 
were correspondingly high and vice versa» You do 
alter the comparisons to some extent, there is no 


30 question about thats 


Q. Well, in 1935 the same salary was $15,070. 
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of course, there we come Sogihee split between the 

two companies, makes a little difference? A, That 

is correct, | | 
Q. Take the five years et bre to 1930 and the 


five years since 1930, the business of the company 


was very much more profitable during the previous five 
y cars than the leat five years? A. That is very 
true. | | 
10 .. And the wage-eerner fared very much better as 
well? Ae That is true. #6 endeavoured to share 
our prosperity. 
MR. KELLOCK: Q@. Just one question, Jn those 
7 figures that you gave my friend in 1926 to 1952, the 
average earnings per week of those earning under a 
thousand, my friend ARE out the shrinkage - 
I understand you are not able to say to what extent 
the time work is an element in the reduction of averag 
ill earnings per week? A. I regret that that is a 
fact. 
THE COMMISSICNER: Will you call Mr. Yatson? 
MR. MeRUER: YeS« 
25 -- Adjourned at 11225 A.". 
@-- OG resuming at 11.50 a.ii. 
MR. McRUER: Q. Mr. woodward, have you got the 
figure es 1956, that is the year ending -- is the 
Slst of August the ead of your fideal year? A, The 
= end of August, the 29th or Slst. 


Q. Slst of August, 1936, that would: show the 
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average weekly earnings, the same as we have in 697? 
A. I could prepare it. No, I have not the Hoe 
but I think I could prepare it but those figures are 
made up - all our wage records are run on a celendar 
basis so that the year is not complete. i could ma 
it up for period for you. 

@- How do you mean run on a calendar basis? 
A. The figures given in the Return are based on tota 
calendar earhings, total earnings per calendar year 
of the employees, 

Q@. They are not per fiseal year? Ae NO, 

BY THE COMMISSIONER: @. Those are government 

returns you are talking of? A. The returns 
the Commission, yeSe 

MR. MeRUER; Q. But the returns you make to t 
Government are based on your fiseal year, are not t! 
to the statistical department? A. The incom 
returns? 

je No, to the statistical department. 
THE COMMISSIGNER: That would be calendar year. 


Q. Do you make such returns? Ae To the 


Q. Yes? A. Yes, sir. 


. Are they not calendar year figures? A, 
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the purpose of the Bureau, 

SECRETARY WHITELEY: Q. It is a mixed return? 
A. Yes, but the effect of it would be very slight. 

MR. MeRUER: Q- You can give me figure that would 
show average figure down to August 3lst, 1936? 
A. I think that cen be done, 

Q. I would like to have thet? A. I would be glad 
to do that. 

10 Qe Could you tell me off-hand whether it is 
an inerease or decrease on the $11.70? A. I think 
it would be a decrease because we have worked even 
less hours during that period than before. 

Q- Yes, but you figure it out to the loom hours 

7 and it will be worked on the same basis as this, 

THE COMMISSICNER: Per hour. 
MR, MCRUER: Per hours As. YeSe That, of 
course, is not prepared on loom work basis, that is 

20 prepared on weeks 

Q. But you could give me week hour basis? 
ee IL think I could sive you caapsrisoa between weekly 
hours om wages under $1,000 only as compared with the 


loom hour for the periods 


Valleyfield mill? A. I think that should be 
done. The V,lieyfield Mill would take a little longe 
because those records would heve to come from Valley- 


@. And could you give us the same figures for the 
30 | 


# field. 


Q. If you would make it up and send it on to us, 
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I would like to compare average. wage in St. Catharines 
with the average wage in Yalleyfield worked out on the 
same basis? A. I will endeavour to prepare 
them exactly on the basis you require. 
“- Can you give us your fihancial statement up 
to the end of August, 1936? Ae No, I cannot, 
The inventory has not been completely valued yet, 
Q..And in the valuation of your inventory what 
10 policy do you go on in respect to the valuation of 
inventory? - A. Invariably market or cost, which- 
ever is lower. 
%, Aud do you take tuto cousideration prospective 
- market in valuing your inventory or your opinions of 
prospective market? , | we do not except that 
we are of the opinion that a particulier fabric is 
out of season. Fabrics are subject to a very high 
style considerations If we are of the opinion that 
20 | a particular fabric is out of ste and we know it will 
have te be sold then, of course, the market, apart 
from the raw material cost or apart from the general 
state of the market, the market for that particular 


fabric must of necessity be lowe 


25 
&. we have had evidence of this in this 
inguiry - that one large firm after the budget came 
down this year and after their books were closed for 
the previous year and their Financial Statement made up 
) a went back and re-wrote their inventory and wrote off 


| Saseets or $150,000 off the inventory on a sort of 
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prospective idea of what effect it might have? 


A. I am prepared to swear that nothing of that kind 


has taken place in any of our statements. 4 

Q@. You do not do that in your statement? 

Ae Nothing of the kind at all. 
BY. MK. KELLOCK: 

GQ. is this clear; That the figures my friend 
is asking you to get and the figures you have already 
given as te the average earnings of Grout's Limited 
from 1926 to 1932 are on the sase basis as 697 - that 
is, theyonly cover mbll workers’ earning under $1,000? 
A. Inet is my understanding, they only cover the low- 
est paid of all the employees, and include such low- 
paid wages as iearners and people actually coming 
inte the mill and we actually endure a loss on teachin 
inns tes do the job. 

Qe That is quite different then to the average 


earnings of mill employees? As Oh, very different 


BY-MR. McRUER: 


Q. Has pot there been sane fanentation of a strike 


at your mill recently? 4. None whatever that 
iI heard of. 
Q Any cotiplaints to you about it? A. There 


|have been discussions with Mr. Watson in regard to wage 
| rates. Those are inevitable, of course, between labo 
| and management. Nothing unusual. 


Q. I want to know whether there are complaints at 
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the Jee eOGlals Whether awere are any complaints 
at the present time about the wage rates? Ae 
I think it might very reasonably be said tmt there are 
cogplaintss Thet would be equaily true in all the 
10 or 11 years we have been in business. That is a 
permanent condition. 

Q. Then may we have it that in respect of 
your business there is a sort of chonic complaint in 
regard to wage rates? 

THE COMMISSIONER: You mean a chronic condition 
of cogplaints,. yould not be the same complaint all 
the time. 

THE WITNESS: It is not so much a chronic con- 
| dition, as a sporadic condition, Short hours will 
always lead to that. 

qe What is the complaint ane Fave there 
been committees of the men that have been interviewing 
you and Mr. Watson? A. I believe Mr. Watson 
has discussed the matter with the employees from time 


to time, 


Q. If you have not yourself I will ask Mr. 


Watson about it? A. I have not diseussed it, 


MR. McRUER: Well, that is all. 


MAS. CCXkA PUNCH, sworn, 
EXAMINED BY un. McRUER: 
Q. Were yougmployed with the Monarch Knitting 
Company at tuk ee. Catharines branch previous to your 


marriage? A. Yess 
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@. And how long had you worked for them? A. 
For about ten years, 
qe When did you eine $6 work for them? A. 
jee, 
At the time I was married, 
| when i th t? 7 A. In 1932, 
Ge Have you nas been there since 1932? A. Yes, 
Z ice ibe back one year since. 
S. One saad Since you were married? A. Yes, sir, 
Qe mei ty a working there in 1935, fall of 
1935? Pi Yes, I went back last September. 
| Q Then you sion working there in October 1935 
at the time of the electicn? Ae Yes, I wase 
| Q@. And did you get a pamphiet in your pay 
envelope over here? A. Well, I believe there 
was soma thinc to that effect. 
UR. KELLOCK: x was just wondering to what 


extent - this is the same as we heard at Dunnville - 


to what extent it falls withia your Lordship's Commissfion. 


THE COMMISSICAZR: As far 4s | am concerned it 
is a matter of relations between employees and em- 
ployers. That is all. ‘Whether or not employers 
took any part in influencing the political actious 
of their employees, 

MR. KELLOCK: I was only looking at the 
Commission. 

THE COMMISSIONER: Or if any employees took any 


part in influencing the action of their employers. 
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= KELLOCK: There it says: *.. . . covering 
a period of years with respect to costs, profits, 
wages, salaries and bonuses, tarife protection, 
investment, volume of production, and all other 
matters and things whieh . «. *. 
THE. COMMISSIONER: "end all other ma teereni 
MR. KELLOCK: It gees on, if your lordship will 
permit me"..... together with information already 
10 available to the Government will enable sound 
-eonelusions to be reached revarding the position of 
this and other branches of theTextile Industry in 
relotion to British and foreign competition, and in 
i ‘particular, the extent to which the employer can 
reasonably atid properly be expected to maintain 
employment over periods of temporary diffimlties." 
Now, my lord, I cannot find anything of this characterp- 
‘ tae COMMISSIONER: I donot know how far this is 
] 20 going to gés Suppose an employer said to the emploype 
“Supposing you vote for so-and-so I am going to discharge 
you." ‘You say that would not be a proper subject of 
inquiry? 
- ‘RL Kattrock: I woulda not say that. 
“SR COMMISSIONER: I don’t know how far this is 
going. 
MR. KELLOCK: I assume the same kind of pamphlet 
we heard of before. 
7 THE COMMISSIONER: I am not stopping him now. I 


ao not know what it is leading to. 
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MR. KELLOCK: I draw that to your lordship({s 
attention, My suomission is if it is the same as 
Dunaviile --- 


THE COMMISSIONER; You wili have to argue afiter- 


a 


wards, I am aot going to stop. the evidence. 

MR. McRU@R: I am not anxious to put anything 
in that is mot strictly within the purview of the 
Gommission, but one of the things that is before the 


Commission for investigation is the whole question 


of tariff protection, the benefits that employers get 
out of it, the benefits that employees get out of it, 
and the burden that may.be on the cousumer in respect 
to it ana the way--- 

MR. ABLLOCK:. That is not what the Commission 
say$, that is all, 

MR. MeRUER: I think there is no doubt about it, 
in my view of it at any rates. in 1930 a tariff 

20 policy was entered upon in this cougtry which was quit 

a drastic change fron prior government and the 
employers that we have had were all very keenly in 
favour of it. Now, I think that when there is an 


election taking place, how far they interfere with 


e the freedom of their employees in respect of that 
or what they do in respect to it is all a matter for 
investigation, 
THE COMMISSIONER; Yell, go on. 
30 MR. McRUER:  Q. Then you remember getting a 


pamphlet in your pay roll? A. Some kind of 
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pamphlet, I caniot just says 

Q» I show you one whiéh is in this Inquiry 682 - 
look at that and tell me whether that is according 


to your recollection a similar one that you obtained? 


: A, No, it seems to me it was just a single pamphlet 
I got, not like this. | 
QQ. What. was the purport of it? © A. I could not 
teil you that, 
16 THE COMMISSIONER: She has not got the pamphlet? 
MR. McRUER: Q. You have not got the pamphlet? 
_A. No, I have not, 
Q. Do you remember what the purport of it was? 
4, No, I. cannot say that I do. 
¢ 15 
Q- Do sot remember anything about --- 
THE COMMISSIONER: I think the point is tais; 
Was it enclosed in this pay envelope? 
VR. MeRUER: Q. Was it enclosed in your pay- 
: 20 envelope? A.  Itwas put in my envelope, 
that is how much attention I paid to it, I think it 
“was a single one, not a double one, 
Q. What particular occupation had you with the 
Monareh Knitting Comoany? A. I was in the stock 
25 
| room for awhile. 
MR. KELLOCK: No questions, 
30 LOUIS SCOTT, Sworn, 
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Q. You live in st. Catharines? A. I do, 
Q. Were you employed in the Monarch Knitting Compan 
A. I. Wass 
Q. At the St. Catharines Branch? Ae I wase 
@. How longwere you employed at the St. Catharine 
Branch? A, From 1927 to 1934, 
Q. When did you leave in 1934? A. About March 
about the middie of March. 
10 @- Were you there in 1935 at all? . A. No, I 
was note 
Q. So if anyone said you were working there in 
1935 they made a mistake in the year? A. They 
must have because I was not there at that time. 

Q. What did you do with the Company? K. DE 
was.a fixers From 1927 to.1933 I was a knitter » 
and from 1935 to 1954 --- 

Q. You were not employed there et election time 
20 at ail? A. Not this second skootion, not 
this last election, 
Q. Had you been there the previous one? 
A. Yes, I wase 
@. That would be in 1950? A. Yess 
= Qe. And did you receive anything in your pay 
envelope election time of 1950? A. 1930 I did, 
yeSe 
Q. Can you tell me the nature of the message 
30 you got from Santa Claus? A. Well, it was, 


if I may put this my own way, it was about the lst of 
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July that we were taking our holidays earlier that yee 
on account of the eléction, 

Q. Why were you taking your holidays earlier on 
account of the election? dae We used to take 
out holideys, the whole plant as 4 whole and, as I 
umerstand it, - from 1927 to 1930 when we were there 
we used to take them later on in the summer but this 
year we took them, if I remember right, the election 

10 was around the middle ef July. 
q. The 23th of July, to be accurate ? 
A. Vell, just sarocund that tine. At any rate, we 
started them the lst of July because I happened to 
take a trip on the lst of July, I remember, Well, 
I got a note or there was a 11.tlé pamphlet or paper- 
I happened to have that note until sbout three monihs 
ago and when Going seme housecleaning I burned the 
thing up, thought it would be no more use. However, 


20 it was telling us that Mr, Burns tells us that we 


= 


were going on our holidays, hoped we would have a goo 
time, that he would advise us to save our money or 
wages because if things did not take a turn very 
shortly that the plant would have to close or the 

i employees would be out of a job, so much Japanese 
competition, goods coming in from other countries, 
that it was. forclag such. keen competition with the 
plast that we would be locking for another Jobe 

} 30 I suppose that is what it meant, 


Q. Nor, was this a message from Mr. Burns himsel 
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30 


A. The one I got was a message from Mr. Burns, by 
Mr. Burns to me, signed, asking us --- 
.« Was it printed? OA. It was typewritten, 
BY THE COMMISSIONER; Q. How was it sent? 
A. It was in my pay envelope. 

MR. MGRUER: Q. And was your noliday one with 
pay or without pay? A. At that time it was with 
paye The without pay sterted in 1953. 

Q. So that after the blessings had arrived you 


had holidays without pay? A. The blessings 


‘you speak of was not such a blessing because immediatdly 


after elections I got a eut of $10 a week for three 
seeks, during the time representations was made about 
the tariff. I have just forgotten the date but it 
was shortly after the eleetich thet there was a bunch 
went down from the different plents I understand to 
ask Mr, Bennett to put cn --- 
“, Yes, we have heard something about that? 
A. At that time there was three of us cut down to 
$10 a week for three weeks. I was told it was 
because times were so bad that we had to take three 
weeks of $10 a pay. 
@. How much had you been getting a week? A. $30. 

a week. 

Qe That was prior --- A. That is from 1927 
to the time, if I imagine right, it was around September 
of 1930, 


Q. And how much then did you get after 1930? 
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A. I was put back to the tegular pay and fran that up |to 
ap 1953, April of 1933, I.drew my regular $30 a week 
then. Then in 1933, in April of that year, I was hirec 


by the week, given two hours! notice and told to go 


and look for another job, Around the ist of April, | 
1933, I was hired by the week but I was given three . 
hours’ notice and told to look for another jobe 

,. Were you back there since that tine? A. Yes, | 
10 Il went back in about 10 days' time, They told me if 

I could not get another job I could come back and they 

would give me a job knitting, IT came back because 

I°eould not get another job at tht tine. TI have to | 

live and while I sm not married I have to support my 
- parents and I came back and werit.on knitting at piece 

work rates and so I think a year after that---- 

Q. How much did*you make at piece work rate? 

A. oI think at one time I did make $14.00, but it was 

20 between $10.00 and $14.00. 
Ca, Aang io eventually did you quit with any disa- 

greement with the Company? 4A. Nons whatever. 


Qe When you quit the first time they were evidentl 


cutting down or something because you were told to come 


25 “ 
back if you could mot find enother job? 
A.» Apparently so, The reason they told me wes that 
they had not the work for mes 

30 e WR .. KELLCCK: 


Q- You were originelly a muchine fixer? A. I was 
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Q. And a mechine fixer is paid at a higher rate 
than a weaver? Ae I don't know anything about 

the weaving trade at all. 


' Q. Knitting? A. Yes, knittig. 


On 


je And those were the two jobs you had in 


this mill - first, a machine fixer and then a knitter 


j. And you were originally a machine fixer? 
10 Ae I Wass 
q- And the period that you spoke about, the 
change that you spoke about in September, 1930, 
when you hed the reduction in your pay, that was when 
you were taken off as a mechine fixer and made a 
i knitter? As Ne, I was still. fixings The 
arrangenecnts were. that three of us were to take a 
week a bout, Il was a fixer one week at fixer's 
pay and next week I went at knitter's pay and the 
20 third week was kind of indefinite. 
J Li mean, you had a change Shon A. However, 
I fixed, that is the points I fixeé during that 
time, wae week at fixer's pay and another week at 
bud tter as 
25 ; 
~e UP to that time you had always been employed 
as a fixer? Ae Yes, Sli. 
We in about that time, 1950, and before that, 
it hac been the practice of the company to close down 


30 in the sumer time for two weeks? A. Ten days. 


Q@. Shut the whole plant down? A, Yes, sir. 
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Qe © And they aid that in 1930? A. Yes, sir. 
Qe And you remember that 19230 the mill was 
comparatively quiet, it was not sa busy time7 


A. Well, T’dont know; was not any different than 


it had “been béfore, so fer as I could understand, 

as A good deal different later? A. Yes, 
it was later. 

‘THE COMMISSTONER: Was busier later? 

MR. KELLOCK; Q. Much busier in later years? 
= As Yes, itwas, in spots; T would not say all 
the time. | | 

ere Bo that ae compared with the later years 
in the summer of 1930 the mill was not so busy and 
had follaved the practice of absolutely closing down 
. for the full ten days? A. That is the first 
| time “I had seen what T call any real slackness was 

that Fall.» I know prior to 1930 we have worked 
| at times from Just Tuesdays to Fridays, 8 hours a 
ie | day, but never any talk about cutting the pay. 

Q- I am not talking about that. We have thige 

| in 1930 and preceding years the mill followed the 
| wriivtties of shutting down ten days completely? 
A. Yes, Gt @id, holiday period. 
25 Q. °° tnd you say as you were leaving for your 
| hold daye this time you got this letter from Mr. 
| Burts’ which Suggested you should save your money 
| pestinne the mill's busisess might get so baad that 
/you would have to lay of ff Ae Correct. 
30 | + ‘BY°THE COMMISSIONER: Q. I understana this 


was holiday period with pay? A. Yes, sir. 
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MR. KEDLOCK; ©" ° goo?) What utr. Burne asked you 
to do in that letter was to save your money? A. 
Yes, save my money, not spend it. 

“C.- Yow, who was it told you in 1930 that the 
mill shut down on account of the electi on? he 
Well, it was general talk amongst all the employees, 
I could not say definitely any one pérson because 
everyba@y was saying it. 

Qe It was se idsle hatte among the employees? — 


he: es; ‘sir. Pardon me, just a moment while 


J think of it, IT did ask the foreman at the time 


and he sai@ "Well, the election is coming on Later 
on,” and thet was all that was said so’ far as 
authority was concerned. 

@. In 1989 the mill was shut down at ‘the same 
time? “°° &Y* Not at the same time, no. 

@. ‘Well, in the summer? ~~ A. “Yes, but it 
was a period=- 

Q. I do not care about that. It was in the 
summer time and shit down for the holiday period? 
Ae Yese 

Qe Now, when you changed in April 1933, when 
you ceased to be a fixer and became a knitter, with the 
exception a@ the one or two weeks that you had worked 


as a knitter in 1930 you had no previous experience 


as a knitter? A. Gh, yes, I had. 
@- When? ey Before I came to this plant. 
Q- Where? Ae Durham Textiles in Bowmanville. 


I was four years and a half with them as knitter 


and for a short time in Philadelphia as a knitter, 
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Qe You had some previous experience? A. 
Oh, yes. " 
ge The knitting job is usually a job that is 
an, i done by giris? Ae No, we have had pretty 
5 near as many fellows as giris. 
Qe ~ Would not you agree that ordinarily it is a 
girl's job but if there ere men in the mill and no 
other wak for them the men are fevourea? Ae 


Well, we elways looked at it more or less as a Boy's 


10 job, beginners, boys in their teens. At the 
time when I first started in textiles there were 
no girls knitting at that time, it was all boys. 
At least I am speaking of the plant I started in, 
no guch thing as girls. 
a ‘Os In recent yeers girls are very common? 
; Yes, sir. 
Qe And in 1933, you were not the only fixer in 
the mili, you were e junicr fixer? Ae I dont 
| know whether you call it junior or senior, t was 
c just one of the fixers. 
| Qe And you were told there wes no more work 
on “the fixing for you} A. Yes, sir, that is 
| what T was told. 
be Q. And you were given this other job? A. Yer. 
FENEY CAPLSON, sworn 
EXAMINOD BY MR. MeCBRUER: 
3- You live in §t. Catherines? A. Yes, sir. 
30 , 


Qe And did you work for the St. Catherines 


branch. of the Monarch Knitting Compeny? Ae Yes, 8 
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THE COMMISSIONER: He does not work nav. 


MR. McCRUER: Qe You are not working there 
now? Ae No. 
; Qe | When did you go to ncatiesa) for ckcmbed Ae 
I worked there about seven and a helt months. 
Qe When did you leave the work? A. E 
cannot just remember when I left the work. 
| Qe Were you working there at the tiime of the 
40 election? Ae Yes, sir. 
Oe In 1935? Ae Yes, sir. 
Qe And what was your co cur tion? Ae I 
Was a aye house labourer. ey | 
Ge Just prior to the election were you approach-~ 
15 ed by any officers of the Company? Ae Yes, 
I nan. with the boss. 
Qe Who is the boss? | A. Clifford Broadwick. 
a What did he ask you to dof Ae Well, 
they had a nomination sheet and he said if I tok 
20 nomine te La okbert I perhaps wout have no Job no 
oe 5 il RRR ae 
Qe Lockhart was the Conservative candidate? A. 
Yes, sir. 
Qe And where aia this take place? Ae In 
i the of fice of the dye house. I dont know if they 
eall it an office or sg eg gy rooMme 
Qe Well, it was ‘du ‘the plant anyway? Ae YOS, 
pen | | | \ 
- % And near by where you war kf | Ae Yes, sir. 


Qe And the nomination sheet was the usual 


nomination sheet that men signelt Ae yes, it 
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went all eround the mill; they took that all around 
the mill. 

Qe Was he gett ing other employees to sign this 
nomination sheet in the mill? A. Yes. 

5 Q. pid you hear him approach any others? A. 
i did not hear him approach any others. 

THE COMMISSIONER: ~ DID YOU SIGN 17? 

MR. MORUER; Qe Did you read it over? A, 
No, I aid not even look at it. I said I dont 

10 want to sign it. 

Q- Then What did he say to you? A. He 
left me alone then and afterwards he did not say 
anything. 

(ie When you said you did not want to sign it 

“i he made no reply? Ae  WNo, 

Qe Well then, ¢id you have any discussion 
with him afterwards about it? A. Yes, he was 
kid@ing me about it, he was calling, may be on my 
side of the sehool it was, and stuff like that, but 

i I think he was mae kidding. 

Qe He was passing some jocular remarks? Ae 

Sure. 

Qe well, anything else said to you in respect 
25 to your employment? Ae No, not afterwards. 
He did not say anything efte rwards, only about a 
few weeks afterwards he said it is so slack and I 
work two or three days and fhen I was off for awhile 
and then by the week I went to work and I waked one 


30 week . T hurt my back and I was off for awhile. 


I worke@ one week and I was laid otf altogether. 
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| Qe Was there any reason given as to way you were 
eid ofrt he Ho reason at all, only he said 
it is kina of eleck. 


fa 


Qe wee. any person put on in your place after 


you were laid of £? Ae YI dont know. 


Cross ATA: ON BY 


ur . KELLOCK: 
Q. You epeke of Clifford Broadwick? be 

10 Yes, sir. g | | 

. Qe Is he a forenanf Ae He is dye house 

foreman. 

Qe and you sale he had been Going some kid ADEs 

as you mi et ee I nt know if he was kidding, 
» at that dime. he was not kad ing when he ‘paket me 

to sign, T dont think he was kidding when he danitclan 

me to sign it or ‘perkeps T would lose my Jobs He 

was made about it raid the t tine, but aftirnbrde he 

might ‘nin been dd ing. 
o Q- Afterwards there ad sone further sonver~ 
sation and he night have ya kidd ingt Ae YOS, 
kidding ahah walks OL ten cher, I think that is more 
of kidding. | 

Q. 0 Just think he was kidding? Ae I dont 
. know. mee in the form, put it out like he was 
kia ding. . | , 
Qe Whet he esa to you afternerds you thought 

- was just joking with you? he Yes, sir. 
30 Se | And whan ea asked te te sign the nominatio 


peper you did not think he was kidding? As NO, 
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he was quite mad theng We were arguing and I 
said it is my policy who I sign and who I nominate 
and it had got nothing to do with him. 

Qe How were you sure he was not joking with 
you at that time if be was joking with you after- 
wards. What makes you sc sure? Ae T dont 
think--when he was joking he could not demand me 
to sign it. 

Qs Any way, that is what you think about it? 


the sure. 


BY MR. MCRUER: 

Qe Was it not a fact that after the paper 
had been prepared that a list of the Monarch 
people were published in the paper, list of the 
employees who had signed it? Ke I dont knav. 
I did not sign paper. Only at the pay envelope 
there wage a sheet too, 

20 Qe You reecived 4 pay envelope just prior to 
the eleeti on? Ae Yes, sir. 

Qe Was there a& message in it of some kind? 
ine YESe 

2 I show you Exhibit 6827 A. I cannot just 

25 remember what kind it was. IT cannot just 
remember what kind it was. 

Q- Well, can you tell me the general purport of 
it? Ae Well, it was encouraging to vote for 
Lockhart. Give vote for Lockhart and support 
the Conservative. 


Qe Do you remember if it was signed by anyone? 
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A. I don't remember, I did not even read it so much, 
I was not interested. 

MR. KELLOCK: @. How long have you been in this 
coug try? A. Well, I was born here and I went in 
Finland when I was six years old and I came back when 
I was 12 years old. 

Q@. And did you go to sehool for awhile in this 
country? A. Yes, I went from 7 to --- I did 
not go much, only in kindergarten, start of it. 

QO, How long were you et school in the kinder- 
gerten? A. I was only that year when we left 
for Finland. 

Q. That is when you were six years old? A. Y@S~e 

Q And since then you have not been to school? 
Ae Y@S. 

Q And can you read? A. Yes, I can read 
pretty goode 

Q- Did you teach yourself? Ae I learned by 
myself and by self-study. 

Q. Would you min’ just reading that paragraph 
in the paper there for me, just this small print? 

A. "Three people were missing tonight in the---" 

Q. Oh, all right. wi. Carlson, you told my 


friend that when the foreman came around with this 


nomination paper you did not look at it, is that 
right? A. No. 


q So that you don't know what it was? A. No, 


I did not really Know what it wase 
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QR. McRUER: Q. You say you did not know what 
it was ~ why did you say it was aomination paper? 
A. I know that much, I looked at the headlines, 


but I did not read the inside of it. 


-~ The Commission adjourned at 12.30 P.B. to resume 
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AFTERNOON SESSION. 
~- The Commission resumed at 2 o'clock P.M. 


PETER MacLACHLAN, Sworn, 


EXAMINED BY MR. MeRUER: 
Qe Mr. MacLachlan, were you employed at the 
St. Catharines Brench of the Monarch Kniiting Company? 


A. Yes, sir. 


ve je Then were you employed there? i» Qetober, 


1951. 


Qe THE COMMISSIONER: Just a minute, please? 


The St. Catharines Branch of the Monarch Knitting 
Company? 


15 
MR. MeCRUER: Yes, my lord, 


oe» And when did you cease to be employed 
there? | A. I still work theres 
Qe Oh, you are still workin: there? A. Yes,sir. 
20 Q» So that you have been in continuous employment 
since October, 1931? Ae Yes, sir. 
&. And were you st work there iu October, 1935? 
| Be Yes, sir. 
Q. And what were you doing? & Knitting 
¥ full-fashioned, | 
we Knitting? Ae Yes, sir. 


we In the full-fashioned hosiery section? 


A SS TSE 


ine Yes, Sire 


30 Qe And how long had you been on as a knitter in 


the full-fashioned hosiery sectioa? A. Prior to that? 
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‘Q. Yes? A. Well, that is two years, - 
three years altogethers 
GS. And what were you doing before that? 
A. In the circular department; mak I was two years there. 
(.. That is another type of knitting? A. Yes,sir, 
Q- You are a knitter? A. NO, YOS~ 
Ge Phen were you first employed, or when you were 
first employed at what wages did you go on at? 
10 A, Well, I was on day rate then; I think it was $12+50 
a week, 
J. $12.50 & week? A. Yes. You see, I 
had to spend several weeks to get used to the machines, 
and thet is what they paid me, 
’, Learning the trade? A. Yes, sir, 
Q. And then after you had learned the trade, 
you went on piece work, did you? A. 2m, Bar, 
I went on piece work. 
20 “, An@ what were you able to earn at piece work 
A. Well, I was very slow, aid 1 was handling 15 machines, 
single unit. Yell, on the average, just about the 
same, I think I earned $12.50. Of course, I could 
have made more if I had been a little faster and a 
little better. 
4. If you had been a little faster and a little 
better? A. Yes, sir. 
©, How many machines did each employee handle? 
A. Well, on my row there were 40 mechines, I handled 


13; the boy next to me handled 13, and the other 
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fellow handled 14. 
we Dosee. Then, as time went on did you speed up? 
Ae Yes, and I made a little more. 
Qe You made more? | A. Yess 
Q. Up to what amount were you able to make, at 
your best? A. It is a while ago, and I just 
cannot remember, But I think I made around $3 or 
a little better a day; it would run about $16 ea week. 
Qe $16 a week? A, Yes. 

Qj. And then you went on fuli-fashioned? A. Yell 
yeSs Well, 1] made more than thet in the circulars, 
because they took one boy off and allowed us to run 
20 machines and then, of course, we made more; we 
made over $20.00 a week. | 

Q@. Well then, you got up as high as 20 machines 
before you left the circulars? A. Yes, sir. 

Q. So that two of you were doing the work that 
20 three had done previously? A. Yes, but then we 

worked three eight-hour shifts and there was really 

nobody laid off. I think there was an extra boy 
hired. 
BY THE COMMISSIONER: Q. What is that? A. They 

‘took one boy off and gave us each 20 machines, and 

we worked three eight-hour shifts. 

Q. Who, you? A. No, we, - the boys on that line. 

I would work from eight to four and the other boy 
30 from four to twelve,and so on. 


BY MR. MeRUER: Q. But were you paid at the same 
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rate per piece after you took on 20 machines as you 
were when you hed 13? As Oh, KOs 
©. 50 that you were paid less per piece and given 


more macnines? A. YeS. 


On 


Qe And, as it worked out, you were able to earn 
a little more money? A. Yes. 
we But there would be the same amount of work 
done by two men as had previously been done by three 
10 men? Ae Oh, yes. 

Q. In en hour than there was; the work was 
stretched a bit and you were given more machines to 
look after, and paid less? A. Yes, 

THE COMMISSICNER: Paid less per piece, 

15 
BY MR. McRUER: gq. Paid less per piece? 
A. YeSes 
Q- And the net result was , by handling more 
machines and working harder at the new rate you earned 
20 more money? A. Yes, we did, 

we And had you worked eight hours before? 

A. No, not prior to that; I don't think so; I canuot 
remember . 
Q- You do aot know what hours you had worked before 


25 
that? A. Yes, we worked 10 hours day and 10 hour 


night, 
Q- When did that change take place when there was 
a stretch out from 13 machines to 20? A. I cannot 


30 remember exactlys 


Q- Well, about what year? A. I think that 
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would be 1930, 


THE COMMISS. ON ER: Do I understand it then, 
that his hours were reduced from 10 to 87 
Q. Is that right? Ae Yes, sir. 
BY MR. MeRUEK: Q@. Your hours were reduced from 
10 to 8? Ae Yes. 
&. And your pay per piece was reduced ? 
A. Yes. 
q And you were given more machines, is that right? 
A. Y@Se 

BY THE COMMISSIONER: Q. Aud you earned more money 
A. Yes, sir, 

BY MR. MCRUER: QQ. You earned more money, in the 
net result, at the end of the week? A. Yes, sir. 
Q. Then you went on full-fashioned hosiery? 

A. Yes, sir. 

Q. And how were you paid on it? 4. Well, I 
received $12.50 a week there, just like starting all 
over again, until I was able to handle machines, and 
then I went on to piece work. | 

Q. And what did you earn when you got on to piece- 
work? A. While I was on eight-hour shifts on 
full-fashioned hosiery I could make about $18.00, 
$1900 to $20.00 a week, and then one of the boys quit 
and, of course, I went on to full time, and I was able 
to make guite a bit more. 


Q. How much more did you make? A. I averaged 
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about $30 a week. 
Q@. You averaged about $30 a week on the full- 
fashioned? A. Yes, sir. 


Qe Well, was thereany change in your piece rate 


on it? A. No, they were the same, 

Q. They are the same now? A. Yes. Yell, 
I think they are a little higher now because the re 
are newer attachments on the machines, 

10 Qe You thiak they are a little higher now because 

there are hewer attachments on the machines? 
A. Yes, sir. 

qe And what is the effect of the newer attach- 


ments? Ae Oh, not very much, 
15 


.» Now, were you we there in October, 1935; 


you told me you were? A. Yes, sir. 


| 
| 
| 
| 
; 


Qe At the Klection-time? A. Yes, sir, 
Q@. And did you get anythingin your pay envelope? 
20 A. Yes, I received one of those pamphlets. 
~- Could you identify this Exhibit 682? 
A. No, that was not the one. 
Q. It was not the same as that one? A. No, sit. 
3. You have not got one like you got? A. No,sir 
: Q. Wheat was the nature of the pamphlet you got? 
A. Well, it was very simple. It was a single leaflet 
and it hed on it ; 
"The factory hes been progressing very 


30 good for the past four years and we advise 


the employees to use their best judgment 
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te the best of their advantage in the coming 
elections" 
That was all it was, 
af SeCs That was quite a simple message? 


A. There was no candidates named or no parties! 


hemes on the pamphlet. 
a. It said, "The Fectory had been progressing 
very satisfactorily during the past four years?" 


10 A. Yes, sir. 


Qe “And we advise the employees to use their 
best judgment,” A. To the best of their 


advantages 


A 


Q. To the best of their advantage? A. Yes, sir, 
15 7 


“ae 


Were you spoken to by the foreman, or by any 


ene in connection with the Election? &e No, sir, 


Q. All right, thank yous 


a 
MR. KELLOCK; No questions. 


20 MR. MCRUER: That is all; thank you,Mr. MacLachlan. 


W 


INNIFRED MOOREHOUSE, Sworn, 


25 EXAMINED BY MR.McRUER: 


Q. Miss Moorehouse, were you employed by Greut's 
Limited at one time? A. Yes, for about six 


WeekSs 2 


Q. Pardon? A. For about six weeks. 


30 
THE COMMISSIONER: You say, this is Grout's 


Limited? 
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MR. MGRUER: Yes, my lord. 
Q- YOu say you were employed there for about six 


weeks? A. Yes, sir. 


w 


G- Were you working there at the Election tine 
last year? Ae Yes, just around that time, 
you $e, , 68 
@. But were there just before the Election time? 


A. Yes, sir, 


Q. And did you reeeive anything in your pay 


envelope there? Ae No, I did not, 


Q. There was nothing put in your pay envelope? 
THE COMMISSIONER: Exeept her pay, Mr. MeRuer, 
HE wITNESS: Yes, just the pay. 

BY MR. MeRUER; &e Is that right? A. Yes, that 


is correct, 


w+ And how much were you receiving per hour 


when you aoe working there? A. 18 ¢ents an hour, 
Qe 18 cents an hour? Ase . Y@S. | 
Qe Were you a beginner? A. Yes, I was ¢ 
beginner. 
Ge Well, why did soe HOt go on ? Ae I was 


leid ott about a day before the Election, 

Qe Pardon? A. I was laid off about a day 
before the Election, 

Ge You were laid off a day before the clection? 
Ae Somewhere around there, 


we Was G@ny reason given for letting you out 


% 


then? A, Oh, just that they were slack, 
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a Just that they were slack? As YesSe 
Q@- Were there a humber let out at the same time? 
A. I believe so. 
qe Could you tell how many? &. No, I cannot. 
5 MR. MCRUER: <All right, thank you. 
Me KELLOCK: No questions, my lord. 


PIERCE Rs. YATSON, Recalled, 
BXAMINED BY MR. McRUER: 
Qe Mr. Watson, Mr. Woodward told us this morning, 
that there had been some discussion with you in 
re ard to wages by the workmen. Have there been 
15 some negotiations recently in respect to the wages? 
A. Some four or five weeks ago they sent up word 
that they would like to talk to me, the night shift. 
Q. The night mift, in.respect to what, - 
dissatisfactioat? A. That they were not making money 
20 
encug}, 1 would say. 
 e That they were not making money enough? 
A. That is right. 
Ge Yes, and what was the complaint? A, Well, 
25 their complaint was, of course, tmt the rate was too 
low. 
Qe The rate was too low? 4, The piece work 
rate, 
4» Had the piece work rate been cut? 
A. It was a new quality. 


.. A new quality put in, but the piece work rate 
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had been cut on it? A. dell, we do not take. 


any previous. experience on setting the rates for the 
ne@ qualities, 
wy.» Well, the result had been that working on the 
new quality, at the new rate, they hed not been able 
to earn as ituch as they had been able to earn on the 
old quality and at the old rate? ... A. That is right. 
G- Was there anything in the nature of a connitte 
- of employees? A. No, 1 saw.the whole gang at the 
| same time, 
we You say the whole gang? A» The night snift 
now only consists ef, I would Say, At over 15.6 
Have youremployees a committee of any kind 
to, take up matters, with, the, employers? 4» Not that 
I. know. of. Any time they want to speak to me they 
just come up-=- 
Qe Have they any pleaders who come up and brim 
ae a message, when there is any dissatisfaction, to say 
thet they want to see you? A. Well, they. usually 
“peak. to the Mill Superintendent and tell him that 
they would like to have a talk with me, and I usually 
grant it, anc we sit down together. 
= ,. But bave the employees any spokesmen, so to sp¢ak? 
A. Not that I would saye . At any conference I have. he 
with them 1 have had difficulty in getting anyone to 
speak up. iL try to mske them feel at their ease 
30 sol can get their story. 


Qe Well, on this complaiat abou. the piecework 
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rate,there must have been someone that took it upon 
themselves to speak to the Superintendent about it? 
A. Yell, the discussion was very general, Mr.MeRuer. 
I mean, this one spoke, and the other one spoke, and 
I spoke, ~ 1% was very general. 

Q. what are the names of representative employee 
that could g tell us about the effect on them? 
A. 1 would say anyone on the night. shift. 
10 \. Anyone on the night. shift? A. Yes, 

Q- Did the change in the rate only affect the 
night shfit? A. No, no, The night shift gets a 
larger rate, I think. I mean, there is some addition 
for working nights; that is a recognized principle., 
: but the besis rate would be the same for the day- 

workers, 

Q+ Vell, when you say & basic rate, do you work 
your wages out on the basis of a basic wage? 

20 A. Yell, we try to work it out on that. basis, . 

Q. Have you got your basiz rates here then? 
tee NOw 
w+ For the Gifferent occupe tions? Ae NO. 
Qe Have you got them? \. Heve I got them? 


25 
Qo. yes? Aa No, not here, 


C. 
Qe Could Mr. Woodward get us those? A. We hay 
no standard basic rates. 
©.Well, do you not convert your piece work 


30 rates into anything in the nature of a basic rate? 


A. We try to see that they make somewhere around 
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$3.50 a loom, 

Q. I knows 

BY THE COMMISSIONER: Q. Just a minute, - $3.50 
a loom, did you say? ~ A. 50 hours, 

Q. SO hours? Ae Y@Se 

BY UR. MBRUER: Q. Have you anything that shows 
what the basic rate is, and what the performance is , 
so that you can check one against the other} 

10 A. weil, we have what we call efficiency cerds that 
show the performance of the loom. 

we Yes, but I mean of the workers; your basic 
rate has not been entered on your pay roll at all? 
A. No, except quality so-and-so-, 76 picks, whatever 
the rate iss 

Q But I mean the basic rate that they ought to 
earn if they are working up to, 80 per cente efficiency, 
or whatever it is you set? A, No. 

20 @. So there is nothing to test whether an employe 
of the Company is required to work at 100 per cent. 
efficienty, or 80 per cent., or whatever it is? 
A.Well, it is recognized among the people to set the 
rates st 75 per cent. em to 80 per cents is the 
efficieney we gre working for. 

2 Yes, but there is nothing to tell what the 
employee earns per week if he is working at that rate? 
A. No. 
7a Q@. So that it seems pretty difficult to check 


up on your firm and find out exactly what you are payitg 
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your employees? A. Well, our pay rolls are there, 


Mr. McRuer. 
4« Ll Know, but you cannot colvertthem into 


cents per hour, that is, exeept on the earnings of 


gi ; 
the individual pay, you cannot convert the basic rate 
into cents per hour? Ae NO. 
4» On the basis of 75% efficiency, or anything of 
that Kind? A. That is right. 
10 - Q. Well, now, I want to go into an analysis 
that we have prepared... 
15 — a 
20 
| 25 
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9422 Watson, 


It is prepared in the Department of Statistics, or 
the Statistical Department of the Department of Trade 
and Commerce in respect to you. business. Have you 


those copies, Wr. Whiteley? 


5 
~ SECRETARY WHITELEY: Which one are you starting 
with? 
WR. McRUER: I am starting with the average 
hourly rates. 
| * SECRETARY WHITELEYs Adult males? 
| i MR. MCRUER: Yes, it is Grout's, St. Catharines 
SECRETARY WHITELEY: Adult males? | 
MR. McRURR: Adult males, yes. Now, to begin 
with Mr. woodward has told us that we have not got 
15 the average hourly rates of the piece workers back 
of 1933, ee something of tmt sort, so that we cannot 
compare the piece workers working to-day with the 
piece workers working in 1926? Ae Well, IT imagine 
— told you what is a fact. 
20 


ae I rather think you would know something 
about it; do you confirm what he ms said? Ae nie: 

Q- So that we can only deal with the time 
workers, those thet have been paid by a rate per 


hour. In 1926 the loom fixers apparently got 57¢ 


20 and in 1930 it was 664¢ and 1934, 65cents and 1936, 
62 scents. It seems to have been a downward revisio 
there since 19307 Ae I would think that 
would be due, Mr. MeRuer, possibly to an experienced 

a loom fixer quitfing for some reason ar other and us 


putting on a second hand and rsising him up graduall 


to full loom fixer's wages 
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I mean, the loom fixers are only five or six in the 
total and are quite skilled mechanic8s 
we Well, you see the @ifficulty we have got 


with your factory is the substantial number of workers 


are piece workers? A> YeB8e 
Qe We can make 7 Little comparison in this 

way between the various yearSe we have got the 

foremen and foreladies, they were 80 cents in 19350 
hi and they are $1.19 in 1934 and 75 cents in 1936- 

Mere seems to have been a big drop there? 

A. I doubt whether a foremsn would work for 75 cents 

an hour. The forelady is -- what shall I say -~ 

a glorified weaver. 


15 <~* Well, i don't knoe -- 


| SECRETARY WHITELEY: That if only males? 

| | THE WITNESS; Tia t is males, 7eSe 
MR. McRUER: I will put this in, my lord. 
THE COMMISSIONER: What do you meen it is jus t 

20 ma Les? 
MR. McRUER: The first statement is only males 
THE COMMISSIONER: Boys ané girls and foreladips? 
SHCRETARY WHITELEY: It ig just the ocecupatiorpl 


| headin & 
25 
THE COMMISSIONER: Those are all men doing 


giris' work; is that it? 
SECRETARY WHY ELEY: Noe 


TH COMMISSIONER: Tne rates of pay are give 


for adult ma les? 
30 
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not be any foreladies. The heading there is froremen 
and foreladies but there would not be any ladiese 
THE COMMISSIONER: It is just referring to what 
the men Got 
SECRETARY WHITELEY: That is alle 


WR. MORUER: I will put this in, my lord. 


THE COMMISSIONER: Together or separately? 


MR. MeRUER: I will put the three together, 
that is, adult males and the youths and hoys and 
the adult females, all in together as one exhibite 

THE COMMISSIONER: Then, it will be -= 


WR. MeRUER: Then, there are girls under 18, t oj 


there ere four of theme 

THE COMMISSIONER: The four go in together as 
exhibit 698. 

EXHIBIT NO- 6983 Average hourly rates for 

adult males, youths and 
boys, adult females and 
girls under 18 years. 

UR. MeRUER: I don't think, my lord, that the 
igs much use in my spending much time on it owing to 
the fact there are so few of the e¢lessifications 
tm t the hourly rates are aveilable to make much of 
a comparison in respect to thate 

THE COMMISSIONER Alright. 

BY MR. MeRUER: Q- Now, the next memorandum i 
distribution of male mill employees by hourly earnipgs 
in 1936« 

THE COMMISSIONER: That will be exhibit 699 

EXHIBIT NO» 699: Distribution of male mill 


employees by hourly e rmin, 
19266 
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WR. McRUER; And the distribution of female 
employees by hour ly earningse 

THE COMMIS SION ER; fo gether? 

MRe MeRUER: Together, yes, my lorde This is 
both for Grout's and Valleyfields Under 12% cents 
an hour there are none at St». Catsarines and 5.241% 


at Valleyfields — A- Is this for the whole year, 


Mr.  MeRuer? 


Q- No, this will be -- these are from the pey 


ey rolls that were sent in, ere they not, lr. Whiteley? 


SECRETARY WHITELEY: Yess 


WRe NCRUER: The sample pay rolle Under 15 
cents an hour -~ no, under 17 cents an hour, 6214% 
at St. Catharines and 10.82% in Valleyfields 


15 
MR. KELLOCK: That is pot a comparable figure, 


6014 and 10082. 10.82 is a cumulative percentage. 
MR. McRUUR: So is 6el4- 
MR» KELLOCK; Oh yes, I see, I beg your pardon 
38 WR. MeRUER: Under 21 cents an ea 15.89% 
in Ste Gattrines and 14.42% in Valleyfield. NOW» 
the total number of workers, Mr. Watson appears pretty 
elose to the same, 114 at St. Catharines and 111 at 
Va lleyfield? Ae That is right. 
25 Qe So that there is apparently a greater pa@ 
centage in St. Catharines getting less then 21 cent 
an hour than there are in Valleyfield, which surpriges 
me a little bit in view of the things 1 have heard 


gaid about the quebec labour ma rket? Ae Well, 


the difference is 14% cumulat ivee 
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Qe Well, under 25 cents an hour there are 
22061% in St. Catmrines and 27.93% in Valleyfiela? 
Ae It goes the other waye 

we Galleyfield gces up there? Ae It goes 
the other Way in favour of St. Caéatharinese 

we Under 30 cents an hour 40.35% in st. 
Catharines and 48.65% in Valleyfield. Under 35 
cents an hour 54.39% in St. Catharines and 68.47% 
in Valleyfield. Under 40 cents an hour 66067% in 
< St. Catharines and 81.98% in Valleyfield. Under 

50 cents an hour -- Ae 44.9, 45. 

ye 45 cents an hour 78.07% in St. Catharines 
and 87.39% in Valleyficld, and that almost takes 
15 care of the total. There are only ea few employees 


ebove thats Now, the femle employees; at st. 


Catharines under 35 cents an hour we have 82.49% 
and under 35 cents an how aft Valleyfield 100% so 
evidently the female employees are better woid in St 
) 20 Catharines than in Valleyfield. You think that would 
be a fair conclusion? Ae From these figures. 
Qe Well, have you any other suggestion? 
A. No, sire 
Q- Why shouldn't the girls in Valleyfield be 
ane paid as well as the girls in St. dathrines? 
Ae Didn't you say just a minute ago you understood 
wuebee labour was xa poorer paid then Ontario lebou 
GQ. No, I @idn't say anything of the kind, I 
said some things I had heard -- J am asking you 4s 4n 


30 
employer if they ere doing the same sort of work wh 
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Watson, 

they should not be paid the game amount? Ae Well, 

I think it is the general practice -» T would not say 

the standard practice -- the general practice in the 

Province of ywuebee. 
ge I will just ask you a pointed question, why 
you don't pay them the same amount? Ae Well, the 
mamger in Valleyfield sets the rates in Valleyfielde 
Qe Well, you are the head man of Valleyfield 
as well as the head man here, ensaet ota Ae It 
AN is my official responsibility, yes, sire 

We There is no use of pushing it on to the 
mena ger down there? . Aw olvadianttitry to, sir; I 
am sorry if you took it that ways 

fF Qs Why not pay them the same amount for the 
Same work being done by employees of practically the 
Same compény, to all intents and purposes? 
Ae Wage rates vary in different localities. valley- 
field ig not as large a town as St. Catharines. The 
20 standard of living may be not as high, don't need as 
much money. 

Qs Well, the reason, I suppose, is because yo 
ean get them to work chesper down there; that is the 
net result? Ae It may be one way of 

25 putting it, sire 

"Qe Then, we come to the distribution of male 
employees according to-earnings in pay period, my lorde 
Tha t is another statement. 

THE COMMISSIONER: Another exhibit? 

7 MR. MGRUER: Yese 


THE COMMISSIONER: By the wey, those last two went 
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9429 Watson, 
in as one? 

MP. MecRUER: Yes, my lorde 

THE COMMISSIONER: This one will be 700. 

WR. McRUER: Together with the stetement of 

female employees. 

THE COMMISSIONER: Thet will be joined to it? 

MR. McRUER: Yes, my lord. 

EXHIBIT NO. 700; Statements covering 
distribution of male 
and female employees 

10 : according to earnings i 
pay period. 
THE COMMISSIONEP: It says according to the 

pay period. That is two weeks, is it? 

UR. McPUER: Well, weekly, it is on a weekly 
basis, isn’t it? 
15 ; 

THE COMMISSIONER: It says here pay periods 

SECRETARY WHITELEY: One week down below. 

MIE COMMISSIONER: Are they paid by the week? 

SECRETARY HHITELZSY: Your pay is on the week, 


— 
20 isn*t itf 


THE WITNESS: Yes, Iam pretty sure they pay eyery 
week, sire | 
) | THE COMMISSIONER: Sir ighte 
BY MR. McRUER: Q. Well, we mizcht start with 
25 $10 a week. In St. Catharines 7.89% cot less than 


$10 a week -- ~ A. Nine, sir, T am sorrye 


Q. Less than $9.00 per week and in Valleyfiel 
12.61%. Tess than $10 a week 10.52% in St. 
Catherines and 12.61% in Valleyfield -= 
sad Ae 14, I am sorrye 


THE COMMISSIONER: 14.41. 
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MR. MeRUER: I am afraid I got the wrong line; 
yes, it is 14.41%. Less than $ll.a week 14.91% in 
St. Catharines and 18.01% in Valleyfield. Less than 


$12 a week 21.05% in St. Catherines and 25.22% in 


5 Valleyfield. less than $13 a week 26.31% in St. 
Catharines and 28.82% in Valleyfield -= 
WRs KELLOCK: What year is this? 
WR. MeRUER: It is 1936, isn't it? 
SECRETARY WHITELEY: Yes, the Ast. period of 
10 Februs yy « 
MR. HeRUER: less than $14. per week 29.62% in 
Sts Cetharines and 24.22% in Valleyfield. less than 
$16 per week 43.86% in St. Catharines and 49.55% in 
Valleyfield. hese than $17 4 week 51.7b%<« 
i: i Tees than 18, sire 


Q- Yes, less than 18; there seems to be one 


missed there. It goes up $2.00 there, doesn't it? 


Ae Yess 
. W Less than $16.00, 51.75% and 63.06%. 

THE COMMISSIONERS: That happens twiee, $14 t 
$16 and then to $18. There my be some reason for 
fhen it goes to $20, $22, you see, and it jumps the 
to $25, jumps% three to $256 

25 MR. McRUER: Then we go to the female employ 
less than $6.00 a week 2.92% in St. Catharines and 
17.98% in Valleyfield. That seems a very heavy 
\ percentage in Valleyfield, Mre Watson, that got les 
than $6.00 4 week. Is there any explamtion for if? 
30 Ae I know of none at the moment, sire 


Ge You see, that category is the highest catpgoy; 


innit goed al —Osae 
gonifl gsoor edd top I bletts m3 I :HiUaon A | 

mk &@8f deow 6 Lg madt aol RLd.dL at tt ,B0y 
aadt eget, .bLeityelis¥ at &f0.8f bas senttediad .28 
at 88.38 hae sonttedied .28 ct-RB0.I2 deew a Sg 
2 at #IS.8S doow e SIS aot east »ble Itvelley 
#- Bleitgelis¥ xt #38.68 Sas sentrtedtsd 

Tatd? al tay 7 afl ;1000 Gil «mM 

| fti ¢*oek .O8CL et ¢] : AAU .Aw 

® botteq fem edd ,ao¥ :Yalarine YAATHO"e 
| | + U aidet 

at &36-05 deew toq 219 asd? eeel ;MUHoM .AM 


gs fit asot » SLeityeli e¥ ud FSS.85 fas asnited?s) »i8 


ak 884.02 fos sentisdted -t8 ot NO6.5d doow tog aff 
e-RG¥.la teow « YI xedt aeed rblattyoll ey 
etig ,Sf{ medt?.gael .A 

exo od of ameoa oted? ;8f ned? gaol .ga¥ 9 
fot t'aasoh .etedd 00 + S§ qu a90g3 72 = -atedt beasim 
ae | 9 BOY 0A 

*WO008S base HAT.Lad .00.8L% matt eased oj 

pt Sf¢ ,eotw? sseqaed ¢ sf? : 2M MOL2RIMMOO aH 
Tol doaset emos od yao etedT .8f§ ot edt Oxo af 
edt eqauyt it bas 1908 UOY 2888 O88 of ago0g tt son? 
_aGse of eotds maqauh 88% oF 

povotqme ef emet eit of Og ow aed? :AMUAoM ./it } 

| bas sentxaitet +f2 gt RSE.S desw s 00.3% aed? eae l 
|  ‘rsed ytov s aneoa tad? .. bietigetleV ak Ree.VI 
jaol tog tals .moatell sf ,bLettyells¥ at egstseoteg 
jt rot aot? malgxo ye oxedt al, aAeom. 00,3¢ made. 
| eile .fxosiom edt %¢ exon to wat I "he 


d¢eo teedaic edd at vrometes 78d? «see voy .o 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO : CANADA Sake | Watson, 
Os | aa 9431 
of any one of the categories appearing on this schedule? 
Ae It is the same as ten to elevens 

Qe With the exception of ten to eleven which is 
just the same, 16 in it? Ae That is right. 

SECKETARY WHITELEY; That is the earnings they got [iin 
the week irrespective of the time they were employed 
in the period. 

THE WITNESS: Regardless of the hours. 

SECRETARY WHITELEY: It is irrespective of the 
10 rateSe 

THE WITNESS: There may have been some short 
time there. | 3 


BY MR. McRUER: Qe then, the large categories 


hére seem to be at 3t. Catharines, $9 to $10, having 


10.95% in thet category. $11 to $12 -= 

at. | 

Q- $11 to $13, yes, that is right, 17.52%. 
Then, the $16 to $18 category, there are 12.41%» 
The three large categories at Valleyfieid are the 

a3 $9 to $10 category with 12.36%, the $10 to $11, 

17.98% and the $11 to $13, 14.61%? 
Ae Regardless of hours worked. 

Q> Yes. 

25 SECRETARY WHITELEY;: I think there should be 6 
change there in those categories. I think that shoul 
be $11 to $11.99 and then $12 to $12.99. There is 
a repetition there of the thirteen. 

MR. McRUER: Yes, 11 to 11499 and 12 to 12.994 

30 


Then comes, my lord, a statement as to the Valleyfield 
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Silk Mills, a comparative statement between 1936 and 


99346 
=e COMMISSI ON ER : Be tween the two years? | 
Re MeRU! TR: Yeo, my lord. | | 
: THE COMMISSIONER: Ve lleyfield alone? , 
wR. McRUBR: Yes, my lord, 7OL? 
THE COMMISSIONER: 7Ole 
EXHIBIT NO. 701s statement of average 
hourly rates, Valley- 
field Silk Mills, 
10 | 1934 and 1936.6 
MR. McRUER: This includes adult males, youths 
and boys, adult femeles and girls. 
THE COMMISSIONER: Just a minute, average hour 
ly aa tes; does it mean average hourly rates or earni s? 
1S MR MORUER: Are those earnings, Mr. Whiteley? 
SECRETARY WHITELEY: It should be earnings, 
hourly earningse 
THE COMMISSIONER: Earnings, not rates» 
BY MR. MeRUER: Q- Well, loom fixers seem to 
“i be getting a little more in 1936 than they were in 
1934.6 That does not seem to quite jibe with the 
other statement. These are in regard to individua 
pay rolls. warpers seem to be getting about Se7 
a cents more now than they were before. Now, are the 
on piece work?* Ae Yes, Sifs 
THE COMMISSIONER: You mean they are earning hat 
WR. MeRUBR: They are earning thate Do you 
know whether the piece work rates have been changed. 
30 or they have been given more looms? Ae Well, 


we have been changing the warping depar tme rt around 
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ORONTO - CANADA 
with more up to date machinery, higher ppeed machiner 
and things like that. 
Q- So that they may be putting through more 


work and being paid less per piece but still making 


5 more money? Ae That is righte 
SECRETARY WHITELEY: I think in 1934 the mill 
hed not been in operation very long, hed it? 
THE WITNESS: Their ability may have improved, tjoo. 
SECRETARY WHITELEY: I mean, in February, 1934 -=- 
10 THE WITNESS: We started up in September, 1933 
didn't Oia ale Valleyfield ~- 
MR. MeRUER: Have we a similar statemert to this 
for Grout's? 
SECRETARY WHITELEY: The one that is filed. 
45 ASSISTANT SEC. RENE: 698. 
MRe MCRUER: Yes 
THE COMMISSIONER: 696? 
ASSISTANT SEC. RENE: 698, they are on the fou 
different sheets. 
at WRe MeRUER: Yee 
THE COMMISSIONER: It eontains four different 
sheets« 
BY MR McRUER; Coming back to 698 which is at 
St. Catharines to deal with some of the individual 
25 


occupations and compare them between 1954 and 1936.6 
There is nothing eppears on here for Warpers -= oh 
yes, their earnings apparently amounted to 46 cents 
an hour in 1934 and they are 44 nowe 


30 THE COMMISSIONER: Theat is here? 
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9434 _. Watson, 
MRe MCRUER; That is in St. Catharines. 
. THE, COMMISSIONER: What, is it in Valleyfield? 
MR. MeRUER; In Velleyfield it is the other wa 
ahoute 
THE COMMISSIONER: Whs t do you mean by the oth 
way about? 7 
WR... MeRUER;. They: have. gone,up but they .are, stall 
much less than they are heres 
“THE, COMAISSIONGR; -£6.and.-= 
MR. McRUER: 26 and 46. 
THE COMMISSIONER: 26ee8 
SECRETARY WHITELEY: 6909. 
‘MR. MCRULR:, £602 in 1934c 
THE COMMISSIONER: Now it 18 2949. 
MR. MCRUER .Now it is 29.9 in 1936 and in 
St- Catherines it yas 46 cents in 1924 .and nos itis 
43 cents. Take the weavers; they would be wor king 
on substantially the same,sort of thing, would they, 
Mire Watson? | ! Ae No, our qualities. 
change quite a bit, different types. 
Qe Well, St. Catmriues, the rate in 19s4 
was 4 cents and in 1936 it is 35g cents. 
THE COMMISSIONER: In St. Catharines? 
| WR. McRUER. In St. Catharines, yes; in Valley 
field 30e4 cents in 1934 and 3065 cents in 1936¢ 
Ae They have a more standard line of work in Valle 
field than they have in St. Catmriness 
Qe What do you mean by th t? 4. The brea 
and put ter. 


Q- Is that rayon? Ae Yess 
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. 9435 Watson, 
Q- They make more xy reyon in Velleyfield 
than they do here, don't they? Ae The t is righ 


10 


15 


| 25 


BY THE COMMISSIONER: g- Take, for instance, 
loom fixers; they do the same work in both pla cee? 
Ae Practically, sir. 


BY MR. McRULR: Q- Loom fixers will do the sam 


work in both pleces, will they not? Ae Practica 
Sixes 
Qe Well, the loom fixers -= Ae You must 


keep in mind that the loom fixers in St. Catherines 
he ve been with us for many years. After all, if a 
men stays with you and éoes a good job he is entitle 
to e little more money than the man that works with 
for a year or twoe 


Gy TIE COMIISSTONER 6. ° It ie not a little 


more, it is the difference between 62 cents here and 


49.8 cents in Valleyffeld. ~~ fe $5.00 a wee 
Q- $5.00 a week. What is the amounYper week 


in each case, about? Ae Loom fixers in 


_$t- Catharines average anywhere from $37.50 to 


$32.50 for a 60 hour week and in Valleyfield creel 
$27.50 to $30.00. 

BY MR. MeRUER Y. Now, Mr- Watson, I want to 
ask you a question in respect to tariff protections 
You told me in Montreal you were quite a consistent 
exponent of ample prot ectionft A. I think 
even you would egree with that, sirs 


Q. That you are a strong opponent, yes, I wi 


agree with that, a strong proponent, not opponent; 
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you also have, I think, strongly advocated more 
protection? As T think that would be 
substantially true. ‘7 

Qe From reading some letters we find on file 


from you to the department; you are chairman of the 


SS a 
Soseenrre ne 


mariff Section of the Broad Silk assoc ia tion? 
Ae Unfortura tely- 


Qe Oh, I think very fortum tely for them 


to And you, I think, felt that the protection the indus 
like to have it? Ae At the present time? 

Qe Yest &- On artificial piece goo 
from England that is trues 


“15 Q- You think it is satisfactory in respect to 


had at the present time is not as mueh as you would 
other gocds? , Ae No, I would not give you 
100% o+ke on that abatement: 
Qe Not 100% peke -- by the way, you prepared 
prief, didn't you -=- | 
x BY THE COMMISSIONER: Q- Pardon me, is that 
Watson's only complaint, about artificial piece go 
the tariff against the English product? Ae I wduld 
say Japan, too, Sife 
BY MR. McRUER: Q- You prepared ak prief, did |you 
Z not, or took part in the preparation of a brief? 
Ae I ment rather you put it tlet wey, that I took rt 
in the preparation df & prief. 
we OF the Leite raven tin t you desired the 


Government to provide for the silk industry? A.| Yet 


30 


Qe And how far were you successful in getting 


your requirements adopted? A. I think we 
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fairly successful, sir. 
@- You felt you were fairly successful in 
getting what you asked for? A. I think so. 


THT COMMIS SION ER: Would you fix the time of 


5 this, Mr. McRuer? 
BY MR McRUER: Q. When did you first submit 
your brief? 4&. I am afraid I cannot tell 
y Ue 
Qe You made representations, did you not, in 
10 19 507 Ae Yes. 
q- In September, 1930, after the election? 
Ae YeSe 
Q- Then, you made furthe representations, di 
you not, in 1931? Ae Yess 
we To close up some gaps thet you felt had been 
left in September, 1950? Ae Put it that way 
if you wishe 
Qe And you got them more cr less closed up? 
A. Thet mey be your opinion, sirs 
R Q- Well,-- A. Yes, I think 80s 
Qe You got a fairly satisfactory response to 
your request? Ae Yess 


Qe Now, in analyzing your balance sheet with 


25 Mr. Woodward yesterday we found thst in the le yearg == _ 


ll yeers, in the 11 years since -- thet your compan; 
hes been operating you have wid out in dividends 
in rouné ficures $504,000. ™he outstending capita 
of your bosepeny is shown in your balance sheet at 


r $538,000. You have written off in depreciation 
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account as against buildings and plant $261,000 -« 

$561,000. You have written off $75,000 in good will 
WR. KELLOCK: There is more than good will in 


that according to the evidences 


MR. MCRUER;: Well, as agaimt good will, 


on 


good will account, that is hoy it was carried in 
your balance sheet. 

THE COMET SST ONE ; Is there any question about 
that now? 

10 MR. MeRUHR: My friend says there is more than 
good will in it according to the evidence. That was 
the relationship between the English company and the 
present company that was capitalized at $75,000 and 
called in the tabnce sheet good will. Tmtis the 

15 item IJ am des ling with. I éon't care wha t is in ite 

MR. KETLOCK: The only item of good ®ill, 
etrictly speaking, was $10,000. 

TH COMITSSTOWER : Tt depends on what you mean 
by strictly speaking. 

- MR. KELLOCK: In the eviderre this morning Mr. 

Woodward gave the particulars of thet $75,000 item. 

$10,000 was good willy $62,900 was the benefit which 

the English company gave to the Ceamdien company by 
way of services, informetion, buying @nd so on, and 
$2,100 premium on the lease. So my friem is not 
accurate in calling it good will. 
MR. MeRUER: Whatever it is it is written off. 
THE COMMISSIONER: I am not sure that strictly 
30 speaking that $62,000 was not good will. 


MR. KELLOCK: The $2100 was note 
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THE COMESEE ORER: But the $62,000 as good wills 
good will is a pretty wide aes it does not are 
mean best of wishes. It is more than thate 


MR. KELLOCK: That is why I was particular 


in giving the evidence so your lordship would have th 


factse 


BY MR. MCRUER: Q. You have in surplus account 


at the Zist of sugust, 1935, $252,284+75. Your plant 


and machire ry were carried in the balame sheet as 
of that date at $176,596.66 so that if you take that 
away from the surplus account -- I am taking your | 
Saree ecounts tog gether, earned surylus account, 
general reserve ane éiviédend equelization reserve -~ 
MR. KELLOCK: What is that $176, 000 ci gure? 
MR. McRUSR; That is pinks and eacht ney, less 


depreciat ione 
MH. KELLOCK: That is in the yebarn? - 


MN McRUER: No, in your be lance sheet, the 193 


balance sheet diner assets. 

MR. KEL LOCK’: Oh, the balance seniets 

BY MR. MeRUER: 4. You can right off the 
balance ,m£ the $176,596.66 and have a surplus of 
$55 , 688 409. Nowy that would give you everything 
clear, no —" indéuteakees., your whole plant clea 
and ready to hata e with the world in that situati 
Now, why do you neéd more protection other than 
witited to equalize the difference be tween the 
wage rates in Canada and wage rates abroad? 
Ae Well, who said we asked for more than that. 


Q- Well, I say do you need more protection? 
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Ae In my Opinion we need more, yes. 

Q- Why? Ae To keep people from dumpi 
in your merkete 

Qe What do you mean by dumping? “4, Weiti, 


in most export countries a certein amount of goods 


are sold for export at dump prices rather than dump 
them in their home market and spoil their own home 
market price. 
BY THE COMMISSIONER: Q- Well, have you any 
2 Vatemett on about any country doing that now in your 
line of business? | Ae No, sir; after all, 
the discussion is academic, sire 
Qe You ses, Mr. MeRuerg has got you to say 
15 you want some more protection because of tte 
Ae I think that goes on all the timee 
Q- You say it does go on? Ae YOSs 
@- I thought you just said there was none of it | 
going cn? Ae I have no way of telling 
20 definitely. It is a matter of opinion after all. 
BY M&. McRUSR: Q. Then, you ask for protectio 
on a matter oF ostnion or theory rather than fact? 
Ae Don't you agk for protection on theiry? 
Qs» Well, maybe you doe A. You understand, . 
i of course, Mr. MeRuer, I have no way of verifying thope 
figures. 
| Qe Well, I will ask your counsel am Mr. 
| Woodward and all the rest to keep track of my figures 
| and if I get out just let me know. Ae I thi 
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Q- Now, when we look at exhibit 694, which is 
a statement put in by Mr. Kellock of manufacturing 
Wages as percentage of sales, and in 1926, according 
to.this statement the wages, the manufacturing Wages 


were 10.4% of sales? . A. That is what it says 


theres | | . 
Qe Now, in 1930 it was 12.5% of sales, wae it 
no t? A. $o it says theree 
.ye Now, can you tell me what was the tariff 
protection you asked far in 19307 A» Sub- 


stantially I think on the silk item it was 10 cents 
& yard, a specific duty of 10 cents a yarde 

ge A specific duty of 10 cents a yard, plus 
ed valorem duty that was on? A» I think ther 
was a Slight raise asked for in the ad valorem dgtye 

Q>- What was the .ad valorem duty at that time? 
A. JAn sorry, I cannot tell youe. It is a mtter of 
record, I thinks 

THE COMMISSIONER: You are talking now of what 

MR. McRU®R: Natural silke Ae IT think 
it is a matter of recad, sir. JI would hate to make 
a guess at ite 

Qs Well, I would rather like to know, becaus 
I want to get from you, with your expert knowledge, 
when the labour item only amounts to 12.5% how you 
justify building um a tariff protection which runs 
anywhere up to 60%? A. I didn’t build it up, 
sife 

Qe Well, you asked for it? | Ae Right; thpre 
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Qe What I want to get is, if it is a protection 
to Canadian workmen and workmen's jobs, as we are 
led to believe at some times, how you justify the 
difference? You see, evidently at that time the work- 
: men's job only entered into youysales to the extent 
of 12% OY 12.5%? A. Right, according to 
those figurese 
Q- Now, on artificial silk at that time -- 
Ae What date is that, sir? | 
- Q- 1930, the 8ritish preference had been 123%. 
It was raised to 25%; the intermediate 173 and raised | 
to 30 and the general 20% and raised to 35%, and not | 
to be less than 28 cents a pound all across the bard yi 
. Now, that is what you got in 1930 -~ | . 
THE COMMISSIONER 3 The t is the ad valorem; was 
there any specific duty? 
THE WITNESS: That is what I was going to asXke 
“MR. McRUER: Well, it was ad valorem, but on 
20 the basis of duty to be not less than 28 eonts a 
pound specifice \ 
THE COMMISSIONER: In all cases? | 
MRe McRUER: In Ball cases. &e Not 
from Great Britain. 
25 Qe Yess 
THE COMMISSIONER: I thought that just applied 
to the general the way you read it oute 
THE WITNESS: That ie the yar item, isn't it,| sirt ' 
BY MR. MoRUER: Ch, I beg your pardon, that i 
30 


yarn, I em sorrye Woven fabrics was 173% British 


Preference, 324% intermediate ani 35% general, and 
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1930 it became 274% British preference, 40% inter- 


mediste and 45% gencrel. 

TIE COMMISSIONER: Was there no Howie fic duty? 

MR. MeRUER: And 30 cents a pound British 
preference, ami 40 come per pound on the other two 
categories. 

TH COMMISSIONER: What is it to-day? 

MP. McRUER: From 1930 to date -« 

| THE COMMISSIONER: Well, I should not ask that 
‘edt the thing wes attended to again at the time 
the Ottawa Sondamiertin T don't know what happened. 
| MR. MeRUER: There was no changes | 
THE COMMIT SSTONER: Was there no change mde singe? 
‘ HeRUER ; 1920 to dete it has been the samee 
The re wes no change in the woven febries lest sprin 
Ae Yeu, there Wate 

Qe What was the change? Ae 1936, I am 
sorrys 

BY THE CQMMISSICNER: Q. You mean 1936? 
Ae Yee. | 

q- What is the present sit w tion? Ae 50% 
less ten under the Britishe 

Q» The British; no specific? Ae That 


makes 30% less tene  27%%- 


Qe 276° fie 21%. 
Qe Less 10% of the 30f Ae Yes. 
Qe No specific? A. No specific. 


Q- Well, can the witness teli us right now w 


4 


effect, if any, that last alteration les had on his 
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BY MR. McRUGR: Q- Has that had any effect on 
your business, the last clange? Ae We have lost 
some business to snglend, Sirs | 
Q- To England; we have not.got your profit 
5 and loss account for the inet year? Ae It is not 
made up yet, oir. 


Q. Isn't it..usual to have it made up by this 


time o@ year when your year ends on the dlst of Jug us t? 
A. I am not trying.to make ea trite remrk, but if 
10 they will let me alone long enough to get the in- 
ventory prices they will probably get it made upe 
Q. I see, it is the inventory? Ae Yes, I am 
working on it evenings and week endBe 


Qe You mve about as much treuble with these 


inventories as T have. I fin? an inventory can he 


used for a lot of purposes. Ae Well,y-~ 
G. Well, ean you explain how it is that the 
percentage of labour to sales uss apparently increased 
= according to your statement between 1926 and 1935? 
Ae Well, in these eales are fluctuating materials, o 
taxes or things of that kind over which we have no 
control, supplies, I meen in the makzeeup of the 
sales if you gather what I meane 
5 we Yes, I wonder if this comparetive statement 
is sound? Ae Well now, Mr- McRuer, affer 
all Mr. woodward put it in and he can probably answe: 
your questione 
Qe I thought probably you knew more about the 
30 ioe of the company in tht regard? Ae He 


is our accountente 
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}RONTO - CANADA 9445 Watson, 


retura as to the number of employees employed and the 


“to gales? “A. Would you prefer to ask that ques 


qe I have a little difficulty in knowing _ 
jus t what you can tell me about it, ang what Mr. 


Woodward ean tell, beesuse T afked Mr. Woodward a 


question and he tells me to ask you an@ JT ask you arm 
you tell me to ask him? A. { don't think Mr. 
Woodwaré refused to answer eny questions about those 
figures, did he? 

Qe He did not refuses A. Or refer any ques- 
tions to me, did he? 

BY THE COMMISSIONER: Q. There was one questé 


T esked? As Phat is richt, there is one, 8 


Oe 


JT have got a note of ite 


PY MR. McRUER: Because T am looking et your 


amount of weges paid per employee and it seemed to me 
you had more employees per dollar working now than 
you had before? | A. Ave you speaking of 19 - 
what date are you speaking of? 

Qe Well, go back to 1926, 1927 snd 1928? 

A. I think that is true,sir. 

Q- That there are more employees per dollar 
working now than there were before? Ae That is 
shown by a lover weekly Wage, isn't it? 

Qe A lower average? Ae YES8~ 

ye Therefore I cannot figure out why there 


should be sueh & change in the percentage of lebour 


‘bf lr. Woodwar a? 
G. Well, I don't mind who fT ask it of as long as 


I can get an enswers 
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RONTO - CANADA: 


THE COMMISSIONER: You better get it right away 
MR. McRUER ; Mr. Woodward, come along and let u 
sees Just step daun for a minute, Mr. Watson. 


CYRII. F. WOODWAPD, recalled, 
BY MR. McRUBR: W. Now , Mr. Woodward, ean you solve thi 


riddle? A. Well, the obvious thing <-- 


fHTE COMMISSIONER: Put it again so I will have fit. 


BY MR. MCRUER: we Why, with the average rat es 
10 of Wages decreasing, the percentage of labour to sales 
‘has increased from 1064% in 1926 to 24.4% in 1935? 
MR. KEL LOCK: That question isn't right, not th 
average rates, the average earnings are declinings 
MR. MCRUER: Well, the average aie nings per ma 


15 aly. en 
MR. KETLOCK: Theat is a different thinge 


BY MR. Mo RUER: we Well, the rates have decrea 

too, haven't they, the rates you paid the men? 
Ae There has been a decrease in rates. 

ha THE COMMISSIONER: But the proportions my not 
be the same, that is, the proportion of the earnings 
decrease may be greater than tle t of the retes decreca 

MR MeRUER: Oh yes, at any rate the rates hav 
decreased. | 

25 BY THE COMMISSIONER: Q- The rates have decrea 
that is a fact? Ae They have, yeB« 

BY MR. McRUER: Q. With the rates decreasing 
hor is it thet the proportion of labour to sales has 
inereaged to such an extent? Ae There is only one 

30 


answer, in my opinion, Mr. MeRuer, and thet is that 


other costs have all been forced down to a greater 
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extent proportionately than for wages; in other words 
we have -= [ wrote this first statement, exhibit 694, 
ineluding raw on hoe gor costs. Our raw material costs 
have gone down out of proportion to labour and so for 
5 |@ll the other costs throughout the whole mill, bulked 
together. There may be some individual iteme to which| 


that does not apply, but in general that is proven by 


exhibit 695¢ Therefore we have, in order to exclude 
market fluctuetions in our raw materials,we have 
10 excluded fron our total costs that part of the costs 
which is represented by raw material. What is left 
consists of all mill eosts, including all manufacturin 
and other wages, ali selling costs, ali adminis tration 
costs, Wad in addition all yprofite That line number 
one, sales, less rav material eosts, must of necessity 
cover every item with the exception of raw materiale 
Q- That is, that you have been probably sellin 
at a narrover margin o& profit? Ae Yes, the profit 
can be compared. The same statement could be made b 
deducting the profit from the sales and your trend would 
he exactly the same, I am sure of thate The profits 
are not sufficient to change the trend although they 
would change the annual percentages. The point is 
that both this statement , exhibit 694, and $95, prove 
conelusively thet we have worked a great deal harder 
at reducing costs other than wages than we have in 
reducing the cost of WageBs 


a. Of course, you arrive at 2 point with wages 


30 that you cannot reduce it any further? A. I am not 


asking you to give us any credit; I am stating factse 
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Q. It is a fact that when you get doyn to an 


average of $11.70 a week you are pretty nearly at the 
point -= ) a 

Mn. KELT.OCK: That ig in one class onlye 

WR. MeHuer; Well, in the class under one 
thousand dollarse 

Mik WITNESS; That is an entirely unfair state= 
mente 1 xdai't think that his lordship is going to 
be mit led by your eontinual reference to that one 

ig figure which deals only with labour under one thousan 
dollsrse | 

“'Q. J am not misleading anybody. You put in th 
statement. T don't want to misiead anynody. I am 
trying with the greatest pains to get the facts. 

15 A. tT am sure of thate 

qd. But the pody of Labourers getting under one 
thousand dollars a year ia the great bogy of the men) . 
employed in your mill? Ae They are an important 
vert of it. 

20 'g. Would you please tell me how many receive 
under one thousand dollars? A. You have the 
return® there. I am sorry, I ha ven". 

Q. Well, we will just verify it. Ae The 


point is that greater effort has been made to main= 


z tain labour than has been made to maintain all othe 
copts. 
Q. Well, we are not going to get away from this 
point et the moment, that you have raised ae thou 
£0 1 was misléading in some wey- In 1935 of your 


workers 196 were getting under one thousand dollar 


a year and 27 were getting over? A. Of mill 
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workers? 


go. Of your mill workers? Ae What about 


ay 


other types of mill labour? 


a Well, we will have the whole thing» 


A» That seems to be shel abies 


Q. There were seven on the mechanical staff 


ana five on mill supervision if you want to take tt 
in tooe They are sort of foremen? Ae YeBeo 


Q. They ean hardly ve teken in as labourers? 


Ae Wells in order to fairly represent mill workers 
they ehould be in your no farenat to these items 
because bea in mind that head of fice salaries 
ineluje clerical which, after all, are non-executive, 
oae-aanduiatratiy type of laboure 

Q. Well, that is a aifferent thing than mill 
workers? Ae Mill supervision, yo8s 

Qe Well, there are abebin 24 of the mill workers 
getting over one vanent dollars a year arm 196 und¢r? 


20 A. Thet is correct 

Qe tm 4 is in 1935 and in 1950 there were 120 
under one thousand collars a year and 49 were gettin 
over one thousand doliars @ year? A. That 
is GOe 

a Qe So that the percent age getting wer one 
thousand jollars e year was very much heavier in 19 
than it is to-day? Ae AS you pointed out in 
proportion to our prof itse 


ewe I am talking about in proportion to the me 


employed, very much heaviers Then we go back to 


eo eat a «ROBE. ) 
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1926 and there were 76 getting mater one thousand 
holiax® a year and 11 getting over one thousand» 
dollars a year so that when we are dealing with tha t 


large group we are dealing with the representative 


5 _ group of the mill een A. I @iffer, I am 


sorry, I cannot allow that eta temert ° We are not 


dealing with the representat ive group. Representati 
is an average; an average will inelude all figurese 
You are dealing with an important portion, but not 
10 a representative portione 
| Q- I entirely diwagree with you, but I am not 
adhd to argue ite Ae Shall we just leave it 
with that, that I have presented my point of view an 
you have presented yours and his lordship will judge 
os @- You cannot deal with averages expecting to 
winiend everyone -=- Ae You have been dealing wifh 
averages right along. Your 11.70 figure is an average 
and overlooks completely the fact that some of thee 
are learners, and some of them are costing us money 
= to teach them the job. You are using averages. 
You cannot discuss figures any other waye 
@- I say the averages are very misleading? 
As Phat should be borne in mind in reference to the 
averages you have employed as welle 
Q- Oh yess A. There appears to be no 
aif ference @& opinion between uSe 
‘* But I don't know why you suggest anyone has 
any idea of misleading. Now, ean you offer any 
| suggestion as to why an industry that tas been able 
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and start up a new industry and get its whole organ~ 
ization clear and pay out an amount in dividends 
equal to its capital stock, nearly equal to its 
capitalization over a period of abouf 11 years, why 
it needs increasing protection, and needs more than 
the difference hetween the percentage of wages <= th 
“wages paid here to equalize them with the wages paid 


“abroad? Ae Well, in the firet place, 


as the accountant of the mill I do not speak after the 
same consideration and stuaty thet Mir. Watson has. 
You ask me if I can offer any suggestions. I will 
be happy to offer these suggestions that [I have. 
Possibly you might press me on them and I might find| my 
suggestions of no ase whatever. ‘In other words, IT 
not present myself as an expert but if you wish to 
me then I shall be very glad to give them to yous 
Q- I am giving you the opportunity to give them? 
A. Thank you; I just wanted you to understand that 
if you press me on them and J cannot maintain my 
20 argument that is not to be held sgainst the case. 
In the first place, I would like to point out tha 
the profits, a® you said this morning, during the 
earlier yeers up to possibly 1920 were higher than they 
have been since. That is due to the fact that the 
25 had been a continuation of the same tendency that hays 
been in evidence ever since we came here in 1924. 
In 1924 we were the only mill -- we were the second 
mill, excuse me. Other mills were continuelly 


coming in, competition was getting greater and con- 


tinually -- | 
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Woodward, 

we I suppose they were coming for the same 
reason you came? t | Ae Because they had the 
market? 

we Because they felt it was a good place. to 
come? A» I think so, although thet is 


one thing that tariffe does. I think tariffs has 


exactly that effect. It brings in enough manufactur 
ers to operate within the country to provide sufficient 
internél competition that the prices are inevitably 
reduced. 

a+ That is, brings them in to operate here in 
such a way that they Ee a handsome profits 
that you folks have been able to make in the same lin 
of industry?, Ae I think you sadmitted your 
self that profits had not been so heavy in the latter 
years of our experiences 

4° [don't know what you expect to make; I kn 
lots of people that have had to go out of business wifh 
the deppession of the last few years. Do you conten 
that the government should by tariff, or any other wa 
previde this industry with a profit that would be as 
good in bad times as in good? Ae BY nO means, npe 

Ye Because there seems to be a serious complaint 
they have not been as good in the last few years. 
Well, go on and give me any other explamtion you hav 
gZote Ae There is one other point you raised 
with Mr. Watsone Possibly I can call your attent ion 
to a feature tm t appears to me in connection with that. 
You. pointed to the fact that in 1930 124% of our 


sales represented manufacturing wages and that you 


i. ee nd = 
4 = “4 w,) ee 7 \ ‘oe 7 hs : rad 7 a 
> * Wane 2 \2* iva = A a € 2 
i ’ ith Mi ‘ ore a h j | a: : : . _ 
ieee! — Fie: ny! Aer - " 4 ass ea S tg 
Les ny ee Le ee hee = ee 
a > AY } eget ao sae hers gio p - eS 
, ‘ ‘ Py ¥ 


Picayes. qbxarboow . og poe BPR nccr ane ¢ ge teeta. tas” | 
| ones edt Tot gaimes etew wed pee nih bins ad. 1 } 
edt bed wdt saueped..A , _ tomes, voy soNaet 

ee rere ood _, tedzem 


any 


1": ed soalg boos 6 sew di tiet yeas, gaue0od oy | 
ai tedy dguodiie ,.9@ amids Lh. wos es feaoo 
3 ft Bk, attixnat anid? 1., »aseh stiiast tadé gekeat ane 
| ute une dguomns ee agaiad 21 «foetts dodt vftosze 
‘be to htwe eb ivory ~ grnsoo of? mintie etetega, of ate 
| Ride tyent ets peotua act d edd nottiteames leutetnt 
| -booubot 
vi exed efetego of ak mead ayalid « ak sea? ay. 
| atltetq emoahnasdl oS yedt tedt ysw 8 dose 
doh esa oft wt eisa of aide seed eved eifot voy dedd 
iene bet? imbes soy, Aad? Lowky on ties we trtmubal to 
| tettal edt of vyeed oa neod tos ded etitoiq ied? Ilee 
! | ssouettegxs we To emey 
fous I zexem.o# tovgxe soy ded woax P'n96 T nf » 
jiw aasateud to tuo ag ot bad evad stadt oigqoeg te atel 
fastaoe uoy.cd,..s@tsey wel daal.ed? to rohesegqges sit 
tam. salto. 408-20 cTtized yd bivode taeeurrevey edt tadt 
| as.ed biuew tedt tttesq s diiw yiteubal aid? eb ivesg 
do ,asieem OF Yd +4 {Thoog ai ae pemlt bed at hoog 
elquoe avoites @ ed oF -amees otodt easeoed 6) ... 
2 sto y.wet ta. ef odd wt boo 28 aged, tox.eved yedt 
Irsd oy aoLtmelyxe.rodéo. yaa om_evig ba8.0. 03 flow 
pee dax woy tutog tedio eae al.etedT 4A se ar toa i | 
| sot tres ta toy. li so ane 1 yidtesot er oe date | oe Ee 
| i itm aoktosnsos. at en of conan tat at ae 
| Feat sd mast oser ak todd tot eid betateg vor | c 


as , iss et 
| ale ol) pe OR errs aS 2, ee eee Pe ce | r be “= 


i a i 


ROBT. BRYDIE 
, CHARTERED STENOGRAPHIC 
REPORTER 


9453 Woodward, 


ONTO - CANADA 


“failed to see = Barchaeg a small proportion of our tota 
salee value should justify us in taking the attitude, 
or justify him in taking the attitude that protection 
shoula be given to Fsorite Hest th: pha such 2 small 
“aiffer ence -- 

g- And then we go to protection of 50 to 60%, 
and 100%? seg Ae Yes, I just would like to 
point out that the 12$% is hardly the figure to be 
discussed. In the first place, it deals with only 
one part of our costs of employing assistants -- all 
of them, of course, are lover, administration, office 
sales, and then in addition to that the esenle that 
supply us with machinery, all these have in them ax the 
element of wage cote 

Qe Where do you get your machinery? 

Ae In the United States. 

Qe You import your machimery from the Uni ted 
States and pay dutym=z on it? Ae YeBe 
20 Q- And thet puts up <= A. That puts up 

the cost to the extent of the number of yards produced 

in a loom per annum as compared with one-tenth of th 
cost of the duty on thet loom. What it would work dut 
to per yerd would be -- I don't know what it would bq, 
25 I have not done it. 
| Qe One thing added te another thing all tends 

to put up the cost on the consumer? Ae You qre 

quite right =- on the consumer? 

Qe Yese Ae Our selling prices over the 


last year answer your question. I don't think I ne 
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to discuss it any furthers 
| Q- Well, of course, your selling prices have 
| to be governed to a certain extent by what the consuming 


public can pay. You have not given us any guarantee 


that the selling prices of the lst few years will be 
maintained in the future? A. It depends on our 


mill and other costse 


(page 9455 follows) 
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MR. P.R. WATSON, Recalled, 
EXAMINED BY MR. MoRUER: 
| Ge well, Lir. Jatson, have you anything to ad 
now as to why a tariff protection such as we have he 
over the Last five years is further needed by this 
Sedvite | The Company got a chance, it was able 
to grow uD, got strong, got every thing paid off, 
the nacpie Or Canaan have provided it with that 
10 ea an is Now, why cannot it fly for itself? 
Ae ‘Well, you have aot lost sight of the fact that 
there are like companies have gone bankrupt during 
that erp | of high tariffs 
is | we We know a great many that had not gone 
“penkrapt. nS suppose phere are good haukers and bad 
aay hin Hb ig A are dealing with one that has been 
‘salt dankasi, emesis A. Thank yous 
“Qe So that I am just saying = why cannot it 
20 fly for itself and compete with foreign industries 
on a moderate protection? 
THE COMMISSIONER: Q. Just & moment. Does Mr. 
Jetson refer to silk manufacturing companies that 
- tava gone bankrupt in the last five years? 
“THE WITNESS: Yes, sir. 
Wi. Rg-MeRUER: . G2 . Waieh ones? ‘There is the 
Brupbacher Conipany? A. Yes, and I think tne 
¥Yanhatten Mills went bankrupt in tnat time. 
30 


-&. They did not amount to much anyway. The 


never got right going? A. That is a matter 
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of production, I imagine. 


q@* And then it makes a big difference in budns t 
to what a company can do as to how it is managed? 
A. Will you agree with that? 

Qe You will agree with that? A. I will agree 
with it without any cifficulty. 

G@- And in considering what tariff protection 
a company ought to have the question of mam gement the 
a company gets is a big thing? } A. That is right, 
if you want to put it on that basis. 

Qe Well now, I want to discuss with you e questi 
the carrying on of the industry behind the tariff 
protection that it has had. I.see from your file 
here - we have. a file thatis labelled "Silk. Associa tiop 
of Canada, 1932, 1933, control of production," 

Ae You are not suggesting I »rote that? 

Qe. I don't know who wrote it. That is how the 
file comes from your office, is net it? 
Ae Yes. 

Q THE COMMISSIONER: Are you putting in that file 

MR. McRUER;. Yes, I am going to put in the 
whole file. 


EXHIBIT 702: . File of Silk Associations of Canada 
, controlieé of production, 1932-1933 


THE WITNESS: Ye may have copies of that, I 
suppose? _ 

UR. MeRUER: Qe I find what ourports to be 
an account of a meeting held in Montreal? A. May I 


see it 9 sir? 
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Qe Yes. A. Witness looks at file. 
Q@. I am golag to read the whole thing? A. I 
may have to lock at it after you do read it, 


we Yes, if you can follow me. It is 4 meeting 


nn 


"Moatreal, Friday, January loth, 1955, Salon A, 
Mount Royal Hotel, 10 A.M. Mr. Jackson Marx in the 


Chairs" Now, the sehedule attached has Canadian T.5S.R., 


Representative J. Beaubien & Boyle, 96 looms. Louis 


iy Ressel & Co. Limited, Representative J. Cowling, 


102 looms, .. Bruck Silk Mills, representative I. Bruck, 


224 looms,  Grout's Limited, representative J.I. MeSloy, 
238 looms. Slingsby Manufacturing Company, representa 
‘tive, Mr. Staubb, 40 looms. Riverside Silk Mills 
is Limited, Representative M. McCormick, 68 looms. 
British American Bilk Mills Limited, representative 
Mr. Hodges, 40 looms. Assoclated Textiles of Canada, 
representative Jackson Marx, 258 looms, Gonsolidated 
20 Textiles Limited, Representative J. Bornstein, 126 
looms. M.E, Bing, representative Mr. Binz, 98 looms 
"]. Freight and Express charges 
were again discussed. Mr. Marx leading the dis- 
eussion of this topie andadvocating that some 
- immediate action be take whereby customers 
would pay feight and express charges on incoming 
shipments. After considerable discussiong on the 
part of all present, which was far from being 


30 intelligent or practical, J.I. McSloye..." 


And that would be the representative of Grout's?. 
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Ae Yess 
"J.I. MeSloy expressed the opinion that this 
topic tied in so closely with the question of 


terms, that in his opinien it wes impossible 


on 


to aisenss one subject without considering 
the other. Insofar es the cnestion of terms 
is already on the agenda for discussion 
at full meeting of Silk Association of Canada, 
10 the question of freight and express charges 
was again eaherre’! 

2. Mr. Norman, representative of Price, 
Waterhouse & Company, the fim who made audits of 
ell cenpanies to check on the points decided 
: at previous meeting, was present with report 
which he had already submitted to D. Haliam, 
Secretary of the Association. Considerable 
discussion took place as to whether or not 
20 this report should be read by Mr. Norman. 

Mr. Marx was of the opinion that by read in gk 
the report, individual mill figures would be 
disclosed and he was ageinst this procedure. 
ir ruck and Mr, Bornstein took this same 
views After further discussion, the balance 
of the mills being in favour of having the 
report read, the three mills referred to above, 
agreed. At this stage it was egreed, in view 
30 of the fact that the figures for e11 mills 


having been disclosed, that D. Hallam should 


send copies to all milis of the vital points; 
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such copies to show number of looms; 
number of loom hours; yardage in grey; finished 
yardage. After the total loom hours worked 
by all mills during the period was laid on the 
table, calculations were produced to show that 
a evt of 40% approximately, was necessary. Such 
cut to be effected on all hours over and above 
a datum line of 55 hours per week. At this atage 
objection was taken by Riverside Silk Mills and 
British American Silk Mills to remaining 
on a datum line of 55 hours per week. Both 
Mills threatened to withdraw from the Conference 
if their datum line was not raised to 110 hours 
per week. At this stage (1.50 P.M.PpP the 
meeting adjoumed for lunch to meet again at 
2eS0 Peiie 

At the afternoon meeting, it was agreed 

that the two mills mentioned in the preceding 
paragraph, should be placed on a datum line 
of 110 hours per weeks The auditor then pro- 
duced figures showing that a cut of 40% 
approximately on all hours above datum line 
of 55 hours per week would be necessary to 
reduce the yardage production to approxima tely 
ten million yards per annum, which figure seemed 
to begenerally accepted as the vardage the marke 
would absorbs It was further pointed out that t 


overhang or dyed end finished goods at the momen 
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was two and one half million yards, approximatelyle 


The auditor then figured oui the hours 
per week each mill would be entitled to run 
were such anarrangement as outlined in 
preceding paragraph put through. These Loom 
hours are shown in column on attached schedulee 
When the above mientioned figures were tabled 
by the auditor, Mr. Jackson Marx, Associated 
Textiles, and Mr. Staubb, Slingsby Mfg. Co., 
stated that they had no authority to agree on 
behalf of their respective mills to the reduction 
as listed, At this stage, Mr. Cowling expressed 
the opinion it would be a great mistake to allow 


the meeting to break up without some definite 


arrangements being arrived at. He stated that he|. 


was only operating 60% capacity and that he 


was not seeking a further production than 55 hour 
per week, Mr. Bornstein took serious objection 
to the prineiple of giving new datum lines to 
®iverside and British American. It was pointed 
out to Mr. Bornstein that although these mills 
were given the privilege of working J8 hours 

per week, that it did not mean they actually 
would operate 8& hours per week. 


The figures which will be distributed 


by D. Hallam are the individual figures for each 


mill as per schedule attached herewith which 


epplies to Grout's Limited, only« 
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It was agreed that a Carthax nating should 
-bea held on Tuesday, January 24th, same place and 
time, Mr. Marx promised to get in touch with an 
expert in Washington who has had considerable 


experience on the Limitatioa.of production. 


Mr. Norman the auditor, stated that a 
wuiiform system could be installed in every mill 
whereby loom hours could be accurately checked. 


10 The following points were not raised for 


discussions 

(a) Maintenance of present prices in view 

of lower prices of raw silk. 

(hb) Idea of penalty for any infringement fe) 
zy any agreement praceek into by any mill inatead 
of the idea of each miil née tins ‘ honds 

(c) Question of introducing further looms 


jute tae country without sotification to 


20 Associations" 


Now, the Schefule gives thee number of looms and then 

@ column "New Weekly Loom Hours} with an asterisk 

opposite Consolidated Textiles Limitea "Of the total 

of 126 looms, 46 were installe@ end have only been 
25 operating since April ist, 1932." 

Now, did you commence about this time to keep loom 

hours? Ae I could not answer that question. 

Q- Well, I understood Mr. Woodward to say this 

morning that they had commenced to keep that infor 

30 


mation about that time and that was the reason why one 


of the statements put in could not go back earlier 
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because they did not have it? Ae That is quite 
pos sible. 
©. Were you at this meeting? A. I dont think 
SO. It says our representative. 
as bo you remember. being there? Ae No. 


«a I8 Ur, MeSloy connected with your Gompany naw? 


Ae Fe is our Vice-fPresident. 


Q. where does he live? As In St. Catherines. 

Qe So he was apparently the man that, ras there? 
Ae Yes. 

Qe NOW you are the Managing=-Director? Ae 


That is right. 

Qe. Did he report to you what the plan was at the 
meeti ng? . Ae Thet is evidently a report to me. 

Q. Now, I know you do not want,to be facetious-- 
is this a Report from Mr. MeSloy? Ae I would say 
so. 

Qe. Look at it and tell.me if it is Mr. MeSloy's 
repat to you when he came back. I would have thought 
it was report sont out probably by Mr. Hellam? | 
Ae | { would say it was a report from Mr. MceSloy to 
me. 

Q. Well then, whet was his report to you, thet you 
were going into this arrangement? we I think 
at that time werwere of theopinion that something shoul 
be done in regards to curtailment of leom hours. 

a- The object being of the meeting-<-that the 
companies were getting together down in Montreal to 
arrange to curtail loom hours? A. That is right. 


Q- So as to. control the production? — A. They 
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were going to search for a besis on which they could 


do it. 
Qe "o control the producti on of silk on the 
marke t? Ae So as to control production turne 


out by individual mills. 


Qe And with the objective of maintaining 4 no 


competitive price? pu With the object of not 


losing money. 
Qe You say ‘not losing money'--but maintaini 


a non-competitive price? Ae prices sre alway 


competitive. 
O 


Os Well, if the produetion is controlled it 


wont be quité so competitive? Ae Well, put i 


that way if you like. 


Qe That is not an unfair way to put it? 
Ae No, not at all. 

Q- Well, what happened in regard to this enter-= 
prise? Ae. Nothing as far as I kna@w. 

Qe Well, they seem to go to a lot of trouble 


about it, and then Mr. Hallam went on reporting to 
you: the amount of production they manufacture and 
Ae 


is still doing so quite. 


Qe Now, what happened after this meeting--did i 


Ae It all dropped so far as 


all drop there? 
I know. They could not come to an agreement. 
Qe That some of the mills were not satisfied 
to have their production controlled, is that it? 
A. Well, some of them may have complained about 
the rate at which they were to instante 


Q. Now, I want to take up with you one or two 
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‘Letter® that have been filed. Probabiy, I am 
changing the subject now, My Lord. 
THE COMMISSIONER: © We will take a recess. 


---Adjourned at 3.45 peome 
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-- On resuming. 
BY MR. McRuer: Q. Mr. Yatson, I have e letter 
of yours dated March Sth, 19534, Exhibit 616, 


written by you to Mr. Hallam; it has this paragraph: 


cn 


‘"Iohave just been wondering whether it 


might not be a goof idea to have a meeting 


of the Rxecutive as I don't think it 
is too early to start to try to put out the 
propaganda for the collection of the funds 
se for the ineviable which must happen before 
long, i.e. em election," 
Why were you writing te Mr. Hellem ebout. having a 
meeting of the Executive to start te try to put out 
the propagarida for the collection of funds for the 
inevitable? A. I make many suggestions to 
Mr. Hallam, 
00h, welly that is no answer whatever to 
. the question I ask you, is it? A. Well, it is 
a suggestion to him, is it not? | 
Q/ Ioasked you, why you were making it? 
Ag. Well, I make a lot of suggestions, Mr. McRuer. 
a. Oh, now, Mr. ‘latson, I want to got on as 
a5 quickly as I can. Please tell m. I asked you 
why you wére writing as yau ¢id, and you say you 
make a lat of suggestioas; that is not an answer, 
is it? A. Well) 1t is an idea I had, and I passed 
it on to himy 


30 
a. Your 4i idea was, that you thought the time 
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was ripe for the Executive of your Association to 


start putting out propaganda? A. Thet is what it 
says. 
| Q. Whet kind of propaganda? A» I had nothing 
5 | definite in mind. 
Q. You had nothing definite in mind? A. Nos 


Q- But you did have something definite in mind, 
palit ieeh is they were to collect money for the election? 
A. That is what it says. 
10 
Q. And I suppose your idea was that it wouad be 
used as campaien funds? A. Thet is the obvious ideade 
Q. That was the purpose of it? Pa That is tie 
obvicus idea, 
15 Q. To support e high tariff policy? A. Possibly. 
Q. Possibly? A. Yes, possiblys | 
i+ I think "probably" would be stronger, Mr, Yatsqn. 
Did your company issue anything in the nature of 
| leaflets, or anything of that kind , to the employees? 
20 
A. No, sir. 
Q. Or put anything in the pey envelopes? A, No, 
sir. | 
\. In 1930 did your company not post signs in the 
25 mill making suggestions to the employees as to how the 
should vote? A. 1930? 
Q. Yes? A. Thet is a leng way back, Sire 
Q. Is that too far back for you to remember? 
A. I oe afraid so. 


30 
Q. I think you ought to try snd remember those 
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good days; cannot you think? A. Really, sir, I 


cannot. 
Q. You cannot remember whether or not you plaeed 
signs in the mill? 4. That is right. 


Qe indicating to the employees how they should 


gwote? A. That is “right. 
Q. dell, you won't say that you did not do it? 
A. I would say it was very unlikely. 
10 Le You woulda say it was very unlikely? A. Yes 
I would, 
Q. Now, I have another letter dated April 15th, 
1932, which is Exhibit 628, from you to Mr. Hallam, 
which éontains the following statement; 
15 . 

"AS a hatter of fact the Broad Silk weaving 
industry in Canada has more looms for a ten 
million population than the English market 
for fifty million and other Empire countries 

20 have practically no broad Silk industry of any 
kind so it seens to me, first, a question 

‘as to the amount of preference necessary to 
compete with foreign countries on importations t 
the Empire countries, Second, there are no 

- lines we are producing which could be made 

duty free or the duty lowered when imported 

from Great Britain inasmuch as the duty is 
already much too low and should’ there be a domes- 
30 


tic industry ia Great Britain they could capture 


‘the Cenadisn market without any difficulty 
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9468 Yatson 
and it is only because of a lack of domestic 
industry in Great Sritain that there are no 
English exports," 
A. May 1 have that, sir? 
Q. Yes. Now, that is dated 1932, 
You were apparently complaining at that time that 
the duties were too low? A. That has a par- 
ticular referenee to silk, sir, 
ae YOS~ A. Silk from Great Britains 
Qe Yes? | Ae Could 1 heve the rate on silk, 
Mr, MeRuer? 
Q- Mr, Berry might look it up. Have you got i 
handy, Mr, Berry? 
MR. BERRY: 26-inch wide it was 273% less 10%. 
THE WITNESS: Does it matter if I put that on 
here, Mr, iiecRuer, 
MR, McRUER: No, don't write on there, please, 
THE WITNESS: All right. 
MR. BERRY: And <6 inches and less it was 173% 
less 10%. 
BY THE CCOMMISS ONER: Q. No specific duty? 
ine NO specific duty. 
BY MR. MeRUER: @. Did you make any silk less 
than 26 inches? A. No, I don't believe so. 
Q@ Now, is it a eorrect statement to make, 
that Canada has more looms for a 10,000,000 popupbati 
than the Euglish Market for 90,000,000; you say 
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profitable business? 4, Possibly. 


"As &@ matter of fact the Broad Silk weaving 

industry in Canada has more looms for a 10,000,0Q 

population ten the English merket for 50,000,000 
Ae I believe so. y¢ try to check that up, but Mr. 
Farrell could not get us the figures. 


BY THE COMMISSIONER: . Well, the way that is 


putit is ecuivocal. Does it mean there are more loom 
in Canada, or more looms per ratio of population? 
Ae 1 would says sir, more silk looms for 10,000,000 
peoples 
BY MR. McRUER: Q. Here is another letter of your 
to the Canadian Manufacturing Association about the 
same time, where a similar statement is made, 
A. That is right. 
BY THE COMMISSIONER: Q. Well, of course you were 
mistaken when speaking of 90, 00C, 0C0? 
MR. McRUER; There is a slight difference in the 
millions. 
THE COMMISSIONER: The population is not more 
than 58,000,000. 
THE SIINESS: I was including Seetland, and 
the British Islese They all have the preference 
ie 
| | BY MR. McRUER: Sectch pecple do not use silk 
aaa a ais Siee of fact, one of tie best mills is in 
-cotland, a Swiss mills 
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Q. I did not think the market would be so big 
up there, 

BY THE COMMISSIONER: &. You say that there are 
more silk looms in Canada than in Scotland and Englan 
together? A. That is right, sir; I believe that 
to be so, 

BY MR. MeRUER: Q. How ean you, vy tariff or 
any other way, suggest that a ecndition like that can 
always be maintained; why do the people of Canada 


Manage te constime so much silk; are they more silk- 


Minded tha the people in Fnglanéd? 


A, They siust be. The per cepite consumption is greatpr. 
BY THE ‘COMMISSIONER: Q. What are the Canadian 
exports of silk? A. Very small, sir. 
Y WR. MeRUFR: @. Bo you export any from Canad a 
Mr. Watson? A. Well, we sent a shipment of prints 3 
to England end lost plenty of money on it, 
Q. You do not attempt to go into the English 
marke t? A. No. I want to be quite accurate, 
Mr. McRuer. We have sent small shipments of novelt 
silk too. I mean, we have sent to one man a few 
pieces a of very high class novelties that were out 
at that time; he happened to be out here and saw 
them, and felt he could get them cheaper here than in 
the United States. 


Q. It would be kina of funny business, would it 


- mot, for a company to come out from England and start 


making silks here and ship it back to England? > 
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A. AS a matter of fact, sir, we have it in that 
deveduesit that we won't sell in England. 

Q- Oh, well, 1 see; that is a fairly good reason, 

BY THE COMMISSIONER: Q,. What about other countribs; 
do you export to other countries? A. There is 
practically no export business, I am speaking, of 
course, for our own companies. 

BY MR. MCRUER: ©. Does arith agreement extend 

10 to other countries? A. No, just to England, 
QI ran across e letter, in which you head vaid 
thet exports to other countries were taken care of 
by Grout'ts in England? oe NO, there is no agreemen 

| to that effect, | 
| 15 
| | we Well, <e there sues of tacit understaming 
| : A. No. You show le some export business that is 
profitable and I will go out efter it. 
{. You will try i cial it? A. Yes, sir. 
20 Q. I show you Exhibit 655, which is a letter 
dated 17th eet ena, 1935, written to Mr. Hallam, 


and it reads as follows: 


"In reply to yours of the 15th inst., it 
haw just occurred to me that there are one or two 
25 
more angles that it might be well for us to 
consider in regards to the coming Hearing before 
the Teriff Board," 
Whet hearing wes it that you were referring to? 
30 TA. I would imagine the Artificiel Silk Fabric one, 
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on artificial silk fabrics? A. That seems to be 
about the date, October 17th, 1950. 
Q. Your letter reads: 


"If the judge and the Tariff Board are not 


in too good standing and they are liable to be 


Stent sas’ it would be fair I suppose, to take 
the attitude that the Government even on the 
coming Budget would not implement any reports 
that they may make and if eventually he is going 
" to be removed it might be weil for us to conside 
making the coming Hearing more or less of a shadow 
one taking the attitude that there is no use 
telling your whole story when you will not get 
| 15 hurt one way or the other if you don't. 
| In fact if you think about this matter 
the more you think about it the nicer it really 
sounds if we are all prepared to take the chance," 
a Now, what pice it you were suggesting to Mr. Hallam there 
in conueetion with the hearing before the Textff Board 
A. Well, I think someone made the statement about my 
letters, that they never left anything to -- 
3. To the imagination? A. To the imagination 
23 that they always struck right out and said what they 
meant. | 
qj. Well, what provokes my curosity, Mr. Watson, 
is that you are writing to the Secretary of the 
paaeie a Pea a very representative association, of th 


30 
Silk Industry in Canada; you are the Chairman of the 
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Tariff Committee, «nd you are making a waegestion 

to him, that, in regard toa solemn hearing at the 

Tariff Board in. Qttawa,; you should make more or less 

a faree of it. A. I. told you: Il was full of 

Suggestions. 

Qe Well, is that the way the Chairman of the 

Silk. Association eonduets his business in régard to 

tariff matters, that you are prepared to make a farce 
‘ of a Tariff Board hearing in Ottawa? A, ‘That ‘does 

not say that Mr. Hallam followed my suggestion. 
Qe Provably Mr. Hallam was wiser than you. 

But I am saying you were prepared to do it, apparently, 

any way ? A. That is what it says, 

. _ We Yes, snd you say the more you thought about 

it. the nicer it got? A. That is what it says, 

Of course, I did not think it would be brought out 

in this hearing, 

20 ~Q- Why is the Government not entitled to 
receive honest information from your inégustry? 
ie I.think they do, 

Q. I sees Well, in this instance you were not 
| proposing to give it to them; you were going to make 
| 4 it a ssort of a shadwe. A, It was only a suggestion. 

Q- I know, but it was a nice suggestion. Those 
re your own words, at least, von thought it was a 
- one. Now, what was your object? A. I think 


30 ft is quite clearly set out there, — 
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the true condition of the industry? A, I.would not 
| sey that. That is putting rather the forst #implicatipn 


on it, is it not, sir? 


@. Well, if you are just making it a sort of 


12 | 


shadow, what was your idea in doing that? Ae After 
all, when you go before them they ask you for what the 
want, de they not? It isatt a cuaatian of what you 
wante 


é . This was written three days after an election, 


and in regard to = hearing at which I should think 
the members of the Tariff Board were entitled to be 
treated a little differently by a great representativ 
body of the industry, but you thought it would be 
guite all right $o..do that? he It was only a 
suggestions . 

Qa. Yow thought it wovld be quite,all right. to follow 
thet suggestion? A. Maybe they would have argued 
20 me out of it before it came down to the point. 

Q» Well, thet was your opinion at that time at 
any rate? A. Well, it is there. 
u. Well, that is perfectly frank, Mr. “atsone 
& Now, I show you 4 biatibax dated the leth of March, 
1934. It is not an exhibit yet. 
THE COMMISSIONER: Are you putting it in now, 
Mr. Nehuer? 
MR. McRUER: Yes, my lord. 
28 THE COMMISSIONER: Who is it from? 


~weeWR. McRUER: It is from Mr. Hallam go Mr.Watson,. 
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THE COMMISSIONER: What is the date of it, 
Mr. MoRuer? 
MR. McRUER: It is dated 12th March, 1934, my lord 
THE ¢C CMMISS -ONER: That will be Exhibit 703. 


EXHIBIT 703: Letter dated March 12th, 1934, 
from Douglas Hallam to P.R.Watson 


MR. MeRUER: It reads as fSoltows: 
"Dear Mr. Yatson: Habutai Twill, 

I do not quite know how to answer the 
Custens Department enquiry regarding this 
material for scarves. 


The following mills report they do not 


make it: 
‘Associated Louis Roessel, 
British American, Riverside, 
Conselidated, Slingsby, 
Grout's 


Is there any fabric made that would sub- 
stitute for this? Should we get one of the 
mills shrewdly suspect that the enquiry comes fro 
Mr. Katz, Allied Art Printing Co., seni treks 

Now, there hed been an inquiry in regard to Habutai 
Twill, as to whether there should de a ruling that it 
aap of a class or kind not made ¢ ia Conada? A. I 
should think that wont be ais sir. 

Qe aM; qt find in ar to that a letter dated 
the 14th laren, 1954. These Ppa) all go together, 
my lord, as the same exhibit, 
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MR. MeRUER: 14th March, 1934, 
THE COMMISSIONER: All right. 
MR. McRUER: It reads; 
"Dear Sir; 
As told you over the ‘phone I feel that 
to tell the Customs Dept. that this sample of 
Habutai Twill is not made in Canada would be the 
same @s telling thea to allow 10 momme plain 
crepe de-chene in under this searf item so that 
i al putting in work today a 40 yard piece that shquld 
be a Guplication of the sample attached to your 
letter. 
Is it now possible to tell the Customs 
that we are making it and we ean show it to their 
gustoner in ten days time althoug: undoubtedly he 
will not ve pleased with the price compared to the 
price that he can buy it for in Japan if he can get 
it in under the scarf item. 
I feel however, that it would be just 
} hopeless to open this scarf item up to anything 
like this,” 
and then a further letter dated March 26th, 1954. 
THE COMMISSIONER: From whom, Mr. MeRKuer? 
MR. MeRUER: From Mr. Watson to Mr. Hallam, 
reading as follows: 
"Tl am sending you enclosed a boiled-off 
sample of the Habutai twill of which I am making 


you a proper length sample." 
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I beg your lordship's pardon, there is a letter -that 
should go before that, it was reversed on the file; 
|} it is a letter from Mr. Hallam to Mr. Watson, 
THE COMMISSICNER: What is the date of it? 
MR. MeRUER; It is dated the 2lst of Mareh, 1934. 
"Dear Mr. Watson: 
ft am holding up my answer to Ottawa re 
Hebutai Twill until I can get a sample from 
10 | you.e. Please let me have a sample when ready»" 
And then Mr. Watson's letter of the 26th March, 1934; 
"IT am sending you enclosed a boiled-off 
semple cf the Habutai twill of which I am 
making you a proper length sample. 
This will give you some idea of how 
easily it can be produced although this sample 
is not enything like the finished mrchandise 
will be and if you do not think it is of nice 
20 encugh looks to show we will have the sample 
in very short order for yous" 
And there is a lot of memranda on the letter of 
Mareh Zlst, including a sample print; this was a 
sample that ~ A had made up, was it? ' A, XI Ghink 


25 
that would be the sample that came from Ottawa. 


| Qe So that apparently what you were doing was 
this, that there had been an inguiry from someone 
who wish to import this article, an ingutry at Ottawa 
30 


as to whether it was of a class or kind made in Canada 


and Ottawa has referred it to Mr. Hallam for inform tibn; 
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Mr.-Hallam has circularized all the mills but you, 
and has found that it was not made by any of then, 
and you were not making it at the time, and you got 
busy and made a sample so that he would have it to 
wuine to Ottawa to say it was of a cless or kind-- 
A. Might I suggest that it was possible that someone 
brought it in and entered it as a class or kind - 
not made in Canadas 
10 i. AS a-@lass or kind not made ib Canada, yes. 
And, as‘a matter of fact, it was ofa class or kind 
not made in Canada at that time? ‘A. Well, now, 
when you’ get in te elass or kind, tat. covers quite 
a lots 
15 . 
Q. At any Tate --= led.) That is* a pretty 
broad definition, "Class or Kind"? 
Qe Yes. You evidently did not think you had a good 
case to argue of it, because you got busy making up 
20 a sample that Mr. Hallam could show at Ottawa? 
A. Fhet is your interpretation. 
Oo, That is what you were doing, is it not? 
A. Yes, we were making up the sample. 
Qe For him to show to Ottawa? A. Right. 
Q. And to represent to Ottawa, that it was of 
a elass or kind; the puerpase of the sample was to 
show to Ottawa that it was of a class or kind ? 
A. As'a matter of fact, I think he represented that; 


30 i: do not know that he produced the sample. 


wa ® weld » your letter sends it to them?’ 
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A. It is a boll-off semple, 
&. That is what you say? &- That is right. 


Q- Now, you say in your letter that you were 


prepared to quote to this prospective purchaser a 


price within ten days? A, Does it say that in the 


letter? A. It says you will be prepared to quote 


within ten days, but the price may ke not be attractiv 9 
Here are the exact words: 
"Is it.mow possible to tell the Cust ous 

that we are making it and we can show it to their 

customer in ten days time althoug!: undoubtedly 
he will not be pleased with the price comp ared 
to the price that he can buy it for in Japan 
if he can get it in under the searf item," 
A, That is right. 

w- SO that until that time you did not feei that i 
Was commercially necessary to supply the market with 
thet item in Canada, - and no other mill had? 
A. "ell, after all, style changes, and things that 
are not wanted to-day become wanted later on, 

Q. Yell now, do you feel that that was a proper 
way to ,utit before the Customs Department without telllnag 
-hem that it was a special sample made up for the 
occasion? 4. I do not know how Mr. Hallam put it 
to the Customs Department, 

Q Dou't you think you should have seen to it that 
Mr, Hallam Put it to the Customs Department that it 


was a special sample made up for the occasion? 
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shad ts tala QA79—A Watson 
A. I suppose you could put that interpretation on it, 
if you wish? 
THE COMMISSIONER; Yes, but that is not the 


interpretation that is on it yet. However, it speaks 


5 
for itself, and Mr. Kellock may have something to 
Say about it. Do you know what happened to that 
case in the Customs Department ? 

MR. McRUER: No, my lord, I do not know, 

10 I can have that followed up. 
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Qe Now, we had some correspondence in Toronto 
indicating that the Silk Association had been 
sending propaganda to the tTmited States for the 
purpose of rather discouraging enterprising gentlemen 
from coming over here to start manufacturing silk. 
Wes that the considered policy of the Assock tion? 
Ae tan you show me the instance, sir. 
Ge Well, yes, there were some articles sent 
down by Mr. Hallam tc the different papers .down 
‘ there, éte? Ae Well, he furnished them 
with nevs items from time to time, does not he, sir? 
Qe Yes, I am telking about -was it the consider 
ed policy of the Associs tion that he should do that? 
is | As Noy I dont think it wae the coneiéered policy 
of the Association. 
Ge Was it ever considered? A yexs I 
put forth the idea once or twice myself personally. 
Qe You yourself put forward the idea that you 
299 || should send some propaganda to the Unigted States 
to discourage the entry of competing firms into the 
Cenedian merket? A. Yes, that is right. 
HE COMMISSIONER; You say “the entry of competi 
| firms into the Canadian market"-=you mean the 
2 | establishment. 
| | MP. “MGRUER’ ,« The establishment of new 
business in Ganada--that is what we mean? x. 
Yes. 
®. ‘YT have a copy of on article, a jetter dated 
30 


October 1st, 1930, which is from Mr. Hallam to you 


sending a copy of an article from the Daily News 
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Record and American Silk Journal; "When it is 
published in the States, I will have it re~publishe 
in Canada"? ie Yes. 

° fnd this is a very dismal sort of article 
on the conditions of the trade here? A. That Lal! 
1930. ..I believe that is so in 1930. 

Qe Yes, October lst, 1930. 

THE COMMISSION SR: What Exhibit number is that? 

Me MeRUERs I will just file this. 

i THE WITNESS: After 211 that ties in with His 
Lordship’s question. 

THE CCMMISSIONER: Was not that put in in 
Poront oF 

MR. MERUER: I dO not think copy of article 
% Was put in in Toronto, It is a letter from 
Mr. Naliam to Mr. Watson dated October let, 1930, 
enclosing a copy of au artiele. 

THE WITKESS; That ties in with His Lordship's 
a question sometime ago why we made such a small profi 
in 1930. 

THE. C WMISSIONER: That was not my entire 
question. | It was qhy percentage of your profits 
Stood ont higher in 195i than in 1932--] mean profits 
25 Over Seles. We will come to that bye and bye. 


MR. MenhUER: + Was curious as to why something 


else stood out. 

THE COMMISSIONER: Where is that article 
published? 
30 MR. MeRUER: in the Daily News Record and 


American Silk Journal, New York. _ dust @ paragraph 
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in the middle that I went to refer Your Lordship to 


/' "In consideration of these factors well infor 


"thet, while the new duty rates will eneble 
"mills in Canada with idle weaving machinery 
"to start it up agein, there will be little i 
"any room for expansion for new mchinery for 
“two or three years, this being partly due 


10 


| 

| 

| 

oo.eh voted  cirelesyinithe inaustry are of the Opinio 
"to mae amount of machinery that Was im talle 
| ‘ 
| 


"a year 260, and to a reduction in consumptio 
"due to relatively bas samen. ? 
And goes on to say: | 

ié Say "Gnder the French Treaty rater which were 
"mentioned before broad silks y At treaty 
"eountries, which includes France, Italy 
"end Japan now enter at 40% less 10%, In 
"regard to fulll fashioned silk hosiery, whic 

36 ., "the new duty rates ensure the entire. 
"Canadian market to Canadian producers, there 
"ig mope machinery in the country at present 
"than can be profitably employed." 

That apparently was the opinion that the full fashio 


2 ed hosiery duties was sufficient to ensure the 


entire Canadian market to Canadian producers? Ae 
It was the opinion of the writer of that. 
vg Did you have anything to do with full fashion- 


ed hosiery duties? Ae No sir, not hing whatever 


GXHIBIT 704; Letter dated October Ist, 19 


from Hallam to Pp. R. Watson with» 
attached copy of artiele for 
Daily News Record and America 
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BY MR. KELLOCK: Q” Mr. Watson, in fabricating 
material do you, as amiill, wait uatil you get the 
order or have aoe at times made up material for 


which you do not have any firm order? Se Many 


On 


times. 

Qe And why would you do that? A. Trying to 
anticipate fashim or e demand for an article. 
A great many times, having anticipated a demand for 
an article, you can get a very nice profit while 
it is searce and other mills get on to it. 

Q. Hav¥e you ever done that sort of thing from 
the standpoint of keeping your workmen employed? 
A. Very many times. 

J. When? A, Oh, I would say practically 
every yeas, 

Q. Every year sometimes for that purpose only? 
A, During slack period - I mean the silk business 
20 or fabric business at various months of the year 
there are no firm orders to be had and you make 
for stock or you make what you think is going to sell 


ead out your employment or keep your people 


a 


to sp 
employed, 
Q. Youhave as a tea tor of policy done that from 
the standpoint of keeping your workmen employed? 
A. Without any doubt. 
Q. Now, my friend was asking you with regerd to 
30 


the matter that you gave evidence about, the complain 


by the night shift some time ago with regard to new 
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piece rate that was set and you told his lordship 
that thas vas anew quelity and it follows from that 
or dees it that when you start to produce a new 
quality then you must have a new rate? A. Quite. 

5 Q--4nd is it something antirely new to get.a 
complaint about the rate that you set in the first 
piace, to get a complaint from the workmen? &. We 
I think li. Woodward stated that there is always 
a certain emount of complaining sbout rates. 

@. Lam speaking about this situation: You get 
a new quality of material, you set the new rate for 
that because you have had no previous experience 


for thet particular quality, and then you start to 


15 produce it, anc you get « complaint from ycur workmen. 
Now, is thet instance that —— speaking about in 
answer to my friends question, was thet the first 
instance of that kind? A. Not by any means, 

= Qe Now, is that one of the ways by which you 
arrive at a proper rate or do you say to the men; 

That is the rate we set and take it or leave it? 
Ae No, we try to arrive at a proper rate consistent 
with good manufacturing, efficiencye And if that 

| ci rate, due to lack of ability on the part of our 

technicians or our equipment will not do that, we are 

quite prepared to raise that rate and have raised 
rates on that basis, 

30 Q- Now,, there is another small matter that you 
said in speaking of that matter, speaking of the basis 
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ZONTO = CANADA 9485 Watson 
rate, which you said was the same for the day and 
night shift, that you tried to arrange 3.50 per loom 
as the basic rate. Now, just to avoid any mis- 
understanding, there would be more than one loom unde 
the charge of one workum? A. Yes, it varies, 
Q. So that 3.50 has no relation to what the 
workman earns in the week? A, Not at all. 
7 Q. Then my friend was referring to the profits 
5 that you had been able to make over 1] or 12 years 
of Grout’s limited? and that you had paid certain 
dividends and you had established certain reserves 
for depreeistion and had a surplus at the moment 
end my friend said te you in the way of a question 


hi that in doing that you had in fact paid back to your 


common shareholders their investmem , you had paid the 
dividend on the preferred and you had enough money to 
recoup yourself for your outlay on your machinerye 

h Now, that is only true, is it not, if you realise 

100 cents on the dollar on your inventory? and your 
accounts receivable at the present time? A. That 
is right. 

Q. Your experience has been good so far as accoun }s 
| a? receivable is concerned? A. To date. 

q. Then my friend put in Exhibit 702, which was 
the file of the Silk Association of Canada, which had 
the heading on it, “Control of production, 1932 -1953," 
who wrote those words? “Cortrol of production" on the 


file? A, I imagine a filing clerk in the office 
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Q. And what control of production in the industry 


was there at any time? A. Never been any that 
I know of. 
Oo. You got information? A. They have tried 
5 but they have never got to anything. 


g. They have tried and you got information 
about what the mills in the industry were producing 
but did it ever proceed beyond that point at any time? 
A. That is quite right. 
QO. Then my friend referred in conneetion with 
that to the meeting in Montreal oa the 14th of January, 
1933, - you told his lordship about that -- ana 
nothing came of it. What was the situation facing 
* the mills at that time that induced them to come 
together to discuss the matter of an attempt to 
econtrel or limit production, do you remember? 
A. Well, I imagine, knowing the mill people involved, 
ms that the situation would be one that they were 
producigg more than they were selling and what Little | 
they were selling they were selling at less than 
the cost? 
| MR. McRUER: Vhat is your imagination. 
e MR. KELLOCK: Q. I want to know if that is just 
imagination or is that the fact? 


THE COMMISSIONER: You are talking of January, 


MR. KELLOCK: Yes, my lords 


Q. Was there a situation facing the mills at 
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that time that induced them to get together to canvass 
the situation? A. I would say yes, because 
there has been at least two situations of that kind 
sinee I have been in Canada. 

). That is, situation where the mills were actual 
making more than they could sell and what is the 
result of that situation? A. Everybody goes 
out and struggles for whet little business there is 

a | and quotes any kind of a price. 

Oo, And it may give some people a bargain that 
buy the stuff but can the mills operate on that basis 
for any length of time? A. I do not think 

anybody gets a bargain in pulling down as long 4s the 
price is fair to start off with. 
Q. Now, my friend referred to exhibit 616, 
which is your letter tc Wr. Hallam of the oth of March, 
1934 - he only referred you to a part of it - and 
Be wir, Hallam replicd to you, which forms part of the 
exhibit, dealt with the fund which the international 
Silk Guild incorporated had to spend in the United 
Statese.. Do you recall that situation? A. May I 
) see it? (Hands letter to witness). 
s THE COMMISSIONER: What do you say - fund they 
had to spend in the United States? 
MR. AELLOCK: Yes, your lordship recalls what 
Mr. Hallem sald? 
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Q. Well, that is, your letter of ths 5th of 
March is written in response to a letter which you had 
received from Mr. Hallam, which I think is already in 
and deals with this matter of the International Silk 
Guild? A. That is right. 

Qe Now, coming to the part that my friend examines 
you on to-day, because Mr. Hallam has told us about the 
Other matters, where you speak about it being not 
too early to start to try to put out the propaganda 
for the collection of the funds, etc. - I want to ask 
you, Mr. Watson, have you any knowledge of any previous 
practice on the part of the Association for collecting 
campaign funds for political purposes? A. COnimon 
knowledge of a previous practice, 

Q» On the part of the Association, where the 
Association bes as an association - I am not speaking 
what any individual mill might do - but the Association 
collected campaign funds for political purposes? 

A. None whatever. 

Q. This was a virgin suggestion of yours? 
A. Well, there is another one on the bottom there 
yet. 

MR. McRUER: Not an alternative surely. 


THE WITNESS: There is still another suggestia 


on the bottom, 
MR» KELLOCK: Q. You say, 
"Il am not sure whether you would be just 


as well pleased if the Montreal Office would 
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9489 Watson 
gradually take the Silk Association out of your 
office and I know you have been busy with the 
woollens but I am giving you my slant on it 
for whet it is worth and forewarned is forearmedy, 


as it werese"™ 


Did anything come of that suggestion? ie NO, the 


Silk association still stayed with Mr. Hallam. 


Qi I want to refer you to Exhibit 635, which ay 


friend examined you about - that is anotner letter 
of yours to Mr. Hallam of the 17th of October, 1955, 
where you suggest this shadow hearing about the 


Tariff Board. You suggest that and you say: 


".,-there is no use telling your whole story 
when you will not get hurt one way or the other 


if you don't." 


in other words, do I wicerstand by that letter that 
what sa hed in mind in making the suggestion was 

that no matter what case was put before the Board 

and what the position was, there would be no action on 
it and you would not be hurt one way or the other? 


A. That is right. 


Q. Now, your suggestion of this shadow hearing 


was not carried out? A. Not whatever. 


Q. This applicatio. was gone on with? 


A. Quite, 


@. And was the best foot of the Silk Assodation put 


forward before the Tariff Board? & I think so. 


Q. And have you ever known a hearing om any matter 
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. connected with the industry before the Tariff Board 
where that was not done and where all the facts 
were put before the Board? ~ “A. I have not, 

a. Now, Exhibit 632, which is your letter of 
the 13th of April, 1932, to Mv. Watsons 

THE COMMISSIONER: The date I have is July 25th, 
1932, for exhibit 632. 

MRe KELLOCK: I see the letter is Exhibit 628, 
my lord. Now, you make that statement in a 
letter of April 13th, 1932. What is the situatim 
to~day? Is thet the same situation or is it 
different? A. No, it is practically the same, 
the silk goods come in an un-dyed state from Japans 
There has been some increase I think in silk 
produetion in ingland, but not of any great comequence 
I mean when they brought in the new duties, as I 
understand it, when they brought in the new duties 
20 they let the duties on undyed tissues practically 
the same as before and then instead of bringing them 
in the dyed and finished state they brought them in 
in the undyed state, and still the English mills 
did not get the business. 


Q. wes that the situation so far as the number 


of looms here and England and Scotland,--- 
AY meen tee degree, there may have been a slight 
ineyeases 

a0 Q. The situation is practically the same? 


A. Yes, approximately the same, 
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Qe Now, may I have #xhibit 703. That Exhibit 
consists of a number of letters, the first one being 
a letter of Mr, Hallam to you of the 12th of March, 
1934 and your reply of the 14th of March, In the 
opening paragraph you say: 
"AS told you over the "phone I feel 
that to tell the Customs Department that this 
selple of habutai twill is not made in Canada 
would be the same as telling them to allow 
10 
10 momme plain erepe de chene in under this 
scarf item.... " 
Now, were fabrics of the same or similar commercial 
descriptioa as this habutai twill actually made 
15 in Canada apart from the piece you put in process 
on recelpt of this letter? A. I think ‘so, 
That is why I said it was of a 4+es class or kind made 
in Canadas 
o Qe That is what I means 
THE COWMMISSIONSR: Just a minute, I want to 
make Sure you are not confusing two things, The 


letter talks of crepe de chene scarf. 


MR. KELLOCK: Well, it speaks of the two 


| 25 thingse Here --- 
THE COMMISSIONER: You are getting on somebody's | 

particular case and somebody's interest heres 

As I understood, somebody had a parcel coming into 

Canada of a certain kind and Socata tine and the 


30 


guestion arose as to the amount of duty payable, 
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and that would depend on whether or not it was an 


article made in Canada, 


MR. KELLOCK: . Of a class or kind made in Canada? 

TZ COMMISSIONER: : . Yes, Now, if it was an article 
of a class or kind made in Caneda, the duty of cours 
would be higher. is it a fact that somebody was 
mace to pay the high rate of dutysoes 

MR. KELLOCK; We do not know thet. 

THE COMMISSICA ER: ve mast.find. oat. it may 
be that soanebody here is entitled to a refunds 
I am not prejuding the case at all. I.say, it has 
that importance to some individual, 

MR. KELLOCK: . Of course, my lord, underlying th 

without prejuding it, is the assumption that this 


paticular article was of a class and kind net made 


THE COMMISSIONER; Yes, the evidence to support 
that was evidence made by Mr. Watson, for the sp cial 
ease and submitted by Mr. Hallam to the Department. 


Now, if thet is the case, afger finding the article 


came to Cenada it was not meade in Canada, you afterwazds 


made for the purpose of making this man pay a higher 


rate of duty - who is the importer? 


MR. MeRUER: The neme is mentioned there - suspe¢téd 


that the Inquiry --- 
THE WITNESS: That is only surmise, 
Qe What is the name ? As Mr. Katze I thi 


re is out of business nows 
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THE COMMISSIONER: Because if that sort of 

practice has heen resorted to it is time we found it out. 
MR. KELLOCK: That is exactly why I want to deal 

with it . I want to find out whether that is the whol 

| story or note 

THE COMMISSIONER: Now, you are dealing with 

John Smith's rights and somebody else's rights, It i 

a question of money, it is sot a question of getting 

io | & Bigher or lower tariff. It is a matter of justice 

nOWs 

MR. KELLOCK: . Qe. Now, Mr. Watson, you. say in this 

first letter of yours, "I feel that to tell the Custom 
ig Department that this sample of habutei. twill is not 

made in Camada would be the same es telling them to 

allow 10 momme plain erepe de chene in under this 

scarf item..." 

Now, You told his lordship that there were fabrics, 

20 | apart altogether from this piece you made up to give 
Mr. Hallam a sample, fabrics of the same commercial 
deseription of this habutai twill actually made in 
Canada as a matter of course at thé time this came 


along--- A. Can I tell you in my own words? 


25 
Ge You put it your own way? A. Well, at th 
time wha we first came to Canada there was large 
impor tations into Canada of habutai, pongee and crepe fe 
chene, all from Japan, three different types of fabric 
30 | or elass of fabrics. 


Q. Yes, I was going to stop you there -— you say 
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those three are what? A, Types er classes 
of fabric. 
we What are they? A. Habutai, pongee, and crep 
de Chnes» 

Q. Habutei twill mentioned here is that the same 
thing when you say crepe? Ae Practically, wit 
twijl weave instead of plain WEAVE 

j And you say that was when you first opened 

10 up business in Cenada? A. Yes, 

w» And those were three different types of goods 
Ae Yes, Large consumption of that was in ladies? 
lingerie, 

Qe Aud of all three? 4. Yes, When duties 
were taerettta agalust the three elasses of goods, 
ladies' lingerie became made out of Canadian crepe de 
chene and Canmiiian satins, 

Q- Instead of being made out of three it became 
20 made out of one? A. That is guite right, No 

my thoughts in the matter is this: That if Habutai 

is allowed to come 2S a class or kind made in 
Canada it will take the place of Canadian crepe de chehe 


! Or Canadian satin for the manufacture of certain 


articles, 


@- And are the two things - habutai and crepe d 
chene ~- capable of being used for exactly the same 
purpose? A. Well, they have in various cycles 
of business beea used for that purposes 


«e 4nd when you state that at the time that 
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Y49D Watson 


this inquiry was made goods #¢ of the same or similar 
commercial discription of this habutai twill were 
actually being made in Canada, what were you referring 
to?» © A. Well, crepe de chene,s 

Q. And that stuff was being made and used for the 
Same purpose? A» For searves or lingerie 
or whatever --- J mean, it is an article that is 
made into various things, 

THE COMMISSIONER: No matter how much one argues, 
to try to convince the authorities that is one thing, 
but that is not what was done. 

MR. KELLOCK: I just want to go a little further, 
if I may. 

Qe That, then, being the position, what you 
felt about it was that if the Customs Department said 
here - Habutai strictly speaking, this is made in 
Caneda - not only would habutai come in but crepe de 
chene as well because you say that this sample of 
habutai twill, that to tell the Customs Department 
that this sample of shabutai twill is not made in 
Canada would be the same as telling them to allow 


10 momme plain crepe de chene in under this scarf 


| item? A. That is right. 


| 
| 
| 


Qe Now, does that mean that the ruling about 
habutai wouldgxtend, as far as the Customs Department 
was concerned, to erepe de chens. in other words-- 
4&4. No, not necessarily. 


q- Now, what does it mean? 4’ Well, 
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if they allowed habutai in, the commercial use 
of habutai woukd displace the use of crepe de chene. 
Q- Im other words, if they allow habutai in 
they might just as well allow crepe de chene in, 


, which is made here? A, That is right. 
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Q. Well then, is this correct, that in making 
up the pices that you made up to send to Mr. Hallem 


you were maxing up an article of a particular kind 


| Which was ak thin the class that habitee comes within? 
| Ae That is my interpretation. 

je I see, alright. ! ssid. “es friend ssked you 
about or, rather, referred you to a new exhibit, 704; 
that is a letter of cehiner Lst, 1930 from Mr. Hallam 
10 to you enclosing an article from the Daily News 
pian and you told his lordship that the statements 
made in that article were true insofar as they spoke 
ebout the sondition of the industry in Carada; is 
the t right? | Ae YeSe 
15 Q. And thet was the thing that he nai sending 
over to this 4merican publication for publication 
there, and you have said it was not a cons idered 
policy of the association to send news items of that 
kind, but that you had suggested it from time to time 
20 now » I went to ask you why you suggested it and at 
whet times? A. Well, T think I sugges 
ted it rege time of 1930 when there was defini te 
overproduction in the industry. If I might give you 
an instance, the Windsor Silk Mills in Huntingdon, 
v quebec -- shout the time the Windsor 5ilk Mills were 
established [I was teste gee to Valleyfield one day 
fromm Mon treal on the trains 
S Q@- When was that? Ae Some year or yea 
as end a half ago and I was sitting in the seat reading 


the paper ari somebody sat down alongside of me, and 


it happened to be Mr. Horowitz who was, at that time 
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9498 Watson, 
interested in establishing the Windsor Silk Mills. 
I made a mental note I would not talk business -unless 
he wanted to. We didn’t get very far until he said 
"you know we are establishing a »lant in Huntingdon"? 
"Yes", I said. I had hearé from the Valleyfield 
manager that was so. He said “what do you think of 
I said "I think you are crazy at this time to be esta 
lishing a plant”. He said “why, we only want a smal 
business". I said, “what do you call a small busine 
am he said "100 looms". "Well", I said, “here is my 
yardstick for ite In the United “tates they have a 


population of 125 million and in Canada they have a 


population of 10 million. If they established a bus 


iness of the same size in the United “tates as the on 


you are establishing in Huntingéion it would have 1000 
Looms "-= 

Qe Proportionately the same size? Ae Ye 
end I know of only one plant in the United States tha 
ta € 1000 loome under one roof. Deepite that he wen 
ahead and established the plant in conjunction with 
some people from New York. The last T heard the peop 
from New York picked up bag and bharseece ard left the 
machinery there and what liabilities there were in 


Horowitz' hands, and he has had a re-organization and 


+ ag 3 


sg" 


has started to try to operate again. Now, that is ohe 


cases You can call it propaganda if you wieh thet I 
put out for Mr. Horowitz not to establish the plant. 
It did not do any good. He came in and established 
the plant, and as faras ] am concerned has made one 


re-organization alreadye 
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MR. McCRUER: Maybe he didn't heve a good manage 
A. Thank youe 
BY MR. KETLOCK: &. Whether-you call -it prop- 
agandg or dissemination of news or whatever it is, 

5 in anything thet you have had go in any publication 
mie there been any misrerpresentat ion as to what the 
situstion here was? Ae IT €@m't think 80-6 

Q@- Alright; in connection with the reserve tha 
you built up over the years in connection with your 
10 company,°as a result of having thet were you able to 
run ana put into stock merchandise for which you did 
not have ordérs on hand, and es you told his lordship 
even provide employment? A. Many times; probably 
if we had gone to the benk for e loen they would not 
have given it to ue inthe state of the business. 

Q. What ie that? A.» Probably if we had 
gone to the bank for a loan they would not Im ve given 
it to uS in the state of the business. 

Qj. In other words, having that you did not ne¢d 
to go to the bank? Ae Y@8s 
Qs You were able to carry on and employ your 
hands? &. That is right. 
@- Now; his lordship asked a question, I think» 
' When Mr. Woodward was in the box, aan it was undertaken 


) that you would al with it, and that is as to what i 


the explam tion for the increased profits in the yea 

1931 of Grout's Limited over the prefits of 1930, 

and thet sitta tion was Cealt with in exhibit 692 -= 
30 soo, o pfs COMMISSIONER: And the profits of the sub 


Sequent yearse’ * 
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BY MR. KELLOCK: Q. And the vrofits of the sub 
sequent years; now, what wamdo you say about that? 
“A. May T start away back at 1926 and give you the 
chronology of the industry as I see it? 
BY THE COMMISSIONER: q. Of course, it is just 
a matter of curiosity. &. IT think it will help 
you to understand my explanation if you will let me, 
sir. 
Q+ Go on? A. We established 
10 in 1924. It takes, as I have given in previous 
| testimony, a considerable time in my opinion to get 
& plant operating efficiently and doing a good job 
so that in 1926 we shoved a profit of 9«7. We came 
into a market that had one other operating unit at 
vig that time, a fairly good size market. There Were 
two of us starting up at the same tine and ¥e happen 
to get sterted a little quicker than the other person 
‘go in 1926 there were “lh se; Mg, gay fer as my 
memory serves me at the moment, three @ us operatin 
= Qe In Canada? A. Yes 
BY MR. McRUER: & Marx? A. No, Bruck wa 
the @iginal, the first one, and Louis Roessel & 
Company and ourselves were starting up about the Sam 
time, and we zot into production just a little faster 
than Louis Roessel & Company, g0 ne ware into a mark 
of quite good size compared to the number of mills. 
We were able to pick off the top, or eream of the 
market as I call ite That is all high style value 
30 goods, and goes very rapidly and the cutter up or 


retailer or whoever may be interested is prepared tojpay 
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a better average price. Because we had limited product= 
jon amongst these original mills we were all able to 
eat off that tov of the market and make a very good 
profit. Wow, the success of these mills brought in 
other mills, and ag these other mills eetablishedc the 
market became more and more saturated with production 
against that top of the market, as [ eall it. At tha 


time the teriff rates were, in my opinion, too low. Th. 


4 
@ 


were Lerge importaticns from Japan, there were importation 


10 
from other countries, and gradually there was more bei 
produced than the market could assimilate on that type 
of goods which I think is borne out by the fact that opr 
profit went from 1262 to 15.1 ané then baek to 11.5. 

15 Now, at the time, 1930, the time of the election -= I Am 
not trying to put politics in this at all, this recitajl, 
but I must mention the ehange of government;we had c 
tailed operations in cur plant something close to 15% 
because of this overproduction in the market, which 

20 | shows wp direetly in our profit for 1930. Mr. Bemett 
camé into power, increesed the duties against Japan ard 
put the then existing Canadien mills in touch with so 
six or eight million dollars worth of business. For 
the time being we ourselves started up our 15% produc 

Q and worked overtime, and eatered to this mach more ma 
and gota bigger volume of business whieh reduced our 
expenses, of course, and our profit for 1931 shows up 
very much better. 

a BY. THE COMMISSIONER: Q.- 107? A. Now, that 


not have béen the whole story, that may have been onl 


part of the storye 
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Q- What about 19227 _ A» We show a fall againe| ~. 
fhe t is right. In any profit schedule, sir, there 


comes in the question of buying relies of the manu- 
facturere I might have hit the raw silk market 
right the same as I did in 1924, the year of our 
inception. I mean, that has a bearing on it. Another 
thing bearing on it is that from time to time os hay 
poth technical aud mechanical troubles. Sometimes W 
go along for six months and have no difficulties. 0 
10 looms. run at a high rate of efficiency. We turn out 
a very good volume of merchandise and our costs are 
Lower for that six mouths, ana that year than they are 
for some other year. Yravkly, the last two or threk 
years when we have been changing from silk to artifi ial 
15 gilk technically it has been 4 terrible job. Our 
highest 
leoms have not run at the/efficiency and on top of t 


the apoarent success of inereasing the number of lo 


have brought in more people until as T have said alzeady 


ae A» More looms until I have said -- I think I have said 
already in testimony given that I figured there was 
overproduction and that it has been overproduction jor | 
some year OF SO» 

Q- Did you increase your plant capacity in 1930 
< or 1931% A. T will have to look it up 
I cannot tell you offhand. when we acquired the 
Valleyfielid Siik Mills we increased our plant capacity 
almos bt LOO. 

we I,mean here in St. Catharinest 
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Valleyfield plant acquired? Aw 1933, I think, sir. 
Q- Your worst year was 1932 and your best year 
was 1928? A. That is right. 1922, TI think 
you will find, was the start of the introduction of 
5 artificial silk. We have been working at it cuite 
some time. It seems a long long time, anyhow, sir. 
In language of my own thet is the best way I can ex~- 
plain it. 
ye That is alright as fear as [ am concerned. 
10 MR. KELLOCK: That is all, thank yous 
BY WR. MERUBR: Q. Just a question or two; since 
1930 have you not increased your produetion? A. |Un- 
doubted lye 
Q. So thst if there was overproduction in 1930, 
then these new mills came in and these mills have beqn 
inereasing their production all along the line? 
Ae That is right, but they were put in touch with some 
six or eight million dollars business in the budget of 
1930. 
Qe You @elaim there is now over pr oiuction? 
Ae T°@leimed that away back in Montrea le 
Qs» So that the internel competition is as bad 4s 
the externalf A. Yes, I also said that to 
load goods in on top of it a€idn't do any goods 
q. We are discussing what sefheuitny economic 
eondition for the country, and to build up a tariff 
wall has not relieved the situation in regard to th 
mills? A. There again we are getting into 
30 an academic argument. 


BY THE COMMISSIONER: Qs No, no, it is practical 


. OSES PE 
: aE 5 _ oe 
ee DINSARODOMATS co ¥ 


otto at aw BOs? 


etia ,dnidt T ,88@f .4 Phetivpes toate cuban 
TeoYy taod <woy Bae S&CL usw 88 tatow “two Y 1) 
|aetad 1 tT seer ~tfatt at teat .A Taser eew 
| to aettoubortat edt to trate edt aay oatt C£Ltw voy 
ettun tt te adistiow need syed ou  aMfke Letottitecs 
; tie ,wodyrs emit guol gref a eiaea $2 *. emt} ‘Smo 
“E> meo I yew teod ett at tartt awe yn TO en apres nt 
| st? mts fy 
gg FEES SHE ms I as tat as timitie al tad? .p 
omoy Mand? .Iie ef tad? :tooarts . a 
eonie ;ows Io moltassy & text 2 aU Tol a4 Ye 
af @aot fouborg tyOY beasotoat fon soy avant O8er 
| Elbe tdies 
-O8€I at noltevbotgtevo eew etedt tt Fhrtd O8 a) 
mped evan affim oaedt bres af omao aiftm wr sett pelt 
fom! edd Saofe Ifa nottoubotq ttedt sxteseywat 
| O28 diie dauied it ivq etow yond tod efGgry Gl tad? .A 
} tosbud odd mt aeentevd emffod aotftim Fists to xta 
i | o8er 
tao ldndte t9Tev0 wor at ere de tafe wér sp ** 
Feo t# cok at toad vawse tedt bemters T Va 
1/88 bed es @f ac Hitegmos Taccrot at ent tadt oe. 9" * 
| o+ gent biss oafe I ,@eY .A * “@iartetxé edt 
sboog ins ob + tnbt tt To got mo mE abdey Beor 
okmoroes lt noe jod® gnteavoatb ots 6¥” st” 
9% tat a qui blind of bas” xt cisco edt tot aotttbaco 
oft of iauuee ak aot tautte edt bevetior tom esd i few 
at guities ete ew atens evedT .A Ye LL te 
' : pahichias oimefses oa 
plonttverg ai #2 on of 4p sO TG@TMNOD BET Ye 


ROBT. BRYDIE 
SHARTERED STENOGRAPHIC 
REPORTER 


INTO = ~~ CANADA 9504 Watson, 
Mr. MeRuer says in the last few years there has been 
overproduction of silk; is that right? Ae In the 
years. 1926, 1927 and 1928, and 1929, sir, we did not 
have anywhere near the protection we had after 1930 
5 and that led to overproduction just the same.. 
Qe-You @id pretty well in those years. 
BY MR. MeRUIR: G- It led to very remarkable 
profits? Ae And it led: to. overproductione 
Qe AS long as there. are remrkeble profits 
10 } there would be overproduction? Ae And the 
inerease of tariff rates in 1930 led to a nice profit 
in 1931. 
%» And it lasted about as year and then in came 
the mills from all over the place and said "we will 
15 have some of this"? Ae That is right. I don't 
know the remedy for this, except the remedy of law 
and order -- or the jungle, I mean, as they eall ite 
@- It is.when the government interferes in 
business? . Ae Under low protection or high 
protection you will get overproduction in one pla se 
or another, . 
we Well, the. consumer has to have some protection? 
A. Well, if by the putting on of protective duties 


in 1930, that you think are exorbitant, it imreased 


N 
3 


production, our profit went from 10.7 in 1931 to 


4.9 in 1936 so I don't see that the putting on of 


i 


these duties hurt the consumer very much. 
Q- Well, that is a question to take up. Just on 
question about this manufacturing of habitae. We hav 


had it in this inquiry that habitae is not made in 
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Canada; we mve had it several times. You will agre 
with that, won't you? A» Hot made commercially 
in Canadas 

Qe Not made commercially in Canada; well, you 
5 manufactured a sample? A». That shows how easy 
it is to do it. 
Q. Alright; Mr. Hallam had cireularized all 
the other milis, apparently, the large mills here, 
anyway, to find out. if they made it?. Ae AB a 
10 matter of fact, Mr- MeRuer -~ 
THE COMMISSIONZR: Answer the questions 
THB WITNESS: According to that ietter he did. 
BY MR. McRUER: @.. He told you, he had cireularize 
them? Ae In that letters 
y j- In this letter; you.were not making it at the 
time and then apparently you made up a piece for no 
other purpose. than to deceive the government? 
Ae And to show how easily it could be madee 
Q- To show how easily it could be made -- you 
=: made up the piece for no other res to decei 
the government? A, I would not put it that way 
Q» What other purpose? A. To show how 
easily it was madee 
25 Q- You did not tell them you had just made it 
for tha t. pur pose? i Ae Quitee 
aw» You intended them to believe it was being 
made in Canada? . A» That piece was made in 

Canada « 


Y» You. intended them to believe that it was 


beins made in Ganada in commercial quantities? 
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Ae No -- yes, if you wish to put it that way. 


9506 Watson, 


Q- Alrizcht, that is e simple story. Well now, 


do you @éal es frankly with the government always 


es that and expect to enjoy the favoure of protecti 
and then cheat the government that gives it to you? 
Ase The government usually finds out what the story 

Qe It is a question of what they are entitled to 
expect trom a man who occupies the chairmanship of 
the Tariff Committee of the Silk 4ssociation of the 
Dominion of Carada in frank fair dealing in represe 
ations thet are put before them and you deliberate 
set cut to cheat them, and to cheat the man who want 
to import? “oA. I-am quite prepared to gkkux 
any government of ficibl judge my actions tamards th 

ge When he gan find out the truth? Ae Quite. 

geoHov did you expect he was going to check pack 
and find out the truth on thet? A. They have] 
WEY Be 

Q. You were hoping he would not check pack? 
Ae Put it that way if you wish to. 

fe pde-tyet 

BY MR. KELLOCK: Q- Mr. Watson, when my friend 
said to you Mr. Hallam had circularized the mills 
you started to say something, you started to say 
“as a matter of fact"-- do you want to say snything 
more? A. Well, as a matter of fact, we have 
quite a mice little business in what we call knick- 
knacks that nobody else in Canada think are worth 
making; that is what I wanted to say, that the business 


is built up to some extent by looking for these Little 
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9507 Watson, 
gmall jobs that people say are not made in Canada, 
are not of a class or kind made in Canada. AS @ 
matter of fact, it is the only end of our pushness 
at the moment that is profitable. 

Qs You mean you are prepared to make that stuff 
if there is a demand for it here? As Yes, we are 
prepared to meke anything thet there is a demand for 
as long as there is adequate protection and we ean 
compete. from the price angle. 

* BY MR. MeRUER: \- Habitae has been imported in 
snoweanesr of yards for y cars? AeclI don't think 
there has been much lately. 

Qe By the way, there is one question I 4id not 


asks What is your attitude ta ards dealing collect 


15 
ively with the employees? Ae T answered you in 
vontreal. 
Q. Were you asked that in Montreal? Ae YeSe 


©, IT was not sure whether you were on record? 
» | A. I told you I was not in the habit of making up my 
mind on contentious questions until I had to, but 
I believe the recital I gave you of collectively 
me et ing the night shift and discussing the situatio 
arewers it to some extent, doesn't it? 
25 ye I don't think that anewere it very far. What 
je your attitude tovards representatives of labour 
unions, towards organized labour in your mill? 
Ae I go back to my answer in Montreale J am not in 
the habit of making up my mind on contentious ween’ ong 
ad until Theve to. | 


we You haven't even 4 suggestion to make on this? 


} ee 
+ toe? el rose paste 


» s@ldstiterq aio tad? dmomom ont te 
2tete tedd.sedem of Setegetg ete POY assem BOY Pe) 


Sie. 27 hgY-A- tered £2 wet beemeb @ al etedt + 
TOT Sonemeh ask etedd toat griniyne soas of Detaqexrg 
289 2 bie nolitgetet¢ staussbe @t eted+ ‘ee Baol es 
-8igns a digits as Gort et aqme o 

ak betrogat aced wed eatiden .@ saaniion sae ver 


Oe ae ee eee eitey to abmaapods 


- 0% B16... wotteap eno at OTds .Yaw oft ys ap ° 


?se flog gnifseh eite er shuslies qwoy at tad odes 


. af voy betewane I yA |. Tasoyolame afd Agia yfevi 
| . efsett cou 
| 8OY «A Viserinex ob ted? bedee voy er6e¥ .p- 


Thwoet no etew ney teritedw ema ton aew IT-spo° 
Yt qe goitdem to ¢idad edt ak tog ‘SeveLemoy Blof I .A 
@sd .ot Bat I Lttas avo tteaup epotinetace no bor im 
‘levttosifoo TO BOY even I Lat toat ede evelfed I 
itentin od? gutesguasib Soe trade tie ax ons ant teoom 
oo TEt teee0 6... tuetxe emag of o£ towers 

tsd¥ .te}.qrev tl etewane dant aahst ct not 2 % gov 
Modal te aev Ld streastqer abtg wt ebrtitte toy at 
| Mitte two ub qwedal pestreyro ebtomot ,enotns 
ton ms I .weexteo ah somag saath ac ca om Dud 


, oe les | } ae shed ered: Deny 
feb 4399 eham.of seehtecqnat & Nove: daey et BOY ug <! 


«®her2e0 nt sbsm ton ots Yes elqosy. tedt-adot Lisme 
S 8k -ehsned ak oben bald roo esate! a to gon exe | 
ehentasd two. to bane yfac et @i gi ,toat TO T9ttem | 


“Klotel coum seed gat exedd 


we 
ou 


Senge tie ooo 
Pn etn hr ee 


SSS 


eoeese wicweape non 


01 


2 ee 


$topic ee 
ee Saree: 


ada. 1 


afer 


ptr nt ros ta fmm 
ioemerneyesakd a er 


os 


SS a ern eS NS re erm AnD 
, 


} 9.08 ae 

| “i 
4 je 
i! 


ee et te 
ae at 


2.OBT. BRYDIE 
HARTERED STENOGRAPHIC 
REPORTER 


Ne é - CANADA 9 608 Watson, 
Ae NOe 


Q- You seem prolifie in making suggestions that 


are not adopted but you cannot make a suggestion even 


on that? Ae I would rather not. 
5 ‘ ly @ A ar | ght s 


THE COMMISSIONER: Then, we are through? 

WR. McRUER: Yes. 

mre? COMMISSIONER: Adjourned to Paris to-morrow 
morning at 10.50 thene 


ie -- The Gommission sdjoumned at 5.10 pim., Wednesday, 
October 14, 1936 to resume at 10-50 aeme, Thursda 
October 15, 1936 in Paris, Cntaride 
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Paris, Ontario, 
October 15, 1936. 
aa Gk CUUEELEG Fertlek BE 15.4 4M: 
| THE COMMISSIONER: All right, Mr. MeRuere 
MR. MeRUER: I will call Mr. Robinson. 
| 
CHARLES BG. RUBINGON, Sworn, 
MiNeD BY MA. MeRUHH: 
= qe Mr. Robinson, you are an Officer of Penmans 
Limited? | A. Yes, sir. 
Qe dihet effiee do you hold? A. Secretary- 
Treasurers 
Q. How Loog bave you been Secretary-Treasurer 
_ of the Company? 4, Since the lst.of January, 1911. 
we Yesg Whe was secretery-Treasurer prior to th: 
A, Mr, O.Re Whitbye 
we LS ur, thitby still Living? A. No, sir, 
eS &- how, the Directors: and officers of the Company, 
according.to your 1935 Financial, Statement, appear 
to be as follows; 
"Sir. Charles Gordon, President; 
Reb. Morrice Vice-president; A.F. Baillie, 
‘el H.F. MacDougall, J.N. Laing, J.P. Black, and 
| GW. Grier, Directors, and H.W. Lundy, General 
| Manager." 
A. Yes, as 
20 Qe Sir Charles Gordon ang Mr. Morrice, of course 
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Q. Where does Mr. Baillie live? A. Mon teeal; 
they are all domiciled in Montreal. | 
we All these directors are Montreal men? A. Yes 
w» And the Company, at the present. time, appears 
to have a share capital consisting of 15,000 preferred 
shares of #100 each, making $1,500,000-in preferred 
stock, - and 75,000 common shares of no par value; 
that is the authorized capital? Ae Yes, 
x Q- The issued capital appears to be, 10,750 — ed: 
Shares of 4100 each, waking $1,075,000 issued, and 
64,515 common ~~ of no par value, 
THE COMMISSIONER: 64,500? 
MR. MeRUER: 64,518, my lord, which are entered in 
9 | the valance sheet at $2,150,600. ‘There is a first 
mortgage bond issue, bearing interest at 54% per cent, 
af $2,000,000, less redeemed and cencelled, $223,500. 
Or a net amount outstanding of $1,776,500. That is 
na the set up at the present time? A. Correct. 
Qe Now, the present company appears to have been 
lucorporated in 1906? A, Y@S. 
% Qe Have you got the originel incorporation of the 
Company? A. No, but it will be here in a minute, 
- Oh, it is here. , 
Q I just want to get the capital structure 
originally? A. Originally? 
Q- The original capital stmucture, yes, in 1906? 


30 | de Oh, that is Penman's Manufacturing Company. 


Qe No, the original capital structure of Penman's 
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Limited. There was one slight @hange in the capital 
structure, in 1927, or along there. 

MR. HOWSON: 1926. 


BY MR. McRUER; In, 1926. We will get it frim 


your first balance sheet, Looking at the balance she 
of the Sist December, 1907, Mr. Robinson, the issued 
capital at that time appeared to be preferred $1,075,0p0; 
thet, is the same as it is to-day? A. Correct. 
Qe YeS. 7 There has been no change in the preferred 
stock since the original ineorporation. The $1,075,0p0 
preferred stock was hot the original issue? A. No, 
&. The original issue was #+,000, 000 preferred? 
a- 10,000 shares of $100 each - $1,000,000. 
Ge Preferred? Ae YeSe 
Q. And the $75,000? A. Was issued later. 
@ Was issued later for the acquisition of ? 
A. Of the Anchor Knitting Company, Limited, of Almonte} 
THE COMMISSIONER; That is the common stock? 
up... MeRUER: No, that is the preferred stock, 
my lord. 
BY MR. MecRUER: Q. The $1,000,000 was issued for 
the acguisition of the Penman's Plant, was it? 
A. Yes, sir. 

q. And the $75,000 was issued for the acquisition 
of the Almonte plant? . Ae Yess Then there 
was *issued, apparently, $2,150,600 in common stock? 

30 Ae Y@Se 


@- That was par value of $100 each, was it? 
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Ae Y@S. 
‘Q. That was issued for what? 4.e 20,000 share 
or $2,000,000, for the acquisition ofthe old company. 
We What win the common stock issued for? 
A. “20,000 shares for the acquisition of Penman's 
Manufacturing Company, and 1500 shares went to the 
wurehies of the Anchor Knitting Company, Limited, 


at Almonte. So you have preferred and common issued 


10 for the purchase of the Anchor Knitting Company, 
Limi ted , of Almonte, 

j- So that ~2,000,000 of the common stock went for 
the acquisition of the Peaman Company with $1,000,000 
of.preferred? “A. Right. : 

% w. And $75,000 preferred and $150,000 common went 
for the acquisition of the Almonte plant? A. That is 
right. 

q. Then the common stock was changed, in 1926, 

20 to stock of no par value? A, Yes. Supplemen tar 
Letters Patent changing the capital to 15,000 shares 
of preferred at $100 and $75,000 shares of nominal 
or ho-par values 
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Q- and three shares of the new stock were issued 
for every one share of the old stock? Ae Three 
” for one, yese 
Q. and, of course, the $600 in odd. common stock 
5 would be the directors’ qualifying shares? 
Ae Provisional directors, that is right. 
ye Now then, I want to go back to the company 
that preceded the present company, that is the Penman 
Manufacturing Company, Limited? A» The Penman 
Manufacturing Company, Limitea, yess 
Qe fhe Peuman Manufacturing Company Limited; just 
before I go to that, Mr. Robinson, the $2,150,600 
which represents common stock was carried in your 
balance sheet as good will, wasn't it? 
RY THR GOMMISSIONER: Q- Hom much? Ae $2,257,954 60 
was good wills 
BY MR. MeRUER: Q- Two million -- Ae -- two 
hundred and fifty-seven thousand, nine hundred and 
fifty-four sixty. 
g- <= nine hundred and fifty-four sixty? Ae 
Yes, good wille 
Q. Was carried as good will? As Yes. 
Qe And it was later on all written off; I am compr 
| 25 to tha t? A. Yes, that is right, with the 
exception of one dollare 


Q. Now -= Aé This is. the. original. 


\. This is the original minute pook of the Penm 
Manufae turing Company? Ae YeBe 
Q@. I want to find out when they atarted? 
Ae The original Penman Manufacturing Company, Limited 
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started in 1882. Before that it was a partnership 


between John Penman and a man by the name of Mr. Adains. 


Qe Do you know what the original capitalization of 


the Penman Manufacturing Company was? A. In 188 
it was 250,000. 
Qe G250,000? Ae YeS, in 1893 it was inerechset¢ 
tO one million. 
we the capitalization was increased? Ae Yps. 
we Was there new stock sold, or the shares of the 
mew ecnupany issued to the shareholders of the 014? 
4&- You are telking about 1892 nov, the Penman Wanufaktur 
ing Company? 
2° Yes? 4. I cannot tell you that. 
a» Well, is there e minute bock preceding this one 
kx This one starts in 1893? Ae IT eould not find| it. 
ae You heve not got the one preceding? As NOs 
Qe Well, there is a minute in respect to the position 
at that time that appeers in the minute book and it 
reads as follows: | 
"Whereas the Company has eutered into an agreemen 
for the purchase of certain other mills than thos 
now belonging to and opcrated by the company, the 
purchase money of said mills to be pai@ in paid u 
stock of the Peuman Manufacturing Company on a 
per basis; and. by said agreement it is provided 
that. the property and plent now owned by the Compe ny 
Should be taken as of the value of $300,000.00 an 
that being a fair valuation of the same;and that 
the raw material, supplies and general assets of the 


Company now on hand be taken at the value shown i 
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"the last annual statement. 

And whereas the amount of fully paid up stock 
held by the present shareholders amounts to 
$204,300.00"=— now, that appears to be $250,000 

capitalization with $204,300 issued. You mentioned 
the new structure in 1692; IT think you must have been 
mistaken. This appears to be the new set ups 
A-e..In 18927. 
Qe 1693, the 2cnd of Pebruary, 1893, which is jus 
a few weeks later than 1692.6 
"And, the undistributed profits represented by 
property and plant, raw material, supplies and 
general essets, as by the last annual statement 
amount to $273,762.00 which undistributed profits 
belong to the seid present stockholders. 

Andé whereas by said egreement hereinbefore 
referred to it was provided that the present shar 
holders should accept payment of the said undis- 
tributed profits by an allotment to the said 
Shareholders of fully paid up stcoek in the Compan 
equal in amount on a par basis to the value of 
said undistributed profits. 

It is therefore resolved by the Directors of 
the Company upon the motion of Mr. Morrice 
seconded by Mr. Lone 

That seid undistributed profits amounting to 
$273,762.00 be permanently added to the eapital 
stock of the Company and that an dimoun 4 equiva len 
thereto of fully paid stock of the company be dis 


tributed among the present shareholders proportion= 
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"ately as rearly as possible to the respective 


amounts of fully paid up stock now held by them, 

where the proportion of said profitts coming to 

any shareholder is not an even multiple of $100.0P 

such shareholder to pay or receive the odd sum in 

cash as per the following schedule". And the 
schedule is set upe So that epparently $204,300 
common stock was cutstanding. They had undistributdd 
profits amounting to $273,862 and they issued 4 stoc} 
dividend to eover the undistributed profits at that fime 
would you agree with that? A. Well, TIT am not 
really conversant with the Penman Manufacturing Comps 
Limi ted. It would be unfair for me to make any 
comment on that beeause I don't knows 

y- Well, that is 6s it appears ana if at any time 
of eye out 1t oceurs to you that is incorrect - 
I would be glaa@ if you would let us knat because I We 
to be correct on it. The schedule reads as follas 
it is quite short; 


No. of Sh res Cabh to Ne 
"Shareholder now owned Dividené Pay or Rec-S1 


WwW 


eive 
Fy. I. Rogers 20 $2680.00 80 : 
O. Re Whitley 20 2680.00 20 | 
irs. W.™.Thomson 50 6700.00 . 
Miss Xintna 50 6700.00 
DP. Morrice 220 29430200 20 
WD. Long 310 ~ 41540.00 60 
G. H. Bisby 339 45426.00 74 
Benjamin Lewis ra 268.400 252 


Mrs .G.H.Bisby 29 3886.00 14 
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Estate W.Edgar 58 97772 200 72 7 
C.C. Newberry 50 #£6700.00 | 67 
John Penman 895 119930.00 70 1200 


2045 $273762.00 © $490 $152 2741 
5 "pon the motion of ‘ir. Mor rice, seconded by Mr. 
Newberry it was resolved that the egreement heret 
fore entered into for the purchase of bre Ie Be 
Henderson'g Mill at Thorold at the price of $70,000 
in paid up stock of the Company be confirmed, and 
” the Company's solicitors having reported that the 
conveyanee of said mill with all the appurtenance 
and wivileges thereof has been duly delivered an 
that the title is satisfa cta y, the President be 
instructed to issue to Mr. J.B. Henderson a cer 
. ~tificate or bettiriseten for seven hundred fully 
paid up shares of the capital stock of the compa 
in full payment for said mill." 
Then we have the by-laws cf the new company. Now, 
- we have the annual statement of the Ist of March, 
1903. "The follbwing is a copy of the statement of 
assets and liabilities"-= I think there is probably 
one a little eerlier TI should get to compéete it. 
There is a statement of the 5th of September, 1893 
| 25 on page 21. "fhe following steateménmt was submitte 
| by the secretary"-* well, that is only a statement 
of assets and liabilities. Well, I will let Mr. 
| Howson look at this book and he can take oO f the 
earlier statement if he can getite Now, March lst, 
30 1903, the assets were plant $1,200,000, new machinery 


$622.58, sundry reserves §$9,265,48, Cash, $226,085.95, 
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merchandise and supplies $226,085.95; consignment | 
account less advances and reserve $14,108.07; account 
receivable $51,584.75; profit and loss $5,027.37. 
Liabilities:- Capital, $750,000.00; bonus $400,000.00 
Ae Bondse 

Qe Bonds, $400,000.00; sundry reserves $15,542.04; 
due to bank $247,500.00; accounts payable, $48,242.47 
wages account $4,208.18; Rills payable, $26,164.08; 
surplus $17,215+88. 4. Theat would appeer, 
Mr. McRuer, that the capitel issued was 750,000. 

Q-. It would appear there had been issued capital 
at that time @& 750,000. fhere would.be 200. and.274, 
that is 473 and there must OM, ee 
to hat. I want to go now to when the Penman Manufa cur! 
ing Company sold out to Pernmans. Limited. There 
appears to be a minute of the Penman Manufacturing Compe 


any Gated the 2nd of November, 1906, a minute of a 


gO a 


special general meeting of shareholders. I just 
wonder who the directors of the Penman Company were 
at that time. on the 4th of Septenber, 1906 they 
appeared to be John Penman, President, D- Morrice, 
We De Long and P.D. Crerar, and thie minute goes on 
te record the following; 
"Peninans, Limited, is prepared to purchase the 
entire property and assets of the Penman Manufactpr- 
ing Company, Limited, including ite lands, buildi es, | 
concessions, powers, goods, chattels, moneys, crefits 
. debts, bills, notes and choses in action, and th 
| undertaking, business am god-will thereof, wit 


the full benefit of all contracts and agreements Bnd 


; oan ido ce Oade — saagauaa wes 


— 


dnemagtianoo ;80.880,388@. ee liqque base eatisedotom 
gawooes ;T0.80L,S18 evieset fas seonevis easel tasocos 


CS la Eee 


| 2 VS. ¥S0 08% asol bas ‘thei: OV ed86 L8G elday teset i 
- 00,060,008 exnod 700.000, 089. .letiged -:aeit Litdais | 
p0..S48 618 sevieger yrbere j;O0.000,00b8 ,abaod 


a FaSdae SBS aidsyeg SFO 908 ;00,008,TA8$ ausd oa eub 
|. 780,88L,088 ,eldeysg alia ,81,80S.2¢ tayooos seaaw 
) «teeggs binow fect .4 .. 688.8f8, 158 aglqiwe 


. »G00,087 sew beveal Istiges ext ted? ,temloM » til 


fet iqeo hovaet mood bad etedt teeqgs, bLuow tI ..¥ 


|.BYS bas OOS ed Bivewotec?. .000,08%, % emtt tadt te | 


fo tibbe\smos meed.oyed taym etedt bus V8 al ted? i 
A Hi 
vipsiuial camel edd sedw ot woa og OF Jasw 1. ..tsdt oF i 
eh owmd? _.betimil sasuast of tue biow. YacqweS gal 


a 0 gutwudostucel remuet edt to stuain s ed of azseqge 
| s to sfimuta 9 ,O0CL, ,redmeyoR to Sn8 od? Seie) Yas 
tau, 1. .@tehiodeisds to guitess Ietenea fsioege | 
Siow Yagme? memrel sdd Te aLovoexr tp ed? od veinow } | 
Yedt 20Cl ,redmigqe? to dts ed# a0... ,ombt tadé te \ 
. | -seolrrols -I ,¢aebieors ,geqnet odo edo? feteeqqs 
) no 2803 efuaia sid? bas ,.tatex? .¢.¢ Bas gaol TW 
igaimilot edt. bieser of 
 -@At sasdotug oF betegetg af ~botinid, enommet" q 
Po atone meni edt to etease bus ctungexe eritne 
tilind ,aioef ett gatbelfont ghotimil eyaseqme) gat. 
to seyenon +afetisds :2b00p.. 8x9 Nog ,BIoisssence 
| jod? bre .noktos af anantn bag aston 4ailid ,»atdebs 


ROBT. BRYDIE 


HHARTERED STENOGRAPHIC 
REPORTER 


NTO - CANADA 


9521 Robinson 
““of all securities in respect thereof to which thi 
Penman Manufacturing Company, is entitled, and al 
“other, its real and personal property, whatsoever 
and Wheresocever situate and being, except the 

Sheres of the Paris Plough Company of the par valhe 

of $25,000. the whole as a going concern as of 

date the lst December, 1905, es shown. on the 
following statement of its assets and liabilities 
of seid date." 
YoW, the lJiebilities are as follows: Capital stock 
$722,400.00; other liabilities, accounts payable, 
eall loan of John Penman, Long & Bisby; you don't 
know what Long @ Bisby were, do you? A. Yes, it 
a firm in the City of Hamilton, wool dealers. 
Q-Oh yes? A. They bought wool from them. 
Qe It was ming to them for wool, I suppose? 
Ae Yese 

Qe Long is a director of Peumans at present, is ? 
Ae No, he is dead. 

we These liabilities amount to $659,020460; 
wear and tear account $419,352.48, and W.M. Company, 
whatever thet is? As That is the “atson 
We nufacturing Company Limited. 

Qe That is wear and tear account fa them; there 
are ditto marks under it? Ae Yes, it is kept 
separately, that is alle 

Qe $16,238.09. $300,000, would that be reserve? 

Ae Heserves 
Q- deserve; then wear and tear account and renewal 


eccount would be both reserve? Ae Are both 
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9522 Robinson — 

reserve. 

Q- g500,000, and rest account of $585,523.43; is 
that enother reserve account? Ae Yes. 

Q- And then reserve account of $9,737.13. 
Profit and Yoss account of the Watson Manufacturing 
Compa ny of $105,313.91 and guarantee account of 
Watson Manufacturing Company of $4,480.19, and profi 
and loss account of this company, of the Penman 
Company, being $£82,128.17.% Just let us see what 
that group of reserve aecounts amount to. I. make 
it about $1,600,0006f reserves that the company 
had built up out of the original investment of 
$250,000 by thet time? Ae Yese 

Q@» That would be correct, would it not? 
A» I would think gos 

Q-» Then the assets are -~ well, would you just 
copy in this statement of liabilities and assets, 


Mr. Reporter; J don't to read them all over. 


. LIABILITIES 
Capitel stook 722,400.0 
Bills Payable 3,546.00 
John Penman, call loan 124,298.45 
Long & Bisby 484,000.00 
Accounts Payable 86,595.34 
" " Wem. Co. 8,942.36 
Pay Rolls 10,871.05 
* 8 W. M. Co. 767.40 659 ,020.6 
Wear and Tear sAceount 419,332 «42 
"w # ” W 


WeMeCoe 16,238.09 435, 570.5 
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Renewal | 300,000.00 
Rest ncent | 585,523.43 
Reserve 9,757.15 


Profit & Loss W.M.Co. 105,313.91 


Guarantee A/o W.M. Co. 


4,480.19 


5 
profit & Logs 
ASSETS 
Inventories 860,937 682 
ne #1, 500, OWE’ eos 175,574.78 
Wool in Hamilten 34,7154«20 
Bills “eceivable 206,143.38 
,ccounts Heeceivable $34,671.65 
- 4 ® Well. Co. 46,745.89 
Cash 18,122.02 
Plant A/e 1,395,235.80 
Building Lots | 6,828.19 
Perris Plough Shares _____._ &5,000.00 
20 offer 
Then, after the annual statement this/goes on== 
fe “and oii the anderstandins that the Company hes nat 
divested itself of any of its real and personal 
property, other than the capitsl stoek of the 
_ Paris Plough Company, except in the ordinary 
course of busihess, and that it has not increased 
its liabilities except for the pur poses of the 
Company end in the ordinary course of business, 
and that it has, since the said date, only paid 
30 its usual half-yearly dividenis of 4% being at 


the rete of 8% per annum, for and in consideratian 
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"of the assumption by Penmans, Limited, of all the 
debts, liabilities and obligations of the Penman 
“Manu facturing Company, Limited, except the liabkil- 
ities or obligations incurred by it on behalf of 
5 the Paris Plough Company, and in further consid er~ 
ation of the payment to the Penman Manufacturing 
Gompany, Limited, or its nominees and assigns of 
the sum of"-- and this is apparently the consider- 
ation for the purchase price @-~ "$500,000 in ceeh, 
on $1,500,000 of First Mort ga ge Five per cent Gold 
Bonds, pert of an issue of $2,000,000 to be 
created and Lasted by Penmans, Timi ted, and 
1,000,000 of the preferred and $2,000,000 of the 
15 Pinch stoch of the said Permans rimited". 
So that the shareholders of the Penman Manufacturing 
Company ap parentl y sold out the enterprise to Penmans 
Limited for two million dollars in bonds, one million 
dollars in preferred stock <= 
0 wR. KETLOCK: $1,500,000 in bondse 
WR. McRUER: $1,500,000 in bonds, yes, I beg your 
pardone $1,500,000 in bonds, $1,000,000 in preferr 
stock and $2,000,000 of the common stocke 
WR. KETTOCK: And $500,000 cashe 
a5 THE COMMISSIONER: And $500,000 cashe 
MR. MeRUER: and $500,000 cash? 
A» That is corrects. 


g. So that the inveetment of $250,000 now realize 


into <= 
30 
MR. KELLOCK: You are overlooking additional cash 


$273,000 -= 
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_ BY MR. McRUER:. G.What additional cash; the capita 
was brought up in 1893 to -- A. To 750,000 apparent ly. 
Qe NO» no, you.see that was a stoek bonus of 
271,900, and if there is.any.eviéence of any additional 

cash being brought in I would like to have it.- 

UR. KELLOCK: There was the purchase of the Hender 
son Mill for $75,000 in 1893. 

MR. McRUER: Yes, that is right, $75,000. 

MR. KELLOCK; Those are new assets. 

MR. MeRUER:; That is a new asset. Well, I will 
just have Mr. Howson go through this carefully again 
to see that our conclusions are accurate, but spparen 
ly for about $210,000 at any rete, by 1906. it had 
blossomed into ahout five million. 

THE COMMISSIONER;.The eommon stock had no par 
ve lue? 

MR. MeRUER:; The common stock had a par value of 
$100 a share at this time, my lord. 
THE COMMISSIONER: oh, I.see. 

BY MR. UcRUGR: Q. Well, you find ne fault with 

that computation go far? A» Yell, our purchase 
entries in our books when we started shows on the 

one side securities to the extent of five million 
dollars for which we got ecertsin assets, and the 
aifference between thet and the amount of securities~ 
the five millioi would be this good will we are talki Fag 
aboute. 

Qe Well, well -«= 4&4. Iam not prepared to 
Say anything about this cash because J don't know 


just what the transaction was. All I know is that 
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the first entries in Penmans' purchase account shows 
on the one side five millions of dollars of securities 
at par value; is that right? 

_Q- Well, apparently five million dollars was issue 
5 for the purchase of this concern? Ae Yese 
Q- And the shareholders, the owners of the concern 
undoubtedly got $5,000,000 either in securities or in 
cash? Ae Yes, correct. 
a “Ow, con you tell me haw the $500,000 was 
10 raised,that provided the cash payment of $500,000? 
&e No, but I would assume that it was raised through 
& loan from the bank on the strength of those bondse 
MA. KuLLock; Well, if there is any evidence of thejt 


THE WITNESS: No, no evidence, T am only assumin ha 
J 


rc BY MME MGKUSR: G+ I cannot follow that. 
‘he Well, we show $2,000,000 of bonds issued. 
BY THE COMMIS SIONGR: 9. There were $2,000,000 
of bonds issued ani only $1,500,000 were given over? 
Ae That is what I bage my assumption on. 

re BY MR. McRUER: Q- 4t any rate, apparently there was 
no new stock sold in 1906 to bring in $500,000 in 
capital whieh would be paid out on this purchase pricp? 

4 Ae Wot that I know of. 

5 Q- I would think your finaneial records would 
indicate where that $500,000 came from? Ae I have 
failed to l@wate ite 

"Qe You have looked for it, have you? A. Yes, 
I have, for my own satisfactions 
30 


We Because it is rather strange that the company 


enters into an agreement to pay $500,000 and there i 
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no trace of where the money.came. from to pay it. 

It is a rather small.item, I know -- A- They 
mention. $1,500,000 bonds when really it is $2,000,000 
bonds. 7 | 

Q» Do your records show that the $2,000,000 
of ponilecates cb'tatantang and issued? Ae Of 
Penmans Limited? 

Qe Yes? -  &. Certainly. 

@- Oh, I see; may I take it this way, Mr. Robine 
son, that your records don't show $2,000m000 in 
bonds having all been sola? A. Noy we have a 
record of $2,000,000 of bonds issued, you see, 

In addition to that one million of preferred stoek 
and two millions of common stock making five million. 

Q- There is no record of the $500,000 in bonds 
having been sold? fie NOs 

<* SO it is probably a fair Boh die i on to come t 
that the vendors accepted the $50U,000 in bonds in 
plece of the cash? A. Well, pice 

THE COMMISSTONER: Then it would have been entere 
that waye 

BY MR. MeRUER: &. Mr. Howson points out to me 
that in 1909 there is bond discount of =-— 1908, of 
$50,810.75? A. Yess 

Qe Which would rather indieate <- Ae There ar 
two items there. 

«ae And another in 1909 of $14,160.17, which woul 
look as if they had sold the bonds? A. That i 
what I said, I went on the assumption that the 


$500,000 cash was raised from the salea 
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-yoso _KODinson, 
Q- $500,000 cash? A. Yes, raised from the 
sale of these bonds. 
used 


a» And the money raised/to pay this cash payment? 
Ae Yes. | 

Q. I see. The balance of this minute goes on 
to authorize the sale on these terms and apparently 
the financial reeords of the present comma ny indicat 
that it was carried out on those terms? Ae Right. 

THE COMMIS TICNER: Wht is the interest on Sept 
preferred shares, the rate? 

MR. MeRUER: °I will ect that. Ae Five and 
ten -= oh, I beg your pardon, what is the question? 

we the rate of interest on the preferréd stack? 
ae 6 % cumulative. | | | 

we And the bonds were 54? | A. No, at thet 
time 5. 

THE COMMISSIONER: Five you told uss 

BY MR. McRUER; Q. They were & and later raised to 
5387 4.’ In 1926 when the ori ginal issue were 
matured @ new issue for a similar amount was issued 
et 52% per annum 

Qe Now then, you have the minute book of the 
present company, have you? Have you got the Almont 
purchsse? Ae YOSo 

we You refer me to a minute dated the 15th of 
November 1906 which reads as follows; 

"The president reported that en opportuni ty 

represented itself to aequire control of the Anchor 

Knitting Company, Limi ted, of Almonte, Ontario. 


said the Company was incorporated under Letters 
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So that the Almonte Company had apparently sold out 
its $75,000 of common stock for $225,000 to the 


Penman Company at that t imef A. Right. 


capital structure until 1926? &. That is right 


well, we wrote off goodwill in 192<z. 


Ae 


refunded for how much, the same? Ae $2,000,000 . 


9529 Robinson, 


"Patent af with a capital stock of $100,000 divia 
into one thousand shares of $100.00 each, of whie 
750 shares he ve been issued and fully paid up. It 
Was proposed to purchase the entire Capital Stock 
for the sum of $285,009,payable as to one-third i 
the Preferred and two-thirds in the Common Stock 
of this Company. The purchase will be made sub- 
ject to the conditions that since the 3lst day of 
July, 1906, the Company bas not divested itself 
any of its real and personal property, except in 
the ordinary course of business; that it has not. 
increased its liabilities except for the purpose 
of the Sompany and in the ardinary course of 
business, and thet it has since the said date 
only paid s dividend of $2250.00 to its Sharehol@= 


erg." 


we Now then, there was no other change in the 


Q- Well, I am coming to that, yeBe 
1926 the new bond issue came ine 


Qe 1926 the new bond issue came in and it was 


Qe Ge» 000 9 000 <= 
THE COMMISSIONER: That was 54% that time? 
BY MR. McRUER; It became 53% then? A. BE. 


Qe And was it at the same time that the common 
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stoek was split three shares for one and changed to 
atoek of no par value? Ae No, the common stock 
was .split in 1927. 


Q- 1927, and became stock of no par value? 


5 | A. 64,516 shares. 
Q- 64,518 sheres of no par va Lue? Ae Yess 
Q- And it remains now at the same capitalization? 
Ae Yess 
Q@- Now, the purchase of the Anchor Knitting 
sh Company, was there anything ineluded for good will 
there? Ae $100,738.25. 
Qe I see -- how much was it, one hundred thousandre 
As $100,738.25. 
5 ~Q@+ And for that would be iesued preferred and 
common stoek in the proportions of one to two? 
A. Bach share of Anchor got one share of prefferred 
and one share of common of Penmans Limited stock. 
Qe Was that good will written offf A» Yes, tha 
20 is inc lude@ in the Penman good will. 
@. That is ineluded in which? i. Yee 
. Q- In the Penmen good will? &. Yes, both of 
them were added together. 
Q. So that we le ve, now got Penmane Timi ted 
- launched? | As Yess 


Qe With its share capital after the acquisition 
of the Almonte company, its share capital consis tin 
of 1,075,000 preferred shares and the 2,150,600 c 
shares? Ae Right. 


30 
Q» Nowy, on your books 2,150,600 common shares were 
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carried as good will? : Ae We had good will. 

Qe Well, it was carried as good will and dealt 
with as good will? - Ae Yese 

Qe Now, have you got your prefit and loss return 
thet you made to ur. Howson? Can you follow me? 


According to this return the trading profit and 


mi sce llaneous revenue for the year 1907 appears to 
have been $577,268.54. wr. Howson says on this 
figure he has taken off bad debts. Ne has adjusted 
oe for bad debts. 
MRe KELLOCK: And depreciation? 
MR. MCRUER : No, I am coming to depreciation. 
$6,037.09 was set apart for machinery account appar- 
¥ ently? A. That was written off. 
Qe -Pardon? Ae \iritten ¢f. 
we Preferred dividends amount to $63,375 that 
were paid and common dividend of $43,012. Apparentl 
that was not the common dividend for the full period 
20 covered by the report at thet time because T notice 
the next year was nearly twice age mueh; apparently 
it was just e half year common dividend paid? 
Ae Well, it was at the rate of 2%, I think. 
y- Transferred to mmx reserve account $50,000 
25 end transferred to surplus account at the end of 
the year 1907, $414,844.45. A. That was the balance. 
| Qe That was transferred to surplus account? 
4. Yes, that was the balance at ttt time. 
«e So that apparently after the first year of 


30 
operation they made profits over ana above depreciation 


that was set aside amounting to $17,000 more than 
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50% of the total capital stock that was issued for 
the acquisition of the plant thet you had acquired 
if we leave out of consideration the good will. 
Ae @x Well, that statement of profit and loss 
aceount is a combined statement of 1906 and 1007. 

Qe Oh yes, so it ought to be taken into two 
years’ operations really. Ae Well, we Were 
in a state of re-organization for a long time. Tuat 
is a combined statement of the profit and loss 
ccetieet for 1906 and <#% 1907. 

we So that my observation instead of being in 
regard to one year ought to be two years? 


Ae Rig hte 


(page 9535 follas) 
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9535 Robinson 
Qe Then 1908 the trading aeaets al the year 
appears to have been $287,593.79, wet t46x off machiner 
$2,565.68, bond interest $96,260. Bond discount 
$50,810.74. rotates dividend, $64,500. Common 
dividend $86,024. Transferred to reserve $50,000. 
And the yee in profit and loss account at the end 
of the year was $351,874.25, So thet it was about 
$63,000 less after making those appropriations than 
it head been at the end of the previous year, 
A. That is right. 

Q. Then the year 1909, the trading profit for the 
year Eyeeai to have been $424,139.94, Written off 
machinery account $8,464,469, Bond interest $100,000. 
Bond discount $14,160ab7, aud preferred dividend 
of $64,500 paid, common dividend, $86,024. Transfer-= 
rea to reserve $100,00C, transferred to Surplus account 
$50,131,08, making & balance in surplus account of 
$402005.35~ In the year 1910 the trading profits 
were $407,812.84, Written off machinery account 
$26,268.88, Paid bond interest, $100,000. Paid 


preferred dividend $64,500. Common dividend 


| $86,024. Transferred to reserve $100,000. 


Transferred to surplus account $30,644.66? A. Yes, 
that is right. 

Q. Making a balance in surplus account of 
$432,649.99. So that from the years 1906 to 1910 
this Company on the investment, as far as f can find, 


of apparently $300,000 odd --- 
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MR. KELLOCK: Not of this Company. 

MR.» McRUER: This Company on the criginal invest 
ment of Penmans Menufacturing Company of about $300,0 
made in profits,-- 

MR.s KELLCCK; You are overlooking that amount. 

MR, McRUER: « &. | We will make it. $400,000 -- 

I will be generous, meade in profits $1,694,000. 
Paid. out in bond interest. $296,000. Paid dividends 
on the preferred stock of $257,000, and I am leaving 
out the dividends oa tue common stock, which was writ 
ten. off later as good will, treated as such - 
there was-a clear profit of $1,157,000 in the first 
five years of the operation of the Company. 
A. Well,they did during that period about $13,000,00 
or $14,000,000 worth of business and we had very larg 
bank advances or we could not have done it, we eould 
not ac it on that eapital.s 

Q@. I suppose you paid interest on your bank loans 
and the bank was awfully glad to have you as a 
customer? 4. Yes, but if we had not got those 
losus we would not be able to do that, 

w- aha the interest paid on the bank loans, 

is all taken into consideration before the trading 
profit is arrived at? A. Oh yes, certainly. 

Q. Well then, we will go on from there, In 
1911 the trading profit was $541, 545647 - aud I will 
just bridge the gap - the reserve set up for machineny 


account aid bond interest was paid and preferred 
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dividends paid at the same rate, $86,024, and transfer 
red to Reserve Account $100,000 and the balance in 
Surplus account was $410,414.14. In 1912 the 
trading profit was $402,7230e21 and the balance in 
Surplus account, after making these appropriations, 
$447,106.25. In 1913 the trading profit ws 
$440,556.44 aud the balance in surplus aécount now is 
$522,483.14... in 1914 the trading profit was 
‘ $574,663.60, and the balance in surplus accountwas 
$530,774074. and then in 1915 things get a bit bettdr. 
The trading profit is $761,563,78. Appropriation 
to machinery account $16,415.00, the bond interest, 
$100,000 paid. There is $3,500 paid to the 
z Patriotic Fund and Preferred Stock Dividends, $64,500. 
paid and common stock dividends $86,024.00. Transferred 
to reserve account, $400,000 in that year and the 
surplus account is raised to $619,899.52. In 1916 
20 the trading profit is $861,416.21. Machinery accoun 
appropriation $22,663.21. Bond interest $100,000. 
Patriotic Fund end income taxes $114,129.74. 
Preferred dividends are the same, fhe common 
dividends are now raised to $107,530. Transferred to 
25 
reserve account --~ 
‘THE COMMISSIONER: What rate is that? 
MR.  McRUER:..Q. What rate would that be - that 
would be 5% on the issued@ common stock? A. Bonus. 


30 Q. Transferred to reserve $400,000 and balance 


in surplus account $672,492.78. So that by that 
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there was, if you take the two reserve accounts into 
consideration and leave out the machinery reserve, 
there was a sum in the surplus account in your two 
reserves, which would create a surplus sccount of more 
than enough to equal the whole of the outstanding 
preferred stock or more than twice as much as the 
original invested capital.  Thet would be fair, woul 
not it? A. Well, depends what you decide on the 
10 original investment. 

Q- Well, $750,000 was the outstending stock and 
$225,000 at least was issued as stock bonus - we know 
that - so that the stock that was issued for tolihon 
ation could net be much more then.$500,000, could it? 
$448,300, Toad taking round figures, $500,000 the 
original: capital invested, Then we come to the yea 
1917. The trading. profits for the year were 
$1,134,541,91, Then there was set up for a 


20 depreciation account of $119,023.08, which seems to 


replace the machitery appropriatioas? 4. Tes, 
up to the end of 1916 they merely wrote off machinery 
and equipment that was ecrapped. Now, we begin 


to establish e reserve depreciation, 1917. 


a Q. You paid the bond interest. There was for 
ptriotic fund and income taxes, $108,115.68. Could 
you tell me how much of that is income tax? 

A, The war tax was $91,813.68. (9. The balance woul 

30 be patriotic fund? Ae Ye@Sy $16,500. 
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, Preferred dividends the same; common dividends 


the same, $107,530.00. - Trensferred to reserve 


$500,000.00, and the Surplus Account appears to be 


$807,867.93 et the end of that year? A. Yes. 
-&e - So that the amount transferred to Reserve 
in that one year élone, after baying the Common pivi end 
of $107,530.00, the Preferred Dividend,ad& Bona 
Interest and everything, seems to have been an amount in 
exeess of the capital originally invested in 
the Company--that would be fair, 
/MR. KELLOCK: “What year do you mean? 
MR. MeRUER: 1917, 
MR. KELLOCK: NO, capital Originally invested, 


MR.. McRUER: At any time, 


MR. KELLOCK: Well, go back to 1882. 
MR. MeRUER: Q. Il was tek lng the money that 
Went into it originally? A. You are not giving 


us the capital of Penmans Limited, you are--. 


ibe i am going back to the investment orgginally. 


The Gompany built the-- 


25 


30 


MRe KELLOCK: You might as wel] &°9 back to John 
Penmans inestment,. 
MR. MeRUER: Yes, we could do that for that matter 
I am just getting the facts, that is all, 
THE WITNESS: you know we are in th. war period 
LOW. 
Se Yes, it seems not to have been a very 


unfortunate period for this line of business? 
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A. No, but that is the reason, 
Q. Maybe? A* No, not maybe, that is the 

reasons 

Qe Well, can youtell me er I am just, since the 
matter is raised, going to ask why should a company 
that has been meking the profit that this company has 
been making show such tremendous profits in a war 
period when other people are making the supreme 
sacrifice? A. Well, that is all right, Mr° McRuer. 

Q. You just tell me why. What justification 
is there for it? A. In the Tirst place there was 
an itp PsobRel tee demand, As a matter of fact the 
Supply was not equal to the demand and --- 

Q. Supposing that is true. 

MR. KELLOCK: Let him answer, 

MR. MeRUER: @. It was a demand for war supplies? 
A, The cost of production,--- 

Q- I am not dealing with cost of production, 
I am dealing with net profit? A. That is the 
reason, tremendous demand and that demand brought abo 
&@ lower cost of productions 

Q. And it wes the Government that was requiring 
these articles that put up the demand and required 
them to clothe the soldiers? A. I heard 
a manufacturer say once that during the war period 
50% of the money that was made came out of increase 
of inventorye There was such a tremendous increase 


in the price of all commodities during that periods 
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Q- Why was a manufacturing establishment such 
as yours taking advantage of the situation that the 
_ public had been crowded into due to a war to make suc 
large profits? A. Well, -=- 

Qe And we come to much larger profits than we 
have already Gealt with. You have got me onto 
this too socom? A. JI eam going to bring you a 
letter this afternoon from the United States Bovern- 
ment - talking about these profits - in which we have 
quoted a price on a very large order from them, 

When the price was given to them it was nearly 900,0 
pairs of men's sockss They made a typographical 
error of one cent per pair and we calied their attentipn 
to it and they commended us for it. I merely say 
that nine concerns out of ten would have never have 
mentioned mt - I am talking of Penmsans, 

THE COMMISSIONER; Q. Is that really so? 
You mean nine Canadian concerns out of ten would have 
taken the money? A. They might have. 

MR. MeRUER: Q. There was not much reason why 
you should take advantage of typographical errors 
with this showing at that time? A. No, but we 
could have got that. 

Q. We will go on with these war years, They 
rather speak for themselves. In 1918 the trading 


profits were $1,358,331,.40. Depreciation $12],160.)18. 


30 Bond interest $100,000. Income tax and patriotic 


fund, $369,076.69. Could you tell me how much of 
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] | that. was ingome tex? A, $555,269658 
| i icine Se 30 that. the Patriotic Fund got about 914,00 
As YOSe | 

Qe Preferred dividends the Same 5 the common 


dividend had jumped to $161,295. Transferred to 


Surplus $500,000, making the surplus account 3858 ,167446 


Then we came to 19195 The trading profit was 
wie25,054.82. At thi time you evidently had 
ss reached a 300% mark on the original capital invested, 
| on the trading arofit. The cepreciation, 129,719 038% 
Bond interest, $100,000. Patriotic and income tax 
$429 547.532 , Ae, $4,547233 was the pattotic 
contribution, and 425,000 was the war tax, — 
A qe The Patriotic fund only got ¢4 947935? 
A. Je cannot pay it and pay the government, $425,000. 
4+ d will just dwell on this year for a moment 
presently to see whether that is just true or not. 
“ Preferred dividend $64,500< Common dividends were 
again raised and are now $145,165.50 - That would be 
8%? A. No, they were not raised, they went 
down » 
2 Common dividends are down that year. 
2 Transferred to reserve account $500,0006 You now 
have in reserve $5,000,000 end in surplus account 
$1,004,269.57 or a total reserve account outside 
of depreciation of $4,000,000? A. Including 


30 the surplus, eh? 


| or 82 "e Yes? Ae Ye@Se 
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Q Or four times as much as the preferred stock 
issue which was issued for the aequisition of this 
property independent of the goodwill. what year was 
the goodwill written o:f? A. 1922.6 

ms vell, we have not come to that, Then 1920, 

which rather reflects wkiek the disadvantages of 
pegce a8 compared with war, the trading profit is 


#460,305,61, The bond interest is the same, 


The common stock dividend is raised this year to 
9209,683450. Now, what rate was that? A, 92%. 
~¢ And the surplus account is now $1,045,391068, 
together with the reserve of #5,00090006 Then in | 
1921 the trading profit was. $215,049.82, which seens 
to have been the low point of any year under review, 
dees it not? ie Yes, 1921 was the break, 
Q- I suppose that 1920 would be accounted for 
in a large loss in luventory? A, Right. 


Qe That.is the year that most manufacturing 


establishments, made a heavy loss in inventory? 
a» Y@se 

Qe In 1921 apparently the common dividends 
WaS again raised to $215,060? 4. That was 
LO jos 


Q- Then 1922, it was dropped down to $172,048. 


we in 1925 the trading profit was $724,533.18 
aud the coumon dividend was again restored to 10% 


or $215, 0002: A. Rights 
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we 1924-the trading profit was $545,210.75, 
The common ¢ivyidend was again 10% and the surplus 
account. $1,501, 266.95.6 Now, what yeer did you tell 
me that the goodwill was written off? A, 19226 

a. I should have taken that before, So in 1922 
Goodwill amounting to $2,257,953.60 was written orf? 
&. Yes, right. 

w Leaving 4 balance in that reserve account of 
$742,046240, which I believe is still there? 
A. Right. 

Q-And then the surplus account is in addition to 
thet? . A, Right, 

ws Now, we. come to 1925. The trading moans 
is $593,030.50. ‘The common dividend is 10% again, 
$215,060... 1926 the trading profit is $677,07764. 
That year there is a write-off of bond discount of 
112,659.56 - that would be the year you did your 
re-fiuancing? & Right, 

G- AnG the common stock dividend is 10%? A. Yed, 

ae 1927, the trading profit was $694,313.72. 
The common. dividend is now $279,588. That was 
following, I take it, the split of the shares three 
for one? &. Yess. They paid one-quarter, 
first quarter they paid 4%and then -- 

TRE COMMISSIONER: 4. 4% or $4.00? A. Old 
capital, my lord, 4% and tue three-quarters following 
n¢ $hs00- per Shares 


Q For each quarter? A, Yes, for each quarter, 
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$1.00 per share for three-quarters, 

Q. The total amount distributed was $279,578 
as against $215, the previcus year, 1928 the 
trading profit was $761,962.97, The common dividen 


this year is $258,072. ‘That would be at the rate of 


| how much per share? A. 34.00 per share. 


Q- $4200 per share on the new stock? 


THE COVMISSIONER: Q. “12% on ‘the ola stock? 
}A. Right, 

WR. McRUER: Q. And the balance in surplus accoun 
is now $1,684,222.22, in addition to the elé-zes 
other reserve account, Now, 1929 the trading profit 
15 , 
WES $648, 006529. fhe dividend was maintained at the 
jSame rate, canmon dividend ang the surplus account | 
increased, 1950 the trading profit was $299, 268548, 
ue comton dividend was maintained at the same rate, 
Pod the surplus aecount depreciated about $130,000, 
fn 1932 the trading profit ie $255,033544. ‘The common 
fividend was maintained at the same rate, 12% and the 
purplus account again depreciated, In 1932 the 
jrading profit was $411,493.77, The common dividend 
S reduced to $193,554. - that would be 33 a share, 


} a Yes, 


Qs In 1933 the trading profit was $972,511.85, 


the Common dividends was mainteined at the same rate 


sh and the Surplus account was increased that year. 


THE COMMISSIONER; How much? 
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MWR. MeRUER: $1,412,706.25, independently of 
the other account out of which the goodwill of $3,000, 00. 
‘hed been eccumulated, writing off of goodwill, leavin 
a balance, 1954 the trading profit was $574,591.31). 
The common dividend was msinteined apparently at the 
onere rate and the surplus account $1, 429,243063, 
In 1935 the trading profit was $595,366.09. Covmon 
dividends maintained at the same rate and the balance 
in surplus account of $1,466,555.72? A. Yes, 

&e Now, Mr. Rowideon: I just went to summarize 
the activities of this Company with you over a period 
of 30 years app oximately from 1906 to 1935, just 30 
Years. On tne original cash investment in this 
Company of approximately $500,000, Penmans Limited 
have apparently made in a trading profit $17,634,947.5p. 


They have appropriated to machinery account $244,518 


as a reserve. They have appropriated depreciation 
account $1,689,9035.14, They have paid out in bond 
interest $2,886,260. In bond discount $177,630.47. 


War taxes aad patriotic fund, $1,464,967., of which 

I take it the patriotic fund received in round figues 
about $50,000, - that would be about right? 

A. I think so. 

Qe Im preferred dividends they have paid out 
$1,869,371. In common dividends issued againstthe 
goodwill they have paid out $4,795,833, They have 
written off the goodwill amounting to $2,257,953,80 


and they have in surplus account now, the two accounts 
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a balance ef $2,300,000 in round figures, That would 
be a fair summary of its operations, would not it? 
A, That sounds all right. 

THE COWMISSIONER: This may be the time to tell 
mé what this company does. To tell me what they 
manufacture, 

MR. MeRUER: ..Q. Will yeu tell me now what the 


company manufacture? A. My lord, that gives you 


| an idea, They manufacture in hosiery - silk, cashmere 
| mercerized and cotton for women and children, Men's 

- fancy and plain helf hose. They manufacture in 

| underwear, rayon, cashmere, woollen ané cotton knit 


_ underwear in all weights end fabrics including 


spring needle rib, flat knit, heavy ribbed and fleece, 


| Outerwear, sportswear, bathing suits, lumbermen's sock 


| mitts, blankets, tweeds, pulp and paper makers felts 


end jeckets. They manufacture a great diversity of 


| products. 


THE COMMISSIONER: .@. Wool, silk and cotton? 


Ae Yea, my lord. 


Q Artificial silk tco? A. Theat is rayone 
GQ You have that? Ave YOS~ 


MR. MeRUER: @. Now, I want to summarize the last 


ten years operations. Take the years 1926 to 1935 


inelusive? 4, Yes, sir. 


Qe The trading profit for that period of ten year 


_ appears to be $5,489,619.63. There appears to have 


been. uritten off for depreciation during that period, 
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$970,000, which is just about the whole amount of 
that preferred stock issue» Bond interest has been 
paid of $1,100,000 and bond discount cf $112,659.56. 
There have been paid in income taxes $289,000. Paid 


in preferred dividends %645,000. Paid in common 


dividends, $2,301,104. Now, in that ten-year periofi 
in which is included five years of depression, the 
Company has paid out in common dividends apparently 
more than the total issue of the common stock which 
was issued as against goodwill or carried as against 
goodwill, That is a fair eaument, is not it? 
If there is anything wrong with it IT want to know, 
The surplus aecount was inereased by $81,818.29 in tha 
period and in additionto the depreciation of $970,000 
there has been charged to Equipment Account $197,356226. 
To operations, machinery and repairs $515,690. To 
building repairs, $142,999.87, or a total in those 
last three amounts of $856,046, So that we have 
with the charges to the equipment, machinery and 
repairs and buliding veeatrs again an amount that is 
within $150,000 o? the total preferred stock issue 
of the Compsony. Is there any comment you want to 
make on that? A, I would like to say this: 
We have made out a statement - fran 1926 to 1935 the 
percentasce of net profit on the sales. 

Qe We will come to deal with that probably after 
the ed jourmmpment. 


-- The Commission adjotirned at 12.30 P.M. to resume 
at 2 P.M. 
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AP TERN CO on OS Fs S°LT° oN 
-- The Commission resumed’at 2 P.M. 


CHARLES B, ROBINSON, Examination 
BY MR. MeRUER: (Resumed): 
Q. Just one matter, Mr” Robinson, before I leave 
this summary of earnings of Penmans timtteay Tak ag 


as our basis the computation of the capital invested 


| in the Penmen Manufscturing Company, Limited, that 


is the cash investment of $448,000, the manufacturing 
profit in the 30-years following 1906, as we seid 
this morning, appears to have been $17,634,947, 
which would "be an annual average profit over that 
period of $552,000. 

THE COMMISSIONSR: What is the period again? 


MR. MeRUHR: The 30 years, my lord, from 1906 


to 1934, or 123% per annum, 


MR. KELLOCK: On what? 

MR? McRUER; On the cash investment of %48,000 

MR. KELLOCK: In 1906? 

MR. McRUER: The cash invested in the company 
up until that time, - the cash put into ite 

MR. KELLOCK; You mean the present Company? 

MR. McRUER: No, in the previous company; no 


| mew cash was brought in, 


2. Then, to take it a different way, the amount 
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paid ovt in dividends on pr ferred stock and common 
stock, ‘ie ehaieren set UP, ang the surplus account, 
laine to be $11,130,000. That is made up of 
preferred dividends of $18§9,375; common dividends 
of $4,795,538; $3,000, 000 in reserve against which 
the goodwill was written off, and $1, 466,555.74 in 
niiins account. The sum of those, as : make it, 
is $11,130,000 in round figures. The net amount 


available for disbursement as profits, after de- 


10 


oreciation, bond interest and everythiiug, amounts 
to $371,000 anmually, or an average annual earning 
of 82.8 per cents. on the cash investment of $448,000. 
Now, is there anything wrong in that? A, Why, 
15 | 
I don’t know. 
MR. KELLOCK: The witness has had no oppertunity 
to check it. 
MR. McRUER: Yell, I invite you to check it, and if 
20 it is incorrect, to show me wherein it is incorrect, 
MR. KELLOCK: Do you mind telling me where thet 
$448,000 comes from? 
MR. McRUER: That is the sumeary of $722,400 
less the stock dividends of $274,000, and we are 
- main you the benefit of all doubt in respect to the 
balance, and taking it as a cash investment of 
7448,000. | 
MR. ERLLOCK: Q. At what period was the capital of 


30 ¢722,400? 


MR. McRUER: At the time thet the Company cease 
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operations, 

THE WITNESS: The 3lst December, 1905.4 

MR. McRUER: Yes, the 3list December, 1905, as show. 
in the balance sheet and minute book on the minutes 
of that date, which record the sales of the company 
to the new company, ‘So I take it we are on sound 
ground there, apparentlye 

MR. KELLOCK: Your figure is not quite right, 
if that is the way you arrive at it. It should be 
$468,000. Oh no, that is right, $448,000. 

MR. MecRUER: Yes, $448,000. 

@. Well now, Mr. Robinson, I suppose you are not 
aware of the tariff pretection the Company had over 
thet pericd of years? Ae No. 

Q. That does not come within your business at al 
A. NO, 

Qe Now, I would like to know if you can help 

me on this: According to the Minute book of the 
Penmans Company Limited, on the 2nd of November, 1906 
and that was a special general meeting that authorize 
the transfer of the assets of the Company to the 
new Company, the following are stated to be present: 

"Duncan M. Stewart, 

George I. Wills, 
Ww. Allan, 
C.Hs Wale, 
Geo. Se Turner, 
Charles G.k, Sulley, 
Albert H. Green, 

being @11 the shareholders of the Company, 


and Mr. 0.R. Whitby, Secretary-Treasurer 
of the Company.” 
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Apperennng as that harem the stock of the company was 
in the ends of seven oP ye yo Well, I 
think the explanation of wen is, th that Mr-D.M. 
Stewart, the President, was acting for--- 
Q- Acting for Montreal interests? ae think 

ibe well, what I dosh like to Pindar, if I can, 
is whether the Montreal ia eliebiailien had ieneah’ up the 
shares of the Penman mn teseseere Company » Limited, 
and had sold out the business then to the new eolpany 


and made 4 profit in between. Ae NOe I think, 


as far as I can make out those minutes, the Penman 


Manufacturing Company Limited, was sold to DM. 
Stewart. 


Q. The Penman Manufacturing Company Limited 


' was sold to D.M. Stewart? A. That is as it would 


appear there. 


)}. So that the price that D.M.Stewart paid 


for Penman Manufacturing Company Limited, and then 


the price that he got for it would be something you 


could aot teil me about? b., NO. 
Q@. Now, who is D.M. Stewart? & Well, Mr. 


D.M. Stewart was either the president, @ the general 


manager - I think he is general manager - of the 


I poveshon Bank, in Montreals 


a The Sovereign Bank? A, Yes,the Sovereign 


beeper now , defuncts 


ike i 


Q-. Is he still Geta do you know? A. Oh, Ho» 
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G. He is not? AS No. 
we DO you know if Sir Charles Gordon was in 
this at that time? fir No. 

“a You don't Knew that? 4. No, I dontt kno 
ye Lt notice that a Largs number of transfers of 
shares are recorded to D.M. Stewart, in trust, so that 

all vm, Peaments stock went to ur. D.M. Stewart, 


in trust? As Te@Ss 


rae 


qe 0, that, apparently D.&.- Stewart had acquired 
the stock ja the Penmans Manufacturing Company Limited 
and then sold it. to the new ¢cupany in return for shards 
in the new, company, as we heard this morniagy 

fe It, would, look that way by the Minute book, 

&. And ¢an- you tell me where any of these gentlemen 
that are named in here, - Wills, Allen, wale, Turner, 
Sulley, or Gresn, -- a. No, I don't know who they 
ares 

w- Ll notice they all acguired stock from Mr. Penman, 
SO that apparently it was some kind of @ syndicate, 
or sometoing of that sort? A, Acting for other 
people. 
s+ Acting for other people? A, YES. 

we Mr. Howson has just pointed out a memorandum, 
pr P part of the minutes of a meeting of the 13th June, 
f°06, appearing at Page 156, which throws some light 


po it, - a meeting of the boara of the Penman Manu- 


pacturing Company. it reads: 


nosnidod eaae 


ed gion ef eH 4p 


ail ssw so STOO eolxrado ale ti word voy OC .f 
oO A Semi¢ ted¢ ie eidt 
ond ¢'a0b I ,ow .4 giedt wos f t'nob wo¥ wy 


% etetensit to tedswa eget & dn id eotton I mM 


jadg oa ,teurt mt ,daiswets .M.@ of Bbebioeet ess eotece | 
tuswete M.G .i ot taew doore @’ gene) . TM iis | 

et ow on Stents at | 

beriupss Dart gusveta .M.7d yldueisags fads Of 4 | or 
| poste. ynaqeed galwitostuaa sanmaet ed? al foots et | 
sade 1@t awwtor al YRaquos Tes eid of tf bloe sed bho | 
-situtom aint Sisek ow 8s .Yasqnos wen ont uk | 


dood etenit ont y¢ yew tat tool Siuew #1 .A. 


Icome linen eaeds To Yas oiede om ifet wey sso bot 1B 


oe) Ue et 


 wemtur ,oler mela ,aifiy - ,eted at bowen o18 tedd | 
ivedt osw wout ¢'aoS I ,en .+ =-~ ,feetD To _ yoliue | 
ors] 
| ssmae% .aM mort “sued bsilupes Lis yeas eoitoa I .p 
,etsolbaye 8 10 bata emoe ws gi yitnereqgs dans oa] 
yefto tot gaivos ,A ges tat IO 3 aldtemoe xo 
/ | | al 
ener oA Feigoeg sedto tof gaidos or 
whastomen £ TUO ig ae seul 2a noewoll et fy 
.oaut avéi edt To goitesm 8 “to aotwalm ond to ae g 
#iait emos re sites pane ant te gatrseqas 20@ 


“ASM AssAes até to brn0d os To galteon a « i 


ae 


BT. BRYDIE 
RTERED STENOGRAPHIC 
REPORTER 


ine) ad CANADA 


9554 Robinson 

"At the meeting of the Board of the 
Penman Manufacturing Company held this day 
at the Office of Messrs. Long & Bisby, 
there were »resent Mr. John Penman, President 
in the Chair, Messrs. Loug, Newberry and Crerar. 
Mr. D.M. Stewart was also present and intimated 
that it was the intention of himself snd those 
associated with him to apply for a Charter of 
Incorporation for a new Company with an 
authorized capital of Six million $6,000,000. 
to take over the business and assets of this 
Company. He asked this Company to give hima 
written consent to the use of the name ecnean 
in the corporate name of the new Company. 

Moved by Mr. Long, seconded by Mr. Wise, 
that this be agreed to and Mr. Penman be 
authorized to sign on hehal@ of the Company 
such consent, as requested, Carried. 

Mr. D.M. Stewart gave a written covenant 
that in the event of present negotiations fallin 
through he would procure the surrender or 


assignment of the new Charter to the Directors 


of the Penman Manufacturing Company," 
And thet issignea by Mr. John Penman, 
And then there is another minute of the 4th September, 


1906, which reads as follovs: 


30 


"Mr. Penman presented the following reports 


To the Directors of 
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Gentlemen; 

Saturday morning I received a telegram 
and on Mondey a letter from the Soverign Sank 
in Torcato saying that $250,000. had been 
deposited to the credit of John Penman and 
PD, Crerar in Trust on instructions from 
Mr. D.M. Stewart, - alt to apply on the 
purchase of The Penman Manufacturing Company. 

According to terms of Agreement, on paymen 
of this $250,000 two Directors were to retire 
from the Board, and in their place, - as 
requested by Mr. D.M. Stewart, - he and Mr. R. 
Rhomson, General Manager of the Company, were 
to be appointed, 

It is necessary that sufficient stock 
be transferred to Mr. Stewart for him to qulify 
as a Director, and this will require to be 
attended to toeday -- Mr. kh. Thomson is already 
& shareholder of the Company. 

We nave received replies from shareholders 
representing £743 stock, and 27435 shares have 
sent in their Power of Attorney, and 2725 
shares have sent in their certificates. One 
of the Directors, Mr, P.D. Crerar, holds cer- 
tificates for 273 shares, which together with 
Shares of the Directors makes up 6876 shares. 

All the shareholders have replied in the 
negative to the question re joining in the 
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Paris Pl ow Co," 


and so Ones 


4. Mar. Thomson is dead now, is he not? 


A, R, Thomson? 


Q. Yes? due No « 
Qe He is still living? A, Very much. 
Q. In Paris? fe YOSs 


Q. He can probably tell us 4ahl about this? 
A. ‘fbout what? 
Q@. About how this reorganization took place? 
A. How could Ie 
e. I sey he probably could? A, Oh yes, 
certeinly; I guess he could. His mame is mentione 


in the Minutes, 


Q, Is he connected with the mill sow at all? 


tie Oh, RC. 


Well noy., I take it that probably Mr.Lundy 


5 
Saad 


is more femiliar with wage matters tham you areée 
Ae YE6e 
@,. An@-he will take this up with US? A. Yes, 
@. Well then, there is something that you want 
to take up with us? A. Yes. You were speakin 
sbout the tremendous profits, and I have got here 
over the ten-year period you were speaking about- 
BY THE COMMISSIONER: Q. That is, the last ten 
years? A. Yes, my lord, from 1926 to 1935. 


You spoke about it this morning, Mr. McKuer. 
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MR. MCRUER: Yes, 

A. “ell, I have prepared 2 memorandum here 
showing the amount of business that we did each year 
during that period, and the net profit, and the 
percenta:e of profits to the sales? 

Q. Yes. A. In 1926 our sales were $6,777,40¢. 
Our net profit was $442,077, equal to 6.52% on sales 
Qe Les? | A. and, in 1927, sales were 
$5,937, 058¢ New profits were $449,314, equal 

to 6,48% on sales, 

we YES? &. In 1928, sales were $7,122,864; 
the net profit was $466,965, equal to 6.56 % on 
salés, 

Q. Yes? a. In 1929, sales were $6,816,106. 
Net profits were $415,007, equal to 6.06% on sales» 
Q- Just excuse ke a minute. That is? 
A. 1929, 
q. And what is the percentage? A. 606% 
ou salese 

Q. Thank you? A. In 1950 sales were 
$5,982,932, Net profit $189,263, equal to 3.16% 
on saless 

1931, sales were $5,352,128. Net profits, 
$145,033., equal to 2s71 per cente onsales. 

1932, sales were $4,766,707. Net profits 
$187,494, equal to 3493% on sales» 

1933, sales were $5,005, 103. Net profits were 


$277,512, equal to 5.55%4 
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Qe Just a moment, please, what was the net 
profit in 1932? Ae 187,494. 
«4 There must be something wrong there? 


A. I notice you take the bad cebts orf the gross profi ts, 


4- That leaves $411,493? A. Well, if you add | 
that to your bed debts, to your gross, it would be | 


¥450,000, woudd it not? | | 


MR. HOWSON; I thought you said, $189,000. | 
ie THE BiINESS: No, no, that is the net profit, 
$187,494. | \ 


BY MR. MeRUER: @. All right, 19334? A. Sales { 


were $6,005,1056 Net profit $277,512, equal to 
5e55 f on Sales; 19534, sales were $5,195,194— Net 
135 profits $274,591, equal to 5.29% on sales, 

1955, Sales were $5,230,935. Net profits 
$295,366, or 5.64% on sales, © | 
| 4» Well, Mr. RobSimon --  A* That is not a big 
20. margin, is it, of net profit? 

Qe if you are asking me a question, Mr, Robinson, 
I should say it was an enormous marging as the result 
indicated. Now then, just take this: A man 
invests money in bondSe On his investmen tthese 


25 
days he gets about 3% per annum, and lucky of he gets 


‘that? — A. That is right. 
| se And what you are telling us is, that this | 
Sania has been making, through these years of de- 
30, || pression, from 5429 % to 6ed2 % net profit on sales. 


That is the turnover of sales, it is not net profit per (. 
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annum, or anything of that sort, it is net profit 


on your sales; that is right? A. That is wha 
we have got left, yes. 

Qe And the result of that has been, that you 
are able to make about 0% on the money actually 
invested, 

MR.» KELLOCK: In one year? 

MR. McRUER: 80% per annum, 

10 j- So IT ask you, do you not think -- 


MR. KELLOCK: 80% per annum, 


ls 
a 


BY UR. MeRUER: y. I ask you, Mr, Robinson, 
do you not think it is an enormous profit, having 
‘regard to what other people 


15 by Pega . MnO 
MR. KELLOCK: What management is there 


in the community can mek¢? 


AA Aba =a: 


in sitting down Grawing bond interest and clipping 


coupon Ss? 


— 
— ae 


THE WITNESS: You would not consider 5% an extra-— 
‘20 || ° Ordinary profit on sales, would you? 
WY VR. MeRUER: Q. An industry can carry 4n very 
“ptofi tably at 2% net prorit? A. OW sales? 
@- At 2% nev profit om sales, can it not; it is 
| net profits we are dealing with, not gross profits, 
= that is, net profits after bond interest is paid, 
operating expenses are paid, depreciation is paid, 
i after everything is taken into considezation-- 
THE COMMISSIONER: After taxes. 
30 MR. MCRUER: Q. After taxes are paid, after income 


tax is paid, all that sort of thing, and yet you sho 


| 2 Nea iy ’ st One, Bt ie i a alaqyas .TSc 
noaiidoll ezae | = a 

diter¢ tea ef tt _708 gadt t6 Qaid¢yns to mae 
ace el tedf .A “sate ‘et tadt aalce Oy nee 


saoy  tiet tos ‘eveid ev 


UOY bead Hood aed ted? to tives edt bak .: 


2 
vilevios dienca edt ao #0 tveds ‘evem of ofds ots i 
7 " sbodeoval 
PIssy sno at :30OLIE 6 lca 

‘swase Isq £08 aun .au 
w= dated ton yoy ob yoy dae I 08 wp | or. 


mouse req R08 :sOOLEA .fix 


pre artnet nat ae 


foeni dot el 2 HOY, dea I apt :MEUNO Bk Ya 


gaive i thot evomrene as el sl tardy Jon bey ‘ob 


bole it ise ‘yet smmaioe ont al atthe xedto sane og bisee1 si | 


. - wee o.. 
exedd at taSwepewem fact pe tie oe 
witagt fo bas fae ovat at éxuod gatwors avon gilt afte af 

‘gedoqude 


| -etixe me 2 Fan, jou bisow voy :odauraw ant 

| Suoy Sluow ,eelde ao s Wong ‘yrenkbhto © “| 
yxev o¢ YTIs aso yitesoal A _p ia Usiom a Ww 

| ceaise 0 A ta Flor "yea BS te yest Mteorq 
. el ti ytom #i nes ,8elee BO sitdxq Jon RS Ten 

| at iTo1g sacis ton ddiw gatised eis aw aditotg gen 

 bieg ef tecredal badd vefts at How ten ,ef sand 

,blisg el noldstoeiged ~bisq” e1s ‘sodnogte einen: 

--a0td swab ie aoe ofai adist at 

eoxad sedtA spent Ger uK09 at 

af Hobie lnheg eee beeee Gan’ ieee ee 


REPORTER 


10 


15 


20 


25 


IBT. BRYDIE 


RTERED STENOGRAPHIC 


CANADA 9560 ; Rob inson 


a net profit of 54% to 64% per annum in years of 
depression. 

MRe KELLOCK: That is not correct, Mr. leRuer. 
Start with 1930, 


THE COMMISSIONER: Well, start with 1930. 


MR. MCRUBER: Oh yes, I see. JI beg your pardon, 
THE WLINSSS; In 19350 we could not afford de- 
preciation, 


MR. KELLOCK: There was no depreciation in that 


teenie seein ANTI cetera 
NR a ne ttt IPL OST OTL EEL NEEDLE IO 2 


year at all, 


A LOOSE TOE pep 
otha 


THE WLIINESS: No depreciati@ at all in 1930. 
BY MR. MeRUER: Q. Oh well, you have written 
off over $2,000,000 of good will, you did not need 
depreciation? 4a. Yes, but the point is, Mr. 
MeRuer; take 1930, supposine we had taken the usval 
deduction for depreciation, where do you think you woulld 
have, lended? You. certainly would not have made 
3.16% on our saleSe. 

io Well, just let us see what you did;:. You paid 
#258,000, in cammon stock dividends on a common stock 
that was issued against goodwill? A. That is 
all right, but I em speaking about the profits that 
we made in 1930. 

4 YOu are saying you could not afford depreciation 

A. That is right. 

Q@ I am getting kind of educated in high finance 
recently? A, Well, I am very glad you are. 


.« Now, you say you could not afford depreciatia 
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in 1930? Ae Yes. | 

y And you paid, - even giving your common stock 
the value that you claim for it, as against goodwill 
you peid 123% dividends, giving it 100% value, and 
two million some odd thousand dollars, for which we 
agree there is nothing but good will set up in your 
books, and yet you say you could not afford de- 


preciation? A, That is right, not on the year’ 


earnings. 
je You could not afford depreciation? A. Well, 


supposing we had, the percentage of profit on sales 
would have been very much less, would it not? 

Qe Ir this company was capitalized da: tke basis 
of the ovlginal ceupitet put into it, you could have 
written ort the depreciation; you could have paid 
huge dividends on that capital--- A. You are goin 
back 50 years, areyou no t? 

~ Oh,go, I am note We are going back to how 
the company was built up and what is in it, and I 
do not think by spreading it out in larve capitalizatios 
that we are going to be deceived? 
A. Oh, we are not trying to deceive you. For the 
last thirtty years we did 161,000,000 worth of 
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Q@. $161,000,000 warkt of business? A. Yes, we 
should get something out of that,surely. 

Ys Quite so; you made $17,634,000 out of it? 

Ae Well, according to your ca loula tion. 

Ge Well, i¢ IB just ‘the sum of your oWn figures, 
it is your own figures, it is not my caleulation, 
end throwenout that time it was an industry that en- 
joyed the benefit of protection, aid it not? 

Ae I don't knows | 

Ye YOu don't knai ? Ae I don't know to what 
extent. 

Q. You know it was a protected industry? 

Ae There must have been gome prot eat ion, @& course. 

Qe Well now, is there any other statement that yo} 
Want to put before us in connection wi th the earnings 
of the company? Ae Yes. Some few years 
ago I tried to get hold of the instances relating 
to the old Penman Manufacturing Company. 

ae To which? A. The old Penman Mamfactur- 
ing Companys I just discovered this thing here. Yo 
were talking about the capital invested in the Penma 
Manufacturing Commny this mornings 

Qe Yes? Ae Now, here is a note heres 
it says, Penman Manufacturing Company, Limited, inea- 
porated on January 9th, 1662 with a capital of 
$250,000, John Jenmane President and Managing Directars 

qe That was the authorized capital? A. Yes, 
the authorized capital. 


Qe Not the issued capitalf Ae In July, 19492 
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the capitel stock was increased to one millions ~ 

BY THE COMMTSSTONAR: Q. When wae the increase? 
A. From 250,000 to one million. 

Q- When? A. 1892, my lord. The 
a@evelopment -- I have got some interest ing informatio 
here, site 

BY MR. MeRUER: W- IT think you made a mistake in 
a figure, of the original capital. I think you 
said $2,250,000 -=- Ae Two million? 

Qe $2,250,000. 

THE COMMISSIONER: No, $250,000. 

““PHE WITNESS: It was $250,000. 

BY UR. MeRUER: Q. It is $250,000 but I thought 
you seid $2,250,000; it mey have been my mistakes 
A. You are dealing in large figures this afternoons. 

wg. Oh yes, I have not been in such big figures 
for years. 

WR. KELLOCK: My friend is out of his depth. 

Soe WITNESS: Mr- MeRuer, this Penman Ma nu fa etur ing 
Company, marvellous developmerit had taken place. 

In January, 1883 they acquired the Peninsula Rnittin 


Mills, Thorold for $70,000; in 1893 they acquired 


the Norfolk Knitting Company, port Dover, for $72,50D -<= 


Qe That would be paid out in cash? A. Yes, I 
think 8O« 

Q- It must have been because it isn't reflected 
in the. stock issue? A. In 1903 they acquired 
the Cara dian Woollen Mills Company Limited at St. 


Hyacinthe for $250,000 plus $151,000 for stock on h nde 


— 


pMmeanidoask Sa deé 


“?. 
i 


a eT cae alll 


mo litim ego of begestegt ase teota Ind tyso ont 


Teseotont edt eew.nod@ .f :ArNOTee TMD ERT Ye 
1 os Modif tm ene, of 000,088 mort .A 
| ed bul we ,20OL -p eg toed 


plo id sorrota t gutseotetat ame tog ove I -- guemgoioveh 
| | tia ,owd 
it sistelm e ebem soy Anti? IT »f :ABUhow wi YE 
woy anid? I .fmigqes fextgiro edt to ;@tugit.s 
fnotilio ow? oA ed 006,088 ,.8¢ Biae 
000,088,388 .p 
«GG0,088¢ .oW sHaHOTERIMEDD aT 
-000,063% eew 71 :282uTlW XuT 
Fdgoodt I ted 000,085 et +1 .f :HaUA gH Sik, YG 
esindein ym geod sved yam ti ;000,088,.88 bise soy 
Moorteatts eids seruyit egisf nt pakiseh exes yoy .A 
eotiratt aid dova at aeod ton sved I ,@ey dO ag 
BT S8% Lot 
sitqeh ald to tuo at Saettt We :OOTTaR . Au. 
a tu to ot wn eM Tey aint ,tevufiod «i sSGa0TIW SAT 
,soalq anexet Bot teomac feveh auelilevisa e ¥ASgmoD 
gutdsins sfuaninel edt hetinpor yedt S68L sUteuiel of 
Settupes yedt SG6L mt ;600,0T¢ wot bLorodt .elith 
- 00e,8T2 rot ,rteved frog Yas qmod gaits ink alotrotl edd? 
T .80Y «4 Tdase ait dyo bleq od bfu0w sedt P 
| : (08 Aning 
betosltet t'mak ti Sedioed 230d ov od oe Lm et ee 
bprigpos yet SORL mt . 4 tegeet Aoote edt at 
3G te betinid yYoreqmod elf iM nelfoow ast axed odd 


hapd so doote tot 000,f4Le avfq 000,0G3¢ rot edtaiosyi 


Dome 


= | 
- re) 
a | sf 


ai 


x 


i 


T. BRYDIE 


RED STENOGRAPHIC 
REPORTER 


9 564 Robinson, 
There 4s another $250,000 there --— 

Q. They evidently paid it in cash, too. It is 
not new capital brought into it. 

fie Well, IT thought -- 

“YQ. Don't let me interrupt you because we want 
to get the whole history. A. IT am trying to 
assigét you, as a matter of fact. It occurred to 
me when I sav this that if you considered ineluding 
70,000 n° tnd wit they acquired eat Thorold why not 
include these? 

Q. No, you misunderstood US» We were only 
guessing at what was the difference petween the 
$772,000 -* $722,000, the capital stock thet was 
outstanding in 1906, and hav much of that wae cash, 
but Mr. Howson has pointed out to us the carrect way 
of erriving at it is to deduct the amount of the 
stock dividend cf $274,100 and we get the capital 
investment. That is quite simple. 

THE COMMISSIONSR: 448 -- 

WR. MCRUER: 448, yes, my laré, that is quite 
accura te. The other transactions were only ex- 
changes af assets. You made some money and you 
pought some more property. A. Well, I unde 
stood you were including in your capital the $70,00 
that you came across thereée 

Qe No, we had thought we ought to do that. Stogk 
was issued for the $70,000 but not for the others 
apparently, so it doesn't make any difference. lie 


have arrived by the method of substraction at the 
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cash investment, and give all benefit of any doubt 
in regard to ite Is there anything else, ir. 
Robinson, that arese out of my examination that you 
think the attention of the Commission should be 
directed to? Ae No, I don't think so, sir. 

THE CQMMISSIONER: Mr. Kellock? 

BY WR. KELROCK: Q- Mr. Robinson, at the time of 
the incorporation of the present company in 1906 the 
capital, as you told his lordship, at that time was 
made up of 15,000 preferred smres -< 

THE COMMISSIONER: 15,000 what? 

MP. KELLOCK: Preferred shares of $100 par value; 
thet is $1,500,000 par velue end the 25 thousand 
Sounder shares of $100 -< 

BY THE COMMISSIONER: Q- Is that right? 

Ae 25,000 shares, yeSe 

~ BY MR. KELLOCK: Q. 25,000, my lord; that other 
figure is wrong. 25,000 common shares, $2,500,000 
or a total share capital of $4,000,000; is that 
right? Ae Authorizede 

Q@- Authorized, that is what I am dealing with 
for the moment. Then, there were bonds apparently 
authorized shortly after the incorporation or about 
the same time o@ $2,000,000? Ae Right. 

Qe Then, when the present company took over from 


the preceding company the price which it wes to pa 


for these assets wes $6,000,000; is thet right? 
Ae kight. 


G. And thet price was paid in this Way, a& you 
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have said, $1,000,000 in preferred stock; that would 
leaye $500,000 in preferred shares in the company's 
treasury- The authorized preferred shares were 
$1,500,000. The old company got $1,000,000 only of 
the preferred shares so that would leave $500,000 
in preferred sheres in the treasury od the new compa 
Ae #500,000 north. 

Ge Bollers worth; end the common stock included 
in the purchase price was two million and that also 
would leave in the treasury of the new company | 
$500,000 worth of common stock? Ase Righte 

Q- The bonds which the old company got were 
one million, five hundred thousand and that again 


would lesve $590,000 worth of honés which the new 


company had available after paying the purchase. price 
for the assets of the old company. Do you follow me 
there? The authorized bond issue was two millione 
The. old company only got one million, five hundred 
thousand of that so up to that point -- 
4. Well. -- 

Q. Just up to that point, thet would leave, woul 
it not, $500,000 available to the new company? 
As YeSe 

Q» That, therefore, left the new compeny with 
$500,000 in each of preferred and common and $500,00 
worth of bonds, but the new company had to pay 
$500,006 in cash? Ae Yess 

»Q@- So if you are right in your essumption that 

the balamwe of the bonds was used for that purpose 


‘4t would Leave the new company with one million dollars 
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CANADA 9567 | Robinson 
in its treasury equally divided be teen preferred and 
common stock; is that right? Ae Yess 

Qe After it aequired the assets of the Penman 
Gompany, the Penman Manufacturing Company? 
he {wo millicns? 

we One million. 


MR. McRUER: It was not in the treasury. 


WR. KELLOCK: It was.in the treasury; where else 
was ite 

PHE COMMISSIONHR; You mean the stock was.there, 
the authority to issue it was there. 

MR. KELLOCK: The stock was still in the treasury ' 
of the company. rhe | 

MR. MeRUER;. UVnissued, stock. 

MR. KELLOCK; Treasury shares; now, do you know 
what happened to the one million of treasury stock, 
the five hundred thousand preferred and the five 


hunéred thousand common after that? Was that issued 


for cash or for what consideration, ¢o you know? 
Ae I carmot answer that. 

WR. MeRUER: They are not issued. 

UR. KELLOCK: Wait a minute, have they been issued 
hir.Robinson? A. Well, there is still 
four hundred and twenty-five thousand authorized of 
preferred stock still« 

Qe Unissued? Ae Yesie 


BY THE COMMISSIONER; Are you quite right there 


oh, preferred stock, I beg your yardon, you are right 
Ae Yese { 


‘3 
BY MR. KELLOCK: 4. There is still $425,000 of a 
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9568 Robinson, 


preferred stock unissued? i tN 


Q. And the other $75,000, what happened to that 


A. The one hundred and wet? 


Q@. The other $75,000? A. Yes, the $75,00 
was a pert of the purcthase price of the Anchor 
X¥nitting Company at Almonte. 

Qs Yes; now, what happened to the five hundred 


thousand of the treasury shares of the canmon stock 


left in the treasury on the completion of the purchase 
ef the essets of the Fenman Mamifacturing Company; 
are they still there? Ae The common stoce 

«a: Yes? Ae Well, there was one 
hundred and fifty thousand, agein, issued for the 
Anchor Knitting Company. 

Qe Alright, that would leave three hundred an 
fifty -= 

THE COMMISSIONER: Thousand dollars worth? 
You are talking of dollars? 

MR. KELLOCK: Talking of dollars. 

MRe« McRUER: Then they were split three for on 
and they are still there. 

MR. KELLOCK: That is years afterwards. 
Ae Thet is right, it is still there. 

%» It is still unissued? A. Certainly. 

«w- Now, for the five million dollars that the 
company got for its assets what did the new compan 


get in the way of assets? My friend is only int 


esteé in cash. I want to know what assets the new 


company got, and; by the way, Mr. Robinson, in ca 
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9569 Robinson, 

en the operetions @& a company are your fixed assets 
equally valuable from the standpoint of making profits 
ae the eeeh you have in the company's treasury or in 
the bark? A. Of course, if we only had cash 
ge would not be able to make profits. 


q+ You might buy a bond at 3% but you would not 


meke much profits? As No, you have got to have 
machinerys 
Q@. I would like to know the assets that the new 


company got for the five million of securities and cagh? 


— ee 


A. Well, in answer to thet question, Penmans Limited, 
the new company, took over the assets of the Penman 
Menufacturing Company Limited. | 
gj. What were they? A. They were -- hee, 
we have got them here. They had wet they call a 
gear and tear reserve @& $435,570, ana they had a 
renewal -- 
“. Just 2 minute, go elowly; four hundred and 
thirty-five thousand and whet? A. Five hundred 
and severty. 
BY THE COMMISSIONER: 0. That was actual money? 
A. No, thet is a reserve accounte 
BY MR. KELLOCK: Q. That was the wear and tear 
account, thet was actually -- A. That was taken 
out of the earnings and put into wear and tear 
account as a reserves 
Qs Do you know What form it was in at this time? 
We are spesking now of what the new company gZote 


De you know the form that that sum was in, or can y 
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' repens 9570... Robinson, 
say what form it was in? . A. No, I cannot because 
the purchase account as set up in the books shows on 
ene side of the accounts, five millions covering 
the par value of these securities that they gave far 
the company, and agaiust thet these reserves. 

Q@.- Now, you handed me a memorandum -= 

_ ‘TE COMMISSIONER; It is a fund that was some plac 4, 

I supposee 

WR. KELLOCK: It may have been in bricks and mortan, 
my lord. Tt is Just the reserve thet is set upe 
I.d@on't think there is any money actually there. It 


was part of the assets of the conpany. 


part of the assets of the compa ny? 

MR. KELLOCK: Jo, it was the accumulation of reserye 
over the preceding years which the preceding company 
haé built. up, bus it is not necessarily in cash or 
investments or anything of that kinds 

ik COMMISSIONER; J, don't understand it. 

PY MR. KELLOCK:,%-,Mr-, Robinson, you have handed 
mee memorendum here on which you show that as aga ingt 
this five million dollars was set up in the books of 
the present comps ny these certain items. You sha 
profit and loss account, $205,300.12; renewal accoun 
£500,000, rest account $665,693.06, capital stock 
account $722,400; Watson Company guarantee $4,774.84; 
reserge fund account $9,696.58; wear and tear account, 
that is the one you just mentioned, but the figure 


is different, $450, 599296; revaluation account 
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ac eaman 9571 Robinson, 
$498,869.29, and cash of $14,448 making a total of 

$2 ,842,7835.65. Now, what I am asking you is when you 
say that those are assets that the new company got, 

is that strictly accurate? Was that fund of 


$2,800,000, was that in cash or securities or stock 


or bricks and mortar or how was it? What assets 
did the new company get? Have you got a statement 


ef the balance sheet of the old company? 
A. They got the property ~- 

we Have you the bala nee sheet of the old company, 
the Penman Manufacturing Company, immediately prior 
to the sale? 

UR. McRUSR: It is in the minute book. 

HE WITNESS: Yes, we have that. 

RY MR. KELLOCK: Q- I want the figures -- just 
pardon me a moment. Js this whet I am showing you 
here -- what was the dete of the last balance sheet? 
A. Here, we have got it heres 

Q. Wheat is the date? A. The 3lst of Yecenber, 
1905. The plant and real estate was $1,402,063.39; 
cash, $18,122.026 

Qe Yes? Ae Aceounts receivable =~ 

BY THE COMMISSIONER: Q. What is that least? 

A. Accounts receivable, my lord, $381,417.42; bills 
receivable $206,143.31; inventory, $1,071,227280; 
ParisPlough Shares were deleted from the statement. 
They have it in there as $25,000. We took that out 

BY MR. KELLOCK: Q- From the total of three 


million -= Ae Took the $25,000 outs 


ae te 
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CANADA 9572 Robinson, 

Q- The total of $3,103,973, take off the $25,000? 
A. YeSe 

Qe That is $3,078,975.947 .. .. Ar YeSe 


Q- So that is the assets taken over and I assume 


that the liabilities were also assumed? A. Ye8s 

Q- Now, the liabilities, you have bills payable, | 
$3,546.00; accounts payable $95,557.70; wages 
of $11,628.45; John Penman, call loan of $124,298.45; 
Long & Bisby, $424,000 -- | 

THE COMMISSIONER: What is that? 

BY MR. KELLOCK: Q- That, you said, was an outstand 
ing eceount for wool, or do pel know what it was? | 
‘A. No, that was money advanced. 

Qe That was money advanced, was it? As Ye8e | 

Q. Then, those are the only liabilities to the 
public, are they not? A. Yese 

MR. McRUER: Which balance sheet is this? Can we 
have it? | 

MR. KELLOCK: 1905+ 

MR. MeRUER: Can we have it filed? 

UR. KELLOCK; Yes, I will put it ine 

MR. MeRUER; I would like a11 the balance sheets 

if I can get them, right back as far as we can 80+ 
WR. KELLOCK: You ean have anything you want but I 
just want to get this clear if I cane Now, if my | 
figures are right these liabilities to the public wee | 
$659,020.60? Ae How much did you say? 

Q- $659,020.60; is that right? Ae YeBSe 

Q- So that the net assets which the present company 


acquired were $2,419,955+43; that is, those were th ie 
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- CANADA 9573 : Rabinson 


net tangible assets apart altogether from good will? 
A. Correct. 

Q.) Now, Mr.Robinson, the Penman Manufecturing 
Company hed been in existence how long? A. incor- 
porated in 1882, 

o. 1882, end before that Mr. Penman end the pertnper- 
stip hed been in business how long? A. From 1867 


it is - no, 1868. 


~. 1868? 4, Yes, I think thet is right, 
10 


SS 


| registered owners on the 6th of April, 1668. | 
| 
> : - 
%. And in your opinion was there a substantial 
| 
value to the good will which the new company acquired 
from its predecessor in 1906? A. I would think 
} 15 3 ngrpre aa a : 
| sO. Goodédwitl, of course, is alweys a very debatable 
valve, but I would say a company that has been in 
existence from 1868, end Mr. John Perman, manufacturen, 
ke has conceived and produced lines that ure before 
the public to-day. 


@. How mexy mills were in existence in 1906 


when the eresent company took over these assets? 


as 


A. There was Paris, Port Dover. if 


Q. What was made at Peris in those days? A.Hosiely, 


25 . 
UnGerweare 


Q. Was it a substantial mill in 19067 Ae Yes. 
GO. What was made at Port Dover? A.Underwear,. 
@. is that exclusively? @- Yes. 

a Qa. And at Thorold? A, Underwear, 


exclusively? A. Y@8. 
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oa OF Robinson, 

Q. And at St. Myacinthe? A. St. Hyacinthe, 
undervear and hosiery. 

we Underwear and hosiery? As YaSe 

‘Q. Now, the St. Hyacinthe mill had been acquired 
by the previous company before the present company 
camé into existence at allf Do you kuow what was 
paid for the St. Hyacinthe mill? A. Yes, 
$250,000. 

Q. Was that paid in cash, do you know? Ae I 
would think 806. 

BY THE COMMISSIONER: Q. That is part of the assets 
we heard about? A. Yes, they paid --= there 
was 151,000 in addition to that for the stock on hand). 

BY MR. KELLOCK: Q» Well then, the total was $400,000? 
Ae Yess 

Qe And do you know whether shares were yak issue 
for that or cash paid? Ae I Gm't think 
there were any ghares issued for that. 

20 Qe aTe you sure? A. Ne, T am not sure. 
Qe You cannot anewer without making a search in the 
minute book? — A. No, I cannot answer. 
G@. Then, you told my friend that the Thorold mill 
had also been acquired during the histary of the 
25 preceeding compeny; ¢o you know whether shares or cas 
were paid for that mill? A. No, I cannot say 

*Q- And the Port Dover, I suppose your answer is 
the same? Ae Yes; if I have only mentioned 
three of them, thete was also the Cwticook Knitting 


30 
Company acquired in 1893 for $100,000. 


sroentdol | avS @ - 
edémtooyl #2 -4 + fedidttosyl .#2 ts Bak wp 
.yretecd Bae teerrebay a 

s8eY -4 fyrotacd Sue tsewrebal oy | 

Setivpos need bed {fim sdtmiosys .d edd . Fo «9° 
_yoeqmos tnesetg ed? ereted yasqmoo anoiverg ont yt | 


gew fede woud vou of Fife fe esnetetze ofat omso | 
ay 


| ¢Be¥ 2A ¢ilim oddstoay! «#8 edt tot bieq | | 
| .oo0,oase | 
I oA fmond soy of .ieeo at Bieg tedt es¥ .p 


,o8 imidt bieow 
teage eft to dtm ai fed .9 :HEMOTeeIMMOO ENT Ya | 
etsdt -- bisq yor? .@eY «4 fivods bised ow | 
ned ao doote edt tet isd? of aoltibts at 000,161 ion a 
003@ sew fetot edt ,wolt [few .p :XO0REUT .iM Ye 
| +@eY 04 . 

weet Biex etew soisde tedienw word yoy of Sah of 
Zatdt f' mdb LT 2A %ieq desao t¢ tend set : | 
«tet? tot beresi eateds yos otew sted? | 

Stra tom me I OF «A fetue poy eta’ .p 
(ef? al dotese s suites tyodiiw tswams source woOY »% 
.tewses fonméo [ .cow .4 « ood stunts 
iftm bilowaAtT edt ted? baettt yo Blot poy , aed? «yp 
edt to ywtsta edt aginyS betivpoe ased o#ls Bad / 
: s9 to aeisde tedtedw word voy ob ;UaBqmoo Bakdsooig . 
Ysa tounse I ,ow .A | °f{twe tenft tot bleq ster 
et tewans tyoy eecqque I .teved sted edt bad -p- | 
4 aoldiem ylao evel I Tk gBeF yA. “A tomsa ed? 
guts? tot docoltm> sdt oais sew sient, wedt to setad 
.000,00L8 mT S€8i ai betiupoes yasqmod 


3T. BRYDIE 


ERED STENOGRAPHIC 
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° CANADA 9575 Robinson, 
Q- I suppose you don't know whether that was cash 
paid or shares issued? | As Noe 


g- Because apparently the Penman Manufacturing 


Company ha a one miliion authorized capital in shares 
5 evailable, and according to what my friend says the 
balance sheet showed i sued capital stoek of $722,000 
Ae That is right. 
we You don't know whether sheres were issued or 
eagh paid a both? Ae Noe 


ey EXHIBIT Nu, 705: Balance sheet of Penman 


Manufacturing Co. Ltd., 
as of 3ist December, 1905. 
Qe Now, have you got the baiance sheet of the 


Anchor Knitting Company which was acquired -=- that is 


the Almonte mili =-- in 19067 Ae NOew 
15 


Q- You have nog got that. Do you know the value 
of the assets which were brought into the present 
company on the acquisition of that mill? 

Be No, I can only surmise what the real value wase 
If you deduct the $250,000 of preferred and common 


20 
stock given for the shares of the Anchor and you 


take 1,738,000 of good will out of that you probably 
have -~ 
Q. The value of the tangible assets? Ae YeSe 
25 Qe Had the Anchor Knitting Company been an operat- 
ing company for some years when it Was acquired in 
1906? i. Yes, it was operating until we closed 
it down about three or four years agoe 
Qe Wae it making profits when itex was accuired b 
30 


Penmans Limited in 1906? A» It hes mde profits. 


Qe In 1906 when it was eccuired by Penmans? 
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- CANADA 9576 | __ Robinson, 
Ae Yess a . 

Q@» So this good will was worth a substantial 
amoun t? Ae YOS8e 

Qe My lord, perhaps I adant put in as an exhibit-- 

THE COMMISSIONER: What is the totel amount of the 
good will.on thie trarseaction? 

MR. McRUER: Theat, is the Almonte company? 

THE COMMISSIUNER: Nog the net tangible assets were 
$2,419,000, Mr. Kellock says, and the rest was good 
will; how much is the restt 

WR. HOWSON; The rest is 32,580,046. 

_ WR. KELLOCK: I want to come to thet. According 
to that.computetion, Mr. Robinson -« 

SHE COMMISSIONER: What are you putting in now? 

It will be exhibit 705-6 

MR. KELLOCK: The balame sheet of the Penman 
Manufacturing Company, Limited, as at the 3ist of 
Tecember, 1905. Just dealing with thet ques tion 
of good will for the moment, Mr. Robinson, the 
tangible assets acquired by the present company, 
that.is, apart from Arnpricr(Almonte) for the moment 
were $2,419,953y546- If you deduct that from the 
$5,000,CO00, which is the purchase price, you get 
. $2,580,046.66. Is thet the value of the good will 

as get up in the books of the present company when i 
commen ced . operat ions? Ae NOs 

Q. What is it? Ae The amount of good will 
set up at the time the purchase was made was 
$R_gl 57 pl16055e. 
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Bs cs. 9577 Robinson, 
to make up for the difference? A» There is a 
revaluatione 

Qe Revaluation of the plent and machinery? 
Ae Yese 

BY WR. KELLOCK: \- The difference between those 
two figures is $422 ,850,31; was there an asset of th 
value acquired by the present company ina tangible 
form? My friend suzgests it is Writing up and I wa 
to know whether that is right or not? Ae Well, 
there Was an appraisal taken of the propertye 

BY THE COMMISSIONER: Q» arter the purchase? 
Ae YeSe . 

MR. KEILOCK: That would not effect it, of course. 

TRE COMMISSIONER: Why not? Apparently it did. 

MR. KELLOCK: After the purchase it would note 


THE COMMISSIONER: That is what gave you your 


$400,000, wasn't it? 
MR. KELLOCK: Well, if the appraisal was after 


the purchase -= 


y MR, MeRUER: You will find a difference between 
the two balance sheets. ‘he former balance sheet 
carried the plant at a certain value and then the 
next balanee sheet carried 4t at $422,000 more, 

25 which was the appraised value. 


MR. KELLOCK: May I see the last exhibit, please? 
BY MRe McRUER: Q That was what took place, 
wasn’t it? Ae I think that revaluation, the 
Canadian Appraisal Company made an appraisal for the 
30 bond holders of the new company, and that is the 


revaluation of the plant and propertye 
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- CANADA 9578 Robinson, 


YR. KELLOCK: Well, my friend made a statement 


and we will just see whether that is so or note 


No, that is not 80 There is no such result as that 

MRe MCRUER: Yes, it is. 

THE WITNESS: The significant thing, Mr. Kellock, 
is that it does not appear in the statement of the 
Yeinin Marufacturing Company as at the 3lst of December, 
1905, that is alle 


BY MR. KETLOCE: Q- Pardon? Ae Toaat amount 


10 


does not appeer in the statement of the Penman ianufaptur: 
ing Company as at the 3ist of Pecember, 1905, and I 
assumed when T saw that item that this was the diffe 
ence atter the appraisal was taken, teken after the 
18 new company WSs foment 
Qe Well, that is just the same arithmetic thet I 
have gote 
MR. McRUER: Then it ought to “at right then. 
BY MR. KELLOCK: Q. Well, Mr. Robinson, what I was 
20 ssking you, IJ dm't want you to assume unless you 
really know. You are assuming that is perhaps due 
the writing up but you don't know? Ae NOe 
Qs It may have been another asset which does not 
app Cale 
a WR. MeRUER: Oh well, it would be in the balance 
sheets 
wR. METLOCK: Alright; then, my lord -- did you pu 
in the first balance sheet of the present company? 
75 COMMISSIONER: No, that is the first exhibit w 


30 
have had in connection with this firm here « 
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3T. BRYDIE 


ERED STENOGRAPHIC 


REPORTER g b7Y KRopinson, 


ai CANADA 


MR. KELLOCK: Then, my lord, I would like to 
follow that with the balance sheet of the present 
company as of the 3lst of December, 1907. 

THE COMMISSIONER: You did not put anything in? 

UR. MCRUER : No, my lard, I have them. I am keeping 
that purposesly because Mr - Howson will have to deal 
with it later one is 

‘THE COMMISSIONER; What is this? 

MR.» KELLOCK: the balance sheet of the present 
10 company as of the Zist of December, 1907. 

THE COMMISSIONER; What chart 


MR. KEILOCK: The 31st of December, 1907, my lorde 


EXHIBIT NO. 706: Balance sheet of Penmans 
Bit Timited as of Slst December}: 
L907 


15 BY MR. KELLOCK: Qe Now, just coming back for 4 
UEIY Mr. Robinson, the old company received | 
Senaki ian out of two million five hundreé thousand 
dollars worth of common stock, and you said how much 
of that went to acquire the assets of the Arnprior 
=i company? A. The Almonte? 

Q- Of the Almonte company? : Ae The common 

Qe Yes? | Ae 8150,000. 

Qe And that still leaves 250,000 unissued so 
45 thet of the 2,500,000 authorized there have been 
issued $2,150,000 of common stoek; that is right? 
Ae Yeiis 

Q@- Now, my frienc was teking you over the profits 
of the present company from 1907, which you explaine 
30 was a two year period at that particular stage, and 
you told his lordship that up kuntil the year 1917 
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-- Reece 9 580 Robinson, 


' the company had not provided for depreciation at all? 


10 


20 


25 


30 


Ae Carrecte 


Q. And these items in the various years of 


machinery reserve -= 


MR. McRUER; they hed two reservese 
WR. KELLOCK: Just a minute; these items in the 


various years of machinery reserves, do you know 


_ what that covers? Is that machinery actually worn 


out and discarded? A. No, that was not 
a reservesthat was written off, written right off, 
these amountse 

Q. It was not a reserve for depreciation at all? 
Ae No, those are mchines actually scrapped. 

Q- And taking the year 1907, which is a two year 
period, the only reserve set aside out of the earn= 
ings thet year was $50,000, but thet was not in any 
Way set aside for éepreciat ionf Ae Noe 

Qe An@ the same thing applies right through 
until 1917? A. Correct. 

we And even after 1917, at least, for the year 
1930 there was no deprecist ion& provided for? 
Ae There are a few years there that there wasn't any. 

Qe What I want to ask you was as among the 
latter years of the company's histary is 1930 the 
only year in Which no reserve, no provision was made 
ee aépreoiat ion? Ae No, there were other 
years besides tits. 

Qe Alright; would you indicate those to his lord 
ship? , A. 1931, there was no provision 


for depreciatione 
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Q- None in 1931? Ae 1931, and 1930. 1920 
there was no idutneieh tenant 1921 ee Male cpp 
we Yes? Ae I think that is all, mr. 

Ke Llocks | 

Q. Can a company opera te and ot lara ogee te 
the net profits yy, Saat Bony had for depreciation 
on ite machinery, do you get e correct picture, in 
ascertaining in sny particular year what the net 
profits sre if you don't allow fa depreciation in 
the cese of a business such as Penman's Limited? 

Ae That is why I mentioned that; I was referring 
to the small ratio of the profit on the sales. 

Q- Phen, it is not a true picture to say that the 
net profits are so and so unless you make provision 
for depreciation -~ | 

MR. MaRUER: tmless the machinery has been deprec- 
iated more than it ever cost tvo or three times overs 

WR. KELLOCK: NY friend should not aia these 
statements; I en th lking about evidence nm. What i 
the ordinary depreciation on bricks and mortar, Mr. 
Robinson? Ae Well, we are permitted to 
deduct 10% on machinery and 24 on buildingse 

BY THE CQMMISSIONER: Qe A year? Ae A yeare 

BY MR. KFLLOCK: Q@. I suppose you are constantly 
buying new machinery? inn YOSs 

Q- So that even without providing for depreciatio 
the surplus you hed at the end of 1907 was $414,000 
odd end it was reduced in the fol'owing year 1908 — 
to $361,000, and dividends were paid in both years? 


Ae Correcta 
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ve That is without taking any provision at 

all for depreciation? re That is correct, yeSe 

Q- Now, my friend emphasized to you this morning 
that the criginal investment, es ye origina} invest= 
ment he was speaking about merely cash put into the 
ae Manufacturing Company, he is not interested at 
ail in any assets which the Penman Manufacturing Company 
had -- now, in speaking of your company, the picture, 
to a a cOlloquialism, starts from the new company, 
I suppose, wines 1906, does it, Mr. Robins an? 
ks Shavte from 1906. 
QeYou told his lordship this morning in addition 
to the assets, cash and machinery and everything else 
that the new company started off with that the new 
company also had bank Sacent Ae Very large loams. 

QeVery large bank loans? Ae Yese 

Qe pid an use the money you barrowed from the ban 
from time to time for the purpose of making your 
profits as well as the ec onpa ny 's own capital? 

‘. Chiefly to buy wages and raw materials. 

Q. I mean was the money you borrowed for the purpoge 
of carrying on your business and making these profit ? 
A. I would think so, no other reasone 

Q- That is fairly obvious? A. Quite. 

Qe Do you think it is either correct or fair to 
say you had made these profits over these years 
simply having regard elone to the cash that Was put in, 
not of this company but the preceding company; do 


you think that is a correet or fair statement? 
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Ae It is hardly fair, I think. 

Qe And to refer to the illustration which my 
friend put to you this afternoon, do you think there 
is any comparison, or is there any compsrison 
in your experience between my buying a bona and 
Sitting: davneané elipving eoupons at 3% or whatever 
it mey be, and attempting to make profits cut of 
carrying On a business such as Penmans, Limited? 

Is there any rélation of the one to the other? 
10 Ae Well, if everybo@y sat down ané@ eut coupons 
the unemployment situation would be very much more 
pronounced than it is now. That is quite obvious,tod. 
Qe Is there anything comparable about the ene things? 
As I would not think so. 
" de Now, my friend got down to themer period of 
the last 10 years, 1926 to 1935, and he attempted to 
make some comparison between your trading profit in 
that period and some other items. Among the items 
that my friend mentioned were bond interest paid 
i during that period of $1,100,000, bond discount of 
~ll2,000 and income tax of $269,000. Now, I understa as 
Mr.» Robinson, these are disbursements which the compan 
made in thet period; is tht right? Ae What were 
25 they agein? 
Qe Boné interest, bond discount and ineome tax? 
A. Certainly. 
Qe ie there any escape from making those éisbursements? 
Ae NOe 


30 


je My friend also drew a direct comparison between ybur 
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_ equipment account in thet period of $197,556, machiner 


ana repairs of $515,690, building repairs of $142,000, 


/ a total of $856,000; are those actual disbursements? 


' he YeSe 
5 Qe Were they necessary disburseménts for the purpos 
| of carrying on your bus iness? A. Absolutely. 


@. Theyare not something that is tucked away in 


seme recess. of the company? Ae NOe- 
Q. They are. expenses of doing business? Ae Ab- 
10 || golutely. 


@- Then, my friend spoke ahout the gross ne 
Sales in the 30 years of the present company's 
Yuciness andthe figure of 817,000,000 profits; 
that figure again, Mre Robinson, was without any 

a regard for the depreciation in the years when no de- 

preciation was set up? Ae That is righte 

qe Yes; thas is all, thank&e | 

BY MR- MonU IR: G Just a moment; my friend was 


talking to you about banx loans and the question of 
- making money on pank loans. When you go to the bank 
and borroy money you pay interest on i t? 
Ae Usuallye 
gq. When you hire @ man to work you pay for him? 
25 Ae Usuelly- 
ge All, the man gets out of your business is the 
, amount you pay him for working? Ae I think 80+« 
we So that when you talk about profits having be 
mad € vag Rang business as 4 result of the employment 


30 of money borrowed from the dank, it is no more fair 


to claim for that money a share of the profit than t 
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yDuD Robinson, 
is for the man who is working for you, to claim for 
him a share of the profit? 
MRe KELLOCK: That is mixing metaphors. 
THE WITNESS: Well, the point. I want to stress -= 


Mie MCRUER: we 1 Was taking it et the inception, 


the amount of capital that was invested and showing 


what the man that invested, or the holders of the 
securities, ultimately got. Now, my friend introduc 
into it the fact that some credit for capital investe 
must be given to the banks. Well, the banks have 
been paid for the use of their money. If you are go 
to give credit to them then you have got to give ered 
to the workman who has worked, and merely been paid f 
the use of his services? Ae No, I made a 
statement this morning that over that period of 30 
years we had done $161,000,0C00. That is a very lar 
amount, isn't it? 

Qe Siright, you did it with the assistance of capi 
from the bank and with the assistance of the men and 
women that worked for you? Ae That is th 
point, but if We had not had the bank facilities we 
could not have done thate 

we If you had not had the men and women willing to 
work for you you could not have done it? Ae We 
would not have employed ef many if we could not have 
had thet amount cf productione 

w- You would never have borrowed a cent from the 
bank if you had not had the people to go to work for 


Now, we don't want to get confused or cmgusek the 
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public about what actually took place here. A certain 
amount of money Was invested and we have had the results. 
It is gum true you borrowed money from the bank and 
paid for that. It is true you employed men to work 
5. || for you and paid thems Now, you cannot say that the 
profit is due to the investment of the money by the 
banks any more than you can say it is due to the 
investment of labour and skill by the employees? 
Ae No, not aitogether, no, Os 
Qs Or any share or any part; you paid the banks 
what they wanted? Ae Yes, but if we did not 
have the credit we certainly could not have borrowed 
the money and therefore we would not have the volume 
of busin¢ss« 
Q. If your employees did not have two hands to 
work with you could not have done it either? Ae That 
is right, if there is any parallel in that. 
Q- I didn't near my friend introducing that element. 
20 Now, come back to the question of good Wille The 
assets that were acquired by the company, the tangible 
assets, less the liabilities, amounted apparently to 
$2,419,955.34, the consideration given was five million 
@ollare in cash or securities. The aifference is 
25 $2,580,046.66, which must have gone for good wille 
The set up in your books was an item of $2,157,21643 
as against good will, leaving 4 balance of $422,830s61 
which was epparently taken care of by an increase in 
the valuation of the assets. Well, thet was another 


item of good will really -<- 
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MR. KELLOCE: Not necessarily. 


THE WITNESS: Well, you have our total of good will 


‘I heve told you wheat it wase 


BY MR. McoRUER: @- And you have been paying dividends 
on that in addition to the other? A. Were dividends 
paid on the good will? 

qwe You paid dividends on ail these securities 
that were issued, the whole five million? 
A» Oh yes, the five million; you areax talking about 
securities now, I was talking about good will; the 
capital stocke 


ae I know, but it is what is represented in the 


| investment in the securities. Alright, thanks. 


BY MR. KELLOCK: Q- I just want to ask you this, 
if your company could oniy make out of the use of th 
money borrowed from the bank, the amount you had to 


pay the bank for that loan, is there. any object in 


- borrowing from the bank? Ae I would not think sloe 


Q- You borrow from the bank in order to make profilts 
over and above what you have to pay the bank for the 
use of the money? - Ae YeSe 
Qe that is obvious? Ae Yese 

we If you had not been able to make these loans 
from the bank would you have been able to employ the 
men my friend talks about? Ae No, our business 
would have been restricted. 

MR. McRUER: Oh well, it goes around in a circles. 

If you had not been able to make money over and abov 
the wages you paid you would not have employed the m@ne 


Alright, thankss 
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HERBERT WILSON LUNDY, recalled, 
TEE, COMMISSIONER; Yousx are already sworn, ere yo 
not? | Ae YESe 
BY WR. McRUFR: Q- Mr- Tundy, whet position do you 
hold wi th the Penman Manufacturing Company? 
A. General managere 
se How long have you been gere ral manager? 
Ane Since 1931. | 
Qe What office did you holé before that? 
A. Asuistant to the previous general managers 
Qe How long had you been assistant -= 
Ti COMMISSIONER: Pardon me, you said the Penman 
Manufacturing Companys 
MWR. MoRUFR: Penmans Limited, rather. 
. BY TMU COMMISS IONER: Q. Since, when? Ae 1931+ 
BY MR. MeRUER: .Q@. And: previous to that? 
THE COMMISSIONER: Where. does Mr. Lundy carry on? 
BY MR. McRUER: Q- You live in Paris? Ae Yepe 
Qe Previous to that you were assistant general 
ei manager for how long? Ae Since 1923-6 
Qe Had you been connected with the company prior 
to that? A. I was connected with the 
St. Hyacinthe mill in quebec. 
25 ‘Qe Ha long had you been comected with the St. 
Hyacinthe mill? Ae About four yearse 
Qe Now, I suppwe from the tine that you have bee 
with the company the gentlemen who have been the 
directors and chairmen of the board have all been 
30 | 


gentlemen frou Montreal? A. As far as I can 


remember, yote 
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Q. And other than being ingestors 
in the Company have they taken any active part in the 
Management of the Company? A. AS a Board. 

Qe Of course, Sir Charles Gordon is Chairman of 
the Board? A. AS a@ board they take part in the 
policy of the Company, naturally. 

4» Yes, quite; now, there are some things I want 
to go into with you in eonnection with wages, Were 
you one of those who went to Ottawa in the fall of 
1930 to press the claims for inereased protection 
on the goods you were manufacturing? . As NO. 

Q- You did net, you were net:dowm on that? AI 
was not. ; 

Q- Do you know whether Sir Charles Gordon was? 
Ae I know nothing about it, 

Qe You don't ‘sihoy niibitelehd about it? what tarif 
items do your products mostly come under? A. Item 
568 of the Customs Tariff. 


Qe 568? Ae Yes, 


Q- What is the general classificetion of that 
item? Ae Knitted. goods. 

4. Knitted goods? A. Yes. 

42 Do the ae re of your goods,come under that 
item? . A. I think there is 568 and 568-A. 

BY THE COMMISSIONER: Q.. What is S68-A? 
A. I.think it relates to nosiery; I have not got the 
memorandum of it heres 


MR. BERRY: S68 is knitted garments, knitted 
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goods, and knitted underwear, NeOsDes 


THE COMMISSIONER: 


for. 


That is, not otherwise provide 


MR. McRUER: That is the broad range of knitted goods, 


568. The exceptions to it are specially provided for 


in sane other way? A. Yes. 


a) 


is 7 
and then there any other item, Mr. Lundy? 


‘A, 5D4-Be 


BY THE COMMISSIONER: @. 554-E? 


Q, 568-A is socks and stockings of all kinds, 


A. "Be" 


BY MR. MCRUER: 4. 554-B, that is woven fabrics 


composed wholly or in part of yarns of wool or hair, 


NeOePe? 


A, 


4.8 


Yes. 


9. Any other, Mr. Lundy? 


tS ° 


THE COMMISSIONER: Felt? 


MR. 


McRU ER: 


A ° 5 52 a 


552, felt, pressed, of all kinds in the web-- 


Felt, pressed, my lord, 


A. Pardon me, that cannot be the right number. 


ay Haven't you got some felt business at one of 


your mills? 


A. Yes, but it is not pressed felt. 


4It is 554-B, which is the same one, 


to pressed felts which we don't maké. 


8 


ir. 552 relatas 


4. 554-B covers that field, now, is there any 


other? 


«> 
4, 


A 
tie 


NOs. 


Don't you manufacture some wool piece goods? 


A. That is 554-B. 


THE COMMISSIONER: 


or in part--- 


MR. 


MCRUER: 


Quite right. 


Now, 


554-B, woven fabrics, wholly 
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apparently on those at the present time are as follows: 
Knitted garments, 568, knitted garments, knitted 
underwear, and knitted goods, n.O«p. are 25% British 
preference, intermediate 35% and 25 cents a pound and 
5 general 45% and 30 cents a pound. A. The British 
Preference is subject to a 10% discount. 
Q. Quite right, yes, less 10% discount. 
THE COMMISSIONER: Is there any reason why the 
figures are given that way, British Preference? 
MR. MeRUER: Well,, the 10% applies to all - Mr. 
Berry, the 10% applies to ail treaty countries, doesnit 
it? 
MR. BERRY: No, it applies on any goods brought 
iS in @irect to a leke or river port in Canada from a 
British eountry. 
THE COMMISSIONE ; Then, the duty, we will say, 
is 30%, but if it emes direct into a Canadian port 
x from a British port it is 10% less. 


MR. BERRY: Yes, ‘The section covering that is 


Section 5. 
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THE COWMATISSIONER: “Additional preference? 


WR YP BRRRY F- Yess 


WR. MeRU RR: "Fhe importer of goods entitled 


to the benefit ofthe British Preferential 

Tariff shall be entitled to a discount of 10- 
per centum on the amount of duty computed 

under such tariff, when such goods gre conveyed 
without transhipment from a port of a country 
enjoying the benefits of the British Preferential, 
Tariff into a sea, lake or river, port of Canada. 
it says: 

"Consigned to a consignee in e specified port 


jn Canada." 


And ft «says: 


20 


25 - 


30 


“Goods entitled to the benefits of the British 
Preferential Tariff shall be entitled to the 
discount authorized by this section, when shipped 
on a through bill of lading consigned to a 
consignee in a specified port in Canadase.." 

"The said discount shall not apply in the 
case in which the duty dees not exceed fifteen 
per centum ad valorem, or, in the case of a 
specifié duty or a specific and ad valorem 
duty combined in which the computed rate does 
not exceed 15 per centum ad valorem, or to 
goods admitted into Canada which heve the benefit 
of reductions provided for in the Caneada-West 


Indies Trade Agreement, 1926. 
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Now, apparently the last revision of this item 


658 was on the 22nd of March, 1931. 
THE COMMISSIONER: 568. 
MR. ‘cRUER: Yes. 
5 Q. You remember, I suppose, about the change? 
i snc ah hats. yes, I would not say definitely. 
Ge Do you know of that chaiuge seit ne place at 
that time? 4e “ell, all knitted goods NeOspe, 


— 


as far as I remember, the rate was advanced 23% 
‘ less the 10% discount. 
THE COMMISSLONER;.,. That. is, the British Preferenge 
rate, | 
MR. McRUER:«@. That is the British Preference Rate 
15 A.oYess | 
Qe And had the intermediate end general been 
fhanged at that time? | A. I think & specific 
duty was put on this at that time, so mucky per pound, 
Wheat the change of tariffs were I could not tell you 
. without referring to our files. 
Q. Well, we have those. Now, on 568a, "Socks 
and stockings of all kinds, the British Preferential 
Tariff is 30% and 75 cents per dozen? A. Less 10% 
25 je Less 10%? 
THE COMMISSIONER:. Less 10% on the whole thing, 
MR..McRUER: ©. That would be 10% on the whole 
thing? A. . Theat makes 27% ad valorem and 56jcents 
specific. 


30 
Q@. Intermediate 323% and $1.35 per dozen and the 
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General Tariff 35% and $1.50 per dozen? Ai 
I believe thet is correct. 

é. Now, so T could just gét a glimpse of this- 
you make men's hose, 40 you not? Aso Yes. 

Q. They would come under this item -socks 
and stockings if imported? BR. Yes. 

Qe You take a man’s hose that we buy at retail 
in the stores at $l. a pair--what would the import 

i0 price of such hose be ordimrily? A. I could 

not tell you what the import price would be. 

Qe You do not know what they would be in 
England? Ae Absolutely not. 
Q. Well, stpposing we allow 50% for distribu- 

15 tion costs--theat is allowing a mark up of 100%, say 
$6.00 a dozen pair, the ad valorem duty on that would 
be 22e--that is $1.35, if imported from England. 
"hen we have 66¢ cents? A. 67s cents. 

| Q. Yes. That would be $2,22% cents on a 

od $6. purchase. Now, what percentage is that? 

That is 37% ad valorem @uty on a sock that would 

import at that price. Well, that is about enough 

to keep them out, ie not it? As T don't kno, 
sir. 

25 

Q. Well, I would rather think you ought to know 
as to whether you are getting any fubetektiel compe= 
tition from the British mrket? Ae Well, 

you are taking a pypotheticel price of $6. a dozen. 

" I don't know what the English price is or what that 


duty would be on the English price. 


Qe You evidently then have not had much compet i= 
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tion from the English market called to aa attention 
recently or I should have thought you would have 
probably known ebout what they were selling at? 
Ae I believe there is a certain amount of stuff 
coming in. 

Qe When we go to buy it we find it kind of 
costly to get ah any rate. he socks and 
Stockings, the last revision of that item was ap- 


parently on the 13th of October, 1932. DO you 


know whst changes were made at. that ti me? Ae 
Not without reference. 

Qe Is there anything you have got that you 
could refer to? 


MR. BERRY: I think there was a substantial 


15 
reduction in the specific duty, British preferential- 
I dont know exactly what it was. | | 
MP. Me@RUER: It had been higher than 75d a 
dogent 
20 MR. BERRY: That is my information. 

MR. McRUER: Qe Then we come to the other 
item 554 b "Woven fabrics composed wholly or in 
part of yarns of wool or hair, n.o.p. British pre~ 
ferential 27% pece 

25 THE COMMISSIONER; Is this 1930? 
Mik. McRUER: This has been in effect- 
THE COMMISSIONER: 1931 I think. 
; MRe MCRUER: Well, the last revision was in 
1935. 
30 


THE COMMISSIONER: That is a revision? 
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MR. MeRUER: Yes. 273% and 17 cents per pound 


is the British Preferences Intermediate tariff 
35% and 30 cents per pound and general tariff 40% 
and 35 cents & pounds 
"Provided, however, that the sum of the specific 
and ad valorem duties imposed by this item 
on import under the British Preferential Tariff 
shall not be in excess of 65 cents per pound,” 


Well, we will probably get some specific examples 


10 


from Mr. Hooper on this later to show us what thé 
actual ad valorem protection is, 
Q. Now, I would like if you would look at these 
returns with me for a moment in regard to wages. 
8 The wages paid by your Company in 1926 apparently 
amoug ted to @1,59%,350276. Ta 1930 they amounted 
to $1,498,154.26. In 1935 they amounted to 


$1,584 ,037,89. So that apparently you are paying 


20 out in round figures about $200,000 less in wages 


ah 


than you were paying out in 1°26. About $500,000 
less than you were paying out in 1926 and 1929. 
fhat appears to be correct, is not it? A. That 
is on the returns. This is our returne 

ad MR. KELLOCK: What page are you looking at? 

MR. McRUER: It is not paged put it is the Profit 

and Loss Account and if you will look at the head of 
the page the wording is “Opening inventory, process 


30 of finished and unfinished---" 


MR. KELLOCK: I am instructed that would not be 
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the total. 

MR. MCRUER: Well, wages entered. There may 
be others included ip there - light, heat, power, 
repairs to machinery, there may be some things, 
but it is a comparative figure anyway. I am comparing 
mill wages paid out in the miil for processing --- 

MR. KELLOCK; Would sot be even mill wages. 
We have it here if you want it. 

MR. MeRUER: I have got it here. It is on the 
return. It must be correct. 

MR. KELLOCK; I have the figures all right 
but itis not the whole story. 

MR. MeRUER: Q.. I am making comparison between 
the two years of what the mill employees got and 
same classifications of employees would be in 1926 
as in 1965 in the returm - there would be no changes 
made, would there? A. I would assume that they 
are the same classifications, 

Ue Yes, it is merely for comparative purposes, 
this classification of employees, that there was less 
paid out in wages to them in 1955 than in 1926, 

1927, 1928, i929 or 1950, and less than in 1931 

for that matter. Slightly more than in 1932 and 
1935 and less than in 1954. Now, we go to the 
last page of the Return and deal with the numbers, 
In 1926 there were 2,228 mill workers employed in | 
the class receiving under $1,000 per yeare In 1930 


there were 2,082 and in 1936 there are 2,219.4 
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MR. KELLOCK: 1936? 

MR. MeRUER:~ @. So there are apparently 
less eworkers in that category employed than there 
was in 1926? A. practically the same in 1936. 

Q. dust about the same, that is right. 
In the category over $1,000 per year in 1926 there 
were 10 and in 1930 there were 86 and in 1956 there 
were 46. Is there any explanstion in regard to 
that fluctuation between the number over #1,000 per 
year? There are eight times as many in 1930 
end they brought down to nearly helf as many in 1936? 


A. ‘This is only for a two-weeks period, 


Q. Yes, I Know. Is there any explanation 
that you know of? A. I don*t know of any 
explanation. 


Q. Well, the total workers employed would be the 
Suu of each of these columns. I will have them run 
up. Now, in 1980 therewere 2,062 in the category 
under $1,000 per year of the mill workers and they 
received in wages $1,546 ,295,.00? A, No, they 
did not receive that. 

Q. Well, what is that figure? — A. Well, 
that is only a calculation, two weeks, the last 
two weeks in here is taken in each of those three 
years aud then projected as though all those people 
in these classifications worked for a whole yeer,. 
Q. Well, that is what they would have received 


if it had continued on at that? A, Yes, it is a 
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theoretical calculation. 
| 4 Let us deal with it as it is for comparative 
pupposes, In 1936--- 

THE COMMISSIONER: How many workers? 

VR. MeRUER: £2,219 workers received or they 
would have received on the basis on which they are 
paid .$1,428,3590 or, in other words, there were 137 
more workers but in the gross receivings $128,000 
less money-- that would be apparently a falr calcu- 
lation on that, would not it? A. Well, I do 
not think it corresponds with the fact, actual 
wages paid during these years. j Of eourse, this 
year is not compbted yet. 

3 Ye will analysé it on any basis there ig. 
I am just taking the basis of this #8 Return and I 
will take any other basis we cen because @l1l1 we want 
to know is what the facts are. According to this 
it appears thet the mill workers - there are more 
men working ? A. Not men, male and female. 

Qe Yell, male and female - more of those working | 
for less money in the gross than before, Now, 
if we take the two classifications of ever $1,900 
and under $1,000 and add them together, which is 
probably a fair way to do it - in 1930 there are 
2,168 mill workers of both groups. In 1956 there 
are 2,265. The 2,168 earned in 1930 $1,665,212,50 
The 2,265 earned in 1936 $1,481,775. or there are 


93 more workers in 1936 than in 1930 but receiving 
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$180,000 less money? A, Are you comparing 


1926 with 1936. 


Qe Yes, we will compare 1926 with 1936. 


there were 2,256 - we can take the sum of 


them - workers and receiving $1,473,925. 


- KELDOCK: The figure you gave before was 


$15577,000. 
SECRETARY . WHITELSY : Have not you taken the 
actual wage for a two-weeks period? 
THE VITINESS; Yes, take the actual wage for 


two-weeks period and multiplied--- 


. Metuer: Q- Let us see how they do compare 


#ell, according to your Profit and Loss Analysis 
for 1926 the amount paid out for wages there appears 
there to be 91,577,350 and my friend Mr, Kellock - 


suggests that does not include it all. . Well, acco 


this figure it is $1,473,000, so that it is 


Q, 000? | A. It is possible that that 


would include these maintenanee people, 


- Yes, it might do that too, Well, that 


t hardly help us either because in 1950, 


according to this last sheet, it is $1,165,000. 


ording to your analysis of Profit and Loss, 


000, so that there is something wrong there, 


A. Well, this is calculation end this is transcript 


_of actual figuress 


It does not seem to work out. They do not 


We can get at it in another way I think. 
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Have you got your copy of the return of wages paid 
according to o¢cupation? ~ A, ‘Our accountant 
whe prepared the returns will have that. 
-- Adjourned at 4 P.M, 
-- On resuming: 
Q. Now, Mr. Lundy, to get back now to the rates 
of wages, what I am getting at is the comparison 
of wages paid in 1826 and 1950 and 1936.6 Just look 
over my shoulder here at these returns, This is on 
No. 1 hosiery, that is the mill up on the Nith River? 
A, Yes, sir. 
oe And making hosiery exclusively there? 

A. Yes. 

ae Well, we will deal with it. Itis the 
one I hsve got my hands on and we will deal with it 
first. Go back to the year 1926, the knitters - 
that is quite a large classification, of course, in 
a hosiery mill - the average hourly rates appears 
to have been 28 cents a n hour for male, for females 
26 cents an hour. In 1930 for males it was 34 
_¢@ents an hour, for females 29 cents sn hour, In 
1956, for males it was 31 cents an hour and for female 
24 cents an hour, So the females are 5 cents an 
hour apparently lower in 1936 than they were in 1930 
and one cent higher than they were in 1926 and the 
males, 3 cents lower than they rere in 1950, and 
3 cents above what they were in 1926, % the females 


do the same work as the males? A, Oh, not necessarily. 
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Q. Well, a female knitter does she work on the 
same sort of work as the males? A, Not necessaril 
sir. 

a. Is she paid at the same rate for doing the same 
sort of work? 

THE COMMISSIONER: These are hourly rates or 
are they hourly earnings? 

MR. MeRUER: Q. These are hourly earnings? 

A, Yes, 

Qe These are piece work operators? A, Yes, 
piece work operators. 

Qe Is the female piece worker paid at the samé 
rate for the same class of work as the male? A. I 
don't believe she does the same work, 

Q» When you say she does not do the same work, 
what do you mean? A, Well, it would be a differ 
Gee of machinery. 

Q. Are you sure that a female knitter is not 
operating substantially the same sort of machine 
as a male knitter? A, I feel pretty sure of 
that. 

Qe What difference is there in the machine? 

A. Oh, well, there is a vast difference. We have 
a great many types of machine in that mill. I éan 
hardly explain them to you in a short sentence, 

Se No,but i think you would know off-hand 


whether there is a difference between piece work 


rate for female operators and piece-work rate for mal 
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operators? i = don' % think there would be 
any difference if they were on the same type of work- 
they are on airterént ee 

THE COMMIS: STON ; Why is it the women earn 
tbe. , 

MR. MecRUER: Why do they earn tues per hour? 

They are eaxer with their hands on this sort of thing, 
are they not? A. It might call for less 
attention - that is, Santa vail: | 

THE COMMISSIONER: &. You mean the men's work? 
A. No, the females’ work. 

Qo. You mean the rate would be lower? Ac. EE 
aha detanteee Ss not doing oe difficult a Job, the 
fenale operator is net par pt as difficult a job as 
the male operator ska canis hardly earn as much money 
But a the same identical work I think their rates 
would ‘lig os ol, but I do not think they are on 
the same identical work. 

MR. MeRUER: ©. Well, if the Company, we will 
Say, is meking as much om one class of goods as the 
other, why should the female operator not be paid 
as much as the male? A. Well, I have tried 
to explain, sire 

ge Well, I did not quite get your explanation? 

A. The male operator may have a more difficult 
suty to perform, more difficult work to do. 


Qe You ie not happen to have a current pay roll 
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of this mill here? A. I have not. We can 
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obtain one. 
Q. There is not one here in the room, is there? 
AR. BERRY; I don't think SO. 
MR. MeRUER: Could you get just a current pay roll? 
Better get one. for both mills. 
_ Mc. KENERSON: We have seven mills divisioned. 
Whieh one do you want? 
MR. MecRUER: I just want to look at your pay 
2 roll and then -select two. or three people and ask them 
to. come down aud. tell what they do and what they earn. 
MR. KENERGON: if Mr. .Luady..tells, what, mill --- 
_biR. MGRUBR:...Get me tais hosiery mill for 
one and then your.otner mills. 
ar WR. KELLOCK: .I think when my. friend is looking 
them up he should let me know who he is selecting 
so that we can get information on those people and 
not be left until they get in the witness box. | 
- MR. MeRUER: What I will do is to take it at 
random, and it will be at random for both you and me. 
MR. M@LLOCK: This Commission wants the infor- 
mations In the. past we have had no opportunity-- 
THE COMMISSIONER: Depends on what the evidence 
sg is about.. . You say about what work they do. 
MR. McRUBR:.. The character of the work. they do 
aad how much they have been carning, in, the. past. 
Just take them at randOmie To hand over the names | 
30 of the people so that it will happen what happened , 
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Dunnville and apparently you knew all about that 
person's private history when he stepped in the witness 


box from the same person who had served him with 


MR.KELLOCK: No, that is not so at all. In 
many cases I have been left with absolutely no infor- 
mation ugtil the witness is in the witness box and 
know-iia 

i. THE COMMISSIONER: Why should either of you 
have any opportunity to know except what is pertinent 
to this incuiry. That is, here is the pay roll 
and here is the person; she and he earned so much 
money and what has she or he done for it. what 

7 has the past history of that individual got to do 
with it as far as I am concerned? 

MR. KELLOCK: I do not think it has anything. 

MR. MeRUER: I am not interested in the past 

20 history of them. 

THE COMMISSIONER: The waited now, the general 
question, I have been osking myself that question 
many times, why de these women earn less than the 
men? Well, if we can get sane man and woman to 

= say what they do and see if they do the same operatio 
and whether cetting same rates of pay. The idea 

is you should know in advance who should be here so 

that you can---=- 


30 MR. KELLOCK: Ng, my lord, so that we can get 


the actual carnings?t 
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THE COMMISSIONER: . The pay sheet will show 


the actual earnings. 
MR. KELLOCK: There will be one pay sheet but 
if you go beyond that--- 

? THE COMMISSIONER: You ean furnish the infor- 
mation required and ean have that question answered- 
why the women earn less than the mene 

MR. KELLOCK: I would be very gisd to do that. 

i THE COMMISSION ER: If Mr. Mckuer wants to go on 

and examine ies men and women he can do it. 
MR. McRUER: .@. Just bring me the pay roll 

for the veriod covered by these statements - that is, 

the two-weeks ending 28th February, 1936, for the 

ce Nowi mill, and the No. 5 mille . No. 3 mill is 

knitting mill ? Ae YOSe No. 2 mill might 

be more comprehensives 
q- Yes, we wili have it too and bring tne pay 

*6 rolls for these three mills and if we can have them 
here - the pay rolls for 1936. I want to go back 
to No. 1 mills Has there been a revision of the 
pay Since 1930? &.. No general revision, sir, 

Q. Well, you say "No general revision" - 

re has there been a downward revision of the amount paid, 

A. Our overseers and fixers we reduced their pay 

slightly. 

Q. And theP$86R work rates ? A. The piece 

30 work rates, well, there have been very slight changes 


in them, may have been some adjustments but the 
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work on piece work is constantly changing. 

y There is this: that when you want to reduc 
the amount that you are going to pay out * the 
employees you can in the piece work do what they call 
a stretch-out? A. We have not practised any 
such policy as stretch-out. 

Qe Call it stretch-out or anything you like. 


Have you not increased the number of machines that 


an employee has to look after? A. Not as a general 
policy. 
~«» Have you done it? A. I dontt kno 


of any instance where it has been donee 

Q- Well, the knitters apparently were getting 
less in 1956 than they were in 1950, they were earning 
less according bo this and what is the explanation? 
A, Well, the lines would have a great deal to do 
with that. 

Q That is, that you would fix a piece work rat 

on another line that they would not earn as much? 
A. No, the trend of knit goods since 1950, the 
sales values has been down, cheaper and cheaper linese 

w- That may be true but then the piece work 
rates must have been revised downward, must it not? 
A. I don't admit that, 

+ Well then, what is your explanation 

for the earnings in this mill, and we are dealing 
with them in respect to the knitters, being less 


than in 1950 and very substantially less because 
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three cents or five cents an hour is a’lot of money-- 
what is your explandiou for it? &. “I°éould 
not explain, sir, without looking over all the pay 
rolls.’ 

@. Well, as manager of the Company have you no 
idea about wages at all? 

THE COMMISSIONER: G. How aeé the rates of wages 
fixed? Who fixes them? A. Well, the 
superintendent and manager of the mill, 

MR. MeRUER: Q. Does he do it independently 
of you? | A. Yes. 

Oo. Who is the superintendent of this mill? 
AL Mr. Greham. 

Q. Could we have him here tomorrow morning to 
find out how he fixed these wazes? A. No,sir, 
he is in New York at the preseut timee 

@. So that you say that the superintendent fixed 
the wages independently of you altogether? A, In 
details, yes. 

q. Not detail - I am talking about the share 
you would have in it as to the poliey - you would kno 
about that? A. Our general policy, sir, 
has not been to reduce wages during the depression, 

Q> I am not talking about that at all. “I am 
talking about whether you have done it or not and 
you would know about the basis on which the employees 
were being peid in bieey mili, I am not telking 


about detailed basis, that is, the meticulous amount 
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per hank or per stocking or what it is. I am talkig, 
about the basic rates, Now, you would know something 
about that, would not you? | A. What do you me 
I would know something about basic rate? 
q@- Would you know anything about rates of wazes? 
A. Well, I see them from time to times 
we What do you see in connection with them? 
4&. Well, I see that they are approximately earning 
10 what they did back in 1926. | 
ge LT am not asking about that. I say what is 
shown to you. Well, sometimes 1 get exhausted 
with high executives that can appear so perfectly 
stupid and know nothing abcut the business at all 
34 and I ecaanot imagine why you are paid --- 
MRe« KELLOCK:.. What right has my friend te make 
a remark like that? 
THE COMMISSICNER: Yell, a little hard, 
20 MRe KELLOCK: My friend is here to ask questions. 
THE COMMISSIONER: I think Mr. Lundy could give 
more intelligent answers. 
MR. KELLOCK: I know, 1 am surprised at my frien 
making a statement like that. _ It is absolutely 
25 
uncalled for. 
IR. McRUER: . I don't know how I can pry some 
information loose from Mr. Lundy. 
MR. KELLOCK: Well, there is a proper way to do 


30 ite You are not here to abuse--- 


»MR. MecRUER: I have not abused any witness in 
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this inquiry from beginning to end and there are tine 
when I think I have been taken pe advantage of. 
MR.- KELLOCK; .Den't lecture me. 
MR. MeRUER: There have not been fairness at al 


in attempts to disclose when I have to pry for infor- 


mation on behalf of the Government, it is a little 
exasperating. 
MR. KELLOCK: It is a counsél's job. 
10 MR. MeRUER:- No, I dontt think so, I think I 
ought to come to people and get information freely. 
Q.- Now, in respect to tthe wages paid to the 
employees you, as general manager of this company, 
* would knew about the basis on which the employees 
were being paid? A. In this town? 
«4. What do you mean? A. Well, I very seldom 
look over the pay roll, 
\. Yell,I am not talking about that. Do you 
20 know what I am talking about? If you don't --- 


A. I don't just get the question. 


Q. You don't get the question? A, No. 
Q. Well, I will try and make myself clear, 


Here is No. 1 mill? Ae Y@Se 
25 


Q. And we are going to be a long time if we are 
not going to get on fasters The employees in 1926 
were being paid along a certain line, there were 
ceftain piece work rates set--- 
” THE COMMISSIONER: You are talking about knitti 


now? 
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into ite 


there is 
1s far as the << 
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is 


"Around 


and our females <5 cents, & 


Q@.eI am asking you why 


9611 


About knit 


see their earningss 


why they are lower in 1936 than in 19307 


I say, - do you know anything about it? 


appr oxinat 


here" - wh 


T mean in this district. 


that or the tenn clerk, 
policy, your rates and rates 
Let us stop at that 
me off on ether things? 


approximately our males earn 


i 


for the 


Lundy 


ting only at the moment. 


Q. There are certain piece work rates set and 


we see their earnings and in 1930 certain rates 


In 1926 certain 


piece work rates set and we see their earnings. 


you do not know anything about the reason 


A. Well, 


is mot the guestion I asked you, 


ely 30 cents for male 


at are you talkin, about? 


&, I am not talking basic rates in the district 
T ean go out and speak to the chief 


constable if I wanted to get the information about 


I am talking about your 
paid and why you paid 
and do not try to get 

A. I know that 
around 30 cents ain hour 


cents, and 27 cents, - 


knitters, the amount the 


earned, was less in 1936 then it was in 1950? 


I could net tell you here, sir, without going 
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Q. Well, we will get some of the knitters to 


come down and teil us. 

| | THE COMMISSIONER: »©Do you mepn to say, Mr.Kellock}, 
there is. nobody here in: charge of the company's affhir 
that can answer-a simple question like that? 


MR» EELLOCK: Well, I will see what: I can do, 


WR. MeRUER: i cannot help but feel that the 


general manager would sursly know.a little about it. 


rf MR. KELLOCK: One thing in thet last question 
that does occur to me, and perhaps it is obvious, 
and that is:the reason for the drop between 1930. 
aud 1936, that is that since 1950 the looms, mills I 
shoulda say, had not been working at the same capacity. 
- THE COMMISSIONER: You can advance a theory 
and I can imagine the same thing, but that is not 
evidences 
MRe KELLOCK: I aave bad no opportunity. 
26 MR. MeRUHR: I would think in sueh a thing as tha 


that is ene of the things a general manager would know 


abouts. 


(Page 9615 follows) 
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«we Now, let us go to this other mill No. ¢, 


and let us leok at this period. There are knitters 
there, The male knitters first; the 1926 ine peraties 
there aie 29¢ an ane in 1930, 35 cents an hour, 

end in 1936, 32 cents an hours Ana they seen to fo 

i Sle group there. Now, among the females 

there is quite a large group of weft winders and quilljers. 
There are 11 there in that group. In 1936, thefr 


average rate is 22% an hour; in 1930, 27 cents an houn, 


10 


and in 1936, 26 cents an hour. Now, you see that 
group are esetaing 5 cents an nour less than in 1930 
and ‘ante an hour less than in 1926. Have you 
wot any explanation for that? A. Well, that mill 
in has not been as busy this year as in previous years, 
G. But this is the average earnings per hour; 
it is what you pay them when they are working? 
A. Yes, sir, but when work is slack in the miil--- 
20 ae YOu pay less? A. No, but theearnings per 
hour tend to go down; there is no way of avoiding ite 
Q. But this is a twoewesk period for February 
of those years, and it is the number of employees 
that were there, a their average earnings on piece 
= work? Ae Well, if the mill is not busy and they 
ere waiting for the work, they cannot go home. 
a. Could you give us the production of that mill 
in 1930 and the production in 1906; #ill you get that 


30 so that we can just test that out? A, Yes, 1 coul 


secure it. 
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E Unod Sich cnothar roe. the dye-house employé¢es; 
Are they piece work rates? ‘No,this is folders, 
- they is nees work, are they? i expect SOe 
2 In 1936 they are receiving 21 cents an houf, 
females; in 1930 they were receiving 30 conte an hour 
and in 1926 they were receiving 23 cents an hour, 


THE COMMISSIONER: Are those earnings or years, 


Mr. McRuer? 
10 | “YR. McRUER: Earnings, my lord, going back, 

q.- Now, another large group is sewers and 
seamers. In 1936 they are redeiving 25 cents an hour 
in 1930 they are reedivite oo Cents an hour, and in 

15 | 
the large groups among the females. Now you see, Mr. 
Lundy, in vers case it seems to come up in 1930, 
and then a sudden drop from between 1930 and 1936. ‘then 
let us take another mill, Mill 9-A; where is that? 

20 A. That is a spinning mill here in Paris. 

Q. A spinning miil? A. Yes, Phere in Paris, 
Q. Take the first group, the largest group of 
carders; in 1936 - these are males - they were receivilng 
as Sl cents an hour; in 1930 they were receiving 30 cent 
an hour, in 1926 they were receiving 31 cents an hour 
not much change theres It is up one cent an hour over 
1930. 
Toen the mule spinners, and there are 20 of them. 
%s In 1936 they wire receiving 45 cents an hour; in 1930 


they were receiving 41 cents an hour, aid in 1926 the 


ee 
nate 


1926 they are receiving 28 cents an hour. That deals jwitt | 
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were receiving 35 cents an hour. Do you know any 
reason for the drop among the mule spinners between 


1930 and 1935? A, I would have thought they woulld 


have made more money this years 

we You would have thought, from the business that 
was being done they should have made morethis year? 
Ae Y@Se 

Qe Well then, what is the reason for that? 


4. I don't be think there has been any reduction 


10 


in their rates. 

4» There must be something in connection with it; 
these are your own figures? A. The class of goods, 
of course, has something to do with it, - the class 

15 
of yarns made,» 

q- Well, here are fixers. Fixers would be 
paid as rate workers, they won?t be viece workers? 
A. Time workers, 

20 Q. Yell, in 1936 they are receiving 50 cents : 
an hour; in 1930, they were getting 60 cents an hour, 
aud ig 1926 49 cents an hour. Now, that must have 
been a deliberate cut there? A. Well, I think 
{ mentioned, sir, that with supervisors sid fixers 

25 


we @ did make some reductions in their paye | 


%. Yell, thet is one thing we could put our 


‘we have pickers and garnetters, - ihat is a substantia 


fingers on, because they are rate workers, Now, here 
30 group,.23 in its in 1956 they were receiving 30 ) 
q 


cents. an hour; in 1930 they were receiving 30 cents an 
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hour? A. 29 cents an hours 

Q. In 1930, 29 cents, yes, and in 1926 they were 
receiving 30 cents an hour. ‘There is not much change 
there. jell, that is that mill. General Office, 
that would be clerical staff, that would not be 
mill operatérs. fake mill 13-W, where is that? 
A. That is mill 13-U. ‘That is London. 

% Is that hosiery? A. No, underwear. 


Q. Well, let us see what happened up at London. 


The large group here is knitters. In 1956 the knittezs 


are getting 27 cents an houre In 1950, they were 
getting 25 cents an hour, and, in 1926 they were 
receiving 36 cents an hour. That seems a4 big change 
there. Do you know anything about the reason for that 
A, No. That is 10 years ago, sir. They are gettin 
more now than they did in 1950+ 
©. They are getting two cents more than they did 
in 19530? A. Y@Se 
Q. Phen Mill 135-H, where is that? A. That is 
in London also. 
Q. That is a hosiery mill, is it not? A, That 
is hosiery, - knitting and looping. 
9. Knitting and looping? A, Y@Se 
eo, That has not got many employees, just 15. 
Oh, there are 99 females« The big group there is 
knitters againe In 1926 they were getting 28 cents 
an houre No, there were not any knitters in the 


previous years? - A. I think there must be an 
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error in that form. 
Q. Well, if there is any question about it we 
will pass it up? A, The principal knitters there 
are males, prectically no female knitters, 
wu. There does not seem to be any in here for 
male at all, but there were in 1950. There were mal 
knitters getting 66 cents an hour, and they do not 
appear on here at all, but we have 46 female knitter 
getting 28 cents an hour? A. There is certainly 
some error there. 
MR. KENERSON: Mr. Lundy, were they making full- 
fashioned hosiery in London at thet time? They 
were on piece circular work at that time, in 19262 
MR. MeRUER: In 1930? 
MR. KENERSCN: In 1926.4 
MR. MeRUER: In 1926 there were male knitters 
there getting 47 cents an hour, sad female knitters 
getting £4 cents an hour? “~~ Oh, I beg your 
pardon, thet is in 1956. Now, just let us see. 
There seems to be both female and male knittes on this; 
there are very few, just one female. I think you 
are right on that, Mr. Lundye In 1956 there is jus 
one female. I do not understand that. Well, there 
are 38 male knitters who, in 1936, were receiving 
47 cents an houre 
THE WITNESS: Yes. 
Q. In 1930, the 28 male knitters got 66 cents 


an hour. That seems to be ea tremendous drop there 
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A.That is silk hosiery, sir. 

Q. I know, but have you any explanation as to 
the large drop per hour? ~ A. Well, whensilk 
hosiery was first started in this country there were 
a few plants, and very few knitters; but a great 
many young fellows came on to learn, and as oompetitign 


increased they could not earn anything like the same 


wages they did previously, 
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The knitter on those - there are very fews 
Qe L see? Ae The mill in a dull period 
would become over supplied. 
2. Then, where is this mill No.12? mys lz, sig, 
5 is in Waterford, Onteride That is south of here, 
That is a worsted yarn spinning mills 
4 Worsted yarn? Ae YS, 
we well, frame spinners seem to ve the largegt 
“4 group here. The males got 25 cents an hour in 
1936 and the females 21 cents an houre would they 
be working on the same class of work? A. Working qn 
the same machines but I don't think it is the same woyk. 
j- Working on the same machines? A. Yes, but 
— not exaetly the same works | 
G. There we have the female operatives down as 
compared with the males Then, in 1930 it is a 
little different. The male operatives, got 19 cents 
- an hour, earned 19 cents an hour and the female £0 
cents an hour. 
THE COMMISSIONER: What year was this? 
MR. MecRUER: 1930, my lord. 
THE COMMISSICNER: What is the occupation? 
a MR. MeRUGR: Frame spinners, and in 1926 we have 
the same, There were only 5 males and 5 females and 
the average for the males was 18 cents an hour and th 


average for the females 20 cents an hour. Now, can 


30 you explain --- 


THE COMMISSIONER; When did the minimum wage com 
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into effect; would that be it? 
“WR. MeRUER: I do not know. 
BY THE COMMISSICNER: &. Would the Minimum Wage 
law have anything to do with that? A. The female 
Minimum Wage te | That has been in force for many 
years, sir. | 
BY MR. MeRUER: @. Why would the females be getting 
more than the males? A. 1 dontt think that is 
7 right, sir, if you will pardon me. 
Q. Well, I cannot argue about ite In 1926 and 
1930 that seems to be the case. A. Well, these 
people may have been learners, I do cot know. We 
15 | gradually brought them upe 
Qe Yes? A. You see they are a small proportion 
of the total employment in this year. 
4» Well, they are not so small; the total number 
employed was 43 in 1936 and they fnbh 10 which would 


be a quarter of the total employment? A. In 1936, 


yes. 
.. Mill No. 10, where is that? <A. In Brantfords 
Q. It works on underwear? A. Underwear. 
5 Qe Well, we will see what happens in Brantford, 
The knitters, male in 1936 earned 30 cents an hor, 
In 1930 they were carning 30 cents an hour and 1926 
£8 cents an hour, so they are up two cents there, 
Now, the next group - have we got the female knitters? 
30 


There are not any - oh yes, there are, just one, that 


is all» There is not much use in comparing ones 
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Now, here is a large group of female operatives, the 
fintalews; 88 in that group? A. Pardon me, sir, 
the first there is winders, isn't it? 

Qe Winders would be female, yes. T am taking 
this larger group, the 884 | The average is 26 cents 
an hour in 1936; in 1930 it was 24 cents an hour and 
in 1926 it a 25 éuite ‘an hour, so they are one cent 
an hour above what they were in 1926 and still above 
what they were in 1950? fh. Yes, 2 cents an hour 
above what they were in 1950. 

@. Where are these other mills? A. Well, that 
is maintenance mens | 

Q. 9-D, where is that? A. Toat is the dye- 
house in this towne 

Q. The dyé-house here? there are 27 dye-house 
employees in 1°36 getting 50 cents an hours will 
they be vate workers or piece workers? A. Time- 
workers. 

3. In 1930 they got 30 cents an hour? and in 1926 
30 ounst an hour, no change all throughs Where is 
No. 8? | A. The Saint Hyacinthe Mill. 

j. Well, we will have a look at Quebec. 

THE COMMISSIONER: Wuist is the operation? 

BY MR. MeRUBN: @.' what do they make down there? 
A. They make both hosiery and underwear and some 
woven goods. a 

Q. Yell, A have the knitters here again? 


A. What are those, hosiery knitters? it does not say 
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vues LuUsay 
whether it is hosiery or underwear, Perhaps I 
can get at it. 

a. Can you tell us? 

UR. KENERSON; That is combined, that is the 
entire pay roll for ste. Hyacinthe; it combines all 
OE, 

MR. McRUER: So that it is your knitters knittiug 
hosiery and the knitters knitting underwear; that would 
be the average, is that it? 

MR. KENERSON; That is so. 

BY MR. MeRUER: Q Well, the knitters, male knitters 
in 1936 received 20 cents an hour? A. By Be 
). 27, I beg your pardon, and in 1950 29 ceuts a 
in 1925 25 centss 

THE COMMISSIONER: 1925? 

MR. McRUER: 1926, rather, my lord, Now, we 
have got some weavers, Of course, you haven't any 
aherase in Ontario, have you? A. No. 
at The weavers in 1956 received 21 cents an hour), 
in 1930 22 cents and in 1926 21 cents. The mule 
spinners are 4 large groupe Tne mule spinners 
in 19236 got 25 cents, in 1930 26 cents and in 1926, 

25 cents. 

THE COMMISSIONER: 1926, 25 cents? 

MR. MecRUER: Yes, my lord. 

Now, let us compare the earnings of the male and 
female knitters in Quebec. The male knitters in 
1936 earned 27 cents, the female 22 centSe In 1930 


the male knitters earned 29 cents and the female earnpd 
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23 vents, and in 1926 the male knitters earned 25 cents 
and the female 20 cents. Mill 5, where is that? 
A. Coaticook, Quebec. 

G. What do they make there? A. Underwear. 

Q. That hs Fleece-lined underwear? A. Yes. 

Q. Now, the female knitters there earned 25 cent 
and the male 25 cents. They seem to average the Same. 

“WR. KELLOCK: What year is that? 

9 10 MR. McRUER: 1936. 

WR. KEDLCCK: Did you say 25 cents each? 

MRS MeRUBH:. Yes. 1936 it is 24 cents each and 
in 1926°it is 20 and 21 -ceuts respectively, male and 
femals. 

15 

THE COMMISSIONER: “Women getting 21? 

MR. MeRUER: Yes, my lord. 

TIE WITNESS: There is only one class of operatipn 
there, and one class of machinery» 

cy 20 Q. dust one class of machinery there? Ae Yes 
Q@. One class of operat ion? A, Yese 
Qe Where is mill No. 2? A. Here, the under 
wear mill herés 


Q. It is the underwear mill here Well, the 
" male knitters here for 1936 received 34 cents an hou 
1930 29 cents sn hour and in 1926 27 cents an hour. 
THE COMMISSIONER: Those are male knitters? 
WR. McRUER: Yes, my lords 
| 30 THE COMMISSIONER: Why the difference between 


the Coaticook mill and this mill? 
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BY MR. McRUER: Q. There seems to be a big differ- 
ence between Coaticook and here? A. It is very 
fine work here, sir, 

BY THE COMMISSLONER: Q. A different. class of work? 
A. A different class of work, more skilled, it calls 
for more skill. 

Q« That means it is paid at a higner rate, does 
A. Y@Ss 

BY HR. McRUER: Q. What is the difference in the 
class of work? A, It is about the finest underwebr 
that we make here, sir. The Coaticook mill is heavy 
work garments, I might sey, a heavier garment, coarser 
garments. 

ie What is the reason that they are being paid 
5 cents an hour more now than they were in 1929? 
A. Well, in 1929? 

Q. 1930? A. I think the mill is running fuller. 

we Lt seews to me when I come to one that is paid 
less the mill is running less then it was in 1936 and 
when it is more the mill is running more than it was 
in 1930? Ae And they naturally carn more when the 
mills are running mores 

q- Are your mills running more now or less? 
A, At this particular time of year I think they are 
running more fully. 

Qe ft am dealing with lest February, these are 


the pay rolls of last February. Where is Mill 9 


A. 9--59, isn't it? 
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we OF yes‘ A. Yell, that is the shipping 
roOMe That is wekekienl Ty discontinued, 
qe And the other is the Box Department? A. Yes, 


@. Those pay rolls have come down, have they? 


5 
MR. KELLOCK; Yes. 
THE COMMISSIONER: Well, we will come back to- 
morrow mornings 
10 = ae = oe 
-- The Commission adjourned at 5 o'clock P.M. to 
resume tomorrow at 10.30 A.M. Friday, 
October 16th, 19564 
15 
20 
25 
30 


Feely 


AD Sg he Ae b i A, 
‘ . to my mi 
B ysae. uy 


ih ee 
' ; , 7” 
* 4k - 7 ms 4 tie _ _ ff? rm svre + J 
son akc  & we Gm: oN & he TOE o ard JAGR <= 
U . . 


ad 


galgatie ed ef fede A Lon at: eae ea ot 


ate eTag fs soos itae 3 HaUet Os soma’ oq 
eich Uleoltoem, el teat | dca | 
ee aba P Dale peng x08 gh ah todo ee ba 2” dy 
_ syedt aves, wo b camadadl ved & etter va scout / | 
| +20Y pi ok at 5 

‘ot oud emoo iifw aw et lew :samorseraod ae 
| | | \gubenian wort0s | 
oY A 


Gaay SIT Se 


ob \MV& deofoto & #5 Homwefbs noler limeD eff “alin 
eywebiay .M.A 08 .0f os worromot emyact 


onl 
AOS CORTE 


s08@L keel seduseo™) Ff 
. | 
ae 
. 5 
qe 
| al 


¥ oe AT 
‘ 7 = ? 
ie 
rr 7. 
+ <» 
¥ : 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
TORONTO - CANADA 9 628 
—_ 


re 


ROYAL COMMISSION ON THE EXTILE INDUSTRY 
a a A hts LN OLY 


HON. MR. JUSTICE W.F.A. TURGEON, 


5 Commissioner, 


A.S. Whiteley, Secretary, 


10 
SEVENTIBTA.-DAY 
15 . ad ry re X 
(October 16, 1936) 
20 
25 
Robert Brydie, 
Official Reporter. 
30 


 .  MONDKUP VA.T.w gOLTeUL i Hon | 
,teuetacimme3 i (ssi; ET Rte RADE | 
~vtstetoes ,yeletino#v .@.4 i 
YAG@ BTRItpevysa | 
(@8@L ,8L tedetoo) | 
ye 
of 
| 
| 
be 
tT 
i 
‘, lf 
a HH 
‘ : | 


 elbyxa tredo# 
tos reqeH Islotitt0 ee 


’ . 
~—s 4 . wv 
~~ a © om — 7 
* -_ - 
Pa ee mae “ ; - 
all > ee ar ae 
pail coo GAT "os . 4 : fame . + , 
4 Ss ba Soi <A + se 
~~ . - —- va . . heme an 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO - 


a 10 


15 

2 20 
. 25 

Re) 30 


CANADA 


9629 


ROYAL COMMISSION ON THE TEXTILE INDUSTRY 


HON. MR. JUSTICE ¥.F.A. TURGEON, 


Commissioner, 


A.S. Whiteley, Secretary, 


A Ppearan ¢ es: 


J oC. McRuer, ReC. and 
HE. Beauregard, K.C. 
J.P. Lanctot, K.G. 
and 
Kellock, K.C. 
Heward, K.sc. 
Geoffrion, K.C. 
and 
Ballantyne, 


S.G.Dixon, K.C. 


L.A. Forsyth, K.C. 


See ee eee See 


Commission Counsel, 


For Special Committee 
on Primary Textile 
Industriese 


For Dominion Textile 
COkipany » 


For Courtaulds, Limited, 
For Canadian Celanese Ltd, 
and Canadian Silk Products 
Limited, 


O00 == 


,MOSDAUT «A. 1." HOITEUL .AM . WOH 


etscolsalumod 


,leensoD moles tamod 


eetiinnod fsiceqs 107 


elitxel viemixg m0... 


~aeiitiagubalt 


eliixel aolaimed 10% 
2 Yhsgwo MS 
,betialt ,abivetive) ti 


+b3]I geensis) asibsaisd) 10% 
etoubotd Affe asibeasd Sasa 


_ebod imki 


== 000 -- 


eYtsiersec ,yolet inv .2.h 


en ce 


Os eS OO TO 


4 re 
& 
e ; 
: ¥ | 
SN st i a. 
e : 2 
\ 
\ 
4 
Pte 
Be yi 


ars 


eee es 


eee 
Sere hein Bs ~ Sas 


139 9 BS TB egg sb } 


i] 

a 

f 
re 


My : a 
i e's 
oa ; Y % = 
bie 0.0 ,TesHOM .Oeb | pec 
9.4 ,btagomes® .& | . 
h 


0,8 ,totomel .¢.% | 
tas base 
i ee ,ao00Llien het @ 


0.4 ,busweH .D,9 / ty 
0.3 ,f0LaTieed emiA © ee, 
baa f } 
ponysasiled .T.9 | aie 
4 < 


0.3 ,#0xid.0.8 | 


0.8. fd yert0% And | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 


CANADA 9 6 30 


Paris, Ontario, 
October 16, 1936 


-~ The Commission resumed at 10.30 A.M, 


NORMAN TAYLOR, Sworn , 

EXAMINED BY MR. McRUER: 

ws Mr. Taylor, you live in Paris? A. Yes,sir, 

Q. And how old are you? An  &ie 
‘° QQ. You work in No. 1 mili here? A. Yes, sir, 

~« Atid how long have you been working in No, 1 Mill? 
A. Seven years, 
we And what do you do? A. Kight now I am a 
knitter, 

2 4¢ How long have you been a knitter? A. Three 
years, 

a Lhree years a knitter? A. Yes, sir, 

Q.What were you doing before that? A, Chore- 
20 boylnge 

&. What is that, explain that, please? A. A 
yarn boy. 

qe What Goes a yarn boy do? A. Just delivers 
yarns to the different departments, 

.« NOW, whea you were a yarn boy were you paid by 
piece work? Ae NO, by day works 

Qe By day. work? A. Yes, sir. 

Q- You would be 18 years old at that time? 
30 4. At that time, yes. 


Qe Ane you say you have worked there for seven years 


Se 


A. Yes, sir. 
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Q. So you started to work when you were 14? 


A, Yes, sir, right on my birthday. 


A. 


Q- Right on your 14th birthday? } &. Thset is correct. 
re And how much did you get when you went there first? 
$7 » a week. , 

2 $7 a week? | A. Yes. 


Q. Were there many other boys your age? A, Working 


there at that time? 


a 


Q. Yes, working there at that time? Ae Yes, quit 
few. 
Q. 14 years old? A. Yes, around 14. 


would be on piece work? 


Q. And then when you started to be a knitter, you 


A. Yes, when I went 


on the knitting. well, not exactly; I worked day wor 


for awhile on knitting. 


you went on knitting? 


ye How mach were you getting as ayarn boy just befor 


Ae I received $7 to start, 


and after I had been there two years I got $8, and th 


when i was there anohher year I got $9, and I was 


receiving $9 a week when I went on knitting. 


the 


A. 


Qe And them you have been knitting for three years? 
Y@S. 
Qe How many hours a week have you been working? 


Well, I am working 60 hours a week now, but I have 


worked more, 


&. You have worked more? A. Yes, I have worke 


MOTe » 


q. I notige -- 
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THE COMMISSIONER: Q. You say you are working 60 
hours a week right now? -A. Yes, 60 hours a week. 
BY LiRe MCRUER: @. I notice on this pay roll of the 
15th February, 1928, that you are down as working 
120 hours in two weeks? 4& Yes, 120 hours in 
two wecks, 60 hours a week, 
we Yes, 60 hours a week? ‘ A. Yes, 
«- Then since you have been a knitter have you worked 
3 10 more than 60 hours a week? | Ae Yes, sir, 
~¢ What is the most that you have worked? A. Well, 
for ewhile there we worked from Saturday at 5 o'cloci 
until 6 0’ clock Sunicay morming, and then after that 
- we used to go in at aidnight Sunday snd work until 
Monday mornings 
j- dust so that I umerstand what you said; you sai 
you went to work on Saturday at 5 o'ecl ock? 
A. Yes, on Saturday at 5 o'clock and worked until 6 
2 | 20 o*’clock Sundsy moming. we Gid that when I went on 
knitting, and then we did not like that and we got aft 
them, and then they allowed us to go in Sundey at 
midnight and work until 7 o'clock Mondey morning, 
25 BY THE COMMISSIONER: q This was night shift, appar 
’ ly? a Yes, night shift all the time. 
BY MR. MeRUER: Q. hen you were going on Sunday at 


5 o'clock and working uatil Monday morning <- 


bY THE COMMISSIONER: @. You worked 13 hours? 
is 30 
oS A. Yes, 15 hours, We have an hour off for lunch, - 


just 12 hours works 
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%- dust 12 hours' work? _ A.Yes. 


BY MR. MeRUER: q. gnd then you would go into 
work again the following Saturday, or rather you would 
go on Sundsy night again? A. No, not at thet timel; 
| we woule go in Monday night. 

G» YOu would go in Monday night? A. Yes, 


we SO that you would be working six nights a week, 


12 hours each night? a. For awhile, yes, 
q- That would be 72 hours a week? A. That is 
( a 10 

right. 


Qe Now, what year would it be that you were workin 
72 hours a week? A, Well, that was the first year 
I went on knitting. I would between 18 and 19 then, 
2 @. Three years ago? A. That is what it would 
be. 
4» That would be 1332 or 1933? A. Yes. 
Q- Then, for how lone would you be working 72 hours 
[> 20 a week? Ae Well, we did work, [ think, about 6 
weeks at one time, and then we were off for a little 
while and then started back ia again for awhile; that 
is when we were really busy they made us work that way, 
g- Well, how much would you earn in a week when you 
_ worked 72 hours? A. I cannot exactly say right 
HOWe 
Q- Well, f see -- A. Well, when I first went on 
knitting I worked for about two months at 18 cents an 


&' 30 | hour, 12 hours a night. 


&- Would that be when you were ileayning the knitting 
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A. No, i was supposed. to be @ knitter then, but we 
did not have very tany machines. When the other 
machines came in they told me I would go on piece work 
then. 

q. After you went on plece work did you find the 
work harder? A. Well now, at that time when I 
first went on it wasn't harder, 

Ye When you first went on how much would you earn? 
A. Well, 16 cents an hour, 

Q- 1 mean working at piece-work? ‘ie NOW, you 
mean? 

we NO, when you first went on piece-work, how much 
an hour would he able to carn at the piece-work? 
A. Well, sometimes, - it would be up and. down at piece 
work, - sone times 24 cents an hour, and sometimes we 
wouldn't make that; I cannot exactly Saye 

Qe What is the reasoa it goes up and down? A. The 

fault of the machines. You know, when it gets slack, 
due to slack time, - that is about the only time 
our rates goes dowWe 

Q@- i se@. Were you knitting full-fashioned hosier 
A.No, the Scott & Williams machines are not full- 
fashioned. | 

j- Then go on and tell me how your earnings worked 
out year after year? Ae Well, sometimes I make,- 
well, I have made $36 for two weeks, 

Q- That is $16 a week? A, Yes, $18 a week. 


And I have made as little as $22, 
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Q- Down as low as $11 per week? A. Yes, sir 
we Working 60 hours a week? A. Yes, for workin; 
60 hours a week, and sometimes I make more. 
\- Sometimes it is less and sometimes it is more, 
5 


25 


and you say you have received as low as, $11 a week? 
A. Yes, sir. 

w- Bell, ou tais pay roll I see for 120 hours 
you got 940.35, which would. be $20.42 for 60 hours? 
An YOSe 

Toe CCUMIS LONER: Q. How much did you. say? 

MR. McRBER;.. $20.42 for 60 hours , my lord. 

qe NOw, Have you found any changes in the last threb 
years in respect to the piece rates you have been 
paid? &e w@ were given a raise just two weeks ag 


\» You were given @ raise just two weeks ago? 


\» I see, Well, I hope--- 

MR. KELLOCK: Better not take too much credit. 

MR. MeRUER: .Weli, I hope we ave accomplished some 
things 

«we How mueh was your reise two weeks ago? That is 
about the time, we said we would be up sere? 
i. Je were given a raise on certain goods, 

ge [ would like to know, Taylor, on your piece work 
rates, how are they rigenee out, so much a dozen? 
A. Well, we get peid by the dozen. 

qe Now, how such a dozen do you get paid now? 


Ae OW certain goods we get paid 7g¢g a dozen, on anoth¢r 
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| line 93¢ a dozen; that is piece work rates, and 6¢ 
and 6¢¢. 

Qe, Yesz ., Ave And B¢6 

Q. what changes were made about two weeks ago? 
ae Well, on tuck lines we were raised fraa 7i¢g to 9h¢. 

4» Well, just what is a tuck line? As Well, it 
is a different knit; I cannot exactly tell you what 
kind cf knit it is; it is more expensive than the othe 

a 10 kind» 

Ths COMMISSIONER; Was this price raise on the same 
work, Or was the work changed? 

BY MR. McRUER: Q.. Was the work changed, or was it 
the same work? _ A Oh, the sane work. 

15 

ie OF the same work? Ae Yes, 

Q. SO that for doing tie same work you are now 
getting two cents a dozen more? Ae Oh, yeSe 

Qe Then you were getting two weeks ago? Ae That 

&, 20 is correct. 

q- Now, how long on that class of work had you been 
getting 749? A. Oh, about two years ago we 
had a raise from 6$ to 7d. 

g On that kind of work about two years ago, you ha 

i a raise from 64 to 74¢? A, Yes, that is correct, 

Qe Now, was any reason given for increasing the rat 
two weeks ago? Ae I think so; we went after the 
for more money. 

s 30 Q- Well, you say “We went after them." How did 


you do that, Taylor? Ae Well, we asked the foreman 
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9637 Taylor 
if he would try and get us more money, and he said he 
would, and he asked our Superintendent and he sata 
there waS no possibility of giving us more money. 
q- Tho is the superintendent? A, Mr. James, 
And Mr. James came back one night; there were four of 
us on these certain machines, Of course, there are 
different machines, but those Scott & Williams machin yr 
it was on them that we went after Mr.James for more mo Cy « 
Q. SO you were one of a group of four who made 
personal representations to Mr. James? A, Yes, sir, 
and he said there was nothiug doing at the time and he 
coulda't possibly give us more money. Later on 
our foreman told me when we came in one night that we 
had gotu raise on certain goods... 
v- when was it you first made representations for 
the raise? Ae Oh, about a mouth ago, 
q- Now, you say four men. Were they men that were 
engaged -- A. Of the same age as myself, 
Q. And about the same experience as yourself? 
A. Yes. At least there is one person there about] 29, 
©. ¥es. Is he married, do you know? Ae No, 
Qe Well, how much difference would the two cents 
a dozen make in your weekly earnings? A. Well, this 
pay I never had to work so hard, and J made $17 a week 
I made 434 this pay, for the 120 hours, 
Q. $17 for 120hours? A. No, $17 a week. 
Q. $17 for the 60 hours? A. Yes, that is corrgfet, 


Q. And you say you never had to work so hard? A, No, 
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\%- Now, I do not know much about the operations, 
Taylor, but prsbandy you could tell us why it was 
that you had to work harder? A. Well, we haven't 
got the proper amount of machinesrunning just at presen 
5 


15 
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30 


and after ourraise it was particularly so. If we 
get busy we will have more machines. 

4 If you have more machines you will have to work 
harder? A. Yese 

Q. Well, could you do much more work? Ae I 
don’t imagine so, 

Q- I just put this to you, Taylor: that you have 
reached about the limit of your physical ability to 
work to earn $17 a week? A, You mean, should I 
earn more? 

\. LT mean, do you fee} that you are doing all that 
you are physically able to do? A. Yes, correct. 

Our work is so complicated, if just a certain 
amount of bad work goes through we get a real good 
calling down. 

Q. Y@S-~ How is the work complicated? Ae 2 
tell you, all our lines are inspected, and if there is 
any bad work they send it back and we have to make it 
all over again, and in that way we make two for one. 

q. What do you mean? A. If we have 10 pairs 
of soeks returned we send 20 pairs back to them, 

BY THE COMMISSIONER: 9. That is, 20 good ones? 

A. That is correct. I lose 30 gocks. 


BY MR. MeRUER: @. You lose the smount of time 
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that it takes to make 30 socks? 
only peid for the 10. 
©, You are only paid for the 10? 
Q.But you have to make 50 for them? 


THE COMMISSICNTR: He loses 206 


Taylor 


Ae Yes. 1. am 


Ae YeS» 


A,Right,. 


BY MR. MeRUFR: @. You lose thé work that it takes 


to make the 20 socks? A. Correct. 


\. Now, how long has that rule been in force? 


10 


A. Always, since I have been there, and if we don't 


make those up, well, we get docked ea certain amount 


in our pey envelopes 


BY BY WR. M@RUER: ©. Now, when you are pressed, 


as you apparently are, to the limit of your physical 


15 


strength, to make your $17 a week, does that have 


any effect on your ability to maxe 100% good work? 


A. I will say. 


Q. Will you tell me how? A. Well, you are too 


20 busy to practically inspect your work properly, 


and a certain amount of bad work goes through, and 


when that happens and I am working on the machines I 


do not sleep when I go home in the day time, not ver 


good. 
25 
Q. Well, what is the nervous strain of working to 
keep up to this pitch? A. Well, it is really 
a worrying job all the time; I cannot quite explain 
just how. The yarns keep breaking up, and threadin 
30 them up all the timee 


.. Well now, in respect to the material you are 
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getting, does it vary hi quality, - the ae material 
you are given to work with, the yarn? 2 we do 
run into some bad yarns penthtatie. and, of ipiidaeett 
we do bad work. 

ve “ell, now, when you du bad work, is the materia 
sometimes responsible for it? Ae No, it is the 
fault of the machines mostly. Of course, they say 
we should see something that has gone through, but 
when we are really wes it slips through our fingers 
and we don’t see it. 

y- When you are busy it slips through your fingers 
and you don't see it? Ae Yes, and the operative 
is to blame, at least he is blamed put he may not be 
ae to blame, At other times it is the mechine's error 

Q. You say thet at times the operative is to blame 
but that also the sare is at error at times? 

A. Correct. 

4y : Q- Now, are you fined just the same if it is the 
machine's error as if it is the operative's error? 
A. Well, there might be a bad dial needle in the 
machine , oe we let a Cozea or so go through, 
well, ué are supposed to see those things; they are 
Fig really hard to see, yet we are fined for that, 

4» Well, what kind of light do you work in? 
A. I work under light all the time, 

Q. Artificial light all the time? A. Yes, 


artificial light. 


THE COMMISSIONER; He is on night shift. 
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MR. McRUER: Yes, quite right, my lord, 


Qe You have not worked on day shift at all? 


A. IT have worked on day work, but the lights are on 


all the time just the same, 

THE COMMISSIONER: © Day. and ‘night? 

MR. MeRUER: .Yes, they are on all the time - day 
and night. 

ThE: WITNESS; Yes, 

ae what is'the atmospheric eendition in the Mill 
is there any artificial moisture put into it at all? 
A. Not in our room, no, 

“. In some of the rooms, is there? A, Yes, sir 
there is’e humidity system in some of the rooms. 

Q. And is the air clear, or are there fibrous 
particles floating about in it? A. Well, our room 
is fairly clean, but about the time they blow the 
machines off in the wornine it is fairly dirty-- 

%.-Whet do you mean by blowing the machines off? 
A. Well, they clean the machines off with air} they 
have compressed airs 

q- For cleaning tham off? A. Yes. 

Q. Vell, is that done while the euployees are 
working? aA. Yes, correct, 

“. I suppose tiat is done during both day and night 


shift? A.The machines are done day and night. 


Q. And while the employees are working in the 


building? =. A. Just at a certain time during the day, 


and at a certain time at night. 


Oboe. 
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Q- What time during the hight is that operation? 
A. It isn't night exactly. It is 6.50-in the morning, 
and I think in the day-shift it is 4 o'clock, 
THE COMMISSICNER: what is he working in, wools? 
BY. UR. MeRUER: .Q. Wheat type of yarn are you workin 
on? & Every kind, - wools, cotton, mercerized. 
Rayon? 4. Rayon, yess 
~- Are there any girls that werk on the sale type 
a 10 of work that you work on? A, Yes. 
Q- Exactly, the same Kind of work ? A. Exactly the 
Same. 
4» And deo you know if they earn the same as you earn 


A. Yes, sir. 
15 
ve They are paid at the same rate as you? A. The 
work ten hours, but we are all paid the same rates, 
Qe But they don't work as long as you do? A. No, 
. You work 12 hours? A. Yes, That is one 
c® 20 thing. when we went after more money we asked for 
a Special night rate. we thought that when we worked 
months at a time, or work hights all the time we ought 
to have more money, 
BY THE COMMISSION: «- The women do not work nigh ts? 
25 
AS NOs 
BY MR. McRUER; »Q, Well, are you paid at the same 
ate for the extra two hours you work longer than the 
girls work? 4e Well, you see we are on a piece work 


gs 30 Irate all the time. 


{- I see, it is always the same rate? A. Well, yeb. 
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CROSS-EXAMINATTON BY MR. KELLOCK, 
qe er. Taylor, you spoke of sometimes earning as 
much as $18 a week? A. Correct. 
. And sometimes $11? A, Correct, 
5 


i And would that be when you were working on the 


same kind of material? A. Correct. 

- And that, as you explained, was due to the 
fact that there was hot the work there to do? 
a 10 A. Exactly. 

‘{. That is, if the work had been there to do in one 

week the same as the other, then you would earn 
#18 one week just as easily as the other week? 
A. Yes, 
15 

Qe That is what you mean by slack t ime? Ae Correct 

%- Now, you spoke a little earlier about the tuck 
lines, and that there had been a raise in the piece 


work rate from 7k¢ to 9h¢? A. That is right, 


«+ Now, the 7g¢ rete had been in force for two year 


“¥ 20 


A. Correct. 

v- And at that time you got a raise fran 649? 
A. To 73¢@ 

Q- To 78¢, yes. How long had the 64¢ rate been 
: in force? A. Well, I really couldn't say. It was 
in force when I started to work theree 

i» SO that, on that particular line you hate been 

consistently raised, first from 63¢ to 7ig, and then 
from 7é¢ to 9hy? 4. Well, I will say there are 


s 30 


two different kinds of machines; there are reverse 
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platers and spirals. ve had our raise on the spirals, 
but the reverse platers never got a raise; but theirs 
is a cheaper class of work and they can get out a litt 
more production. 
he Those, as you say, have a little cheaper class 
of work? /. And the mechines are faster machines 
%- ANC they get out more work and they equalize 
in that way? As Nov exactly. 

s+ Well, in any event, you are the man that got 

the raise? A nat is right, 
Qe And you cannot speak personally as to the others 

& No, that is right, 

4» And when the rate was changed from 6)¢ to 7kg 
was it in counection with a more expensive line? 
he LeS, we are doing a better class of line than those 
other WA CHANES» 

we L sec, 30 that when the change came about 
two years ago, and a short time ago, there was also 
some change in the material you were working with? 
A. No, the material was the same, 

+ But in connection with a more expensive 
article? A. YOS; we were getting the same wage 
on the more expensive article as we were on the Cheape 
article at that time, 

“. But when the increase was given itwas given on 


the more expensive article? 4S. It was increased 


On the more expensive article, yess 
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ws. Yes, I sees Now, have you head any other 
increases in the Last two years, in the last three 
years that you have been knitting, that véu Heenltt 
A. No, just those two. 


Q. Those are all ‘thet you recall? Ay TOR 
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4» Now, you said that the last pay period that 
you got =<- you made $17 for 60 hours? aA. Carrecte 

Q- That is $34 for the to weeks? A. Yee, sir. 

Q- You said you had to work hard? Ae YI never 
worked so hard for that. 

&- Alright, when you are on piece work rates if 
the’ material is there and «= you do it, and if the 
material isn't there you wait till it comes around? 
Ae That is right. We have right now,I should say 
we have three machines down waiting for materiale 

Ge In the time when there isn't sco much work to 
do you might be working a number of hours, perhaps 
a couple of hours and have to wait an hour before 
there is any more work to do? Ae No, IT will 
teil you something. Just : little while ago we 
were real slack. The re earl enough machines 
for two and too many for one, Well, one went in 
and worked it thet way and he ran ag many machines 
as he could possibly do. We worked week about. 
That was the night shfft. I think the day shift 
was all ine 

Qe What I was getting at, supposing there is no 
Shange in the number of operatives; you are perha ps 
not using the same number of machines but there is 
no change in the number of operators. If the time 
is slack, as you spoke of, and there isn’t as much 
work to do I hati oes there are times when you would 
run out and have to wait a while for other work 


to come along for you to dof Ae Well, you 
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see, we have a number of machines. I run around 14 
and 15 machineses 

Q-. So there would always be enough work for you to 
work some of the ma chines? A. There would al-= 
ways be goue of the machines runnings 

We But: the re world not be enough for them all? 
Ae No, Sire 

Qe. When you are very busy that. is because there 
is the work there to do? Ae That is right. 

Qe» Pids you ever complain to anybody -- rather, 
I will put it this way, is it your complaint when 
you are busy thet you have too many mechines to 100k 
after? & When we run sround 14 and 15 -- 
I would say a set really, 12 machines, is enough; 
any more than thet, you are really too busy to look 
after your work right and inepeet your work properly. 
BY THE COMMISSIONER: Q. How many ere you running? 
As I am running -- I think we have 12 machines runnin 
NOW e 
we You say 12 is enough? Ae YeSe 
BY. WR. KELLOCK: @. You say 12 is enough; that is 
what you have running now? Ae Yes. 
&- How long have you had 12 machines running? 
Ae 1 think one night I had in last week we had 11 
and another night we had 13; it is up and down like 
that all the time. Icannot exadly say how many 
machines we are running all the time. It ies up and 
doxn all the time. Every night it is different. 


4. How many have you operated at one time yoursel 
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I) 
. A. I have operated as many as 18 machines. 

Q- Would that be because there were employees that 
ta'a been operating some of these machines that were 
of f? A. Correct. 

Q. Now, did you ever speek to anybody and ask to 
pe allowed to sty ae number of machines that you 
say is sufficient, that is 12? A» Ask for more? 

wellO, ask for less? he NOs 

Q@- I see; when you say you found that 12 is enough, 
those times when you have rum more than 12 you never 
told anybody about it? Ae That is righte 

Qe Why don’t you? Why just mention it here this 
morning? 

MR. McRUER; You imcrease the wages -- 

MR. KETLOCK: Just let the witness give the evidenc¢, 
pleasee Why didn't you speak to somebody, lr. 
Taylor? When you asked for an increase you got it, 
you know. Why didn't you point out to your foreman 
that in your opinion more than 12 machines was too 
much? Did you ever try that? A. NOs 

Qe Well, you try thet some time. When you are 
wa king on the night shift what time do you quit in 
the morning? Ae We go in at six and work 
till seven. 

Q- And the day shift comes in when? Ae At 


seven and works till six. 


j- You go out and they come in? A. Yes, the 
ma chines are going 411 the time» 


Q- Ie it necessary to ¢glean them off or are they 
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Left like that without cleaning at any time? 


Ae Well, they are cleanéa off once a weeke 

Q- You epoke of the time when they are ckaned off : 
A. They are blown off every morning by the riers 

Q. I wes asking you is that necessary or could 
that be dispensed With? Ae Yo, it is necessary. 

3+ So there is no escape from thet? fue NOe 

Q. Not, @0 you know what your average earnings 
per hour would be when you started in 48 4 knitter on 
piece work? } A. No, T cannot exactly say. 

Qe DO you know whet they are to-day? A. Ho, it 
is up and down Bo much I really cannot saye 

Q- You mean your weekly earning ie up and down? 
Ae Yes, sir. | 

ie WOuld you agree with me that your hourly rate, 
that you can make 6 good deal more on an hourly basi 
now than you sould when you started three years ago? 
Ae On knitting, you mean? 

w On knitting, yes? Ase Ho, it is about the same. 
~ Q.- Well, it rather indicates, Mr. Taylor -- go yo 
agree with this that your avergge hourly earnings 
in 1932, that is the year 19dc, Were 16 cents, that 
would be about the year you started, and so far thi 
wth your average hourly earnings appears tobe 30¢¢ 
A. 30¢¢7 

Qe per hour? A. I never said tit. 

ge No, I am asking you, the records show that? 


Ae I didn't get 304¢ an hour. That would bring my 


wages up to $18 a week, a little over $18 a weeke 
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I> 
Qe If you worked full time. 


THE COMMISSIONER: Ig there any. question of him 


working full time? 

WR. MeRUDIR: He has been.wa king 120 hours, haven&t 
you, in two weeks? .. A. YeS, IT havee 

BY THE © MMISSIONER; Q. That is what you are work= 
ing now? | A. Yess 

BY MR. McRUER;: Q. You were working it last Februa 
according to this pay rollt A. Corrects 

BY MRs MELLOCK: ge Well <= Ae But I don't mean 
when J say that th t I have been on every week like 
the t, you know. 

Q- Tam just talking of the average; you have nev¢r 
sat down and made & computation of the number of hours 
you worked so far in 1936 and the amount of money yo 
have been paid and tried to find out how much an hou 
it was, have you? As No, not..exactlye ; 

Q- And some pay days you have been paid more than 
$36.00, haven't you, this.year? A. This year 

Q@- Yes; do you remember one week getting $37.30 =F 
I should say one pay because tmt covers two weeks. 


WRe MeCRUPR: For how many hours. 


BY MR. KELLOCK: Qe I am just asking the witness his 
reecllection.s Ae $37.00. 
Q- Do you remember the t? A» Well, I guess tha 


woulg be 120 hours. 

Q@- Do you. remember getting $39.90 for 120 hours? 
du HOw. 

@- Po you remember getting $40.85 for 120 hours? 
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ae 


15 


25 


» 30 


high ones? 


Qe Yes? phi Ae I don't reeall that. 
2+ On the 28th of February thie year. 

“MR. MeRUER: The 28th of February? 

WR. KELLOCK: Yes. | DS you remember thet? 
Ae I my have got that. 


Q- Do you remember on the 1Zth of March getting 


$43.20 in your pay envelope? Ae I don't recal 
thats 
Q> You don't remember? A. NOs 


- 


Q- Alright, Mr. Taylor, thenk yOUe 

mR. MeRUER; Have you got a list of his pays, of 
the iow pays as well as the higher ones over a period 

MR. KELLOCK: Yem, for 1936 T have. : 


wR. MeRUER: No, gcing back over the period of thre 


MRe KELLOCK: No. 

MRe MeRUER: Is this all of his pays? 

MR. KELLOCK: No, just some of them, over the 
period that was mentioned -~ 

MR. McRUER: Well, probably Mr. Lundy could have it 
ready for us when I come to examine ris on this 
ya rtieular evidence. He has evidently looked that 
up last night. Ali the pay over the last five year|s? 

MR. KELLOCK: We oe Rear rie aes thet is a tremendou 
job. We have got the years that are relevant, 


the years that have been stressed here, 1936 and 193d. 


MR. MeRUER: But, their low pays as well as their 


MR. KELLOCK: Yes, certainly, I heave got them here 
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for 1932 and 1936.6 

BR. McRUER:%. Well, let us see them because all 
we want is the facts. 

Mis KeLLOCK: Tht is all I want. $I hope you are 
not suggesting @ want anything else. 

MR. McRUER: I see in 1929, Mr. Taylor, on this list 
for the wy ending the Zlst of May, 1929 for 69 hours 
you got $9.80 -- 

MR. KELLOCK: He was a yarn boy then. 

BY MK. MCRUER: g- You were a yarn boy at that time? 

MR. KELLOCK; 1932 is the only year tm t is relevant 
You see, his per hour earnings are uniformly up. 

MR.MCRUER: Your average for 1929 as a yarn poy. 
was apparently 14 cents -- 

MR. KELLOCK: He was paid $7.00 a week, he said 

BY MR. McRUMR: Q. I would like to find out what a 
who started at 14 years, how long he had to work? 

Ae I. worked two years for $7.00 a week and I think TI 
worked # year for $8.00 a week and I was raised to 
$9.00. 

Q@» 48 a fourteen year o1d boy how many hours a day 
did you work? Ae Ninee 

Qe Pardonf Ae Nine hourse 

we You worked nine hours a day as a fourteen year 
O14 boy. Then we come to 1922, in January, for 
109-3/4 hours you got $18.05. The next pay in January 
‘ter 1074 houre $17.15. Tn February, 1932 for 104 
hours $16.70. In Februery, 1932, 68 hours $9.30. 


Ae May I say that was a 25 cents an hour job too. 
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Q» Pardon?. ....4- It was worth 25 cents an houre 
Qe Why do you say that? Ae It was lard wake 
Q- What were you doing? ‘As The yarn room was 


were put down there. We osked for another helper 


built; they had a new system for working up there, and 


the yarn room was built and myself and another person 


and. we novar got it. I asked for more money and I 
never got it. 

Q- Now, this strikes me as rather curious that 
for the whole.of the year 1932 according to this table 
your earnings were exactly 16 conts an houre 

MR. ESLLOCE: The average. 

MR. MgRUER; No, it worke out every pay roll paying 
the same. .. Now, i wouder, with what we heard yesierd 
from Wr. jundy the $ there are variations on metcrial 
and there was this and that, and we could hardly tell 
what rate anybody wes being paid at, and you apparent 
were paid every week at the rete of 16 cents an hour? 
4&4. Correct. 

Qe How ean it work out. that way? I would think 
gome weeks you would do more and some weeks there wo 
be less, and sometimes you would have 16 and sometim 
15 and sometimes 17. How can it work out over a 
whole year consistently every week at 16 cents an ho 
A. Hell now, you mean if I worked anaieihd uk that woul 
bring it up? There would be still the hour rate 
thoughs 

&- Ye8, I know, but you would think that some hou 


you might earn 16 cents and in others -« Ae Well, 
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this was a set wagee 
Q--Is it a set wage in 19387 A. That is on 
the yam boy. That was not a piece work jobe 
Q. You were a yarn boy in 19327 Ae Yess 
5 Q- Then, we haven't 1933; I thought we had the 
velevant years here but we haven't. That is wet I 
would like to get, the relevant years. The years 
1933°-- did you start in 1933 as a knitter? 
Ae Ye@e 
@e 1983, 1934, 1935 and 19 36. I would like to 
eve them if I eane> Now, appardntly in January, 193 
$17.35 was your weekly wage for 60 hours, and I 
notice in June, only June last of this year you 
worked 133 hours in that week, or over the two week 
period for $58.00 or #19 a week, working 133 hourse 
Wr. Kellock, do’you think, now that they have taken 
the trouble to get offves much as this, that we 
eould have the other years too, on Mr. Taylas 
» 20 MR. KELLOCK: 1933? 
MR. MCRUER: 1933, 1934 and 1935. 
WR. YETLOCK: T am auite sure we could. We would 


be glad to get it. 


BY MR. McRUER: Q. Now, I want to make sure I undere 
25 


stend this, Mr. Taylor; you said that when things 
got slack instead of giving one man a few me chines 
he would be laid off and the other man would have 


more machines? A, We worked week about for 4 


whileée 


» 30 


Q» You worked week about? Ae Yess correct. 
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Q. So that apparently in slack periods the employee 


15 


2 20 


25 


» 30 


to know something more about conditions. Have you 


relieved the situation by not working? Ae Correct. 

(Qe And the man that was put on to work was given 
more mechines? A. That is right. 

Q. So that where you might be doing 1% machines -= 
A. We had 18 or 19. 

yj» One would be laid off end one man would do 18 
or 19? : A. Theat is righte 

y- And I want to know this, when your wages were 
inereased two weeks ago 4id you find it easier or 
harder to make $17 or $18 a week? Ae Lasier. 

qe Lt was easier to make it. The result was it 
was ar increase? Ae Yes, that is righte 

‘Qe But even with the increase you say that you 
are taxed to the limit of your physical ability when 
you are @arning up to 317 a week? Ae YeS, sire 

Q» Alright, thank yous 

BY MR. KELLOCK: Q. But you never complained about 
it to anybody? Ae That is righte 

BY MR. MeRUUR: Q. Just a moment, do the machines 
run during lunch hours? AeNO, not ourse 

Q- They don't? Ae Some do up theree 
Well, come back for a minute, Mr. Taylor; } wan 


& a 


any dining room for the night shift, any plece to go 


to eat? ae Yes, we have a dining roome 
Qe You have a dining room or cafeteria? AcYesS y 
sir. 


ge Alright, thanks, that ie alls 
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LESLIE SMITH, Sworn, 
EXAMINED BY MR. MCRUER: 
Q- Mr. Smith, you work in number one mill? 
Ae Yes,osirs 


Qe How old ere your A. 21% 


~%* How long heve you been working in number one mi]1? 
A, about seven years. 

Q. You started when you were 14? A. YOS8s 

Qs In whet capacity did@ you work there when you were 
14? A. I started at $7.00 a weeke | 

Q. What were you doing? A. Chore boy. 

Qe You were a chore boy; is that what they call a 
yarn boy? A. No, -- yes, sweeping the 
floor and different jobs. 

Q- Carrying yarn and so on? A. Yese 

Q.- How many hours a day did you work? Ae Ninep 

Q. Nine hours; and how long were you a chore boy? 
A. About two years, I guess, or a year and a half. 

Q. Wheat did you do then? A. Knitting. 

Qe You started in knitting? he. Yes~ 

Q. So you have been knitting for how many years? 
Ae Four or five, I guess. 

Q. Four or five re and when you started knitt 
how much a week did you earn? Ae 18 cents an 
houre 

Q. 18 sents an hour -= : 

THe GOMMISS TONER: Did he say he has deen knitting 
for five years? 


WR. McRUER; Yes, my lord. That is at the knitting? 
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Ae Yeee 
Qe Were you paid by the hour or by piece work? 
Ae By the hour. 
Qe At first? A. Yes. 
5 Q- Then, how long were you paid by the hour? 
Ae About a year, T would say. 
y- About a year, and then you went on piece wor k? 
As Yes. 
ye How mueh were you able to earn on piece work? 
Ae About $25, thet is for two weeks. 
Qe About $25 for two weeks; that would be about 
$12.50 es week? Ae Yose 
- Q» Were you doing the same kind of work as Taylor? 
Ae Yes, sire 
Qe The same sort of machines? A» No, I am on 
Banner machines. 
gj» Whi ch? 4, Banner mechineg. 


Qe Wheat ie the difference in regard to that, does 


3 20 it turn out as much? A» They ere about the samde 
4~- Are’ you paid at the same rate per dozenf 

Ae No, there is different rates and different lines. 

Qe Different rates and different lines. Have you 


ww 


had any change in the rate you have been paid at? 
25 
Ae No, Sire 
Q- You didn't get the reise thet those other 
fellows got? Ae Nos Sirs 
Q+ Were you one of the group that went to ask for 


» 30 the reise? © "As No, sire 


| ~Q. You didn't ask for it? As NOs 
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| ee 
Qe Dé you &11 work or the same floor? Ae YEB~ 
Qe You are all in the same group; well, how much 
a week are you abtvle to earn now? As Right now? 
Ge Yes? A. Not very much, T don't know just 
5 


what it would be. 

Qe How many hours are you working? Ae I work 
WE a week days and a week nights turn sbout, 50 hours 
day and 60 night. 

Qe 50 hours in the day time and GO a% night? 
Ae Yes. 

Qe Well, is there any slackening in your hours 
at allf Ae NO 

Q- Do you know what your last pay was? hes 

15 think I made -« 

Qe» Yea? Ae I had a week off. It Was 
$19, I thinke 

Q+ $19 for a week, and have there been any chenges 
in the piece wark rate? Ae NO, none whatevers 

2 20 Q- None whatever? — Ae NOs 

Q. Have you been at the same piece work rate all 
through? As YeBe 

g- 4s long as you have been there? Ae Yeo 


Q-. Well then, have you had more machines to look 


25 
after, or given more machines at allt Ae YeS, 
we have too many, I thinks 
Qe Why do you say you herve too many machines? 
30 Qe Pardon? A. Mine is.all cut-offs. They 


Ae Well, mine is all cut-offs 

| come dawn in strings and they have to be cut off with 
| 
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9658 Smith, 
the scissors. 
Qe Tell me what you mean by that? Ae The 


socks are all joined together when they come 4 omm 


and they have to be cut with the scissors, separated, 
and we have abous is or 16 machines and it keeps you 
pretty busy» 
Q- You ere not knitting now? A. Yes, I am knitting 
nOWe | 
4 y Qe But the stockings come down in a string and you 
heave to cut them in two? A. Yes. 
Qe How many machines have you got to look af ter? 
Ae I had 16 yesterdays | 
Qe Well, will your machines turn out per ma chine 
15 abext the same number of socks a8 Teylor's? 
Ae Yes, they all turn out shout five dozen a nights 
ye Sn do you have to do bonus work when you do ba 
work? * Yes. 
Qe 4re you fined in the sane wey? A. Yes. 
20 Qe Ang at the Rat rate; do you have to do 20 extr 
ror rh tent A. Yes, two far onee 
Qe Two for onet Ae Yee 
Q- That san 4 be if you had one d€ozen bad socks - 
a8 Ae Ton have to give them two dozen. 
ae You have to give them two dozen for it? 
Ae YeSe ae 
THE COMMISSIONER: and he is paid for one dozene 
BY MR. McRUER: Q. You give them two dozen for tha 


30 A, You are paid for the bad dozens 
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Qe You are paid for the bad dozens 
THE COMMISSIONER: He makes three dozen and is paid 
for ones 


BY MR. MeRUER: Qe Do you know if this mill sells 


: seconds? 4, I cannot tell you that. 
de You don't know? 
THE COMMISSIONER: We should find out what becomes 
of the bad dozens 
go 
THE WITNESS; I guees they/for firstse 
4 10 BY MRe McRUER; 4. Have the styles changed much in the 
time you have been knitting? Ae Well, just lately 
they have been putting a lot of attachments on the 
mechines for the slastic top. 
Qe Does that give you more work to attew tO, more 
c to look after? A» YeSe 
we And no change made in your rate on that? 
A» Yes, they have raised those prices a little, sir. 
Qe They have raised the ones that have the attachment 
J for the elastic tops, they have chenzed them? 
B 20 
A. YeSe . 
we NowW, Gan you tell me if there have been any effo: ts 
made among the employees at number cne mill to organigZe 
them into a union? As I don't know, not in 
25 our department, I don't think. 


we Nobody hes been canvassing you to join a union 
or anything of thet sort? Ae YeSe 

Qe They have canvassed you? Ae Yes. 

q» When were you canvassed to join a union? 


» 30 


A» About three weeks ago, . 
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vuevu wie ULL g 
Qe About three weeks ago? fue Yess 
Q- But there is no union there at the present tim 
Aue NOs 


Q. No organ’ zt ion? A. NO. 


Q+ Have the management made their views -< 

THE COMMTSSIONER: Where did the canvassing come fr 
Bomehody outside the mill? 

BY MR. MGRUER: Q. Was it someone outside that was 
hére trying to ordanize a union? “+e It was someboby 
in the torn. 

Qe Somebody in the town? 4e But not in the mill 

Q- Not’ in the mill, and did the management of the 
mill express any views to the employees that you hear 
about? , A. No, none whatever. 

Q- Make any views know about their attitude towar 
a union? fe NOs 

Qe “Alright, thank you. 

CROSS=EXAMINED BY MR. KELLOCK: 

w» Mr. Smith, apparently you had some increase in 
your piece work rates since you have been a knitter; 
you just told my friend about some inerease a minute 
ago? ie Yes, they have not got them 
running yet. 


Qe But that is an increase, and as soon as they 
get it running you will get the benefit of it; is that! 
it? A. YeBe 

Q+ And you have been ®# knitter, you said, for about. 
five years; that would be since 19317 | Ane Roughlyd 
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Qe There have been no decreases in that time so fa 


asp you are concerned? Ae NOs 


Q- I suppose you know -- do you agree that in thos 


years from 1931 on there were times when business was 


pretty slack in the mill? bh, YOSo 
). And was there an effort made to keep you worki 
with 
sné the other boys working/wkem you, and spread the 
ployment around? Ae One time there I 
fed up and T quit. 

Q. One time you quit; I was not asking you about 
thot. I was asking you as to whether or not in the 
slack times you were kept on and given work at least 
vert time and the other boys the same? Ae YeSe 

Q. Some of them were not laid off and the other 
boys kept busy but the work was spread around? 

Ae Yess 

Ge That has been so the last five years you have 
been a knitter? ¢ Ae Yeu. 

a4» And at the same time no decrease at all in yo 
retest ke NOe 

Qe vow, when you etarted in as a knitter you wer 
paid by the hour while you were learning. to be a 
knitter; is that right? A. Yos. 


4. And would it be true while you were learning 


s) 


and being paid by the hour if you had been put on piece 


work rates you would not have been able to earn wha 
you were paid by the hour? A. T think I woulde 
ys You think you woul a? Ag Yede 


we In a ry event, you were paid by the hour end t 


re 


ne fee, Pe 
he ne ; 


a 08 emt, ot ah 2 ommcanh on eed. vad x00 sp 
ee wh 5 saad Thearenaas ora WON hdl 
joxtt mt ted? egtas ube ‘ob ~~ = woot Hoy cnoguie 5 i ep 
saw evontend nedw gomt t evew eved? oo fSOL mett wre0 
Ls gee eRe Ani AMtm ent at coere vetong fe 
rhLitew LOY qook of eban trotte us ote dd) a ow Saka w h | Ta a 


ig kw dT 
» oft bootge bus _ OY see panda eyed meso wt: re ie 


eae 
9 T etd? cake end. eden FE wind fhawors | the oi Go Ley | aie 


atiog T hie qe het f 


| duods voy anides tom eew I ytive voy emitiead.p - a a 


redt at tea % teditedw of as woy gnites eam Df) « tect DS omy 


teoel te duow cevtg bas no teed etew oy wonky doa ls 


(aeY 4 » Tempe edt ayod terio exit brie out t mq 


. 

| 

/ 

| 

sent edt, bas tho. bial fost exow mad? to emoe “gh e | 

firwote faetqs aow dsow edt ted yaud aged ayod : ; | 

eeoY .4 ; a 

| vd yoy aisey evit teal od ow weed and t8AkD »~ | 
eBgY ate 3 Paodd imal 8 nae d i: 

| oy ot Ife fs oasetooh om omit? ola ott tebe api | 

mi Wey ibs ct ke Peet ot i a Nie tats 

| 


ow Oy ‘tettion seem betrsts voy tedw grou: 2D 


sed od. patateol, etew, BOY: ol kilw tars ett: od: ht ag ' 


em pia ties: $4: neew eo! eos Tdgts tect as x0 tant 


| guintael etew voy olinw utd ad br bine Bako 


od 


oMthow etd oA reset al at were. 
Be mT A ieteniiee sotleniate ; 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


| r TORONTO = CANADA 9662 | Smi th» 
| was no mistake about it? Aue NOe 
Qe Whether you turned out much or little you were 
paid by the hour? he Yes. 
Qe Bow, when you are in charge of the machines what 
5 are your duties? The machine does the actual work, 


doesn*t it? tee YeSe 


Q» Ang your job is to see that the work that the 


machines does is a sock that can be sold? A. Yee 
| oi “Qe Phat 18 really your whole job? Ae We inspect 
) 10 
| theme 


Qe That is your Whole job, to inspect the work, 
| that is, to wateh the work as if comes off the machin 
and see that it is perfect so it can be sold? 
15 Ase Ye6« 
we And sometimes it gets away from you and it is 
defective and the system of trying to make you carefu 


is the one you have told about that if you have a 


dozen of imperfections then you make two dozen to 


20 


replace it? A. Yes. 
ae I suppose you don't let that happen very often? 
Ae Not if we can help ite 
Qe Now, you were telling my friend about some 
“93 efforts made to -= 
BY THE COMMISSIONER: Q. Pardon me a minute; is the 
rate of pay per dozen? A. Yes, sire 
| Qe How much a doen? Ae Well, it varies. 
I have some at four cents, 6, 6%, 8. | 
30 BY &R. EILOG: 4. You were telling my friend abou 


| some efforts made to unionize here recently? 
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A. Yes. 
@. His lordship asked you where this effort came 


from, Didn't some of them come from outside Paris? 


A. I cannot tell you that. 


Q. You don't know that? Ay Now 

Q@. Did you hear about some of them coming from 
outside Paris? A, No. 

Q. Don't you know everybody in Paris, and Know 
whether the se people were people who iived in Paris 
up to that time or not? A. I cannot tell you. 

Q. You never hearé? A. I knew the fellow that 
was talking to me about it; that is all. 

Q, All you know about the whole thiag is what 
somebody talked to you about? Ae. YOSs 

&. You didn't see any of this attempt to unionize 
anything yourself? A. No. 

BY THE COMMISSIONER: Q. He said the man who telke 
to him was not from the mill. put was from Paris; that 
is what you said? A. Yes, 

BY MR. KELLOCK: Q. The man that talked to you, 
was that the man that was askiug you to join? A. Ye 

QB And did you jain? A. Not exactly. 

MR. GRANTON: 1 am representing the uvuion. I den 
think that is relevant to the question, is it, that 
man being asked wie ther he belongs to the union or no 

THE COMMISSIONER: Who are you, by the way? 


MR. GRANTON:; I am the organizer for the union, 
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T 
¥ MR. McRUER: Are you Mr. Granton? 
| MR. GRANTON: Yes, Grantone 
MR. McRUER; I subpoenaed this gentleman. 
THE COMMISSIONER; Well, he will give his evidence 
: BY MR. KELLOCK: Q. I asked the witness, my lord, if 
had had joiged as a result of this solicitation; ther 
is ne unioa at all? A. No, there is no union 
at all. 
THe COMMISSIONER: Vell, do you want to know whether 
J he joined or not? 
MR. KELLOCK: Yes, he says there is no union, 
BY THE COMMISSIONER: Q. You can tell us that, you 
will be looked after; did you join? A. NOs 
They were just seeing how many members they could get, 
je You don’t mean to say he has not got the right 
to join? 
MR. KELLOCK: No, I just want the facts. 
, BY THE COMMISSIONZR: Q, You don't know whether yo 
of | are going to join or not yet? A. No, I don't knowe 
BY MR. MeRUER: @. You want to see whether it is 
going to be worth while; you said you want to see how 
Many employees they will heve. You want to know 
< whether it is worth while? Ae Yes. 
BY MR. KELLOCK: Q. As a matter of fact, you don't 
know whether there is a union or not? A. No. 
THE COMMISSIONER: It is a union, it is not a 
secret society, it is a union. 
MR. KELLOCK: There is no pigceetion of that. 


MR. MeRUER: Now, they have a perfect right to 
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organize and they have a perfect right to come from 
cutside of Pari8&. 

wR. KELLOCK: I am not suggesting anything of the 
kinde This witness and any other witness has got 
the right to jcin any union he likes, and don't sugges 
Tam suggesting anything to the contrary. 

BY MR. McRUSR: Q. At any rate, for some reason or 
another in the torn of Paris with 4 large number of 
employees there never hes been 4 union organized? 

A. Not that I know of. 

Qe Alright, thank you, Smiths — 

PHYLLIS WILSON, sworn, 
EXAMINED BY MRe McRUER: | 

«we Miss Wilson, you ere employed in number one mill 
As Yes, Site 

we How long have you pean wo king there? 

A. Seven yearse 

Qe Pardon? A, Seven yearse 

~e How old were you when you went ke work there? 
Ae 156 

we What did you dow when you went to work first? 
A. I was a Windere 

Qe What did you do as 38 winder, Miss Wilson? 

Ae Teil. filled bobbins and you have to keep tieing 
the yarn on ite 

Qe If the yorn breaks you have to tie it and you 
have to renew the bobbins an@ keep them going? 


Ae Yes 
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Q. How many bobbins would you have to look after? 
Ae Oh, 12 or 14. 
Qe Were you paid by piece work? Ae I was when 
I started. 
“Qs Pardon? A. I was when I started. 
Q» You were when you started? 4. Yes< 
Ye How many hours did you work when you went there 
4&e Nine. 
y 16 q+ At fifteen, nine hours; starting in the mornin 
at what hour? Ae Seven o'clock till five. 
a Through at five at night; how long were you on 
as a winder? Ae About a yeare 
& fev, what wages would you oe at that job? 
A» Well, I got about $8.00 a week to start. 
Qe $8.00 a week? Ae At the start; then, I 
went on piece work and I ma de about $10 or $11 a wee 
on eiéee work. 
ae Then, when you left that wht did you come to ble? 
A. Knitter. | 
Qe Have you been a knitter ever since? Ae YeS,Sire 
THE CGMMISSIONER: How long has she been a knitter? 
BY MR. McRUER: 4. You have been a knitter for how 
25 many years? A» Six years. 
je And what kind Gf machénes are you working on? 
Ae I am working on HeHs. right nowe 
Q> Ig that the same kind of machine as these two 
boys are working on? Ae The same as Taylor. 


Qe The same as Taylor? Ae YeSe 
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Qe How long have you been on these machines? 
A. About four years; the ones he is working on now 
are spirals and I have been on them ahout two weeks, 
but I was on reverse platers, they are elmost the 
same; I was on them for about four years. 

Q- What rates heave you been paid over the period 
of six years thet you have been a knitter? 
A. Well, when I was first a knitter I was on transfer 
work and IT made around $25 or $26 a pay. 
> - Q- That would be for two weeks? A. No, that was 


for about two years. 


We For two weeks pay? A. Yes. 
We About $13 a week? As YeSe 


15 Q» $12.50 to $13.00 a week; then, what were you? 
As I went off of that on to H.Hs, on to reverse 

pleters and TI worked there for about four years unti 
just about two weeks ago and they moved me on his 
sete 

, 20 ae Now, were there any changes in your rates of 
pay up until you were changed on to these new 
machines two weeks ago? Ae Noe 


Q- You were paid at the same rate ail the way 


thr ough? he Yese 
y Qe Got no increase? Ae Nos 
Q- Have you got this increase that came out two 
weeks ago? As Yes, sir. 
qe You are one that got tha t? Ae YaSs 
} 30 Qe How many of you altogether got that increase? 


Ae Four of uBe 


ye Nae 
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| BY THE COMMISSIONER: 9. Does that mean four girls? 
As No, two girls and two boys. 
BY MR.* McRUER: QQ. That is all? Be YeSe 
Qe What can you earn -=- before the increase what 
5 were you earning per week? Ae On our machines, we 
could run more on the reverse platers because they 
were not such hard machines to look after and we 
could have more machines. I would figure I made abont, 
| if they were all running, $19 or $20 a week. 
> Ny w=» How many machines would you be operating assigned 
to you as your maximum? Ae TO make thet? 
Qe Yes? A. About 14 or 16. 
Qe°l4 or 16 machines; now, what do you say as to 
15 how hard you would have to work to make th t? 
Ae Weil, it keeps you busy but you would not be ove 
worked, not on our machines; they are easier machine 
tc run than the ones Taylor runs. 
we They are scasier machines to run than the ones 
) 20 Yaylor runs? 4. Yess 
ye Ie that the ones you have now? Ae No, those 
ere the ones T had before T went on with hime I 
have only been’ on with him two weeks. 
Qs You are on the same type of machines thet he 
25 
is now? As Yes. 
Qs You say the mchines you are on now ere harder 
Ae Yes, the machines I am running now are harder tha 


} 30 


the ones I was running before. 
Q+ Now, yOu have been on them for two weeks? 
| 


Ae YeSe™ 
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i ge What do you say as to how herd you have to work 
xu in order to earn $18 to $19 a week now? 
Ase Well, We cannot have as many machines as I had on 
the. others because they are harder to look aftere 
5 we HoW.many machines dco you feel you can look afte 
nowt Ae Well, 12 or 14. 
Qe How many have you got? A. About 12 right now. 
we And you are paid at the same rate as the men 
for the same wor kf? Ae Yes, Sire 
> a '. & Well now, can you tell me whether they are 
employing girls there now as young as you were When 
you went in there, fifteen year old girls? 
A. Yes, they are. 
15 Q» They are; how many girls of that age would be 
working in number one mill? Ae Oh, I don't know, 
I would not have any ideas 
Q- Are they working as knitters or winders or wha 
are they doing? Ae There is none that young 
3 20 working in our room. 
Qe You say they work at winding? &. Some of 
them do; they work all over the factorye 
Qe DO.you have a lunch hour? A. YeS, #8irs 
Q+ Do you go nome for lunch? Ae Yes, sire 
"7 Qe 4nd you are working pretty weg] 110 hours 
per fortnight. right along? | Ae Yese 
Qe Thahk you,-=- oh, excuse me -- 
THE COMMISSIONER: How many hours a fortnight? 
30 BY MR. MeRUER;: Ye 110 hours a fortnight; that is 
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15 


F) 20 


25 


y 30 


Q. 65 hours a week; one of the boys told us that 
when a slack period came along they would alternate 
the men, stretch out the work and give more machines; 
do they do that with the: girls now? As They 
have not’on the get I nave been on. They have with 
him, but-on the set JT have been on we have been alway 
“pretty bUSYe 

Qe You didn't experience that? Ae NOs 

~- Did.they have the same rule in respect to your 
work, that you would be fined and have to praiuce: two 
for one? Ae Yea, sire 

Q- Have you been approached about a union et all? 
A, Wo, sires 


Qs You haven't; thank yous 
CROSS-EXAMINED BY UR. KEILOCK: 

Q- Miss Wilson, you have been kuitting for event 
six years? A. YeS, Sire 

We You say that the rate wae increased about two 
vest ago and you got that increase? Ae YeS, sire 

&e Did you also get the inereage on that same 
operation in 1932 that Mr. Teylor told us about? 
A. I was not on thet set. We never gat it on our 
set. 

Qe» You were not on the same machines then es he 
was, IJ see; now, in the last two weeks you are on 
the same machines as Taylor is working onf Ae Yes 
Sire | 


qe And you are handling a fewer number of machine 
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. TORONTO ne Canon. 9669-8 Wilson, 
than you were on the old job? A. Ye8, Sire 
Q- You say thet you can handle up to 14 alright, 
yourself? Ae Yes, sire 
\. How long has "“aylor heen on these machines, 
> 


about three years? Ae I think it is about 
three yearse 
Qe You have Be: Only on them twe weeks? 
Ae Yes 
| Q- Now, do you have very much trouble with turning 
> * out defective tvark? Ae Well, we all heve a 
certain amount of bad work. 
Qe Very much? A. No, not a lot. 
Qe I see, that is all, thenks. 
15 BY MRe MeRUER: Q- You say you all have a certain 
amount of bed work? Ae We all doe 
Q- That seems to be a sort of natural error that 
must occur? Ae Yes, sire 
Q- There is always a certain amount of bad work? 
’ 20 Ae YeSs 
Q- Yet you are all fined, you sre not mads any 
allovance of 2% bad work or anything like thati 
Ae NO,sire 
Qe You are fined so they are élWways getting & 
25 


certain amount of bonus work from the employees? 


dre Yes, Birs 


MARY LUKER, sworn, 
EXAMINED BY MR. McRUER: 


Q» Miss Luker, you are employed at number one mil 
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TORONTO < CANADA yeor'’ rr 
A. Yes, sits 
Q+ Hav long have you been working there? 


A. Three years. 


Qe What do you work at? Ae Knittinge 
| Q. Had you worked in the mills st all before then? 
A e No ® 


4 Are you on the same kind of machines as Miss 


Wilson? &, No, site 
q- Wet kin@ of machines are you on? Ae Ta 
10 on men's half hose, the tops of men's socks. 
Qe Men's half hose? 4. Phe tops of men's socks. 
&» The tops of men's rocks; thet is the rib work 
around the top? A. Yess 
- Q. And how many hours a week do you wor k? 
Ae 50 hours. a weeks 
Q- 50 hours; do you sometimes work more? 
A. Sometimes, but not ietely. 
@. I see in February lest you are down for 110 
20 hours on this pay roll for two weeks; that would be 
55 hours? Ae YoSe 
(page 9670 follows) 
25 
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\- Have you worked longer periods than that? 


A. No. 
te You are peid by piece work? A. No, daywork, 
(.« How much do you get? A. 20 cents an hour, 
: Q. Se that your pay runs 410 q@ week? A. Yes, 
~- Ave you kept busy all the tim? Aw Yes sir, 
knitting 
“» What is it you do - do you attend the /machine? 
Ae We have quite a few of them. 
5 #@ | qj How many machines. do you have? A. At 
the present time I think about eleven. 
y» Eleven machines? Aen Yessy sir, 
Q- How many. girls.are there at the same kind of 
work? | . 4»Only me at the present time, 
15 ge #ell, do you know what the reason is that the 
Job. you. are working at is so much more poorly paid 
than the job that Miss wilson is at, for instance? 
A. They are on piece work and I am on day work. 
J x Qe Yes, yoa both work a full day and kept busy 
all the time? A. Y@S~% 
we J suppose there is somebody around to see that 
you work? ie YES, Soremans 
ve why should not you be paid the same? A-I 
ag don't know, I just asked for a raise. 
~« When did you ask for a raise? A. I asked 
the foreman about two months ago ead he said to wait 
until work picked up and he would see about it. 
) 30 we Have not. you been buay enough? A. Yea, I 


have been busy enough, . 
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Q. Have you always worked at this rate? 

A. No, when I started in I got $7 a week and it went 
to $@ and went to $9 end now agein to $10. 

{- Of eourse, the minimum wage is 20gan hour? 

A. Yes. 

Qe Were you doing the same work when you were get- 
ting $7 a week as you are doing now? A. No, I was 
on cutting when I was getting $7 a week, 

\. Were there many others workings there on cutting? 
A. There was another girl and myself, 

2. Was she paid the same as you? A. Yes, 

Q. Then when you were paid $8 a week? A. I wa 
still on cutting then, 

©. And then when ‘you went to $9 a week? A. I wa 
on looping, at the time, at $9. 

je Were there other girls on looping? A. Yes 
quite a number of them. 

Q. Were you paid piece work the re? A, Well, 
it was a piece work job but I never got on piece work, 
they put me back upstairs. 

“. Were the other girls on piece work doing the 
same work es you ? lie YOS. | 


@e You were doing the same work as they? A. Yes 


CROSS-EXAMINATION BY MR.K®LLOCK;: 
Q. I suppose when you were on $9 a week looping 
you were leaming? A. Yes, sir, 


Q. And you started in at $7 and now you are up 
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Baa noNT “a bases 9672 Lukes, xXx 
20 cents an hour? A. Yes, sir, 

Q. And you think the time has come when you ought 
to be worth more money? A. I think so, I am doing 
& Man's job, 

we And you asked your foreman and he said that he 


would try to get you a raise? A. Yes, he said he 


would try, 


) 10 BY MR. MeRUER; 
Ww Youosay you are doing a mants job - thy do you 
Say it is a4 mants job? As There is one mah work 
ing on nights at it on that. 
we On the same sort of work? Al*Yes, sir, 
‘ ve And the same job? A. Yes, sir; 
%» What is his name? 4. Howard Humes, 


Q- Well now, he on this Same pay roll I have here 


worked 120 hours and B0t $33.60 - he gets about 30 
cents an hour apparently? A. IT don't know what 
he has got. 

we And you say he is doing exactly the same work 
as you are doing? A. Yes, 
25 

BY MR. KELLOCK: 
te He is working on piece work rates, I suppose? 
A. On day work, 
2+ How o]d a wan is he? 4, I have not any 

) 30 


@. He is a good deal older than you? Ae Yes,sir, 
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y TORONTO - CANADA 9673 Luker, 
@&. Been there a much longer time? A. Well, 


he worked there before I did and then he quit and went 
away to work some place else and came back again, 


u-« He was there loag before you were? A. Yes. 


I 

BY MR. MeRUER: Q. Have you ever had any criticism 

of your work? Ae Well,you get told about your 

bad work as well as your good, 

. 10 we Outside of that they have not offered to fire 

you on account of your work? A. No, 
Qe And whether he has been there long or short 

he has been doing the same work as you? A. YeSe 
MRe KELLOCK: He is working at nights, 

i MR. MeRBER: &. On the particular work that anc d 
do you get any deductions for bad work? A. No, 
not on day work. 

THE COMMISSIONER: Any deductions for bad work - 
’ 20 I thought awhile ago she mentioned about having to 
pay for bad work? 
THE WITNESS; No. 
MR. MeRUER: \. You are not on piece work? A. No, 
25 = 
THOMAS CLEGG, Sworn, 
EXAMINED BY MR. MecRUER;: 
Qe You work in No. 2 Mill? As Yes, . 
} 30 we How long have you been working there? 


A. A little over thirteen years, 
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Q. How old were you when you went to work there? 
A. Seventeen. 

. And what dia you work at when you went there 
first? A. Needle leader, put lead on the end of 
needles, 

4 And what other occupations have you had there? 
A. Just a meedle leader and knitter, 

4 dhen aia you become & knitter? A. About 7 o 
& months after 1 starteds 

Q. Now, how much did you earn as a knitter when yo 
started? A. Oh, about Ten dollars a week, 


3. Were you on piece work then or ----~- A. No, 


You are what might be called a learner? A. YeSh 


\ 
iT 
A Py 


Qe Well, after you hed your probation at any rate 
you went on piece work, did you? . xe, 


Q. Have you always been --- . A. Up until abou 
a year ago, shout a year end a half ago started on 
piece work. | | 
Q. Were all the knitters in No] Mill oa time work 
up until about a year and a half ago? A. Yes, 
all in our Department, No, 2, yess 
@- All in your Department cn time work? A. Yegp,sil 
ne what wages Gid you earn per week from time to time? 
A. on, from time to time --- 
q. after you got past the stage of a learner? 
An JI ane getting 25 cents an Houre 
Q. And did you eontinue to get 25 cents pes hourt 


4&4. Up until I went on piece work. 
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Qe For how many hours were you getting 25¢ an 


hour# A, I would say about 123. 
Qe And then a year and a half agao you were put 
: on piece work? A, Yes. 

Q Was that at your request or request of the 
employes? a No, they shggested it. 

Q. Your employers suggested it? As., Our 
foreman, 

10 Qe And what have you been earning since you went 
on piece work ? A. Well, we did considerably 
better, 1 cannot tell you the exact figure. 

Ge You have earned more since you went on piece 

i work? A. ° Yes, sir. 

Q. Have you done more work? . -.A. Well, I 
imagine we have done as much, probably a little more, 
we have had more encouragement to do so on piece work, 

Qe That is working with an objective? i. 

20 Yes. 

Q. Have your piece work rates been changed since 
you s tarted? Ae No. 

@. Always been the same? Ae Yes, always 

ies been the same, 


q. Now, I see in this payrobl that I have befor 
me-ebrusry 28, 1956, you are down as having worked 
130 hours? &. ‘ 130? 
Qe Yes--thet must heve been 65 hours a week? 
‘3 Ae ‘That was when? 


Q. Last February? Los Yes, I was working 
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from 6 to 7, nights, 

s- ... Do you get paid extra for working at night 
Ae No, the same rate, same piece rate, 

Q. Well then, this Pay you got $42.40 for 130 
hours, _How many machines do you look after? 
A. © to g, 

Ye why did you put it that way--how do they var ? 
Ae Well, chiefly depends when we have deders* 
If we have an order for size we start machine up and 
ru that order out,.. We gever run less than 
S machines, 

Qe if they heave a Slack period do they do the 
Same there as we heard xbout in the other mill--that lis, 


tafe a man orf and then give the remaining man more 


Machines? Ae They have once or wice, only 


amounted to a week or two. 

qe Have you been laid off at all in the time 
that you were a time workem? A. There has 
been slack time and we have @ll been laid ore more 
or leeg$--all have hag to take our turn, 

Ce But epperently that is the policy that has 
ane followed in the slack times? As Oh, 
everything has been evened up. 

Ge The employees were laid off so as to even it 
up? 4. That is right. 7 

ve... Do you know whether there was any differente 
made between hour workers and piece vorkers at these 


Slack times in regard to being laid orf? A. No, 
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THE COMMISSIONER: Dees he know or-«- 


MR. McRUER: Que Was there any difference 
made? Ae Not that I know of.. 


CROSS—-EXAMTNATION BY MR. KELLOCK: 
Ge Apparently, as you told my friend, that in 
the years of depression, last 5 years, the company 


triedto spread the available work around among you 


We And I. suppose you appreciated that? A, 
I did. 


o. And during those same years there was no 


decrease at all in your pay? 4. No, 

Qe _Now, were you knitting in 1926?  #A« 
Yes. * 

Q@- Right through to 1926? Ae I have been 


knitting since, oh, 1924, 


Qe So that in that period there was no decrease 
at ati? . Ae None. 
Qe Then you were put next on piece work--that 


was at the suggestion of the foremgn, was it? 


Ae Yes, sir. 


Qe And that. was about a year and a half ago? 
Ae Yes, sir, 

Qe And your wages immediately went up? ) Ae 
They have. 


MR. MeCRUER;: The wages did not go up--the 
earnings went up. 


MR. KELLOCK: His wages went up. 
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PERCY SUGDEN sworn 

eer ne Meal aetiens 
EXAVINED BY MR. McRUER: 
ee ae eCeenere rove ne 


Qe You were employed in No. £ mill? A Yes, 
sir. 

Q@ AS @ knitter? A. “Yes, sir, 

Q. How long have you been a knitter? A. 
12 years, 

Q- How old were you when you went into it? Ae 


15 years old, 


a 4re there boys 15 years old now employed? 
A. Yes, some up in our room thet age now. 
Qe How many would there be? Ae Oh, I would 


Say roughly 3 or 4 may be. 


Q. Are they knitting? A. Yes, sir, 

ls Doing the same sort of work as you are 
doing? -_ Different type of ua chine, 

Qe Are there men doing the same work as they are 
doing? A. Yes, 


THE COMMISSIONER: Q. Working the same type 

of machine as men are working alongside of them? 
Ae Yes, sir. 

MR. McRUER: Qe Have you worked on piece 
work? A. NO, I have never been on piece 
work. 

Q. are you not on the same kind of a machine 
as Clegg? Ae No, I am on a different machine- 
Wildman Cuff machine. 


ee What rate are you paid at? A. Now? 
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Q. Yes? A. 28¢ an hour. 
Q. How long have you been paid 28¢ an hour? A 


10 


15 


20 
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30 


machines in the room, like four of them, and I have t 


I would sey roughly 3 vears, 


. What were you paid before that? A. 25¢. 
Q- What were you paid at before that? A. 


well, it has varied right from $9. a week up to $25. , 
with various raises. I started at $9. a week and thén 
raised gradually. 
Q. But you got up to $25. a week at one time? 
A pay I mean. 
Q- $9. a week to? A. To $12.50 a week. 
Q. How many hours do you work? A. Well, work 
ing full time it is 50 hours a week. 
Q. On this pay that I have here you are down for 
127 hours? A, Well, that hes been overtime. © 
Jj. Are you paid the sane rate over time? A. Yes,sir, 
TIE COMMISSICNER: When did this oceur, this 127 
hours? 
MR. MeRUER: This week ending 28th February, 1936 
my lord. 


Qe Shy would you be working over time that February? 


A. Well, there is only a certain amount of those 


keep enough cuffs shead for all bodies that are made 
and there are odd times when they worked a little mo 
to make up, you see, 


Ge You are paid how much now? $A, 28 cents an |! 
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Q. You were paid formerly 25 cents up to what time? 
A, Roughly speaking I would Say about three years go. 
te Ana then before that how much were you paid > 


&. Well, it went--- 


Qe Per hour? &. That would be 20 cents an fou: 
and up. 
w- Have you had any cuts in pay at all? A. Well, 


I had one several ~-oh, it woulé be about two years 
after I started to work I think, That is the only ne. 
qe You have not had any sinee then? A. No, 

&» Are you penalized at @ll in respeet to bad wor 
or how do they Cheek you up on that? A. No, 

I have to keep close on them but there are no penalti¢s 
exacted at all, 

&. I suppose there are errors made in your work? 

Ae O, ves, bad needles go through now and again, 

we But you are not penalized? A. No, sir, 

w- HOw long had you been ¢ 25 cents an hour nrio 
to three years ago? A. Oh, I would say about tw 
years, 1 think it was, = could not teli you exactly. 

%- And then what was it before that? - 20 cents, 
do you say? . Ae Around in there some place, 
£0 cents, 22 cents and UDs 

Q- Have you made any applications for raises? 

Ae No, not lately, 
 % Did you at one time? 4. Well, I asked for 
that there last one I hed and 1 got it and T have not 


asked any more, 
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Q. There is en entry in your pay roll under column 
headed "M.D." there is $214.50 entered, Are there any 
special allowancex or deductions or anything like that 
in your pey? bn BO, O12 

Q. You do not have any beuefit fund or insurance 
er anything of that sort?. A. No, 81% 

Qj. You have no medical fund or anything of that kiu 
at all? A. No, sir, there ere no funds taken out 
of our pay at all. 

Q. And no services provided for you at all? aA. No. 

THE COMMISSIONER: What does M.D. mean? 

MR. KELLUGK;. Iwill have to find out, 

THE WITNESS: Might possibly mean merchandise. 

MR. McRUER: @. You sometimes buy stuff from the mill? 


A. Yes, sir» 


BY MR. KELLOCK: 
@. Apparently your experience with this Company for the 
last 12 years is that your earnings have steadily gone| up? 
A. Yes, sir. 

Q. And the last time you asked for an increase 
was about two years ago? Ae It would be arou Se 

Q@. And. you, got it? Ae Yes, Sire 

@. And can I assume that you have not been asking 

for increases lately, that you are satisfied with yout] pay. 
or do you ever get to that condition? A. Well, 
I have not got to that condition, if you know what I 
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Q. You are’ reasonably satisfied? Ae o¥esyrsir, 

MR. McRUER: Eleven years st 28 cents em hour, 

MR. KELLOCK: He is'not eleven years at 28 cents a 
hour, 

THE COMMISSIONER: @. Is 28 cents an hour the 
Maximum in the last. eleven years? A. No, sir, it has 
been gradually raised up to that. 

MR. McRUER: Q. It is the most you have got? 

‘ 10 Ae Y@OS. 

MR. KELLOCK; Q@. You have worked up to 28 cents an 
hour? Ae Mee y: padi, 

We AGG, a8 you said, you are reasonably satisfied? 
hie Y CS» 

15 
ee Ana there is nothing in the way of you = metine 
earning more? _ de Yes, there is, there is some 
talk of putting me on piece work, Whether it will 
materialize or not I don’t know, 
20 Q» Lf you ave put on piece work you will expect to 
earn more? Ae Yes, sir, 
Q. In the case of yourself as well as other time- 
workers if you turn out poor work, why there is no 
ith penalty of any kind? A, Not up in our room. 
Qe From your experience, if that same system 
was followed in conneetion in piece work would there 
be any way of controlling that the work turned out 
would be good work or bad? A. No more so than 
30- 


there is now. 


| Q- What I mean is there would have to be some way, 
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would not there, in the case of piece workers of 
insuring that the work that was turned out would be 
work that could be sold? A. Well, on this 
larger type of improved machine what waste there is 
don’ t prectically amovnt to mueh = you see, they get 
cut to smaller sizes, 

Qs You have not had any experience on piece work? 
A. No,» sir, 
5 10 Wei take it you would like to be put on piece work 
A. Waturaily, 


we And notwithstanding there is this penalty we 


hear about you would like to be put on piece work? 

t: A. So feras I know in our room there has been no 
penalty put on either day workers or plece workers, 

Q. That is not universal practice which it is 


apparently in some places? A. Yes, sir. 


Q. When you spoke about working over time, as I 


20 understood you that was only at odd tims? A, Yes,sin, 


Q- You did not have to do that a great deal or 


very often? A. No, sir. 


25 
MISS EDNA SHIELDS, sworn, 
EX/MINED BY MR. MeRUER: 


Q. You work in No, 1 i119? A, NO, "No, “2. 


Q. And what is your particular occupation? 


30 . 
A. Flat lock operator, 


| Q. What does that mean? A. They make und erwear, 
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seam underwear up. 
~- Do you run a sewing machine? A, Well, it 
does a different stitch but it is the same thing, 
meking underwear. 
@. Accomplishes the same thing? A, Yes, sir. 
®. How long have you been working there? A. 13 
years, 
ae How o14 were you when you went tc work there? 
A. 14, 
we Were there many giris 14 years old working 
there when you went there? &e I could not tell yore 
&. Aare there girls that age there now? Ae I coul 
not tell you, I do act know, 
15 
Qe And you went to work there et 14 years of 
age, and how many hours 4ié you work? A. 9 hours a dgy. 
Q. Starting at 7 én the ticrming and off at 5 at night 
A. Yes, sir. 
G. With an hour off fcr lunch? A. Yes, sir, 
Qe How much did you earn at that time? A. I startq@d 
on $7 a week, 
Q. And how much are you earning now? A. Well, y 
si mean an hour or a week? 
Q. A week? ; A. I get 316 a week, 
©. Are you on piece work nowy? A. Yes, sir, 
Q. How long have you been on the work that you ar 
doing now? © A. 12 years, 
} 30 


°Q. 12 years on the same type of work? A. Yes. 


Q. Have your piece work rates changed in that time 
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“it is the same thing? ©, A. Yes. 


9685 Miss Shieldg 


A. No, sir, I think they have always been the same, 
Q. So that if you earn: more or less now it is becauge 
you do more work or do less work?:. As Yes, 

Qe Are there any penalties, or fines put on you fo 
bead work? Ae No, sir, 

Qe Are you checked up for bad work at all? 

A. No, sir, 

Q. I suppose by now your work is all so good? 
A. No, but they just remind you about it, 

Q. It is not necessary in your prticular mill 
apparently to make you do twiee as much or anything of |tha 
sort? Mie. No, air, 

Qe Well now, can you tell me how many there would 
be employed doing the same type of work as you are doing? 
A. I imagine about 15 or 16. I could not tell you 
exactly, I should know, 

Q- How many machines do you have to run? 


A. Just the one. 


BY MR. KELLOCK; 

j¥« I take it that the work that you have been on fo 
some time is more or less a standard operation? 
A. Yes, sir, 

Q. It does not vary any from year to year? A. Wh 
do you mean - the production? 


«e No, the work that you do, the operation that you} do- 


Q. It is about the same from year ‘to year?.. A. Ye »sil 
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work for some few years now? A.” Yes, sir. 


j.And I suppose you have become an expert on that 


Q- And while there have not been any increase or 

have not been any change in the rate at all. - your 
~ piece work rates has been the same, you say, for lz y 8? 

A. 12 years. 

is Certainly the last 5? Ae Yes, sir, ; 

Ye And in the Last 5 years were there periods when 

. | P business was slack? 4. Yeg, sir. 

we, And were you working short time sme of those 
/@ars, everybody else working short time? Ae Yes, the 
evened it up. 

ye The Company did not lay off so many and let the 
others do all the work, but the work was spread around? 
A, Yes, sir, 

MR. McRUER: 4, What appareatly happened was that 


as the employees financed the operations of the Company 


40 by taking turns at working - they did not have to pay 
jiyou when, $h you were not working? 4, No. 
MR. KELLOCK: That is just argument. 
25 
JAMES J. GRANTON, Sworn, 
XAMINED BY MR, McRUER: 
se You live in Paris? A. Yes, sir, 

we How long have you lived in Paris? A. I was 

. 30 orn in Paris, I was away, though, for a period aroun 


& years, haye lived here for the last four years, 
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Q. Have you worked in the mills here at all? 
A. Not since I was about 14 years ef age. 

Qe Were you working in the mills when you were. 14? 
Ae Well, some where around that date, I was going to 
high school at the time and worked there for two month 
during my summer vacation, 

je Where were you working when you were away? 
4. Working in Windsor and Chatham. 

de What at? A. Telegraph operator and accountant. 

Q- Now, have you been engaged recently in any 
activities in regard to the organization of a union 
in Paris? A. Yes, I have been more or less 


interested in the organization of a union and securing 


15 
YSe sor the workers on that subject. 


THE COMMISSIONER: He is an organizer? 
MR. MeRUBR: Q. Are you official organizer for any 
union? A. I am without any salary, purely on a 


| | 20 voluntary basis. 


Qe Whet Union? A. United Textile Workers 


of Americas 


we That is an authentic unien? Ae Yes, operated 


with the American Federation of Labour, 


25 
4 When dig you start to interest yourself in organ 
izing for them? 4A. Oh, possibly six to eight weeks dgo. 
THE COMMISSIONER: ..Q.. You say you are working without 
any salary?.. Ao Yes, absolutely. 
| 30 


| 
| MR. McRUER: Q. And have you been approaching employ ges 
| 


jin the Textile mills in Paris? a. Yes, we have had 
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9688 Granton 
several public meetings and have also approached them 
at their home Ses 

4+ What has been the disposition of the employees 
towards unions? A. Oh, naturally it varies, 
1 would say the reception on the whole has bem favou 
ADL» 

»» That they felt that a union would be helpful? 
S. Yes, naturally, 

* 10 q- Now, have you approached the employers at all 

in respect to it? A. No, have not, 

Qe You have not discussed the matter with the 
employers? fey Oe 

15 Qe Have the employees that have a contrary view 

expressed the reasons for it? A. No, not definitply. 

There seems to be a feeling, though, quite prevalent, 

that the workers that join the union would be dis- 

criminated against. 
Q. Well, is there a fear of that expressed? 

A. Absolutely, 

Q. Rightly or wrongly there seems to be a fear 

among the employees that if they joined the union they 

5 would be discriminated against? A, Yes, althou 

that fear I cannot say is conerete, although I believef- 
this is purely hearsgy--that there was an attempt 
to form a union in the mills about two years ago. 
G. Do you know who attempted to organize that? 
A. Well, no, but I know the President of that was a 


| man named Wares Now, thet man was subsequently laid 
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off. Of course, he was not laid off for organizing 
unions or anything like that but he was laid orf 
nevertheless. 
j. Aman by the name of Ware was organizing a uniod? 
A. He was president. 
»» And he tured up later on without a job? 
A. Yes, 
.» Where is Ware now? A. I cannot say, I hav 
no idea of his whereabouts. 
«ue But there was an unsuccessful attempt to organide 
one about two years ago? A, Yes, sir. 
Q. Do you know any other person that took leader- 
ship in that? A. Not definitely. I belie ve 
there was some man here from Torcitoconnected -- 
I believe it was the Canadian Textile Union, and he wa 
here for a period of time organizing. 
.» LS there anything you would like to put before 
20 the Commission? A. Yes, I would like to present a 
ease for the Union end their views. 
Q. Will you tell us what you would like to say? 
AZ. I have prepared a statement, perhaps I could give 
is it later. 
Q. No, better give it now, 
"Mr. Justice and Gentlemen of the Commission: 
The situation revealed by your Commission show 
4 condition, wnich must Zive all Canadians, who have 
ae the welfare of their Country at heart, grave concern 


On one hand we see small grovps, organized, 
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extremely wealthy represented by able counsel, 
with their Associations and Institutes, boldly 
aggressive and determined to resist every effort 
to control their sway. On the other we see 
the great mass of the workers, unorganized, 
dependent on ees existence wage, with only a 
few feeble voices to assist them in their struggle 
alweys the bugaboo of economic insecurity 
oppressinug and overshadowing their daily existence 
the fear of being out of work and in the bread- 
line ever present. 

SO, naturally , the question comes to mind 
how are these injustices going to be eliminated 
and conditions improved for the workers, The 
idaenhtct in Peris is no different than ia 
other centres similarly located, one industry 
dominates the entire community, eye Say work 
and you envio ede and you go to the Relief 
Offi ce, The citizens of every conmunity 
Similarly affected eo ena from this 
donination, this power of Life and Death over thei 
livese 

The workers must be allowed the ia to 
organize their own Unions, certain that they 
yl be intimidated or voctimized for unim 
Pea. apt or 6. Ry ch 

Child labour shouldbe abolished and in this 


direction the School leaving age should be raised 
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to at least 16 years of age, This will protect 
the child from the greed of both parents and 
employers at least to some denreés 

| Another situation, which has given 
Social Workers in practically every country 
of the world concern is the problem of the 
married Woman in industry. ‘While we all know 
that many women are forced to work by circum- 
stances over which they have no control, 
it would appear that there are cases where no 
nen taeni a@xists. That there are cases where 


the father, mother, son and daughter are probably 


employed, It would not appear that these 


people cannot be replaced because any person 
knows that under the modern industrial set-up, 
oraftenenship has been discarded for the modern 
production or speed-up system and almost any 
person can learn any particular task or operation 
in very short order. So, there must be some 

aches vankena Is it because they are paid lower 
wages or is i% beeause where both husband 

and wife are employed they are more satisfied 

to take what ever the coupany sees fit to give 


them? The Canadian people are entitled to 


know, because, they must pay the bills for 


hivent la dolinquener, tc coeanen prison, 
enlarged welfare services, ill health, all 


taping chase to some degree by a system which 
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| encourages the mother to leave home for a 
machine. It stands to reason that a child or 
children bundled out to its nurse or left 
in the care of another child at about 8 o'clock 
5 in the morning is going to pay the price in 
later life, 
The present so-called depression has brought 
another situation to the front, the Minimum 
wage Was Supposedly set at a standard toppovide 
’ : the miminum existence for a worker butthe 
Situation has changed to-day. Wwe see the minimum 
wage being turned into a home, where all perhaps 
but this one worker are unemployed, with the 
te result that whole femilies are getting a bare 
existence from this one workers meagre income, 
This wage should be increased and it is 
apparent, that the Textile Industry is as good 


a place to start as any judging fram the profits 


ww 


20 
as revealed by your investizations,. 
the Textile Industry is well able to provide 
& System of Pensions similar to that of the 
Railway's or Government Services. Tunis will 
25 


relieve old age insecurity and lift a heavy 
burden from the tax-payer as it is generally 


known that nearly 50% of the populstion over 70 


also that the average wage-earner in Canada earns 


years of age are eligible for old age pensions 
| @ very little over $1,000 per year and this mekes i 
| | 
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impossible for him to provide adequately for the 
futures 

We might also suggest Health insurance for the 
Industry but as this would appear already on the 
horizon it is not necessary to speak further, 

It is apparent from your investigation that 
a 40 hour week with an increased minimum rate 
ef hourly wage .is not an impossibility in 
5 i this industry and this would go a long way to 
helping the workers in the Textile Industry 
to a fuller and happier life, relieve them from 
excessively long hours and give them greater 
economic securi ty as well as making a consider- 
a able dent in the unemployment problem by the 
necessity of employing more workerse 

These suggestions we believe, would greatly 
help our Canadian Textile workers as we feel that 
you must agree, that conditions must change if o 
present democratic system of government is to 
survivee Gentlemen, the thousands of Textile 
workers in Canada are looking to you for 
aggressive action in easing their burdens and 
. our earnest prayer is that your report be of such 
strength that the Government will be compelled 


to take action and remove the evils that you have 


revealed. Thank yous” 
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BY MR. KELLOCK; | | 
Oy) My friend was asking you a few questions 
about yourself. You he that you have been 


living in Paris for the last four years--am I right 


5 . 
in that? A. Yes, sir. 
O» And have you any other occupation at the 
moment than that of a Union organizer? Ae NO» 


I am Without employment. 
. ey Qe Before you took this work what were you 
last engaged at Ae I worked es waiter 
in wayerne? room. 
Qe That is in hotel? As Yes, sir. 
wy How lone? Ae Oh, for about a year, 
15 approxima te ly e year. ri: 

Q And how lene ago is thet? Ae That is 
about six ment a ago when I had an operation and was 
compelled to leave that. 

| Qe ‘And you have been working then on your 
) 20 | present job since you recovered from your operation? 
Ae Yes, gir. 

. That is about how long? Ae About 6 

or 8 weekS & 0. I would not hardly call that a 


¢ 


job because there is no remuneration. 


° Qe Are you just doing this out of the kindness 
of your heart? Ae | Yes, sir. 
ty 8" Or is there no basis of remuneration} 
Ae There ‘is Le baste of remuneration. When I 
Pe wae with the } Railway appa I was a union member 


| and I could pature Ly see the benefits of union 


| organisations 
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Qe o) Towas wondering’ te! you get a Union going 
if youswould not get some commission on membership 

dues end something of that kind? A. T never 
heard that suggested. 
5 1 Ma So that you are simply working as a 
matter of “nterest on your own part? © A. Not 
desessarily. We hope the outcome of this thet 


the lebour Party will he represented in this riding 


£00. 
, i ©. You ere more or less interested from the 
political estendpoint? A, From both. 
MR. MeRUER? He may be their member, 80 


he has got possibilities. 
‘ft THE: WITNESS: Ramsay MeDonald started, as you 
‘know, at the bottom. 
MR. KELLOCK: 0. %T know, talk it over with 
my friend and he will give you some tips? A. 
IT would be very glad to 
5 ay MR. “MeRUER: Tt like to see young men ambitious. 
MRe KELLOCK: Qe How long is it since you 
have been ‘eorinéedted inl auy way with the Pextile 
business? Ae Oh’, ‘T have never actually 
peen connected with the textile business. 
25 nin Qe Have vou hed any other experience as &@ Unio 
vorganizer? | A. Yo, this is my first 
experience. 
Q.. Ts your family living here in Paris? 
Aas Yes.ri: 


) 1 - + Qe Have you any relatives working in the 


| Penmans Company? Ae Yes. 
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. who have you got working? iapay Yl My father 


ind brother and my uncle. 
ue. KETLOCK: Better not mention names-~-I dont-- 
THE GOMMISSTONER; Pretty hard to keep the 
ames out. 
MR. KELLOCK: T have no ulterior motive at all. 
1, Tam told that a couple of other relatives of yours 
are being paid pensions-- 
vHH COMMISSTONER: By whom? 
MR. KELLOOK: Q-. “By the Company? Ae ¥ 
might explain that the pension system is no t-= 
Oe: here igs no obligation? Ae The Company 
ie under no obligation to pay and to secure that pen- 
ie sion it is necessary to’go to the Company and almost-= 
well, I would not’ say--ask for it, you fee. It is 
not voluntarily entirely on the company's part. 

ao There is nothing in the way of the Company~ 
in fact, in the case of your relatives there was nothin 
in the wey of the Company granting it themselves? 
eT Res 
Ce I just wanted to know how the Company treate 
|} your relatives? A. pardon me, I might say that 
one of my relatives worked 4% years for the Penmans 
25 Company so mA tural ly almost human rights or human 
justice we would say thet party would be entitled to 4 
pension. 


Q. I just want the facts, that is all. WOW, 


this industrial organization that you represent, that 
30 


is the same union--40 you know Mr. Welsh in Poront Of 


Ae Yes. 
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Qe He is in the same organization as you? 
Ae That is correct. 
Qe “And this United Textile Workers of America, 
thet is one of the unions that was disbanded by the 


American Federation of Labour? A. T.am. not. aware 


of thats” 
Qe »o Mrse Welsh told us that that was one of the 


unions that was led by Mr. Lewis end under suspension 
by the American Federation of Labour at the present 
time? he I understand there is some contro- 
versy in the American Federation of Labour but as to 
that I earnot say because as far as I know the Union 
is still affiliated. 

Re MeRUERs It ie too. 

MRe KELIOCK: Qe Can.you tell me how many 
members that you have, in your. Union here out of the 
employees of benmans Company? he I hardly 
think, unless I am required to answer that. 

Ge You made statement, you know, thet your 
reception was very favourable on the whole- 

THE COMMISSIONER: Yes, you have to tell us. 

THE WITNESS; There is the point, naturally 
I get odd jobs. This work I am doing is done at 
night. I am 4 married man with a family and 
naturelly I have to be some cvénings at home end I 
cannot go Out on this wak, I. really have been 
working on the canvassing for the last 3 weeks. 
Of that time really only worked & nights on it and 
in that time I probably interviewed, say, 20 people, 


and J] have at least secured 15 or 16 sigmtures. 
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Qe Do I understand you correctly that in the 
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15 


» 20 


25 
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last six months that you had been organizing? Ae 
NO, you have that wrong--six weeks. 

es In the six weeks you have been organizing 
here you have really worked at it 8 separate evenings? 
Ae Yes. The method of precedure was to hold 
public meetings to remind people that their right to 
organize was recognized and we thought that was better 
Way than to continue underground as had been previous- 
ly. | 
7 You say you have 16 si natures to whe tf 
Ae Well, to epplication card to join the Union, 
to shor their good will more or legs, 

Ge on other words, at the moment you have no 
organized branch here? Ae NO» 

O. You have just got something of the mture 
of an exureaeion of willingness on the part of 16 
people to join if there is one fofmed? Ae Yes. 

Qe And that is whet you meen by pretty favourable 
reception on the whole? Ae Well, that is 
comparative- 

Qe Thet is fact thet you besed that statement on? 
he Comparative statement, as a result of 20 visits 
I secured approximately 75% of those calls. 

Qe You also made another statement that you 
found a feeling that people were afraid to join a 
uniont Ae Yes, sir. 

Qe You also said--T suppose you want to be fair 
in this “ well as in all the rest of your evi dence-- 


that you really have nothing concrete to base that 
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statement on at all? hie No, except that at 
the first initial meetinas of the union, at least, 
{nitiel public mectings, the Superintendent of No. 1 
mill, Mr. James and one of his foremen, Mr. Pargsong, 
stood at the bottom of the stairs leading to this 
hall outside and that had an effect, I am told by 
| outsiders, that certain people that were intending 
to gome to the meeting turned awey. Now, whether 
i intimidetion. or fear’ or snother thing, I cannot 
i saye 
Qe “hat ia the only thing you can base thet 
state ment on? A. Well, as TD say, itis a 
feelings 
15 Qe ‘hat is thei only fact that you cen bese it 
Ons You have never gone to any of the Executives 
o@ the mill and @iscussed the thing with then? 
he As I say, there is a previous case where this 
Ware was laid cff has had an effect. 


20 Q That was how long ago? As About 2 years 


Ge And you have not any personal knowledge of thoge 
ciroumégances at all? A. Ko, except what I hav 


been told, IT heve not any personal knowledge. 


an Qe I juet want to ask you--you do not need to tell 
me if you do not want to--did you compose the statemen 
that you read to His Lordship, yourself Ae Abso= 
lutely, with the help of a booklet issued by Professo 
” of Beonomics at the University of Toronto. 


MR. KELLOCK: That is all. T just want t9° con- 


gratulate you. 
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MR. MeRUER: My friend uses euthorities- 

THE WITNESS: I might say this book is issued 
by the Secial Service Council,of Careda 

MR. “KELTOGEK: My friend says I refer to authorities, 
I prefer to Go'thet than to refer to irresponsible 
statements. 

Qe I just want to ask you this one question. 


In eonnection with your efforts or public meetings tha 


you spokeof, did you have outsiie assistance? Ae 
10 
Yes, there was. 

Qe Where were your assistants fromf Ae. Welly, 
from Toronto and Kitchener. Actually there is not 
really a qualified union organizer in Paris and they 

15 were all Canadian citizens and I would not call them 
outsiders. 
MRe KELLOCK: All right. 
WR. McRUER; ‘Thank you, Mr. Grenton. 
20 
-- The Commission adjourned at 12450 P.M, to 
resume at 2 o'clock P.M. 
25 
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-- The Commission resumed at 2 P.M. 


RICHARD THOMSON, Sworn, 


5 EXAMINED BY MR. McRUER: 


Q. Mr. Thomson, you live in Paris? A. Yes,sir, 


q And you were at one time connected with Penmans 


Limited? A. Yes, sir, 
Q. In what capacity? A. Many 


, 10 


}. Well, in what capacity were you when you left? 


A. I was General tianager of the business at that time. 
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i. How long were you general manage 
bie Between eiaht and nine years, 
15 4 When did you leave? | Ae I think it was 1913, 
GQ. Prior to that -- 
THE COMMISSIONER: Seven years of the lifetime of 
Penman's Limited? 
5 BY ik. MeRUER; Q. You were evidently General 
20 
maneger at the time that Penmans Limited took over the 
business from the Penman Manufacturing Company? 
A, Exactly. 
| Q. And were you a director of the company at that 
25 a: Se A d " 1 oe 4 
time‘ A, Prior to the change? 
je You? Ae I am not just quite suree I am 
not altogether sure of that; 1 think not, 
). Vere you ever a airector of the Penman 
) 30 Manufacturing Sanpinys Ay I think not. The reasor 


of that is , because there were certain things involve 
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that made -- Well, I don't reeollect; there is no 
use explaining it; it doesn’t make any difference. 
®. What.was it you were thinking of, when you said 
there were certain thingsinvelved? A. Certain things 
that come to my ming, and I am trying to be exactly 
correct, iI am trying to give you the evidence as you 
ask it. But i will say I was not a director 
a Lt see, Well now, when the business of the 
J 10 Penman Manu@fcturing Company was turned over to Penman 
Limited, apparently D.M. Stewart had acguired a large 
block of the stock, which he held in trust? Aol 
do not think so. I think he bought it out directly-- 
15 Qe He bought ~- Ae The Penman Manufacturing 
Company from John Penman. 
yg. From John Penman? 4A, Yes, with the con- 
currence, of course, of his directors. 
J. Yes, quite. Do you know whether Stewart 
was acting on behalf of himself, or on hehalf of another 
group? A. Well, he was the only one in evidence, 
Q. I see. You could only surmise, I suppose? 
A. We presume. He was a banker. He was the 
25 Manager, I think, of the Soverign Bank. 
ye Of the Sovereign Bank? A. Yes. He was 
the only one I ever saw in the negotiations» 
q. Do you know how much Stewart paid for the 
business? A. He paid $350 a share. 
30 


Q. $350 a share? A. Yes. That is all 


recollection, of course, because I haven't any figures 
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THE COMMISSIONER: Certainly. That ig all you can do. 
Qe You have no figures, you say? A. I have no 
figures, no, 
BY MR. MeRUER: @. I suppose you were a shareholdér 
at that time, Mr. Thomson? A. I Wa, 
Oe So that the purchase price of the-- 4, 7200 
shares, 
). 7,224 shares. You have gota good recollection 
’ 10 ail right. So that the purchase price of the 7,224 
shares ot $350 a share would be g2 , 026,400. 
THE COMMISSIONER; Two million what? 
MR. McRUER: $2,528,400, my lord. 
‘a Qe And’ for that securities were issued in the new 
company for $5,000,000? ~° A. That is something else 
again, You are asking about the sale of the business, 
THE COMMI“SIONER: What is that you say, Mr. McRuer 
BY MR. MecRUER: Q. Seeurities in the new company 
were issued for $5,000,000, so that there was apparentl 
a profit, in round figures, of $1,500,000, or $2,500, 00 
made on the turn-over? 4. Not necessarily. 
Q.° Why? A, Befause there wasn't any such profit 


95 made, 


Q- Well, there were $2,000,000 in bonds, - at leas 
$1,500,000 - A, No, there were $2,000,000 issued. 
2. Well, $500,000 wes provided for in cash. 
Probably you could tell us about the cash payment cf 
= $500,000? © A. Paid into the business, yes, 


Qe Was that paid out in cash, or in bonds? 
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A. $500,000 was the price that the persons who got 
the common stock paid for the common stock. That was 
cash put into the business, 
4. I am talking sbout the new business? A. Well, 
it is the new business I am talking about, 
je The agreement of salé ¢alled for the followings 
A.” It called for cashes 
Ys Called for $500,000? A, No, it didnt, it 
celled Por cash » 
a We don’t want to confuse ourselves, Mr.Stewart? 
A. [ am not coufused, you don't understand it; you 
don’t know it. I am telling you, 
ve I had the agreement yesterday. It is in the 
Minute book, and I am telling you what is in the 
Minute book, 
BY THE COMMISSIONERS; @. There were two agreements 
for sale. Stewart bought this company - 
ie 4nd that agreement called for cash, 
BY MR. MoRUER: Q- All right, Mr. Thomson, Then 
on the sale from Stewart to the new Company returns 
called for $500,000 cash, $1,500,000 in bonds, 
g1,000,000 in preferred sede; and $2,000,000 in commo 
stock, That is what the new agreement called for, 
Yo you know anything about the sale from Stewart 
to the new Company? A. No, I do not, | 
Qs Well then, that is all right, we have the 
record of it. I think that is all, Mr. Thomson. 


MR. KELLOCK: No questions, my lord, 
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THE COMMISSIONER: Thank you, Mr.Thomsodne 


HERBERT W. LUNDY, . Recalled, 
= EXAMINED. BY MR... MeRUER: 
Je Mr. Luncy, the Penman Compeny manufacture full 
fashioned hosiery? Ay Yos,, Sir, 
ws» And, for a number of years, an agreement was 
, ‘4 in effeet providing for certain prices on full- 
fashioned hesiery; that is true, is it not? 
A. With whom? 
Qe AN agreenent between. prospective manufacturers 
of full-fashioned hosiery and one Douglas Hallam? 
i A. Our agreement was witn Hallem. 
Qe Yes, The Penman Company signed those agreements 
did. it not? Ay Oh, yes. 
ue Yes. J am-showing you an Exhibit, which is 
' 20 No. 565, which is signed by Penman's Limited, per 
i.W. Singer, Merchandise officer? (A. Y@Se 
w. And this agreement provides for certain prices 
| which were minimum prices that the Penman Company 
were undertaking not to sell lower thane 
3 A. Our declaration was to Hallam as to prices, 
and he said that if we changed our prices we would 
give him 15 days’ notice. 
@.- And all. the other mills were agreed to the 


30 same price? A, I do not know, 
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eircularized with a multigraph circular from Mr.Halla 
for signature? | A.Exactly. 
ge And do you suggest that you do not know that 
other mills had agreed to the same price? A.» Oh, 
I did not say that, sire 
i« Well then-- _ Ae You said, all other mills. 
Qe The other mills all signed is agreement 
agreeing to the same price? A. Well, -- 
. 10 @. That was the understanding, that they were? 
A, Their obligation was to Hallam, I suppose, the same 
&S Ours, 
Q. The understanding was that they would make 
their ebligation to Hellam? A, Correcte 
15 | | | 
G. What was the idea in agreeing with Hallam 
instead of agreeing among yourselves? 
A, Well, we wanted to exchange price informatione 
«Well, you. were making and undertaking, signing 
} 20 an undertaking that you would not sell at less than 
certgin»yprices? A.Without giving 15 days notice. 
ye Without giving 15 days notice? A. Exactly. 
js Why were these agreements entered into? 
we A, Well, the prices, - if you will look at then, 
if I eould explain, perhaps» 
@. I am asking you why taey were entered into; 
I am not asking you anything about the price. 


A. Mey I explaina little? . 
30 


—_— 


4» GO ahead and explain anything you wish? | 


A. In 1926, I think it was, we put in our first machi 
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on the full-fashioned. I am not sure of the exact dat 


but approximately that times 


- Yes, go ahead? A.At thet time the app oximate 


price, the popular price of silk hosiery over the coun 


Ou 


was $1.50 a pair. 
4. Yes? A. And in the tinterval, down to about 
1932 or 1933, the price drbpped to approximately 75 
cents a pair over the counter. 
) 1G BY THE COMMISSIONER: Q. From what to what? 
A. From $1,50 a pair to 75 cents a pair, over the counter, 
QO. And you say that was in 1926? Ae Within 
about eight years, 
Q. At the beginning of 1926, 
MR. MeRUER; At the installation of the full- 
fashioned hosiery machines took place? 
MR. KELLCCK: That is whet he is talking about. 
MR. McRUER: That is what boought it down, 
7 THE WITNESS: Competition brought it down, 
BY MR. MeRUER: Q. Well, it was the installation 
of full-fashioned hosiery machines by the various 


other mills? A. Well no. I know the price . 


of silk came downe 


{ 


BY THE COMMISSIONER: 4. You mean raw silk? 

BY MR. MeRUER: Q. Well, other than the price of 
raw silk, it was the installation of these machines 
by other mills that brought the price down? 

A, Well, that may have had something to do with it, 


but it was also due to ths fact that we were in a 
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depression periods 
BY ‘THE COMMISSIONER: Q. Well, did it have anything 
to do with it? 
BY MR. MeRUER: Q. Did the installationor 
5 ‘hbas machines have anything to do with bringing down 
the price? i. I suppose competition had, 
Qe Leaving conp tition out for the moment, did 
the machines themselves, - did the fect that these 
ij machines were installed have any effect in bringing ddwn 
the price? fe Well, I think the product from them 
BY THE ¢ OMMISSIONER: Q. The product from what? 
4, The product from the machines. | 
Qe wurely you understand that. ie are talking 
of the product of the machines, 
MR. KELLOCK: I do not think he does, my lord, 
I think the machines were right there at the beginning 
THE COMMISSIONER; I thought Mr. MeRuer was 
putting his question on the assumption that there had 
been an installation of new machines. 
BY MR. McRUER: When full-fashioned hoslery came 
in, it is a fact, is it not, that only a few mills 
had machines installed? ine YCQBe 
25 
Q. That is correct? Ae Y@S, 
se And the price was high then? Ae the price of 
silk was highs 
ie And the price of the stockings was high? A. Yes 


30 Q. And what I am putting to you is, that the 


installation of those machines by other manufacturers 
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brought the price down? A. Well, the product from 
the machines would inerease the competitions 

@. And that: brought the price down?. A. Not al- 
together - the price Of silk, sir. 

qe IL know, but outside of the price of silk, 
isn't that what brovght the price down? ote I wowl 
think that would be it, 

THE COMMISSIONER: Was this same hosiery being mad 

) 10 by other mechines before? 
BY WR. fteRUEE; Q. You were making silk hosier 

by other machines? A. Oh, practically none. 

Q. Until the full-fashioned machines came in? 

A» There were in years gone by a few circular silk 
hose put on the market, but they did not meet with 
popular acceptauce; we may have made a few; I cannot 
Yenember that, but it was never @ large business with 
US 

an Q. Then, you weve goiag to tell us the cause 
that led up to the signing of these agreements? 
A. The price eame down to 75 cents over the counter, 
the universal price. That simply meant that there 


5 would be a univeral price to the retail trade. 


0. How did the universal price at 75 cents over 
the counter occur; how was thet arrived at? 
A. It came down from $1.50 to $1.00, and from $1.00 
to 75 cents, and thet seemed to be the resting point.| 


30 
Q,. LT know it rested there, but why do you say 
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that a universal price of 75 cents over the counter 


brought about ea universal price to the trade? yi 


have asked. a great mang menufacturers ~ Hallam, 
“urns,end other people + about this, but this.is the 
first time J have bad that explanation. Why do 
you say tGaat vrougkht about a universal price to the 
trade, and if it. did briag about aumiversal price 
to the trade, why €id you have to sign these 
agre emen ts? Ae The price to the trade would 
be around, le aad tac, $5035, $5.90 and $6.00 for 
a 75¢ article. . 

BY .THE COMMISSIONER: .4..That is,a dozen? 
Aue That ts .@ dozen, tax included, 


BY MR. MeRUER:. Q.Go on, and tell me why you signed 


these agreements; that is what I am getting at. 


A. Well, because at that point. there seemed to bie a 
point where the production of, silk hosiery at any 
lower price than that, certainly the mill could not 
break even. 
Q- Yes. Well, why did you sign an agreement, 

and why did those mills, -. and we have as many as 
20 out of 22 at ome stage signed the agreement 
why not let them look after their own business? 
4 Vell, if they ail looked after their ow business, 
well, of course, the price would continue to go down 
and down. 

j+ Why not. .Wuy couldn't they do it .if they 


wanted to ? A. There is nothing to hinder then, 
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on 15 days’ notice, to put it down to any price they 
desired. 

&, You were geally getting together and agrecing 
on a price, that was what was happening? fie a 
admit thst our obligation was only to Hallam. 

ie LeBe But the purpose of your becoming 
obligated to Hallam was © that you would 411 sell 
at the same price? A. We were trying to stabiliz 

) 10 the market at an unprofitable level -- 

.» Whether it was unprofitable or profitable - 
and I doubt if Penmans ever did anything unprofitable, 
but whether it was profitable or unprofitable, what | 

15 you were trying to do was to agree with Hallam to the 
one price; that was your ob jective? Ae That was 
the result of it, certainly. 

4. Yes, and the intended result? A. 1 
have just said, sir, that we were naturally trying 
to stabilize the market at a price where we might 
possibly break even. 

. All right, we will say that was your idea, 
put the ultimate result was that you should all agree 
25 as to the same price? A. Our obligation, sir, 
was only to Hallam, and was only on 15 dayse 

Qe I know, #R but the intended result was that you 
should agree with Hallam as to the same price? 
A. That would be the practical result, certainly» 


30 
>, The intended practical result, yeS. 
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That is what: you wanted to do, that was your objective? 
A. Well, you heve the fact, sir. 

Q. well, is it not? I want to know from you; 
I want to hear you say so? Ae I said, we desire 
to stabilize the market price at something where we 
May possibly break even. 

Qj. Can you explain why you do not want to answ 
my question directly; was the intended result not thisj, 
that you manufacturers, - all the manufacturers wante 
to agree with Hallam to sell at the same price? 

A, I will say that was the desired result. 
i, ‘(AVL wight, I won't say anything against 
? the use of the word desired as egaiust intended, 
Now, how was the price that you were to agree on arrived 
at? A, Well, I think provably it was already in 
existence. 
ye Pardon? A. It was probably already in existerce, 
20 g. Ne, it was not in existence in that way. 
You must have sat down and calculated it and worked i 
out in some way) how did you get that worked out? 
A. I will repeat, sir, that I think the price was 


wi already in existence in the market, and was a common 


price. 
Q., Well, it could not have been in existence in the 
merket at a common price, or you would not have 


needed to agree on it, would you? 4, Well, it woujd 


er pe quite possible for the price to go down further, 


| 
| 
| woula it not? 


Pe 8 Wi mw aah uk : = 
ii i i ai ( i. Bibs i] : i 
ors e ca VELL bie MAY ae rT 
Yah “a ea Ye My 3 Fy eae i 
; ; ; . Ma , 
: i ¥ a 
4 i MTA We oH 4 — 
F A! i P 
iy } a 7 oy iy bhp, 
By Stk M b 
‘ ib " re i. 
—Ybawl bipr 
ign’ it eae 


peotde HOY, gon, te itt, 9 ot babewts Mes, tad B, tontt 
the, tent edt evad Hor. al fell, ak 

{Moy Mout wood oF ¢aoy 1. stom. tt et —Lfel oi 
feeb ow ,blee Tish py F 08 888 OY seed oF dagw T 
ew oredw goidvemoa ts eotig textsa edt esilidete of | 
steve Asoud yidlaaog yan | 
me SF taew ton OF Hoy yee gigiqxe MOY 89 0». c.ido 
é ton tiveot bebaetai edt asw ivitoorth aoiveeup ya 
now grorutoe nan. off L58 :3 0 Siar ae ver ome ont 
- Teeitg ema ont ts Llea of melfeH dtiw estge oF 
stuset beticeb ong caw tect. yee {ftw I oA 

a0 galdtyas yee o* aQw t ,¥dgia LLA 

shodsetal Janiags es botkaeh brow edd to gay end 
Th HO SoTRe oad etow oy Pose 9 2G eat baw wox (Wolk 
at ybeoile aew $2 yldadot4 dutst I giiel A  T08 
ink | a | if | -eoned éixe 
Axe a vooerte yidadong agw At Pr Saobret 26 


| 
ie 


y tosis at ooneta tna At. ton eow tt ou Po 


bedtow bas tl bess lvoe bas awh fae. oved taum soy 
yee pedro wang? toa BOX, badd wed, gow emos al ioe 
sey soltg ¢ ont anata i ‘teatt pate Pea that peak! a ah 


ty. 


neeiene, SB Pisyicd a: set eit ail eet aad pape | 


», 4 bp Cm oo fj | “ ire hs SOT 


ed ed eonetetxe | at aoad eved, toa bine ti ited ? 
' ‘ kes sud -_ ail fhe » | f 
ovod son Been HOY ‘10 eoksa, prapon. 48049 0m 
ne ui rs ; 
ow a ree ey SHON. biuow __ Peete re 


amo 29 of awiag ee diesoy eM 
AS Mie) sais ~ pce an) See Cail a L 2 ial 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


Veal e CANADA : y712- Lundy 


Q. It might. Well then, to make it short, 
in régard to tie full-fashioned agreelcuts, the whole 
thihe came to an end in January last, because Thomson 
of the Canadian Silk Products would not enter into 
the agreement 7? A. I would have to look hack, 
sir, and make sure of that. 

Q. Well, I will show you a cir@ular letter, 
hxhibit 689, from Mr. Uallem to Mr. Burns, and it is 
) 10 a multigraph letter; »robably you have one on your 
files some places Have you seen a letter like that? 
A. 1 think I have, sir. 
e. Yes. And that reads; 


‘Full Fashioned Hosier 


15 
‘fhe spokesman who wes toe approach 


Cenadian Silk Products in Montreal to-cay 
has just advised me that there is no chance 
of getting Mr. Thompson to agree on any basis 
| 20 acceptable to the other mills. for this reason 
the market is open but; 
Please remember that silk is $2. per lb. 
That tae cousumption of silk stockings 


| can take all the Ganadian production which 
25 


is not exported. 
That precifpitate action should not be 
taken»" 
@. Now, were you at a meeting in Montreal or 
” was there a meeting in Monreal in respect to this 


| - 
i matter? A. That letter does not read as if 
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Bo | 

| it were, 

4 Well, were you at a meeting in Montreal with 
respect ke it? A. Not that I remember. 
~. Were you ever at a meeting in Montreal when the 
3 full-fashioned prices were discussed? A, I think 
I was, sir. 
@. And were you ever at a meeting in Hallam's 
office when the prices were discussed? pe I con't 

, i recall being a any meeting in Hallamts Office, 

\. But you were at a meeting in Montreat? 
A, I think Ho., | 

Qj. Was that of the Hosiery Section of the Silk 
Association? A. Presumably 

19 we Yes, And when you met in saat wie ah did you 

agree then as to whet the price should be for the 
future? | Ae wi would discuss our existing declar- 
ations. 

o Qe Yes. | Well now, I show you a copy of a letter 
from your files, dated Pebruary 16th, 1953, will you 
just ook that Over. 

| THE COMMISSIONER: Is that an exhibit? 

MR. MoRUER: No, my lord, 

mn THE COMMISSIONER Are you putting it in? 

MR. McRUER: Yes, my lord. 

THE COMMISSIONER; Who is it fron? 

MR. McRUER: It is from Penman's Limited, to the 
30 Silk Association of Canada, 


| THE COMMISSIONER: What is the date of it? 
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ige WIINESS: February 18th, 1933, my lord. 
THE COMMISSIONER: That will be Exibit 707. 
EXHIBIT 707: Letter dated February 16th, 1953, 


from Penmants Limited to the Silk 
Association of Canada. 


5 
WR. McRURR: It is addressed to the Silk Associatipn 
of Canada, my lord, and reads as follows: 
"Near Sirs: Attention - Mr.Douglas Hallam. 
The following is our idea of a sound 
S 10 price structure for minimum quotations on Full 
Fashioned silk hose: 
ls First quality silk hose, six-thread Cotton 
top and fot, 
46 Branded mercaandise, $6400 ‘Tax Ineluded 
Unbranded n 6,00" *™ - 
2. First quality Chiffon Silk Mose, 46 gauge four 
thread construction, 
Branded Merchandise $6.00 Tax Included 
i Unbrended =” 6,00." " 
3, First quality Silk Hose, any other constructi 
not described in No. 1 and No, &e 
BrandeG@ Merchandise ~ $6.75 Tax Included 
5 Unbranded " 6e75 " " 
All quotations F.0.0. Mill; Terms NET SO days 
ist following 
From Branch Warehouse Stocks 
Winnipeg Vancouver, 


On items 1 and & $6.25 Tax Included $6.50 Tax 


includeds” 
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So apparently Penman's Limited was advising Mr.Hall 


as to what they thought the price ought to be? 
A. Well, we are entitled to our opinions, sir, 


<, e 


jell, wou.were offering your opinion in arriving 
at a-price that would be set under these agreements? 
A. 1 don't kuow whether those prices suggested were 
the same as we would declare to have or not. 
4. But it .was for the purpose of making suggestions 
) 10 | in regard to those prices? Ae It certainly was 
a suggestion, 
Re YOBe Now, Mr. Lundy, the Silk Assogiation o 
Ganada supplied you, and other members of the Hosier 
Seetion of the Silk Association, with production 
reports from month to month? A. They have dale 
that for a number of years, sir. 
@. And the object of getting tie se production 
reports, is what, Mr.Lundy? Ae Well, we can see 
20 what is being made in the trade, and what is being 
sold in the tradée 
Q. Yes, so that you can control your production 


accordingly? A. Not necessarily. To see what 


25 proportion of the sales we are getting. 


@. To see what proportion of the sales you are 
getting? A, Y@S. 


1, Yes, You say, "Not necessarily;"so that you 


can control your production accordingly; is it not 


30 
one of the objects? 
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25 


30 


Ae Well, if we saw a very large Ghiestey of hosiery 
being made from month to month, and very small sales, 
and we were not getting a proportion even of those 
Sales, well, naturally it enables us to plan 
our production programme, 

‘Qe Lt enables you to plan your production 
programme; that is what you say? A, Yes, it, enable 


us to plan our production programmes 
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Qs Now, aid you apply from time to time for leave 


| to sell discontinued lines? A» I think by the 
| declaration +o Hallam it was understood that if we 
hed discontinued lines to setl we would notify hime 

Ge You do more than thet, you get a permit? 
Ae I don't recall that, Sire 

BY THE COMMISSION MR: Q- You got a permit’ if you 
were to sell them at.a lesser price, than first quality 
A. That mey have been the cases 

Q@. According to. my recollection thet is the only 
case you really required a permit. 

WRe» KELLOGK: That is right. 

BY MR» MoRUER: if, you, were going to ge11/aiscon- 
15 tired Line at.a lesser price than thet set out in 
the agreement you would apply for a permit, and wh t 
was the reason for that? A. Certain misrepresen}- 
ations had been mede on goods advertised for sale by 
dealers. 


20 a» Wheat are you talking about, what sort of mis- 
representations? Why did you need a permit of that 
kind? Ae They would be sold at lor prices. 
Qe Pardon? | As They would be sold at 
low prices over the retail counter and if investigat 


25 
they would be found tobe diseontinued shares or styles 


or something like that. 


Q- Well, if they are discontinued shaves sold at 
Low prices over the counter whet reason is that 


30 ‘for the manufacturer applying to Mre Douglas Hallam 


for a permit to sell at any. price he Lliked?.. 
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Ae So thet he would have the information. 
ae Wha t in the world would he do with it when he 
got it? A» The information was on file in 
his office. We could apply to him to find out if 
5 || other people were selling discontinued and the other 
people could apply to see if we Were selling discon= 
tinued. 
4 What did you want to know that for? 
Ae To keep the market from going to piecese 
ye To kecp the price up? As Not the price up; to 
keep it from going down. 
Qe Well, alright then, if you keep it from going 
down you would be keeping it up, wouldn't you? 
15 4e I think there is a differences 
Qe You think there is a difference. Well alright; 
now, we have a letter filed in Toronto, which is dated 
December 14, 1935, exhibit 589, which reads as follows]j-- 
it is eddressed to the cued tan Woollen and Knit Goods 
20 Association -- by the way, you are the president of 
this associe tion, are you not? A. T am at the 
present time, yes.» What date is that? 
Q- December 14, 1935. 


THE COMMISSIONER: Just a minute -- yes, it isa 


7 letter from Je Re Moodie? 
MR. McRUER: Yes, my lords 
"Will you kindly have the following notice sent out 
to Zimmerknit's, Penmen's and Mr. 4+.We. Doalds, reading 
30 as follows; 


With reference to children’s fleece lined sleepers 
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"for Pall 1986, arrangements have been completed 
whereby this line will be listed at the following 
prices. The sleeper is made ona basis of 5-3/4 
lbse for sixe 5 and is sold in sizes 1 to 6 at th 
prices mentioneds 
Plein garment without pocket, $5«70 per doz@n. 
Garment with pocket or with pocket ané transfer 
on same, $590 per dozen. These goods are as a 
rule, boxed $ dozens, but if wanted papered in on 
dozens, no change in these prices is to be made." 
Now, will you tell me why Moodie should be notifying 
the Ganedian Woollen and Knit Goods Association to 
notify Penmans, Zimmerknit and Dodds as to the prices 
15 they were charging on children’s sleepers? 
Ae Well, they were notifying us whet their price was 
going to bee 
‘Qe Now, Mrs Tundy --. Ae Yes, Sire 
Q; Do you think IT would waste my time asking you 
| “ the qu stion if chat wnel the ameer tanks x eee 
what they are doings Tam asking if you know why 
they are doing it. A. T beg your pardon, I 
didn't get your Beer flee 
| ge Just listen to my question; I am asking you as fhe 
manager of Penmans, and as presi dent of the Canadian 
Woollen and Knit Goods Association why Moodies shoul 
if be noti fying the Canadian Woollen end Knit Goods 
Associa tion to tell Penmans and tell Zimmerknit and 
30 tell Dodds the prices they were selling children's 


sleepers at? A. Presumably they woul 
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en Want us to sell at less bees ane PrAGeS 
(Qs Te dt customary | in ‘the trade to ta ay your 
competitors es +a yd prices presumably not wantin 
them to sell at lesser prices? | Ae Well, they 
‘Velde: Whe their own judgment. 
Qe Well, I show you a letter taken from your own 
files here. 
THE COMMISSIONER: What ic that? 
WR. MeRUER: From wr’ Ha llame 
THE ehyregpit hohe What exhibit is it? 
MR. MeRU AR: It is not a3 my lord. It is dated th 
16th of December 1935 from Hallam to Mr. Lundy. 
THE COMMISSIONER: It will be ta Fe Edad 
15 | “UR eoubhiamg It is dated two days after the Moodie 
Lettex to. the Ganadiarn Woollen and Knit Goods 
Association and reage as follas: 


"Dear Mr. Lundy; Children's Fleece Lined Sleepars 
Fall 1936 


Arrangements have been completed whereby 
Children's Fleece Lined Sleepers for Fall 1936 wi 
be listed at the following prices: 

Sleeper is made on e basis of 5-3/4 lbs. for 
size 5 and is sold in sizes 1 to 6 at the prices 
25 mentioned. Plain garment without pooxat = 
5e70 per doz. Garment with < set or with a 
and transfer in same - 5.90 per AOZe These goods) 
are a8 a rule, boxed + dozens, put if wanted papered 
in one dozens, no change in these prices is to be 
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EXHIBIT WO. 708; ° ‘Setter from Hallam to Lundy 
dated December 16, 19366 


BY MR. MGRULR: Qe BOs this dah Mla letter paper 
of the cenedien woollen vale mnt t Goods saviete sresets 
55 Agsocistion. It 19 signed by Hallam as secretary 
end adressed to youe Now, apparently there were 
arrengenente made os the Canadian Woollen and Knit 
Goois Manufacturers Association that these sleepers 
were tqbe sold et this yw ice? As Well, I would 
Say 80 whether our price is exactly that I cannot 
say wi tnout reference to our fall price list of that 
years | 
Qe But apparently whet these manufacturers were 
doing through the Canadian Woollen and knit Goods 
fi Mamita cburexs Association was arranging a common 
price for the same article? A. Our price may 
have been that or within a few cents of it, one way 
or another. T cannot tell exactly- 
| ‘a | THE COMMISSIONER: Pardon me, Aoesn't the letter say 
arrang ements have been made? 
MER. MCRUER: Ye8, "arrengemen ts he ve been completed 
whereby children's fleece lined sleepers for Fall 195 
will be listed at. the following prices". You were 
25 | wot welshing on the arrangement, were you? 
Ae I don't know thet we made, en arrangement; doesn't 
wr. Moodie's letter read a little differently to that 
2+, Moodie writes to the Association and two days 
afterwards the Association's secretary writes to the 


president, which is you? ) Ae Not as president, ir. 


we Pardon? A. Not as presidente 
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Q. He writes to you as Penman&s.” 


HE COMMISSIONER; The general managers 


MR. “MeRUER: You are the general mamger of Penma 
and I think thet is more important. Now, Moodie as 
him to notify Penmans, Zimmerknit and Dodds as to th 
prices. Then, Hallam notifies you that these arran 
ments have heen mde@-« Now, what were you doing th 
put agreeing tmt you would not compete on prices on 
that artiele, children's sleepers? A. That is 
the lowest priged line, sir. 

Qe That may be; I am saying you would not go bel 
that line; that price; tart 1th code staat, ien't it? 
As T think so.” 

15 94 eon , I want to run over some documents conta 
in a file here that comes from your files» Here 
a multigraphed circular on the le tter head @ the 
Canadien Woollen and Knit Goods iia nafecturers 

Association dated April 24, 1923 ani addressed to 


BeKs Gunn, Penmans Limited. It reads as follows: 


“Dear Sir: Ladies Underwear 


Qwing to misrepresentations being made as t 


| 


prices at whihh ladies’ underwear is being offer 
= or solé for fall 1933, with results demoralizing 
‘ho the industry and to the detriment of employee 
retailers and manufacturers, I am giving my unde 
standing of your lowest prices on certain mercha 
dise, together with the exceptions. 


30 
T understand that no undertaking is made no 
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“to decrease or increase these prices as raw materi ls 


an@ labour costs vary, or to produce lai er lines 
than indieated, but tha you do undertake to naify 
me in writing of any changes you are making fiftee 
days before announcing any such changes, so that 
inform tion will always be correct and up to date a 
regards your mill. 
Iiem A. 
» Cor tor vests, - ladies, Standard, medium, large 
Medium = weight 6 cut 2g lbs.; 10 cut 2% lbs. 
Cream shade - with plain, tubular trims 
Cotton tape for & cut; on 10 cut tape optional 
Boxing opt ionale 
All sizes or Standard Medium Large 
No sleeve $225 $200 $2.25 $2.50 
Short, * 2e90 Be 6Birn ov 1 RoR? 3o15 
Long ",.. 50¢ over short sleeves 
Rayon silk stripe 40¢ extras 
bxce ptions 


Lennard | 2 lbe., no sleeve for all sizes $s 
short sleeve $2« 


» 


Item Be 
Sot ton blocmers - ladies. Standard, medium, large 
vodium weight 8 cut 3¢ lbs; 10 cut 3 lbs. 
cloth as vests under Aw 
Boxing optional. 
AT pices or Standard Medium  lLarge 
“$2460 $2635 $2060 $2095 
Rey on silk stripe 40¢ extra o” 
Wand they x0 on eT ee Le an item "co", een all set 


}} out under itemB in detail, and that is signed by Douglas 
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THE cGmrtss tower: Thet is something new, 38 it? 


WR. MCRUER: Yee, my lord. 
THE COMMIS STONER: It ie a letter from Hallam to whpm? 
‘WR. McRURT: It is a cireuler letter Hallam to Gu 
wae COIMTSsTON UR: 90 whont 
MR. McRUER: To Mr. Gunn of Penmans tihatteds 
tHe COMMISSIONER: Wet is the date of it? 
» ig WR. McRUER; April 24, 1933-6 
THE COMMISSIONER: It will be number 709s 
EXHIBI£ HO. 709; (‘Circular letter dated april Ad, 
1923 from Hallam to Gunn of 
Penmans Limitede 
THE WITNESS; Is this attached, sir? 
15 Uke MeRUER: There"are some attachments there. Yes 
this is dated the same dates There is attached to 
that, my lord, some notes on plum random line for 


information only in children's vests and prices are 


set out, Zimmerknit, some prices on children's 
)) 


a combinations and some sizes of children's sleepers. 


Well now, Mr. Lundy, tell us what the ¢ is all about? 
Ae This is a’ declaration simi ler in form to the one 
you préviously referred to, the full fashioned. 
a Q@+ The same idea was underlying this in respect 
to the articles dealt with as the full fashioned 
agreement s7 Ae Practically, sir, yes, 4 
interehange of prices. » 

Qe An interchange of prices and an understanding 
30 that the respective mills would not sell at lower 
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stend that no undertaking is made not to decrease or 
tnerease these prices as raw materials and labour 
cos ts unas 
Qe without. giving 15 days notice? Aw» “OF 
to produce lower lines than indic ated"~= 
Ge Without giving 15 days notice? Ae Yese 
Q.. S80 thet the understanding was that the mills 
would maintain these as the minimum prices unless 
they gave 15 days potice to Mre Hallam? 
A. Exactly; may I craw your atteation to the prices 
BY THE. COMMISSIONER: Qe 15 days notice can only 
pe given if raw material and lJabour had been changed 
sen't. that aint it says? Ae No, I think 
15 the undertaking 156 not to decrease OF increase the 
prices. 
BY MR. McRUER: Q. It reads as follows; "I under- 
stand that no undertaking is made not to decrease 's) 


jnerease these prices as raw materials and labour 


8 goats vary, oF to produce lover lines "=- that ifs 
they would not go into any line lower than those 
inéieated -- “but that you do undertake to notify me 
in writing of any changes you are making fifteen day & 

25 pefore amouncing any such changes, 8° thet my infore 
mation will always be correct am up +o date a8 
regards your mill"e je That is the extent pf 

| our undertaking, sire 
| ge Yess but your understending was that each 11 
30 | 


would maintain the same prices -- the same mini 


prices in regerd to the seme erticle unless they ¢av' 
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15 days notice? A. Precisely; may I draw 
your attention to the prices? xx 
Qe Yes? Ae T notice on Ladies’ goods,vests, 


the prices ranged from $2.25 to $3.15 -< 

BY UR. KBULOCK: Qs Per dozen? A. Yes. They 
are always quoting prices per dozen in thise Cotton 
bloomers $2.60 to $2695. - Children's gomais range 
from $1.00 a dozen up to $2.75. Those are all the 
very cheapest lines of nyebhaaa tues = "pal ‘ 

BY MH. MORUER! Qs The’kind of merchen’ise pe 
people buy, thet 18 its isn't it? | Ae Well, I 
guess well to do people buy them too as well as poor 
peopl Ss ; | 

a you Ac seve Ia os ef merchandise that you ar 
entering into this agreement -= which T think is 4n 
agreement putting @ restriction on competi tion -= 
are lines of merchandise that affect the poor people 
of the ¢ontry and especially affect them? 

AS Ae ea matter of fact, these lines are not very 
pophlar NOW. 

Qe Well, they may not be popular because the poo 
pe ople cannot buy them at the prices you put on thep? 
Ae Ho, they have changed to other mterialse 

Q- Well, I show yau another Letter from Mr- 
Hallam to ir. Gunn of Penmans, timited, dated May 
4th, 1935 -« 

THR COMMISSIONER: Is this a new one? 

MR. MERUER: Yes, my Lord. 


HE COMMISS IONER: gxhibit 710+ 
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EXHIBIT NO. 710; Letter dated May 4, 1933 
from Fallam to Gunn of Pen 


THE COMMISSIONER: Whet is it, a letter from tir. Ha}le 
YR. MGRUER: To Mr. Guiitie 
ME COMMISSIONER: That is to Penmans aga in? 
WR. MORUER: Yes, my caeke 
THE COMMISSION®R; What is the da tet 
WR. MoRUER: May 4, 1933- 
"pnelosed is the amended copy of our letter of 
April 24th, 1933, on Ladies Underwear, Fall 1933, 
and our amended copy of Notes on Plum Random Line 
Please note these cerefully, ss there have been a 
considerable number of changese" 
This appears to have been a readjustment of prices 
of the items in respect to the ia et exhibite 
“CHE COMMISSIONER: Well, this refers to his letterjof 
April 24the 
WR. MCRUER: Yes, that is the met exhibit. 
THE COMMIS SION™R: Yes, but I was not sure you sai 
the 24th. | 
MWR. MeRULR: Yes. Ae This is only market 
inform ion, sirs 
Q. Yes, that plum random, these notes on the pack, 
but I think the reference to the circular letter appa: 
to be this ed “Ae May I see the original? 
Q. Yes, let Mr. Lundy have the other one? A 
appear to be substantially the same. 
Q. Only a letter ma king periath corrections in the 


items on the other? Ae There may be some sligh 
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we I show you a letter from Hallam marked “atten- 
tion Mr. Lundy” dated June 19th, 1923. 
THE COMMISSIONER: This will be 711. 


| 3 
| EXHIBIT NO. Vill; Tetter dated June 19, 1933 to 
tundy from Hallame 


WR. MeRUUR; “Dear Sir; . Ladies Underwear Section 
Attached is.the proposed list of Spring 1934 
gotton lines for the Ladies Underwear Sections 
Note; The prices on this list are only given as 


f 


b 10 ; 3 guide or basis to WOTk OMe 


A meeting will be called about August lst et whi 


the wills are to bring sampies and at which the 


j 
Ee 
priees will be discussede" 

Now, Mr. Lundy, apparently this ig sent out as a 
forerunner of e bulletin that would be arrived at as 


to the prices on which they were to agree? 


A. They are suggestions. 
eee = 


wpe 


Well, these are suggestions to begin with and 
then a meeting is to be called. pid you attend th 


meeting later that the mills attended for the purpo 


of discussing prices? A» I cannot rememb 


now, sir, that is three years agoe 
Q@. You cannot possibly remember whether you ever 
25 attended any such meetings? A. Oh, I may heave 
attended meetings, but IT don't know about this partipul 
one, Sire 
Q- Well, aid you attend meetings at which price 
were discussed — which were agreed upon and a bulljeti 


30 


sent out? Aw T have attended various 


site 
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pia you attend meetings at which 


a 
land agreed upon? Ae Gertainly prices were 


| 


Lundy » 


TORONTO - 
Q» Now again, would you mind answering ny question 


prices were discus sed 


discussed, sifs 


gq. And agreed upon? Ae With the limitation 


| that is contained in this corres pondence « 


\ Ge Well, We will just be precise on that; with the 


/imitation thet is conteined -- A. 15 days notice. 


we Yes, in the previous correspondence; you are 


2, 
PANE et 


10 
referring to the notice to he given to Mre Hallam? 


A. Preciselys 
+ is now these bulletins were 


SRE 


i ye And apparently the 
larrivea at such as we have looked et in exhibit 710 


and 709e A meeting would be called at which the 
representatives of the mills would at 


agree on the prices that were to go in the bulletin 


15 
tend; you would 


ané the bulletin would be sent outafterwards? 
Ae That would be the effect, with the limitation I spqgke 
I wish to point out, however, that there are v@ry 


20 fe ia 
mentioned there in this previous corres pond ¢nc: 


few names 
Q. Well-« A. There are quite as many other 


manufacturers. 


Q» You mean there weretcertain manufacturers who 


25 
' were not attem ing at these meetings, and who were n 
agreeing to these pricest Ae They were not eve 


consulted, I don't thinke 
Q. They were not even consulted about it, yes; but, 
you must admit that Moodies, Penmens and Zimmerknit 


represent a very large anoukt of the knitting trede? 
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Ae We make standard lines, sir, carrying trade markSe 
Qe Would it be possible ever to answer the questi ? 
Ae I am sorry, sire 
Q. I was not asking about standard lines or trade 
marks or anything else; I said you must admit that 
Moodies, Zimmerknit and Pernmans forma very large 
yroportion of the knitting trade in Care da? 
Ae We are important manufacturers. That is what I 
inter ed $0 convey by my first answers | | 
Q@» Thet you manufacture stande ra Lines? 
Ae Stendaré trede marked lines. 
me Well, it docen't answer the question at alle 
Ae I am sorry, sir; I intended it toe 
15 Qe Well, we Will hawe ultimateiy @ Summarys probably, 
. of the extent to which these cover the trade, these 
mills. Now, I show you a copy of a letter dated 
August 8, 1933 from Penmans to Pouglas Nellans. 
A. Mey I read it, sir? 
20 
Qe Yete 
THE COMMISSIONER: It will be Tle. 


EXHIBIT NO, 7123 Letter dated 8th August, 19%, 
from Penmans to Douglas Hal lpme 


MR. MeRUER: This readsx in its introductory paragraph 

a5 very much like the hosiery agreements 
"Dear Sir: Owing to misrepresentations which ha 
been made as to prices and terms on which our | 
underwear for Sping is being quoted and sold, wW 
are giving you the lowest, prices on which we are 


30 
quoting or selling to anybody under any cireumstqnces 


haste bad ial 
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we have no objection to your disclosing these 


prices to other underwear manufa cturers. We gi 


no undertaking not to decrease or increase these 
prices as raw materials and labor costs vary, bu 
@o undertake to notify you in writing if we prop 
to make changes seven days before announcing any 
such Ghanges, so that your information will al a 
be correct and up-to-date regarding our mille 
ALL prices given are foOebe mill, usual whol 


sale terms. There is no use of rebates, honuses 


. 


oredit notes, etc.) which would in effeet reduce 

these prices." Then, the prices are set out i 
detail, and then -- 

"7 am Writing you ou behaif of my firm and you ma 


a 


look to me to see that our undertaking is carried 
out." 
Now, the idea was that each ons of these mille shoul 
sign € similer underteking to this? Ae Thet is 


ona.e) ly the same idea ae what we had in, I think, 
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Q» In the “host ery agreement? As. Tlo, no, in 
the underwear agreement, except there is 5 eet ehae 

Qe What {S the variation? A. From 15 
daye to 7 Novas | : 

Qe oh-yes; I see; does this cover & different li 
of articles then? ) Ae Practically the same 
viiaes 

ge As 709 and 710; it is practically the same? 


A. It relates to a a@ifferent season, I thinke 
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THE COMMISSIONER: It says springs 


BY MR. McRUER: Q. Yes, this is August; that will 


be for the following epring? . A. What date is it 
Q. August & 1933? A. That will be for 
5 spring of 1934. The goods for spring are a little 


lighter than those for fell, and the different weight 
af materials 

Qe That is exhibit -- 

THE COMMISSIONER: 7126 

y 7 " BY MRs MeRUZR: Q- Well, I show you a letter from 

Hallam to youe It is on thin paper 80 it looks as 
though it may have gone out to others. It is dated 
Jamary 29, 1934. 


THE COMMISSIONER: 713 


15 
EXHIBIT NO, 7133 Letter from Hallam to Lund 
dated Jenuery 29, 1934. 
THE WITNESS: Yes. 
WR. MeRUNR: "The Chairman of the underwear sect io 
: has sent me the following letter: tRe Fall 1934 
i ladies' and ehiléren's plum colored Linest"<-=« nog 
apparently there wag a chairman of the underwear sectign; 
who would he be? Ae May I see that? 
Qe Of the Canadian Woollen and knit Goois Associa ion? 
55 Ae Mre Moodie wase 


BY THE COMMISSIONER; \- Mre Moodie is of Penmans 
Limited? (ke No, Sits 

Qe What is he -p oh, it is his own firm. 

BY MR. McRUER: Q@- They are in Hamilton, are they pot? 
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Qe""*Please note that the writer has been advised 
rtd of our me mb ers that the situation on plum 
lines is very unsettled am this member thinks 
that on account of various weights of cloth, that 
for this season at least, the list that was pree 
pared should be withdrawn entirely as there are 
& number of indefinite features about it. The 
| F writer is inclined to agree with him and another 
season, eli being well, a special list should be 
> 10 prepared giving definite weights and finishes 
in connection with the plum lines. This change 
has nothing to do with the list that was prepare 
on the regular lines, but withdraws the extra 
charge that was listed for plum lines. The writa¢r 
thinks it would be advisable for you to send out 
at once, a letter to the various members giving 
this informati on to them.” 
‘Now, what were the plum lines that are referred to 
here? A. Well, they are a type of women's 
undexwear, Women's and chiléren's underwear, and 
thet ig the colour, sire 
Qe So it was this special type that the price 
arrangement had not been very satisfactary on? 
25 Ae Apparently no srrangement wes affected, if you pu 
it that way. It says thet the thing shoubd be dropped. 
Qs it says it is withdrawn until they had got 
Specifications mde out about weights and so on? 


A. This relates to fall, 1934 and is dated January 249, 


i?) 
—] 


1934°so that obviously plum lines did not enter into|the 
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picture an regarding fell 1935. 
we Well, are arrangements similar to these still 
on the go? Ae Yes, BiTes 
Q» Somehow or other we didn't find these things 
5 in Mr. Hallem's files.e I show you a telegram from 
Mr. Hallam to you dated April £6, 1924 which resds as 
follows -- 
THE CGMMISSIONER: It is what, 4 tele gram? 
MR. McRUER: Yes; attach this, my lord, if you will], 
bgeleny There are two telegrams, one from Haliam to 
Mr. Lundy dated April <5, 1934 and another of the same 
da tee 
THE COIMISSIONER: From whom? 
MR. McRUER; Heallém to Lundye 
THE COMMISSIONER: One exhibit, is that what you wish? 
MR. McRUER: Yes, my lord. 
THE COMMISSIONER: Exhibit 714. 


EXHIBIT NO. 714: Two telegrams dated April £5 
1944 from Hallam to Lundye 


-MR. MecRVUER; It reacs a6 follow ss 
"Report Penmans offering branded six thread branf- 
ford five forty tex inclided any fact", and the 
other telegram reads; 
25 "Burns says no truth in five dollar story have 
however made one offer below five thirty five." 
Now, could you just tell us what that is all about, 
Mre Lundy? Ae Well, this is a check-up by 
Hallam on these price declarations that were discusse 
pefores 


Q. Just explain it in full, if you recollect it 
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Ae I don't recollect it, sir, but I infer from the 


reading of the thing what happened was this. Somebody 
reported that we were selling branded six thread silk 
hose at 640 tax included. 
qe That would be a price lover than -=- 
A. We heve never hag such & prices 
Qs What do you mean you never had such prices? 
A. We have never quoted such a price as that. 
Q. It would be a price lower than the price set 
10 ut in the declaration? Ae Yes, Site 
Le and Ha liam had had that report and he was chee 
gup to find out if it was right? A. Yes, we 
would be. certainly not earrying out our obligation 
to Hallam if we sold at 5.40 tax jneluded. We 
si certainly didn't. 
Qe Is that article name in the previous corresponp@ 
ence that we have had? A. I think it was sir; i 
is one of the main lines of silk hosierye 
a Q» Oh, it is a hosiery line? Ae Yes, Sire 
Qe T eee, alright; Mr. Burns, of course, is B 
of the Monarch Knitting Company, no doub t? Ae Y¥Se 
apparently we reegeived some report that he was selling. 
it doesn't say here what kind of hose it was, or wha 
25 kind of goods it wase 1 presume it was silk hose 
unbrandeds 
Q- Alright? Ae We made an inoquiry and Hi lLlen 
checked up, that is all. 
q- Then, I show you a letter dated August 20, 19 


30 
from Hallam to you. fhis will be a new exhibit, my] lor 
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THE CUMMISSIONER: It is a letter from Hallam to <= 
MR. MeRUER: Hallam to Lundy, August 20, 1924. 
THe COMMISSIONER: 7156 


EXHIBIT NO. 715: Letter dated August 20, 1934 
; from Hallam to Lundys 


MR. MORUER: “the attached memorandum was approved 
at the meeting of the Ledies' and Children's Under 
wear Section on August 16th. 

The situation with respect to more uniform 
wholesale lists and credit terms was thoroughly 
discussed. 

“A special meeting on this subject will be held 
on Tuesday, September llth, 1934, at 2 peme DoSeT 
at this office. 

Yor this meeting it will be mcessary for each 

~™meenber to know the volume of underweer business 
done with each of the customers on the lists 
already sent ine — 

Will you please be prepared with this atta on 
underwear for the mst year. | 

Kindly advise us that your firm will be rep 
resented at the meeting on September llthe"™ 
MR. KELLOCK: What is the date of that letter? 

MR. MeRUPR: Sugust 20, 1934.6 

WR. KELLOCK; You said 1930. 

MRe McRUER: IT heg your pardon, 1934. 
THE COMMISSIONER: August 20th? 


MR. MCRIEH: 19346 $Anparently you had been supply~ 


ing Mre Hallam with a list of your customers and the 
30 , 
volume of business done with the customers? Ae Tl 
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don't recollect that we ever did that, sir. 

Qe You see what the letter says? - A. Yes. 

wWe"For this ate a it will be necessary for each 
mem ber to know the volume of underwear business done 
with each of the customers on the lissts already sent im". 
Now» you apparently sent in a list of customers and n 
he wanted the volume of business done with them? 

Ae My recollecti on, sir, would be that we rever dis@ 
closeé@ the volume of business we did with the customerse 
@» What did you send in a list of your customers 

to Hallam for? Can you people not run your own 
business without giving s0 much information to Hallam 
Why did. you send a list of customers to Hallam? 

Ae Well, that is in relation to the previous declaration, 
Sire 

ge What has that got to do with it? Why would y 
send a list of customers to Hallam in relation to th 
previous declaration? Ae Well, the prices 
applied to certain firms, I think it is headed whol 
gale prices. 

Q- 1 da't understand what your object was in 
sending a list of customers to Nallem? Ae Well, 
simply an exchange of pice informtion, the same as 
the other wes, Sire 

Qe But the price information has nothing to do 
with the lis t of customers? A. Well, it seems tq me 
it has, sire 

Qe Well, what has it got to do with it? 


A. Welly who we would be quoting these prices tos 
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THE COMMISSIONER: It is to show that here are our 
prices ana here are our customers. 

BY MR. MeERUAR: Q. So Hallam could check up with 
the eustomers- and see you were not under-sellingt 
A. No, he had nothing to do with our customers. 

BY THE COMMISSIONER: g. Yhere are different 
prices to aifferent customers; is that it? 

Ae NOs 

BY MR. McRUER: G. Your price was the same to all 
10 customers? A. Inveriably. 

Q- I cannot see What you were supplying him with 
the list of customers for. You must have known 
yourself when you did it why you were doing it? 

ii Ac WeXT, it quotes wholesale prices. . 

q@. I know, but a wholesgaie price is a wholesale 
price and what aifference does it meke who you sell 
it tof A. ¥e have to sell it to a whole 
sealer, worldn’t we? 

a Qe You sold at the mill at these prices and it 
would not make any difference. You would not sell 
to any other body at any other price, would you? 

Ae NOs 

Qe Weli, I show you another letter dated the 15t 
25 of December, 1934. 

THE COMMISSIONER: A letter from whom? 

UR McRUER: From Hallam to Mre Lundy. 

THE COMMISSION ER; Exh ibit 7166 


EXHIBIT NO- 716: Letter from Hallam to Lundy 


30 dated December 15, 1934. 
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MR MeRUER: It reads as follows; 
"Please note the following points with regara to 


the Ladies Underwear memo. for Fall 1955 of Decem 


ber 10th", and it gives the weights and prices of 
5 || these articles and then paragraph three -- 
ny4ndly make correction for style € on the list 
whieh is e Silk stripe no sleeve vest. The price 
show for the group of 40 to 34 is mentioned as 
$2.16. The correct price should be $2 eQ5e" 
) 10 Now then, we come back to the plum line -- 


Av This is fot the same plum line we were speeking of 


before. 
Q. It is another plum line, is itY Ae Yess 
‘ ig “MAE COMMISSIONER: Is this another a@ocument? 
MP. MeRURR: YeS, this isa letter. from Hallam to 
Lunéy dated December 21, 1934 
ME COMMISSTON®R: Exhibit 717. 
PXHIBIT NO. 717: Letter dated December 21, 19 
from Hallam to Lundye 
“ MR. MeRUER: It reads as follavs; 
"Complete weights of flat knit plum line bloomer 
are: Small 24; Medium 33 Large 3-3/4." 
Why was it necessary to notify ae mills of the 
Bs weights of these lines? Ae Weli,these are 
the weights that are considered to be about the minimum 
weights to produce satisfactory garmentse 
Q- Yes; well, that would be for the mills to decjde 
what weight thegarment should bee as it not this, 
30 Mr. Lundy, that you had arrived at a price which was 


set out in this undertaking aud that was the price fo 
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10 


15 


20 


25) 


30 


these weights and that you did not want the other 
mills putting A EER garmentx for the same price? 
Ae or a lighter one for a less price. 

we Or a lighter one for a Less price; it was to 

standardize the price and the weight? Ae Whieh the 
_could do on seven days notice. 

Qe But Without the seven days notice you did not 
Waut them to-do that. Not only were you arranging 
there should »bé no competition in the price but that 
there shouid be no competition in the qualitty; that ils 
what. it came to, wasn’s it? Ae These are standard 
lines. 

Ge Whether they are standard lines or not within 
the limits of that document it was a limitation on 
the price and on the quality? Ae On the weight. 

Qe Well, alright, a limitation in competion on th 
price and on the weight? &e Yes, Sire 

Qe Then, we come to another one of December 27, 
19% -- 

MR. KETLOCr: December what? 

WR. MeRUER: 27th, 1934, from ur Hallam to Mr. 
Lundy. | 

THE COMMISSIONER: Exhibit 718. 


EXHIBIT NO. 718; Letter from Hallam to Lundy 
oat dated December 27th, 19346 


MR. MeRUER: “Below is a revised sct-up for flat 
knit plum lines for Fall 1935, whieh supersedes 
ell previous memoranda", and it gives the weight 
here and the prices. Ae: Whet are the prices? 


Qe The prices are "ladies vest, noosleeves, with 
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silk tip and silk tape; S.M. and le $2.40", and the 


next one is $2.65 and the next one $2.00 -- 


‘A. Children's. 
@s And the children's, $2.00, and "for chain store 


children's short sleeve vests an@ bloomers, sizes 20- 


$1.80"? he Yes, & different size arrange nt- 


Q- fhen, another one dated December 29, 1934 from 


Hallem to Lundye 
THE COMMISSIONER: December 29th? 


MR. MeRUER: The 29the 


THE COMMISSIONIR: Exhibit 7196 


Letter from Hallam to Lun 


EXHTBIT NO. 719: 
dated December 29, 1934.6 


WR. McRUER: “In view of the plum line listing of 


December 27th, it has been thought advisable to 
the following revisions of the Memo- of December 


and there are certain revisions made there. Do you 


machine knitting yarn? Ae Yes, 8ife 


Qe Do you make it? Ae Yes, Sire 


ge You make your own? Ae Yes, sire 


Qe Do you sell it? A. No, Site 


THE COMMISSIONER: What sort of yarn are you talk 


about? 
MRe MeRUE R: Machine knitting yarne 
THE COMMISSIONER: What fabric, cotton? 


MR. McRUER: It i8 woollen yarne Ae I presu 


you are referring to worsted yarn; thet is what you 
refer t0-« 


g. Yes, it is dealt with in one of the exhibits 


we have here as to prices effective on January 21, 
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9742 Lundy, 
and it deals with hosiery yarns. I think it was 
said to be woollen, 

BY THE COMMISSIONER: 9. Do you make all your own 
yarns? Ae Oh no, We buy some yarns, sire 

Q- Wheat kinds do you buy? Ae Cotton yarns, rayo 
yarns, silk yarns, we buy the raw silk and have it 
thrown on commission, ané we buy whet is called 
ory spur woollen percentage yarn. Those sre prace 
tically all, I think, sir, and mercerized yarn, 
mereerized cotton yern. This is worsted yarn, sire 

Ge That is the only kind you meke? 4&. Oh no, 
we make carded yarn. 

BY MR MeRUDR: Qe I show you a copy of a letter, 
or an original letter from Mr. Berry to you dated 
April 21, 1936. 

ate COMMISSIONER: Js this a new exhibit? 

MR. McRUER: Yes, my loré. 

THE COMMISSIONER: It is a letter from whom? 

MR. MeRUER;: Mr. Berry, the assistant secretary 
of the Canadian Woollen and Fnit Gocds Association. 

THE COMMISSIONER: Whet ig the @ote of it? 

WRe MeRUER: April 21, 1986. 

"Deer Mr» Lundy: We cuote below a translation 

of the notiee inserted by the Nominion Textile 

Coe Ltd. in La Tribune of Sherbrooke, following 

statements by the lecal Syndicat Catholique to 

the effect that the company were in favour of 
that organization, 


"Statement by Dominion Textile Compa ny Limited 
in respect to Labour Organizations. 
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nthe attitude of the Dominion Textile Company 
Timited in respect to Labour Organizations shoul 
be made plain to all concerned. Our imployces 
are free to join a Labour Organization if they da 
to do go, and, if there is any enoice in the mat 
it seems more fitting that they should join an 
organization which is not daiatha'veh and controll 
by foreign elements. It must be clearly under 
stood, however, that membership in any labour o 
10 ganization, so far as our Employees sre concerne 
does not confer on them any rights or privileges 
in their relations with the Company which they 
not already possesBe Our Employees at all ti 
15 
ment in any cases where they consider their int 
ests are not receiving proper consideratione 
The Company Will not permit any third party to 
terfere between the Management and the Employee 
: or to take sway from the Employees their rights 
: ae individuele to deal with the Company." 


THE COMMISSIONER: That is exhibit 720. 


EXHIBIT NOe 720; Getter dated April 21st,1936 
from Mr. berry to Mr. Lun@ye 


BY Mh. MeRUER: Q@. Do you know why Mr. Berry took 
a the trouble -=- 
THR COMMISSIONER: Lundy -- 
BY MR. McRUER: ge I say do you know why Mr. Berry} 
took the trouble to send that declaration of polic 


a to you? Ae What date is it? 


Q. April Z£lst? A. 7] think I was in the Mo 
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office of the Association, which J cften visit, 
and I don't reeall, but possibly there wes a copy 
of this La Tribune or the subject may have been men- 
tioned. 

5 «There might have possibly been a lot of thinss. 
I am asking for your reeollection? Ae I was 

| coming to that -< 

Ye Do you remember anything about itt Do you 

remember seeing it about there? Don't let us get 

p 10 into haut ii ede I want your reecllection about ite 
Ae I canket recall how the subject came up. It may 
have been by looking at the paper and it may have 
been in the course of conversation. I expressed 
an interest in the matter and asked either fora 
copy of the paper ore transdatione 

ae Bhat is your attitude in regard to the organ- 
ization of labour unions in your mill? A. Neutral. 

qj: Heutral, thet is, that they are free to orgenige 
if they wish? A. The t is their businesse 

Q» Are they free to orgenize Without any interfer 
ence or discourasement by the management? 
Ae We would certairly not interfere. 

Qe Would it be possible to answer my question, 

25 which is very simple? I say ae fer as the management 
are concerned agyou regard them as free to organize 
without any interference or discouragement? 

Ae YeSe 


Qe Are you prepared to deal with an organized uniqgn 
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Lundy » 


your employees? . A. Well, if they are organized 
sir, we would have to deal with them, I should think. 
Qe Well, again -~ Ae We have never come up 


to thet proposition. 


, @. Well, if they are organized are you prepared 
to deal with them collectively? Ae Well, sir, 
we never came up against that proposition, and I don't 
know whether I am obliged to answer a theoretical 
- question. 

Tk COMMISSIONER: Perhaps he cannot. 

BY MR» McRUER: Q- Are you in a position yourself 

to answer that question or waild that be something 
that would have to be dictated by the Chairman of the 


15 peard or some superior? Ae Not. at.all, sir. 


ge You are the man, thon, that would determine it? 


Q- If it-areose, you would determine whether you 
would deal with en organized union of not? 
20 A. Absolutely - 
TH COMMISSIONER: Is Mr. Gundy prepared to say 
he would be free to adopt a system of eollective 
bareaining with the me ni? 


BY MR. MeRUER: Q. Are you prepared to say you 


% would be free to adopt a system of collective 
bargaining with the men without reference to the 
board or the Chairman of the b@ rat . 
A. Well, sir, I think that. puts me in an unfair 
) 30 position. Why shaald I be obliged to declare a 


policy on something that hes not yet arisen? 
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THE COMMISSIONER: What I want to know is whether 
you have the authority to answer such a question. 

BY MR. McRUER: Q- Would you be the man thet would 
answer it if it did arise ? &e I world not 
refer to anybody else. 

Qe You would not refer it to anybody else? 

A. No. 

Q- Then, at these times, Mr. Lundy, you gust know 
Wheat your pelicy is on the matter? 

Ae Well, I repeat, sir, that I think it is an unfair 
questicn. 

Q- Well, whether it is an unfair or fair question 
I am asking you what your policy is on it. I will 
take the responsibility of the fairness or unfairnes 
of it? Ae Is it necessary, my lord? 

TH® COMMISSIONER: Well, you are being asked and 
I don't kno whether you appreeiate the size of the 
question. You are being asked whether your 
shaciihalid i prepared to go into a system of collectiv 
bargaining with its employees. You do say you are 
the one to decide that. Well now, perhaps you 
have never had cocasion to study it, I don’t know. 
If you are the one to decide it can you decide it 
today and answer it? ER. Ho. 

BY MR. MCRUER: @. Have you been in any way 
instrumental in discouraging the o@ganization of a 
union past? Ae NO» 
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this hell ~ two of the Superintendents, two of the 
head men at the mill ~ who were they, Mr. Granton? 
“MR. GRANTON; James and Pareors. 

BY MR. McRUER: Q- Mr. James and Mr. Parsons sort 
of stationed themselves at the foot of the stairs 
&s the employees were coming in end that the employee 
Seeing them would turn away. NOW, Can you suggest 
to me why Hr. James and Mr. Parsons on that particula 
evening and at that perticular time should find it 
hecessary to station themselves at the entrance to 
the hall where the employees were holding a meeting? 
4. I think a hand bill wes ctreulatea amone the citize 
of the town advising them of such a meeting and 
tanéamount to an invitation to them to attend it. 

@&- Yes, and if they want to g° up and sit down all 
right, but why station themselves at the entrance to 
the door? Ae I don't know that that is a 
fact, sir. 

Q- Weli, it has been sworn to so far. 

MR. KELLOCK: The witness does not have to agree 
with that. 

BY MR. MeRUER: Q. Did you have some discussion wit 
either of these gentlemen in respect to this mesting? 
A. No, sir. | 

py You never mentioned it? A» No. 

Q- Never discussed it with them st all that there 
was a meeting being held? A. No. 

Q- You are guite positi:-e of that? A. Yes. 


Q- Well, there ig a question I want to ask you 
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| about, and that is the method of taking your inventor ; 
before I pass on to something else. T am nearly 
through. How is your inventory valued? 
A- Cost or market, 

Q»- Have you not at times-- 
A» Whichever is the lower. 

Q- Have you not at times hed an inventory 
reserved? As T think there ia; there is stilll 


one, sir. 


Q- Phere is still an inventory reserves? 


Ae Yes. 
Q- And that inventory reserve is not shown on your 
books, is it? Ae IT think it is a reduetion 
15 from the inventory. 
Qe Yes, I know, but it is a reserve that is not 
shewn on your books? Ae I don't keep the 
books, sir. 


Q- You know what the balabse sheet is, and you kn 


\) 20 the reserves that are disclosed, don't you; you look 
at the balance sheet? Ae IT think the 


inventory says less reserve, if I am not mistaken. 
Q- You look at the balance sheet, do you not? 
Ae Y@SB. 
- Q. And the balance sheet does not disclose the 
amount cf the inventory reserve, does it? 
Ae I think you are correct. 
Q- So that when we were dealing with the profits 


of this company yesterday, and dealing with the 
30 


reserves of the company yesterday, there was one thi 
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we aid not know about, apparently, and that was the 
inventory reserve because that was not disclosed in 
the figures we were dealing with yesterday? 
Ae It was disclosed on the questionnaire which went 
to the accountants. 

Q. Well, the sccountant tells me he dig not get 
that information until yestercey- It was not 
until yesterésy thet he diecovered there was such a 


thing. How, how much is your inventory reserve? 


A. I believe $150,000. 


(Page 9750 follows) 
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We Are you sure there is not more? A, . Ne 

Q- Was there not at times trausfers made f rom 
this Inventory Reserve to other reserves too so that 
the Inventnopy Reserve does not show how much the 
Inventory had been written down at other times? 

A, The Inventory Reserve was greater than that, 
You asked me if it was more now. 
je How much has been aes tucked away in Inventory 
| mn Reserve for the last 30 years? & Well, as far 
as IL remember, this Inventory Reserve amounted at 
one time to $300,060. Hither that or $275,000. 
That is a matter of Mr. Robinson --- 
THE COMMISSIONER: Will you tell me, what is the 
9 object of Inventory Reserve? 

MR, MeRUER: 4g. Why did not you show it on your 
books? i1,Well, an inventory reserve is to 
provide against fluctuations in the price cf raw 
materialss 

©. Why cannot you say that on your books? 
A. Well, I don’t devermine the bock-keeping, 
Oo. There is ancther thing I am learning about. 

MR. KELLOCK: You have made the statement but you 
25 i | 

have not shown it is not of the books, 

MR, MeRUER: Well, where is it on the books? 
MR. KELLOCK: Well, it is not for me. 
THE COMMISSIONER: @ It is a sort of insurance 


30 || against depreciation, fluctuations in the prices? 
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MR. McRUER: &. And do you know how much hes been 


written off to inventory reserve over the period of 


& 
“3 


S0years? You say it was up to $300,000 at one t 
A. I sould aot tell you anything about what has been 
written off over a period of 30 years. I am deali 
only with the present conditions of which I have mme 
knowledge since being in charge of the business. 
Qe Well, of course, Mr,Howson will find out all 
) 10 about it and tell us about it later. One other 
matter I want to deal with and this is a letter 
dated 18th Jauuary, 1956, from you to Mr, Hallam; 
EXHIBIT 721: Copy of a letter from Mr. Lundy 


to Mr. Hallam dated the 16th 
January, 1936. 


15 
Qe You were one of those that attended the meeting 
in Ottawa on the 14th of January for the purpose of 
interviewling the Ministers there in regard to Japanes 
competition? A.” Yes, sir. 
20 QO. The letter reads as follows: 
"I am enclosing a clipping from the New. 
York - 'Journal of Commercet, being a despatch 
from Montreal regarding the effects of the 
ts prospective Japanese competition." 
De you know if the despatch from Montreal emanated 
from Mr. Hallam's office? A. I do not think so, 
"The situation seems to be well summed up but 
I am wondering from what source this paper 


= obtains its information, Would it be possible 


to check up on this? while the information 


annoare fairlv enrrect in ‘the present 
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in the present imstance, it might be well 
to guard against some incorrect information 
regarding the textile business in Canada 
possibly going out at some time in the future. 

The question of what was being done in Sou 
Africa regarding Japanese imports came up in 
Ottawa. I quote from a letter of 17th June, 
1935, written by our Agent in Capetown,- 

I am now advised by the Customs thet Tariff 
65 (V), applies to garments of jedinivee origin, 
plus an exchange dumping duty which is the 
difference between the normal i i of the yen 
and the rate in relation to. sterling at date 
of. shipment. At the present the Customs determi 
the exchange dumping duty thus computed, 
at 65% ad valorem, This means to say that altho 
Japanese germents pay the same ordinary rate of 
customs duty as those from Cenada, there is an 
additional charge against the Japanese of 65% 
which effectively shuts them out of this market 
almost. entirelys" 

You. will see from the foregoing that Empire 
goods have a considerable preference in the 
South African market. 

’ Thinking over our interview with the three 
Cabinet Ministers in Ottawa, our representations 


inmay have been a little premature. It possibly 


might heve been better to wait until other 
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evidence was in hand regarding Japanese competiti 
in order to make the most pronounced Seuset an 
on the Ministers. on the other band, perhaps 
it was well to get our objections in early and 
then make repetitio of them. Time, and the 
ultimate vomit, will be the best answer to this. 

“Thinking over re bl Primary Textiles Institute, 
it appears to me we are’ rather tco loosely 
krit to obtain maximum results in our activities. 
Possibly more frequent meetings would induce 
better cohesion in the ortanization. It would 
seem there should be pleaty to discuss affecting 
the textile industry ng a whole at the present 
time, ‘There is this Japanese question; Heian is 
the forthcoming Budget and then the revision 
of the Empire Trade Agreements in 1937. 
Certain groups might be able to deal individually 
with particular phases,of these problems but in 
writer's,.opinion there arg common factors in-all 
of them which can be dealt with by the whole 
industry. If there dee smdty aroups of Primary 
Textile manufacturers that hare not been taken 


in, I think consideration should be given to 


this point als0, In-my opinion good could be 


sceomplished by having a business meeting of the 
Institute at a comparatively early date and in 


addition to the six or seven who now comprise 


the Executive of the Institute it might be wsir- 


ahie to eek one or two renresentatives from the 
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various Sections to attend alsoe 
| Willd yea kindly give consideration to the 
foregoing and let me know if you concur in the 


views expressed." 


7 I show you a letter from Dougles Hellam to you 
dated June 7th, 19357 | he Yes, sir. 
EXHIBIT 728; Letter dated June 7th, 1935, 
from Wr. Hellem to H. W. Lundy. 
Q. It reads es follows: 
10 " Enclosed isa set of Study Club Notes. 
“hese mey contain information of use to yo | 
"at the present time. } 
* If you have any suggestions of good 
"yoints to make, I would be obliged if you 
. "would let me have them. — The suggestion 
"T am working on at the present time are; 
° -" Purther impress that the woollen an { 
" knitting industry is an industry of 
" small units iv small towns, thet it 
. " ealls for skill in employees and is 
4 not automatic, that it is highly 
* competitive, that wool is grown in 
m Af n Canada and we use 60% of the eavail- | 
ss " able supply, and something shout 
” what duties amount to." 
You were not a member of Parliament, were youf Ae 
No, sir. 
Oe This wie sent to you ipecvestay for some q 
30 purpose==do you know why? Ae Well, it is a | 


matter of Study Club Notes, nothing new about that. 
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I think he was. simply submitting to me a draft of 
what he proposed to supply the Study Club, asking 
for any suggestions on my part. 

Ce The notes are already read, they were sent 
out and had been sent out from week to week. 

THE COMMISSIONER: The notes are attached to t 
letter. 

MR. MeRUER: Qe "he susgestions I am workin 
on at the present time. ."that is what he is saying, 
but there is one clause I want to deal with at the 
moment and that is the statement "thet it is highly 
competitive”.In respect to these matters in which 
you had signed your agreement in regsrd to prices 
15 that was not true? he Certainly had compee 

tition from. other manufacturers, 

Oe _ Call it "highly competitive" when you 
were agreeing together as to minimum prices you 
would charge? Ae : Unless 911 manufacturers 
in a group are in a thing like that is certainly 
competitive. 3 

MMe MeRUER: I think that is all. 


~e-Adjourned at 3.40 p.m. for recess. 


25 ---On resuming; 
BY MR. KELLOCK: 
Q. Mr. Lundy, my friend was referring to Exhibit 
No. 563, which is the memo. with regard to full 
fashioned hosiery and that document states that 
30 


it has been brought about by reason of untrue 


statements which were being made as to prices at 
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which certain manufacturers were selling ~ do you 
recall that that was an existing situation at the 
time this document came into being? A. Well, 
5 it is more or less a permanent condition right 
through in my experience, 
Q. That is, that the recital in these documents 
was through in your experience? — 4, Yes, 

Q- And then the documents gave you a means of 
ascertaining just whether reports as to prices quoted 
after that time had any foundation in fact or not? 

A, Yes, sir, 
@. And was that situation a moving factor in 
15 connection with the other documents dealing with other 
lines of merchandise such as lsdies' underwear and 
lines thet hed been referred to? A. Yes, sir, 

Qe And was that the object in those cases also 

i to ascertain what the fact was when &@ price would be 
rumoured about? fe YOR. 

THE COMMISSIONER: i do not understanc you, Are 

| you referring to these documents where the signers 
notified Mr. Hallam they would not sell below a certai 
- price without giving 15 days' notice. 
MR. KELLOOK: Yes, my lord, the first is Exhibit -- 
THR COMMISSIONER: I know the reason it says there. 
You say its object was to know what? 
30 MR. KELLOCK: Its object was to be able to check 


through Mr, Hallam, when a buyer said whether or not 
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a certain mill had quoted a certain article ata 
certain price, whether that in fact was the real 
fact ; | 

THE COMMISSION RR: Whether the mill was breaking 
its agreement, 

MR. KELLOCK: No. 

THE COMMISSIONER: The buyer would think that mill 
sold at a certain price and thet price was found to b 
¥y below the price set out in this agreement. How do 
you know who was telling the truth? Mr. Hallam 
oath that sda tS mills did not keep the agreement; 
they did sell in contravention of its terms, so that 
the agreement itself was cnly a promise to maintain 
15 
certain prices, 

MR. KELLOCK; The basis of the document is this, 
and what I understand the witness to say is this: 
That after these documents came into existence and 
20 siennen said thet a competitor was selling an article 

mdde by this compeny at a certain price, which as 

lower than the ners mentioned in the document, the 

existence of this document enabled this company to 
Ee find out through the other compeny through Major Hal 
eohexhen that statement was trues 


Q. Wes that one of the main objects in bringing 


about that document? A.Yes, one of the main 


objects. 


= | THE COMMISSIONER: Here is a document, joint agreq- 
| ment by a number of signers not to sell below a 
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eertain Lf grat Now then, i? ms dena 4 is reported to 
be ledge sag below that price you notity Major Hallam 
and ne finds out whether it is true and he tells the 
others and you are all liberated by the terns of the 
document, is that dot right? 

MR. KELLOCK: Might not be liberated, it simply 
fell to the ground by its own weight. 

we Now, in connection with Exhibit 709, which is a 
Similar document relating to ladies" underwear, the 
uidertaking was there that certain prices oni be 
charged for certain Ninge and you said those were the 
cheapest lines in the industry, the cheapest lines 
of ladies' underwear? A, Bheapest lines that 
we would make. 

Qe And that you would not go into cheaper lines 
without notifying him? A. No. | 

Qe But you were tres t6 make cheaper lines at any 
time simply by telling him you were going to do so? 
Ae Seven days’ notice. | 

THE COMMISSIONER: Me ke she aper lines or sell 
at cheaper nv 

MR. KELLOCK: Both 

Q. That is, you could fabricate @ cheaper line 
enthrely or you could vedas your prices on the 
particular line mentioned ie tik Sakeneet, 
THE COMMISSIONER: That tx you could only after 


giving 7 days' notice to Mr, Hallam, 
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Qe And supposing you or any other manufacturer 


showe to do either one or both of those things without 


notifying Major Hallam within the seven days or any 


other time, is there anything you know of that Major 


Hallam could do about. it? Ae NOs 


w» In other words, the enforcing of the agreements 


were quite ineffective? | 4, Simply a matter 


of keeping a promise, that is all, 


THE COMMISSIONER: 


MR. KELLOCK: ..Q. 


> 


A gentleman's understanding, . 


And these plum lines are concerned, 


you, said, or did I correctly understand youvas saying, 


that there were a mumber of other menufacturers who 


were not in any way parties to any documents of any 


kind? Ae Yes, 


sir. 


w And the lines that you were selling were your 


own particular lines under your own trade mark? 


A. Yes, 


Qe Andis this the fact,.Mr. Lundy, that those 


same lines. of goods.are seld in the market in quantity 


by manufacturers without any trade mark whatever? 


Aw Similar lines of merchendise. Some of them are 


trade marked and some are not. 


Q. Now, my friend was examining you about something 


that he seemed to suggest was very mysterious - that 


is, this reserve of your inventory, and suggested to 


you that in some way you hid thet fact away and did 


not reveal it. 
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Baiancé Sheet for the Year’ ending lst pecember, 1935,- 
that, I supposé); is your last balance sheet? 
A. Yes. 
®, Ana i finden the Assets side, the last item 
"Inventory of raw and manufactured stock at cost or 
market, whichever is lower, less reserves” 
A.“ Yes, I statéd that in my evidence, 
Oo) There is no secret about it that you know 
10 or? Ae” NO. 
MRi* MecRUER: «It was the amount of the reserve. that 
Iwas’ sorrying about not being shown. 
MR KELLOCK: © Now, may I have, Mr. McRuer, the 
re return that you were exumining the witness about as 
a- basis for the statement which was given such 
publicity yesterday that tne wages in 1936 were Lower 
then in 1930 - have you got those statements? 
MR. MeRUER: Mr, Howson has thems I will send 
20 out for them. 
MRy KELUOCK: Q. His lordship was asking yesterday 
if there was eny explanation of what appeared to be 


the facts, as far as some evidence went, that when 


female and male labour were engaged on the same 


25 
operation that there was a disparity in the rate paid 
to the female worker. “Now, I notice that in 
connection with the figures read by my friend from 
Mill No, 5, which is Coaticook, that in regard to 


knitters in 1926 the female knitters received 25 cent 


an hour and tue males exactly the same. In 1930 
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the female knitters received 24 cents and the males 
exaetly the same, In 1936 the females received 21 
cents and the males only 20 cents. Now, was that 
the same. operation? A. Yess | 
Q.- Now, also, in connection with Mill No. 12, 
which is the Jaterford Mill, again in the figures 


referred to by my friend yesterday, in 1926, dealing 


with frame.spinners, males received 18 cents, females 

10 20 cents, 1930 males received 19 cents, females 20 

CentSe 1936 males received 25 cents and females 21 

Cents. Now, with the exception of the year 1956 

the fewales were paid more than the males and in 1936 

there was a difference. Do you know what the situs 

15 
is there and how that bears on the point we are 
discussing as to whether females and males engaged on 
the same operation are paid the same or different sca 
A. I don't know whether back in 1926 and 1930 that t 

20 return may have been made up on a classification of ag 
in regard to mills. I don't know whether that 
information is available. Does the returns show 
Lt?. 

3: Qe NO, apparently no age dividion and males inclu 
men and boys and females, girls and women, ~ what 
difference would that make? A, Well, naturajly 
if there were boys there they would not earn as much 
as adult wen. 


a yj. So that the figures cannot be very well compareq? 
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Q- Well now, is it a fact or is it not that femiles 
engaged on the same work exactly as the males are 
paid the same rate or not? te (Lt, wonld be 
very citficult to answer that fully as regards all 
oOpsrations of our company, but in the main I woulé say 
they are paid exactly the. same. 
‘“ In addition to that illustration from Coaticook, 
which appears to be exgctly the seme, except that 
10 females get a little more than males in the one year, 
can you think of any other illustration that illustrate 
the same thing? A. Well, there was a case 
came up this morning, an operator at No. 1 Mill, 
; I think her name was Luker. if ZT remember the 
1 
testimony correctly she seid she was a time worker work 
-ing in the day time, 
eo les, ab 20 .cenkts an hour? AV TYVSS » 
4- And she sald that at night Howard Hume did the 
20 | wane kind of work that she did and he got 36 cents aa 
hour? Ae 1 have taken pains to enquire about 
that, The girl that works in the day time simply 
runs the knitting machine. If the knitting machine 
33 gets out of order there is a mechanic on hand in the 
day time to fix the machine, She has nothing to do 
with that. The man at night - what is his name? 
q Q. Hume? A, He is able to both overate and 
fix the machine during the course of the w#icht, 
30 


Q. And is that the explanation for the higher weges 


| 
paid to him? A. Yes, he is a more skilled worken, 
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Q- Then what about girls working and men working 
on automatic machines? A. Well, it was 
stated by these witnesses this morning that the 
rates were exactly the same on what they call H.H. 
machine, which is automatic machine. 

@- Well then, so far as you are able to say then 
and so far as you have been able te investigate, 
do you say that if the females ait doing exactly the 
same operations as the meles then they get paid at 
the same rate? A. Yes, we do not discriminate 
against a female on the same work. 

Q. And if females as a class appear to receive 
or make less earnings than men is the conclusion 
then that the men are engaged on a kind of work 
that is either not done by girls or wyond the 
physical strength of girls? Ae YO@Se 

qe Now, my friend is examining you yesterday. 
referred to the return of your company to the Commission, 
the last sheet or a sheet headed "Salary and Wages 
Classification” umer the heading of "Mill Workers 
up to and including a $1,000 a year." The 
amount paid as shown by the returns in 1926 was 
$1,568,502450.. In 1930 the amount shown was 
$1,546,295,00. And in 1936, $1,428,390.00. Now, 

1 understand, Mr. Lundy, that that 1950 figure is 
an error? A. I believe so-« 
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Auditor which sets out that situation - is that the 
letter? | A. Yes. 

MR. KELLOCK: I should like to file that letter. 
It is a letter addressed to Messrs Thorne, Mulholland, 
5 Howscn & McPherson. 
‘ THE COMMISSIONER; Exhibit 723. 
EXEIBIT 7233 Copy of letter dated October 16th, 
1936, from Penmans Limited to 
Messrs Thorne, Mulholland, Howsoa 
end MePherson. 
10 MR. KELLOCK: And there are one or two other items 
that are in error in the return but themain one is the 
last cne in the letter and the correct figure for 1930 


is $1,591,050. 


KH GOMMISSIONER: That°is the figure for what? 


15 
MR. KELLOCK; That is the amount of wages paid to 
mill workers up to and ineluding $1,000 per year, 
and as.a great deal of publicity was given both last 
night and to-day to my friend& statewent - of course, 
20 


without reflecting on my friend in any way, the error 
was ours, it was based on an entirely erroneous figure, 
and I believe the Press will give the same publicityy 
to its The erroneous figure for 1930 was $1,546,295. 
a5 || and it ought to have been the figure $1,591,050. 

THE COMMISSIONER: It was made to compare, I suppose 
with figure of last year, 

MR. KELLOCK: Made to compare with figure of 1926 
and 1936 and large publicity was gziven.to the fect 


30 
that the wages paid in 1936 were much less than in 1950 


| and the workers were more, and L will come to that 
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aspect. 


THE COMMISSIONER: You ere not finding any complain 
as I understand it. This was an error in your own 
returhs.s 

MR. KELLOCK: Yess And the situation is that the 
totoal wages paid have gone up uniformly - 1626, 1930 
and 1936.4 

MR. MeRUER: You eannot say thats 

THE COMMISSICNER: What is the sum for 1936? 

MR. KELLOCK; For 1936, @1,428,390, which is more 
than 1950 and 1950 more than 1926, 

MR. MecRUER: Yes, but you have to take into consider- 
ation the number of employees. 

MR. KELLOCK: I am coming to thate What I say is 
that the total amount paid --- 

MR. MeRUER: I understood Mr. Lundy to say that 
those were not the wages paid at all, that they were 
a calculation made of what wages would have been paid. 

THE COMMISSIONER: Even so, then--- 

MR. KELLOCK: That is all the more reason - there 
has been publicity given broadcast to an allegation 
based on an error and, as you say, on figures tht 
are not real figures at all. 

MR. McRUER: What I did when I é:aminea Mr. Lundy, 
I said: No use going on with those figures, they are 
not aparently ae wages paid at all - and you are 
referring to them now as wages paid. 


MR. KELLOCK: I am not doing anything of the kind, 
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THE COMMISSIONER:: There is no misunderstanding 
about it. Ss I understand it, only two weeks 


were taken and these. twowesks were used as a basis 
for 52 weeks, 
‘MR. KELLOCK: Yes, my lord, by earrengement with the 
Commissioats auditors. 
if COMMISSIONER:, The: only thing you want to do 
is sorrect a miscalculation made yesterday whereby 
10 the total gum for 1930 was not made iarge enough. 
MR. KELLOCK; Yes. 
THE COMMISSIONER: The figures, of course, are no 
more valuable to-day than they were yesterday. 
a MR. KELLOCK: _— the Press fastened on that and 
drew a deduction --- 
THE COMMISSIONER: You are quite right to correct 
it. 
WR. KELLOCK: And as I say I nope there will be the 
20 same publichity to right the error. 
‘THE COMMISSIONER: Of course, you have not spoken 
to the Commission when you say that, 
MR.KELLOCK: Well, of course, I had not spoken 
to anybody else but the Commission, 


25 
@. Then my friend also feferred to page 13, 


caption of"Wages" - this is Profit and Loss Account - 

under caption of "Wages for the year 1950" there is 
30 

a figure there of $1,498,104826, Now, in 1950 


and in 1926 --=- 


Sheet 1, of the returns to the Commission and under t 
| 
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THE COMMISSIONER: .Is not that the same figure you 
just gave ine? 

MR. KELLOCK: No, this is actual now. 

THE COMMISSIONER: I know. Does not, it amount to 
about the same in that correct exhibit you put in? 

MR. KELLOCK: No, it amounts to more, my lord, 
This, is almost $500,000 more’ 

7 Q&\ Now, the figure given here in 1926 1s $1,577,35476 

THE COMMISSIONER: Now, what is thet figure - 

a computation? 

MR.KELLOCK: . No, that is actual in, the Profit and 
Loss Account for these years as wages paid. This is 
on item of wages but it is on a different sheet, 

THE COMMISSLONER:.« You.are, taking it out of Profit 
and Loss sheet? | 

MA. KELLOCK; Yes. These are two sheets referred 
to yesterday by Mr. Luucye I understand in 1926 
and 1920 those two figures I just read, those figures 
imeluded the office staff in the Ste Hyacinthe Mill, 
is that right? de I believe so. 

. And when we come over to the 19do figures, 
whieh is for the fuli year, $1, 504,057289, there was 
a change of classification there - 1 mean, Ste 
Hyaciathe Mill office staff is not included? 

Ae That is right. 
Q. SO that you cannot compare those three figure 
for these three years because they are not on the same 


basis?. . Ae hoe 
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MR. MeRUER: How.much’ was the office figure? 
MR. KELLOCK: $28,522419 in 1955, so that the 
1935 figure ought to.be $1,412,350.82. 
MR. MeRUZR; Does not make much difference. 
MR. KELLOCK; Do not speak so fast, I am not 
finished, | 
| 
. Q. I want you to look at that same sheet, if you will, 
and will you tell his lordship whether those figures 
ig I have just read that are opposite the item called 
"Wages" include all the wages paid in these respective 
years, or whether there are other items on that shcet 
which include wages? A. It is very difficult 
to say that those include all the wages. There 
15 


may have been wages of service divisions, that would 


be includine repeirs and miscellaneous mill expenses. 


Q. Well, to shorten it, I am instructed that under 
the heading of "Heat and Light" Mill expense, Selling 
| 20 and Distribution Expense, Machinery and Kepairs and 

Building Repairs," all those items include items 

of wages? As che, 

Q, So that until you have those figures segregated 

a you cannot compare the wages paid in those years? 
| A. Practically impossible to segregate them now. 


Q. Because you have not all the items of wages--- 


“MR. MeRUER: You compare the two groups. 


MR. KELLOCK: No, you don't because --- 


MR. MeCRUER: The classification is the same each 


year and you are comparing 1956 with 1935-6 
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MR. KELLOCK; Classification is not the same each 
year. The Ste Hyacinthe Mill was only an 
illustration of that, 
MR. MeCRUER: Better give us an accurate statement 
ihat we can compare One 
MR. KELLOCK: All right, we gave you statement 
that was agreed on with your auditor, 
MR. MeRUER; No. 
we THE COMMISSIONER; .Do.I, understand that. the 
Classifications may vary from year to year? 
MR. KELLOCK: YeSe 
G. Is that correct? &.,.It.is very difficul 
at this distance of time to separate out wages--- 
i THE COMMISSIONER: That is not the question, 
Mr. Kellock read about five classifimtions to you 
and he said each one of those contains something for 
WageSa Now, do those same classifications appear 
20 each year or are the classifications changed from 


year to year? A. Well, my Jord, I would 


have to check off to 1926.6 


| | ©- Q@. You don't know that? A. No, 

| | MR. MeRUER: My friend was making a statement 
25 
| that they did change. 


| THE COMMISSIONER; What was the Company asked to 


produce? 
MR. MeRUER: Well, asked to produce those caassi- 
30 | fications and return was made for these respective 


years in that classification, 
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THR COMMISSIONER: You set the classification? 


MR.McRUER: Yes, and they returned the amount paid 


for each classification for each year. 

MR. KELLOCK: That is right but the point is 
that on this sheet there is a line “wages” and certain 
figures e Zivene The witness says that ugjder 
certain other items here, 5 in number, wages are 
included which are not segregated out. 

10 THE COMMISSIONER: That is quite right and we can 
understand that, provided each year you have the same 
situation, you have the same peculiar classifications 
whieh also inelude wages. I thought you were 

ag saying that there were different classifications each 
year. 

MR. KELLOCK: What I am saying is this,.and perhaps 
Mr, Lundy will verify it, that so far as the ste 
Hyacinthe mill is concerned the classification is 
20 different. 
THE WITNESS: Yes. 
THE COMMISSIONER: Would that differ from this 
from year to year or differ from the other mills? 


MR. KELLOCK: No, that differs, my lord, for 


25 
1936 over 1930 and 1926. 

Q. Now then, do you know whether or uot in those 
five other items there is any other change of 
Classifications so far as wages are coucerned in thes 

30 


years? 4. I dontt know, as regards 


whether the same items are down here below on the 
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repairs and miscellaneous mill expeuse from year to 
year, I would have to check each year and find out 
whether classified the same waye 

@ Would this be tune: thet in those years 
the amounts which would be inueluded for wages in thos 
five items that we mentioned would very or would 
necessarily vary from year to year in amounts? 
‘i There would be some variations, I could not say. 

®, If that is se, in order to get a true picture 
so far as wages alone are concerned you would heve 
to have them segregated out? Ae Yes, would 


have to have them segregated out. 


(Page 9775 follows) 
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15 


20. 


25 


30 


Q. Now, Mr. Lundy, I want to go to another questio 
that was asked by his lordship yesterday, and that is, 
as to whether or not there are any changes in rates 
of wages paid as between 1930 and 1936 and, if so, 
the reason for it. Now, I have asked you to prepar 
a statement showing the rates paid by your Company 
On standard operatioms, in connéction wbth plece work, 
and is that the statement which you have prepared? 

Ae Yes, 
THE COMMISSIONER; That will be iixh iit 724, 
Statement of Piece Work Rates for Standard Operations. 


EXHIBIT 724: Statement of Piece work rates for 
standard operations, 


BY MR. teri bek: Q. That is a statement of piece 
wbiex rates for standard operations, for the Brantford 
Mill. Is it representative of the other mills, 

Mr. Lundy? Which mills would that cover? There 
is just the one mill in Brantford? A,Just one mill 
in Brantford, yes. 

.« Is that representative? A. Well, where the 
work is the same all the way through it is the same. 

BY MR. Me RUER Q. They are paid aigher in 
Brantford than here? A, I thigk it is the same; 
I don't think there is much variations 

BY MR. KBLLOCK: 4 Well now, sofar as you can 
compare piece work, you are limited to the standard 
pata, mcd is that not so? Ae Yess 

Q Tae vpn ce other than standard operations, 


you are dealing with articles which change from time 
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to time? A, Yes. | 
Q. And, nesessariiy, the ehaee work has to ghange 
with the different kind of article? A. Yes. 
we Now, sg Exhibit shows, that in 19%, for 
5 Wooling skirts,. the rate was 22 
BY THE COMMISSIONER: ). Is that cents? A. Yes. 


BY MR. KELLOCK: Q. Is that 2.2 cents? Ae Yes, 


j. Have you a copy of this before you? A. No, 
i have not. 
10 i 

O. Just look at this copy, and will you please 
explain to his Lordship that first item there, - 
Wooling skirts. That shows the years 1829, 1902 and 
1936, and you say the rate is what? Ae 2e2 cents 


15 ) 
per dozens 


le 298 cents per dozen? A. Y@S. 
4. So that there has been no change in that rate, 
and that is a standard operation? A. Yes, 
25 Q. Then, the next item, what is that? 
A. Seeming Men's union suits. 
Qe What does that "C.c." stand for? A, That is 
what is called haa crptch." 
yj. And the rate? 4. 26 cents peat across. 
BY THE COMMISBICNER: Q. 36 cents toy what? 


A.For that operation, seaming men's unioa sults. 


3. That is, for each suit? Ae No, no, 
per dozen, All this is per GOoZEn» 
30 BY ik. ae 3 hay Q. Then the peaks seaming the 


same kind of a suit, with a , PSREST Ab. YES, « 
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ye Apparently you =H not making that particul 
kind in 1929? A. Now ; 
'Q. And the Salad in 1932 and 1936 were exactly the 
soul A. Yes. 


.. Then what is the next? A. Button, piecing 

and backing. | 

Q. And the rate there is three cents all the way 
across? A, Yes, 

"Oe three cents per dozen? A. Yes, sir, three 
cents per dozelie 

ay And the next is Sewing on buttons? A. Yes. 

je And that is 8.6 cents all the way across? 
A. That point I might draw attention is 8. and 6/8tHs; 
it is not a decimal; that would apply to the 2.2, 
It should be 2-2/8, 

BY THE COMMISSIONER: Q. That is 1/8 diviéion ? 
A. Yes. The fractions ere eighths. 

BY MR. KELLOCK: G. And what is that next item? 
A. Sewhng on buttons, 8-6/8, 8-6/8, snd 8-6/8, 

@. And that is a similar operation on a new line 
whici has arisen since 1929? A. Yes. 

Qe That is, the next item, and the rate is 7¢ 
all the vals ASERY | A. Yes. 

*¥ And the next item? A. Button holes, 6-3/8, 
6-3/8, and 6-3/8. 

weet | Then button holes, new line? A. Yes, - 

5-4/8 and 5-4/8, in 1932 and 1936 respectively. 


Q. Then the next is Cuffing, at 6 cents all the 
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way across? A. That is sewing on the cuff, 
six cents right across, and this new line, 5-6/8, 
1932 and 5-6/8, 1936. 


&. And the next? A. Seaming Fall Bloomers? 


1102/8, 10-2/8, and 10-2/8, 

Q. And you told his Lordship yesterday that there 
had been a cut in the supervision ena of the employees, 
that is, the higher paid a: ployees? A. Yes, 
pe supervisors aud fixers, 

ae Supervisors and fixers? Ae YOR. 
Qe But there was no general cut in the lower 
classifications? A, io general cut. 
4 Wow, I heave asked you to compile or prepare 
15 
a statement which is compiled from from K-28, - 
that is one of the forms included in the returns 
to the Comaission,. That is om your projected basis 
for two weeks, Mr. Lundy. 
20 THE COMMISSION®R: That will be Bxhibit 725. 
EXHIBIT 725: Statement compiled from Form K-28. 


this refer to any partieul 


& 


fiz COuMISSIONER: Doe 
mili? 
MR. KELLOCK It shows all the Textile fabricating 
* mills of the Company, and it shows the years 1926, 
19350, and 1936, 
THE COMMISSIONSR: Oh, I see, the mills are all 


numbered here. 


30 ' MR, KELLOCK: On the side, yes, my lord. Your 
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Lordship appreciates that this is again based on 
two weeks’ basis and not actual. 
HIS LORDSHIP: Yes. 
BY MR. KELLOCK: Q. It shows the number of ells TRG 
in 1926, in Mill No. 1, as 345; the total wages paid 


were $229,950, and the averagewage per year as 


$666 4526 

In 1930, the number of employees were 210; the 
10 total wages paid were $175,525; and the average rate 
was $835,835. 

In 1936, the number of employees were 265; the 
total wages paid were $192,900; and the average rate 
~ per year was $735446. 


Now, that shows, Mr. Lundy, that as against an 


agerage wage in that mill in 1926 of $666.52 the average 


e 


wage in 1936 was $733.46? A. YeSe 
5, In 1930 the average wage had been $835,837 


oat A. Yes. 


Q. Have you any explenation, so far as that mill 
is concerned, as to the difference between 1930 
and 1956? A.Well, in 1936 as compared with 1950, 
25 they were making a greater proportion of cheaper line 
ef goods, Apd, coupled with that fact, was the trend 
towards automatic machinery * compared with non- 


automatic machinery in 1930. 


yhat is the effect of that? You say the trend 


yo 


30 " 
towards automatic machinery? Ae Well, automatie 


machinery calls for less skill in help, 
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ry BE And. that tends to depress the wage paid? 
A, Yese | 
Qe Because less skill is required? A. Yes, 
Qe Then you say, that in 1936 the mill was working 
on a cheaper article than in 1930? Ae Yes, 


Oo, And what is the effect of that? How does that 


ew 


reflect itself in the wage paid? A. Well, I am 
afraid I misunderstood you, Mr.Kellock. I thought 
that was the sae question as before, Was the 
first a on with 1936 and 1930? 

i. 1936 and 1959, YOSe One of the things you 
point to in 1936 as against 1930 is that the mill 
was working on a cheaper class of product? A. Yes, 

Q. And my question was, how does that reflect 
itself in a lower earning? A, Well,it reflects 
it self in the introduction of this automatic machine 
to produce the cheaper article. 


20 we I see, the one is the complement of the other. 


4. Y@S, 
@. And have you any other comment to make, with 
regard to that mill, as between 1950 and 1936? 

A. There were sovie adjustments in small groups of 
7 piece workers some time between 19720 and 1936, 
.. Wheat are you speaking about more particularly? 
A. If I remember correctly, it was what we call 
Looper 8» 


30 yw. Yes? . A, They are people who join the toes 


of the hosiery after it is knit. Theystill have a 


 shteg mut ott | oxgeh abuet at, ban ah: be : 
| A eae hen ae Gham as -s80T T4 
(80k A. ebectunen al Litie sae. seusoad +f 
stifrow.ean Litm ef? 889f at ted? <yaa. oy, AeA of 
ye BOT ie AL, ee eouet at sande ofolets Tegs ome ‘n ne | ) | is ‘4 la 
ted? g90b wor. ttsdt.20 toetio off at tad, baa 2. ee: 


me I ,lieW «A thieq egew edt at tieesyi foofter 


$day. oe ool ed. 7M , HOY hood aaah aye Em a blette 
 OdF 88 ,oToTEd ae KOLMEOUP, CHEE. OST BBW tet | 
wares pane seeL dtiw wowing, gon tt a: | 
midis egaildd ay 2. eNO... »@OX 058 bas Peet id 
Lin eat todd at obeL tec lees, aS acRt Al ho tatog. 
“eeY Lk | Pt owboug To seelo togiete A) He. galazoy ic 
, teeltos, Fa geob worl . ese olde eup We With, oe 
» pine tier Ae LLON | atemee sowol A ah eat! 
ealdosnt ovamodue efty +o neitoutort at ott at piee. at 
eel elite neqserto, ot eoubosg ot | 


ce ee, 


-.tento edt to tnemelgnoo edt ef eno out (908 rt Cae 


a be, _oAsm ot TAsumHd tedio Yas BOY, a foe P 
# C4 Meees, Pam, Oust nee ad od, Ca tite tadt ot iio q if 


“Re equots. Lies, at ae, eu0s 9ToW exon 7 aes | 
iit W bey ts 
sHOBRE,, bus O8t4, ngowt od ott ena Ps aioe ut goet | 


% hen 
" 4 yi 


“rulatvotsmas, a7, A ha ha anbiaoye yo. et tat | 
Bgl “ sos tall a pelt? 1OATee eae ayy 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


tease 9781 Lundy 
very fair wage, but that may have some oh oa on this 
average, | 

Qe i on a Sure that I understand your point, 
Mr. sell You say these loopers, {hat abattt these 
Laspers? A. Well, there was a reductia in their 


piece-work rates. 


w+ There was a reduction in connection with the 
loopers? A. Y@S, 
10 | qe LS ite & mill that you ant had running for 
cc) gréat number of years?” A. Oh, yes. 
Q. And have you any proportion of older employees 
in it? A. I think there is ante Cioarkuan’ there 
F: which is composed principallyof older women, that is, 
menders and overlookers, 
Ye Yes? Ae There is quite a group of them there. 
®» Does that have any bearing on the lower average 
in 1936? | i I don't think it would affect the 
20 average very iuch. These older people, I recall, 
about two years ago received quite an advance in their 
piece work rate. ' 
ae L see, Why was that? A. As they get older, 
a well, they can do less and we brought up their pay. 
Q. To enable them to earn more? A. To enable 
them to keep on a level keel, anyway. 


Q Now, I notice, Mr. Lundy, in connection with 
that mill, the number of employees in 1930 was 


30 
210,while in 1936 it was 263. That is, you had 53 


more employees there in 1956. What kind of employe¢s 
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| would that be? Would thet be the higher paid employees, 
or lower paid employees? + A. In 1930; this is 

(1930, 1s 4t? 

Q." Yes? A. The operations were contracting, 


%@ 


5 and as the help went down we only retained the oldest 


of our employees, the most skilled of our employees, 
and the oldest. 
ye And the higher paid? A. Well, the naturally 
it the older employees were the higher paid; the most 
experienced were the higher paid, but not necessarily 
the oldest in point of age. in 1936 the mill was 
run at a larger rate and it is quite possible there 
are more learners in the mill than there would be 
ae in 1930. 
Qe Would you have eny increase in foremen in 1936 
as against, 1930? Ay Practically none, 
BY. MRa> MGRUERs© Well, your sales were about the 
xe || same in 1935 as 1936, 


MR. KELLOCK: One thing at a time, please. Just 


let us come to it how. 
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Mr. Lundy, you say you have the same number of fore 
and therefore you must have, as you say, added learnprs- 
MR. McRUBR: Does he say he did or he must have? 
BY MR. KELLOCK: 6. Did you say that, Mr. Lundy? 
As I said it is quite probable in 1936 we would hav 
more Learners in the mill than we would have in 193 

when the mill was contracting. 

Qs But I understand you to say you would have the 
game number of foremen? Ae Practically th 
Same number of foremen. 

Qe And foremen; I suppose, were paid more then th 
ordinary mill worker? Ae Oh yes. 

Q- Then, in 1930 the higher money paid the formme 
and the older and more skilled employees would have 
gum more effect on the average as against 1936 whe 
you have @ large increase in the number of employee 
put the same number of foremen; would that be right 
Ae That #8 correct. 

Q. Now, going to number 2; in 1926 you had 154 
employees, the wages paid are $100,550, the average 
wage per year $652.9. In 1930 the number of 
employees was 174, the total wages paid $112,500 
and the average wage $646.55. $That is within a 
few doliars of 1926. In 1936 you had 163 employdes, 


the wages paid were $112,575 and the average Wage 


was $690.64, and that figure is more than cither 1 30 


Q. Now, mumber 3; in 1926 you had 95 employees, 


the wages pald were $66,200 and the average wage was 
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$626064- In 1950 you had 114 employees, wages paid 
$89,225, and the average wage $782.67. In 1936 the 
number of. employses was 164, th: wages were $84,825 
and the average was, $635.00. Now, as between 1926 
and 1930. the average went up very considerably and 


| the average is down in 1966. Have you any explanati 


as to why that should be, Mr. Lundy? 

Ae There has been a change in the description of goods 
produced at that mill. In 1930 we were producing 

* wool sweaters, bathing suits, of various types. In 
1936 we were producing a great deal cheaper line of 
goods, what is called in the trade cotton sports wear, 
_goarser goods, less operations ‘on them, and [I think 

4% it would be correct that the Wage eontent in the valu 
ef those goods would be less than in the value of 
wool sweaters and bathing suits which we were produci 
six years beforee 

Q@-.I notice that pretty much the same situa tion 
20 there exists ag in the case mill number 1l.. That is 
in 1930 -you had 114 employees whereas in 1936 you hav 
134, an@é would there be any increase in foremen or 
supervision to handle the increased number of employees? 
Ae T would have to check that, sir, because there ha 
_ peen a change in the superintendence of that mill. 

Q- I shouid not have said supervision because this 
statement excludes supervision altogether. What 
about the forement Ae Overseers and fixers 
would be practically the same. 
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Qe Well, the higher rates paid to them in 1930 wpuld 
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ave a bigger effect on the average then in 1936; would 
that be true? A. That is correct. 

Q» Then, number 6; in 1926 you had 259 employees, 
the wages were $141,350 and the average Wage Was 
@646. 75. In 1980 you had 215 employees, the wages 


were $155,520 and the average wage was $650.53. In 


$36 you had 217 employees, the wages paid were 
137,967 avd the average Was $635.79, so that so far 
as that verticular mill is concerned there is a uniform 
i inerearse ell the way through and the wages now being 
paid are mach in excess of 1926 and in excess of those 
paid in 19307 ‘he Slightly, sir; that is 
a very sterdardized operation. 
15 Qs So that the condition: 1% ieveasier to make & 
comparison-- 
MRe McRUSR: Which mill is this? 
MR. EKERLLOCK: Number .o. hen; mumber 8, in 1926 
you had-- 
20 Wm, McEUER: Pardon me, im number 5 they are not 
paying more now than they were in 1926. 
Me, YELLOCCE: The average has gone up consistently. 
WR. MéPUFR: Oh, the everage, yeos- 
BY MR. KEDTOCK: Q» Number 8; in 1926 you had 791 
ais employées who were paid $472,945 and the average was 
$597.91. In 1980 the employees were 678, they were 
paid $439,945 and the average is $648.89. In 1936 
the employees wore 708, the wages paid $454,565 and th 
average $642.04, so that as between 19350 and 1936 it 


30 
is practically the same? A. Very slight 
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ifference. 
Q» And they are both up over 19267 Ae Yese 
Qe Then, YA; in 1926 you had 72 employees, they 
were paid $57,450 and the average waBb $7979. In 
1930 you had 74 employees, paid $61,250 and the average 
was $627.70. Tr 1936 there were 112 employees, the 
wages wie $86,725 and the average was 3774033. NOW, 
there ig a large inerease, a substantial increase in 
11930 over 1926 and it is down some in 1936. Is there 
‘i any explanation there for that change as between 1930 
and 1936, Mre Lundy? A. At thie time in 
1936 we are producing et that mill a great meny 
| goarter cheaper yerns than we did in 1930. That wal 
15 ove a tendency to laer the average Wagee 
Q- And I see that in 1930 there were only 74 
employees while in 1936 there were 112. Would ther 
be any inercase in foremen or fixers? 
Ae No, it would be <s saene 
20 Q. So that the same thing applies there? 
| Ae YES8e 
Q. Now, 9D; whet mill is that? 
A. Phat is the dye-house in this place. 

Q- There were 18 employees in 1926. T will just 
af read the averages. The averace in 1926 was $750.00; 
the same number of employees in 1930 and the average 
was the same and in 1936 you had 28 employees and the 
averase was down about $3.00. : Heve you any comment 
to make on that, Mr. Lundy? Ae NO, that is 
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a very standardized operation. The figures are aboyt 
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the same right across. 
Q. Except that the number of employess goes up 
very substantially in 1936 as against 1930. Wold 


the same situation prevail as to foremen and so on? 


Ae YeS8~ 


Q. Then, the next one is 968 & P; what is that? 
Ae Phat is the power and general service division of 
our mills here. That includes the mechanical shop, 

10 the machine shop anc things like that. 

g- I see in 1926 there were 24 employees and the 
average was $1,013.54. In 1930 there were 27 
employees and the average was $1,002.78, not much 
difference. In 1936 there were 25 employees and the 

7 average was 2956.96. Have you any comment 3 make 

on that situation? — A. Mey I ask a question 

of Mr. Kenerson? 
QO. Yes, I think #0. A. I cannot give yo 
any off-hand cxplantion 4s to that, sir. 

Q@. Was there any change in the amount paid to the 
master mechanic? A. Well, T @on'tt think he 
is included. 

o. You don't think he 1s included? 
a ee Oe 
Q- Now, I an ehowing you here in gonnection with 
that a statement which is said to be the actual 
instead of the projected Wages, the actual wages pai 
to every employee in that department for the years 
” 1926, 1930 and 1936; would that be right? 


Ae Yes, that is corrects "wheat I notice about thaf, 
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if I may make a comment-- 

Qe you might summarize that tor his lordship. 

THE COMMISSIONSR: Is this something new? 

wh. KELLOCK: Yes, it should perhaps ve attached 
in connection with thet particular department. 

THE COMMISSIONS: What is it you want done? 

Mi. KELLOCK: The witness wanted to make an 
explanation ebout that. What ado you say? 

mae COMMISSTONUR: All right, you ean take your 
copy NOW. This is in connection with 9GS & P? 

MR. KELLOCK: Yes, my lord, the mechanical 
department. These are actual rates of wages. 

THE WITNESS: I am not quite elea® on this, sir. 

THE COMMISSIONER: They are all time workers? 

BY MR. KELLOCK: Q. They are ell time, is thet 
right, Mre Lundy? Ae Yes. 

Q. And the situation appears to be that there is 
very little change downward and most of the change, i 
any, is upward. 

BY THE COMMISSIONER: Q- Well, it looks at first 
sight as if none were eetting less than 1926 and some 
are getting? Ae Except the first name. 

Qe Except the first, Masonft 
Ae He is the varpenter. 

RY Mh. EELLOCK: Q. That seems to show that this 
projected basis does not give the proper result? 

Ae It does not reflect the wages. 

MR. MORUER: I think your projected basis is 

about $300,000 out on two years. 


ME. KELLOCK: Well - now, I want to deal with the 
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next one, Mre Lundy, that is y-59? 
}A- That is not comparable; it is simply a shipping room 
Which has been discontinued. 
Qe Therefore we Will eliminate that. That is 
5 || just one year. The next is 10. 
| | Ae That is the Watson Mill of Brantford. 
| Qe That shows in 1926 there were 35 employees and 
| the average was $757.14? Ae No, £294, you are 
on the wrong line. 
= Q- 1926, the employees were 294 and the average 
Was $668.54. Tn 1950 the employees were 423 and 
the average was $667.14, practically the same. In 
1936 the employees were 296.and the average was 
$665.01. . There is not . much difference there to 
speak about? 7 Ae I cannot explain that 
slight difference, 
Q- Now, number 12; what mill is that? 
Ae The Waterford Spinning Mill. 
20 Q@- In 1926 there were 41 employees and the average 
wes $516.46. In 1930 there were 73 employees and 
the average went up to $5435.84.  $$JIn 1936 there were 
146 employees and the average went up to $558.05. So 
that..is an improvement all the way along the line... The 
23 |rext is 13H & G; what is that? * iS WeoPhat fs 
the silk knitting plant at London. 
Qe Now, in 1926 you had 106 employess and their 
average was $754.01. . In 1930 the employees were 
96 and the average was $1,266.41. In 1936 you had 
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1.5 employees and the average was $912.17. Now, the 
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average in 1936 was substantially more than 1926 but 
. there had been quite a drop as against 1930; what do 
you say about thet, Mr. Lundy? Ae In 1926 


there were very few full fashioned machines. Tha t 


was the year we started to install full fashioned 
machines. We were Going circular knitting there 
at that time which is a much lees s&illed operation. 

Qe Yes. | Ae In 1930 we had our machine 
practically installed and the wages of full fashioned 
a knitters were practically at their top peak. As I 
testified yesterday when full fashioned knitting was 
first started there were very few operators in the 
country. As more plants were installed @ great 
15 many yang men learned the art of knitting on full 
fashioned machinery anc as the depression of 1932 
and 1923 came along there was really a surplus of 
that type of help on the market. In other words, 
the full fashioned Bipot you might say, fell of 
20 their own Weight, as it were. 

Q»- Was that peculiar to your mills or was that 
general in the industry? Ae Quite general 
in the industry; our installation is a sml1l 
installation as compared with other manufacturers, 
aR quite a small Suatal ation, end what is general in 
the industry becomes general in our plant. 

re Now, the total situation then shows that your 
average in 1926 of all these milis was $644.52; in 
1950 it went up to $717.05 and in 1936 it was $679.28 
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and you have explained as to hw that change there ha 


eone oete 


§ ASCL med? etom Urerinetedve wer 08@L nk esetovs | 
toe? :oeer Petits di ae qors a ‘ef tup tieod bed erodt | 
‘O8OL at oA thn ee raat Piece Yee BOY 
aio? .nemtaions SotOtdes? Ff? wet yrev etow eredt 
Sonotdaat [fut [ietanrt of Seftate ow eey ont ase | 
ered? gat itind sefyortd gutob eter oF” ‘ywotttite ena” | 
noideteqo Bell bx eof moum 8 af dotiv om b tad? te | 
sear tuo. bed ew OFOL al ar | rb: «YONG. S62 eer Sp 
otdest Ifpt to senaw edt has belistani ceils ivoutg 
maortet ates eed KAT elisel tonrg erew exett tot | 1 
w getttiei bere ides? fist neste Yebtetsey boltrzest | 
eit ai etotereqo wet Ytev ere ore dt’ borteds tact? | 
testa 6 Sofietant orew adits étom aA ead aoe 
{int a6 geissind te tte edd beatact items rr ar 
Sel” te nolesexqed odd es bas guesidenk fed idee? 
to autquwe 2 yifeet eew event aucié emes. sei fae | 
-adtow sodf6°dt °.d6dteb SH He wiesbetieh dieu | 
to Ifist «yee 2 ofgs Eo HOE ‘segue: Wend Hest: fist od? 
 Sotew Ft ee” "yddg haw oo t fot | as 
tsdt sew to wilt tH0% ot tativesq tet ‘ean ap | 
esis siigg oh 3 “otgrdev bat emt ak Fetensy: | 
Ifere os at aobt ef latent THO Ford au bert oat at’ 
,atetutoetuasm tedto diiw Ssxaqaoe as’ motte feséat® | 
at Leteceg at tedw bas’ yo tte l fetent Lhedé -s és 1961 
stueta x0 mE fatsueg seacoss ~ettantei eft | 
oy tad ‘evcds mend ndifSeuttaulaset ‘ead WOH 22> 
nt q8d.odog sow effin oved¥ IIe 26 @8eE ot egetevs | 
e0ag aaw #2 BSEL ab bow a0w HANG of qd Suow #1 oer’ 
oxwsdd sgcado seas wit of ee Bealeigae ora vo 


‘po ' 
Coed af - | al 
RR . ; Bl. 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO sie CANADA 9791 Lundy 


taken place; were those years 1930 to 1936 depression 
years in your industry? A. 1930 wes the 
beginning of the depression in the textile business. 
Q. And you are getting out of that situation now= 
5 wR. MeRUER: I thought you were coing to suggest h 
was getting out of answering your question. 

WR. KELLOCK: No. 

mis WITNESS: T was not through, sir, only you 
started to laugh and Tf dian't want to intterrupt you. 
» 10 Q. Just complete your answer, Mr. Lundy? 
A. 1936, the business thie year ~ of course, the 
year is not completed put the business ¢ the early 
part of the year was better ther in 1935 so thet we 
fecl we sre en the upward trend. 
ad Q. I suppose, vr. Lundy you ere familiar, or are 
you, with the situation in other {ndustries and the 
trend a wages over the years? 
A» You mean other textile industries? 
qe Well, other textile inéustries or other 
& industries generally spea king. What T was going t 
ask you was do you know ; in your experience, of many 
individual mills or other industries which at the 
end of the years of depression can show an average 
25 wage paid to their workers that is in excess of 1926 
which was more or less 4 standard year? 
ae I Gon't know of any spefific indtances, sir, put 
taking everything into consideration 1926 is an 
economic index year, J believe. 1930 is the 
30 


beginning of the depression ané there Was a carry-0 


from 1928 and 1929, and 1936 we are gradually impro 
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the trend, the trend ig improving. _T would think, 
gir, that thet is a ¢reditable showing, if I might 
venture to express an opinion. 
Q- I would have thought so. I just wondered 
if you waild confirm that. Now, I ask of you, 


Mr. Lundy, to prepare the same sart of information-- 


MR. McRUER:; What exhibit number Was this? 

THE COMMISSIONER; 725, that is part of 725. 

BY MR. KELLOCK: Q- I ask of you to prepare the 
same sort of informetion but dividing the story up 
as between millworkers up to and including $1,000 
a year and over $1,000 eo year, and mechanical staff 
on the same basis as your mill supervision and 
15 clerical staff on the same basis for the same years? 

Ae What was this taken fromf 

Q. This also is on the projected basis. 

THE COMMISSIONER: Is this a new exhbit? 

MR. KELLOCK: Yes, my lord. 

26 THE COMMISSIONER: 726. 

EXHIBIT 726: Statement of number of employees 
up to and including $1,000 a year 
and over $1,000 a year with amount 
of weges per year and average wage 
per year. 

BY MR. KELLOCK: Q- Without reading the full 
details, Mr. Lundy, I see that it shows that for the 
year 1926 of mill workers earning up #0 and including 
$1,000 there were 2280. Their average wage per 
annum was $617.53. In 1930 it rose to $666.24 
and in 1936 it was down slightly to $645.07. The 


30 
10 earning wer $1,000 per year , theyAveraged in 


* 3 aye sea 


seve 


Beet 
scotia 
ag bisow I jautronge! ‘ei “puont ‘est “haot va | 


fs ton t ti .gniwode of dat ibe sg at eds tedt ws 
»mokakqo 18 ssetqxs oF out nov 
erobnow test, Tt 208 digest eved binow t ol 


' é 
voy we teal 2 OK w¢adt aritieos bine wou tt | ; 
roftesmrotat To twe omse eda etsqotd of eYbaud |= 


| 


tatdy aoe Tod mu NT ¢ididxe sed ;fa0sol | d 


WALA 


ast } tasq sf emit ast : MMO TRB LMMOO ant | 


eit eraqe ty of poy To Ba8 L »? Pp ke erinacnt id ve | 4 


me 


| 


. «Or 
qs YIOTS eit gutbiv i sud mo kd eer otnt to gree ones 


060, 16 gaifulont bas of qu ated owll Lm noowted, ee | 
tisde ise inedsor brs .tseey 8 000,i§ tevo bas 189% B | 
bee cote kyiteqvsve [item toy ‘ge altasd ous oft! 0 | 
etssy emee oft tot ataed emee off ao riete Loo tz9so: | er 
| tmortt sede? aids ese faut oA | 


4 


»piaed betoetord eit no at oals end ef | 


ab 
i 


@tidkixe wer & aid? af {RMOT 28 TALOD aut 


brol ow .aet BOOTIE oft . 


‘eat cqsmorecrmno maT | © ¥ 
seeyolqms to Tedma jo tnemetes® ast TIatars 43 
 -Tasy 6 000 , £8 gautbefent bas a a | 
tapome d¢itw teey 8 900,1¢ tevro S06 —. 
ea38 acta ‘$ans they teq souew TO re eters ad 
- Tay TOG ai 1 | 


ost ont gathers suede tt “Dp pno0stan i _ : “3 ig 


od? wt ted? awode tt tet eo T oe a yatteten | 


i 


gat butont bas o8 w gutaree orote # oo ® ase al i | Ce 


T3q onew eneuey® tiodt: 0888 one iat: 000 «J 
Ot 67 2 TERMS! ea) & 
pa.930¢ of oaot tf oser at. Be TOE ant 8 a e | 


r rm 
i‘ 


10.8008 of tage aw 208 a Sol at os | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


9793 Lundy 


TORONTO = CANADA 


1926 $1089.00, in 1930 the average was $1266.48 


and in 1936, $1160.54. 


(Page 9796 follows) 
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Q- ‘the total figure is, averaze of 1926, $619.59. 
In 1950 went up to $690.27 and 1936 $655.61. Now, 
your mechanical staff, those earning up to and 
including $1,000 per year, the everage in 1926 was 
$9114335 In 1930 it was $900.05, and in 1936 
it was $644.40, and you have already dealt with that 
in the other exhibit, These over $1,000 per 
year, the avergge in 1926 was $1,273.18. In 1930, 
$1,420665, and in 1956 $1,571.75, the total averages 
being of both those classifications: 1926, $644.52. 
In 1930 $717.05, and in 1936 $679.28, And then 
your Supervision and Clerical is dealt with ina 
separate heading, and I want to read that, That 
is --- 

THE COMMISSIONER: How do you get that second 
line in the first, under mill workers, 31,000 a year? 
MR. KELLOCK: Those earning over $1,000 a year? 

THE COMMISSIONER: Yes, over $1,000 per year. 

MR. KELLOCK; 1936, 10 employees, I am sorry 
I do not understand your Lordship's question, 

THE COMMISSIONER: I do not understand your figured. 
You aay there are tenwho earn over 4 Sielieand dollars 
a wha # 

MR: KELLOCK: Yess 

SECRETARY WHITELEY: Unless they know what they 
aeeusliy eamiet how can they say they earned more 
than $1,000 a year? It is what they would have 


earned if they worked 50 weeks, 
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MR. KELLOCK: It is all done that way. 

SECRETARY WHITELEY ; The division there between 
those two groups has no validity at alle 

THE COMMISSIONER: It is all on the supposition 
that they kept on earning at the rate of those two 
weeks during the years 

MR. KELLOCK: It is the best we can give you. 

MR. MeRUER: We might have had \the actual earning 
and average number of workers up to 1935, 

-MR. KELDOCK: We might heve but we settled on that 

MR. McRUER: There is no --- 

MR, KELLOCK: What is the fact? ASk Mr. Howsoa@, 
he is sitting beside you, 

MR. MecRUER: As far as making an informative state 
ian as to the averace amount paid employees between 
1930 and 1935 - you know what you have paid, you 
know the number of employees you have got and you 
know what the average is and you could tell us. 

It is all in your record, 

MR. KELLOCK: If you will ask Mr. Howson how this 
basis was keps set One 

THE COMMISSIONER: This is only worth what it is 
worths 

MR. KELLOCK; That is all. 

MR. McRUER: Wasting time when we could have the 
actual facts. 

MR. KELLOCK: You ask Mr. Howson why I did not get|i 

THE COMMISSIONER: However, if it was asked for 


you are quite justified in using it. As I say, 
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as actual iaformation it is not very Yaluable. 

MR. HOWSON; The whole trouble, Mr. Kellock was 
objecting to the comparison ofthe classification 
as they appear on the returns now. 

MR. KELLOCK; No, I am note I am simply pointing 
out the facts. 

MR». HOWSON; You are claiming we cannot compare 
those wages from year to year as being represertative 

10 ofa certain class 

MR. KELLOCK: That is right. These wages on 
this other sheet I cans 
MR. HOWSON: This information is perfectly 

is all right as iong as the class is the same from year 
to year. We eaiy learned to-day the classifications 
are aifterent. 

THE COMMISSIONER: That is on asnother aspect of 
tne matter. 

20 MReKELLOCK: G. You prepared a statement taking 
1926, which is the year taken by the Dominion Bureau 
of Statistics as the index year so far as the cost 
of living ie concerned, and prepared_a comparison 

re showing what the wage actually paid to-day is equal 
to on the basis of the cost of living index, and is 
the statement that you have prepared? A. Yes, sir. 

TUE COMMIGSICNER: Let me see, this is a calcu- 
lation on a cost of living index. You mean to say 

30 in all Canada --- 


MR. KELLOCK: No, just Penman'’s Limited, and it is, 
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again, based on the same basis, that is, two weeks 


in each year, 
THE COMMISSIONER: Is not the word "Presumptious" 
there? 
WR. KELLOCK: Yes, it is presumptious. 
THE COMMISSIONER: It is just computed average 
Better strike out the word “actual” and put “cemputed 
MR. KELLOCE;: It speaks for itself. 
10 EXHIBIT 727; Statement prepared by 1 ae 
Limited, covering compsrison 
years 1926, 1950 and 1936, 
Cost of living index to wages, 
THE COMMISSICNER; Is there any real value to this 
at all? 
xs MR. KELLOCK: Weil, my lord it shows this: 
We have assumed more or less all the way through, 
so far as my connection with the Commission is 
concerned, that there hes been an inerease in the 
a purchasing power of the dollar so far as the sail of 
living is concerned. 
THE COMMISSIONER: Is that true to-day? 
MR. KELLOCK: Yes» This shows insofar as we can 
show on these figures, your lordship sees that you 
as take 1936, the index --- 
THE COMMISSIONER: You say there is an increase 
in the purchasing power of the dollar? 
MRe KELLOCK; As against 1926. 
30 THE COMMISSIONER: . Not now, as against. 1935, 


for instauces 


MR. KELLOCK: I would not say that. 
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Ma. McRUER: Is not it a fact that the index has 
increased 19% since 1933? 
HE COMMISSIONER: i would think so, The cost 
of living most certainly has increased since 1933. 
WR. KELLOCK: It may have, my lord, but in 1926, 
whieh is taken as the index year, and this simply 
shows that where a wage of $100 was paid in 1926, 
if $617 was paid at that time, of course it was worth 
10 the same thing. in 1930 the actua] payment of 
#666.24, on the basis of the index, is really worth 
$671, and for eight months of 1936 an actual payment 
of $645.07 is worth $802.32. 3 
15 MR. McRUER: Therefore these profits should be 
$598,000 cperating profit in 1935, worth about $750,00b. 
| MR. KELLY: If we want a real percentage and 
not some thing guessed at , let us take the value of 
the horse and rig that John Penman came to Paris in-- 
“x MR. MeRUER: Well, --- 

BA. KELLOCK: I asked you to prepare a statement 
showing = a percentage besis the relation between 
mili wages paid and sales for the years 1926, 1930 
os and 1935? Ae Wages paid and sales for the 
years 1926, 1950 and 1935. 

EXHIBIT 723; Statement showing compsrison 

between waces and sales for 
the years 1926, 1930 and 1935, 
datedcetober 15, 1936» 

30 MR. KELLOCK: These are actual figures, 

THE COMMISSIONER: I see we are back on lend again, 
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MR. KELLOCK: In 1926 the sales were $6,677.400 
and the wages paid were $1,773,135. Percentage 
of wages of sales 26.16 per cent. in 1930 the 
fales were $5,982,932, The vases paid were 
¥1,761,904.00 and the perdentage of wages to sales 
was 296454. Then in 1935 thé sales were 
$5,250,955400 and the wages paid were, $1,634,532, 
and the perceatage of wages to sales 31¢25% , 


@- So that over that period, Mr. Lundy, wages 


have taken an inecresesing amount of the gross revenue? 


A. Of the sales value, yes, output. 


MR. KELLOCK: My lord, I have here for your lord- 


ship's information the index numbers prepared by the 


Dominion Bureau of Statistics from 1926 on, the 
cost of living index, 1926 being taken as the 
Standard year of 100. In’ 1327 the figure was 
Bets In 1928, 98e9s In 1929 99.59, In 1930 
99a2- In 1931, 89s6% In 1942, 81.4. In 1933 
7lave In 1934, 78,1. In 1935 79.3. Eight months 
of 1936, 8004. 

Q. Mr. Lundy, is there anything you would like 
to add? 

THE COMMISSIONER: You might attach that to 
Exhibit 727% 

MR. KELLOCK: Yes. 


Qe Anything you want to add? ~ A. NO. 


ge Im respect to this Exhibit 726, according to th 
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figures shown here for wages on the projected basis 
and in Exhibit 725, the total amount would be 
$1,606,557450. That is right. when you are working 
on the average to show the average wage for 1936 
° | for the employees, the mill workers, as $679.28? 
A... $679.28, Now, you take in order to arrive at 
that everege a total wages of 1,606,507, that is 
right? A. .Yes, sir. 
iF . " ae But I see your total wages for 1935 amounted 
| to $1,384,037489, so that your calculation is based 
on something that is probably about $300,000 out, 
MR. KELLOCK: .You are talking about two different 
years. 


= MR,.McRUER:, @. You certainly have not boosted 


your wages in 1936 that.it is going to come out 
$300,000 more? Ae I do not think there is 
any comparisen at all. One is on a projected basis 
> “. in two weeks of Februarys 

MR. KELLOCK: Already pointed out. that that figure 
does not include all wages. --- 

MR. MevUeR:...Q. We will go beek to the two years 
that are dealt with and oue of them ties up and other 
= does notes Now, there is Ho use of our getting 
on ah entirely fallacious basis, GO back here to 
1926, looking at the return of wages, in the return 
to Mr. Howson, it shows a total of $1,577,350. You 
see that? A. Yes, sir. 


30 
MR. KELLOCK: . Which is incomplete, 
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MR. MeRUER: Whether it is incomplete or nos. 

In Exhibit 725 the amount is $1,552,645,, which is 
slightly less than the amount shown on the return 
to Mr. Howsen - almost the. same? A. May I 
interject a remark? I presume that this figure 
includes mill supervision and clerical --- 

Qe No, it does not include mill supervision, 
Mill supervision is on another page. And if your 
projected figure is projected accurately it. should 
give somewhere near the same, Those two figures 
in 1926 tie up about right, but when we get to 1930, 
on Exhibit 725 the figure is$l1,624,940 , where 
in the return to Mr. Howson the aetual wages paid 
show to be $1,498,000, $128,000 out. That makes 
a tremendous difference when we are dealing with 
the average wage per employee, does not its 

MR. KELLOCK; They are not comparable at all. 

MR. MCRUER: Well, it is the figure. ‘there 
are the wages paid, there are the number of employees. 

THE WITNESS: If I might remark, it would reduce 
this average, would not it, reduce that average of 
1930 3 

Qe Then if 1936 is anything like the same 
comparable year it would be somewhere near 1925--- 

MR. KELLOCK; You cannot assume thate 

Mi. MecRUSR: We will get the figures. You coul@ 
give us the actual figures of the number of employees 


end amount paid in 1935, could net you, that we 
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will know whether increase or decrease in the 

amount, You could do that, could not you? 

A. Yes, we could get them. It will take some time. 
MR. McRUER: Well, better have them, but even 


taking exhibit 725 as it is it shows that in 19306 


you had, 2,266 employees working. They got 
$1,624,840. In 1936 you had 2,965 employees 
and they got $1,606,507, or , in other words, you 
10 had about 100 more employees working for the same 
amount of money, which arrives back at the very 
thing that my friend wes criticising the Press with 
being wrong last night, when they are right. This 
statelient proves that what we said yesterday is 
z right, that you have now more employees wari ne for 
a less amount of money. 
MR. KELLOCK: You see how unfair my friend ise 
You say in one breath you cannot argue énything 
20 from this and in the next breath you say you can 
argue this thing from it, and you are arguing on 
the basis of actual figure which is not an actual 
figure at all. You are simply deducting 
admissions from 1936 and drawing conclusion --- 
ot MR. MCRUER: That is what I thought you were 
putting this in for. 
MR. KELLOCK; Not at all, This is for the 


purpose of showing trend,--- 


30 MR. McRUER: I am showing trend, 
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MR.KELLOCK: No. 

MR. McRUER: The trend shows that in 1956, 
2,365 employees would be drawing less money than 
2,266 employees in 19350. 

MR. KELLOCK: ‘That is not the fact at all. it 
is not been establisned yet. 

MR. MeRUBR: Is not thet the trend? 

WR. KELLOCK: No. 

MR. MeRUER: “The thing is put before us and if w 
take it seiously it is wrong--- 

MR.KELLOCK: You took it seriously yestercay . 
and made statement --- 

MR. McRUER: Yes, I examined whiness on the 
subject and you say to-day I am wrong, and now you 
put in a statement to show I am right. I do not 
know whether we are going or coming on it. 

MR. KELLOCK: No, I do not think you do. 

MR. McRUER: 9. Can you do this for us, so that 
we will not be under any misapprehension as to 
projected figures or anything of the kind - prepare 
a statement similar to Exhibit 728 dealing with 
aetual results up to the end of 1935, wages paid, 
number of employees and work it out and then we hav 
the average wages per employee worked out on a S2-weeks 
basis? A, I understand that matter has 
been discussed between our accountant and Mr. lows 
on various occasions. 


Q. That is what Mr. Howson wanted in the comme cing 
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of this Inquiry? A, Well, the situation --- 
je And I umerstood your accountant said that he 
could not give it, Now, my friend is suggesting 
that we asked for this and this is what we ZOte 
5 MR. KELLOCK: I did not do anything of the kind. 
You are continually misrepresenting it. I told 
you that this basin had been agreed on between my 
Client and your accountant after discussion, 
fe MR. MCRUER; It had not cis agreed ons It is 
what your accountant said you could get. 
BY THE COMMISSIONER: Q. Can this other and better 
information be obtained? - A. I would like, 
if I may, to ask Mr.Kenerson, 
» THE COMMISSIONER: If Mr. Howson discussed the 
matter with the Company's accountant he ought to know 
the reason against getting it. 
MR. HOWSON: The main reason that the Company 
” gave for not completing the returns on the basis 
asked for was that in a number of mills there were 
seasonal operations and in one season would have a 
group of employees, The following season within 
the same year they would have an entirely different 
a group of employees and if they gave us total number 


of employees paid during the year and total wages 


paid it would show an entirely wrong average rate 


of paye 


30 THE COMMISSIONER: Certain groups were on a lower 


wage level than the other groups? 
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MR, HOWSON: No, on your pay roll you would have 
50 girls in the spring and in the fall would have 50 
girls entirely different. 

THE COMMISSIONER: You mean doing different things 
or-=- 

MR. HOWSOK: Different individuals, end you would 
have 100 employees listed on the pay rell where you 
would have only 50 for the full year and that is the 
10 reason the suggestion was made that they give the 
number of employees end tue rate at which they were 
paid worked out on the basis for full year and I 
cannot yet see why the different periods should not 
show the trend from year to year if the thing is 
2 worked out on the same basis each vear, 

MR. McRUER: You think the projected basis ought 
_to be the same in 1930 reasonably the same, as the 
actual payment, the same as it ties up in 1926. 

20 MR. HOGSON: The comparison ought to be the 
las from year to year, 

THE COMMISSIONER: What was the reason for the 
change made yesterday? 


MR. HOWSON; There was apparently some error in 


25 
making up the returnse I do not know what it was, 


THE COMMISSICNER: Does not what we have before 
us show the trend on the projected basis? What is 
wrong? 

30 MR. HOWSON: I don't know whether Mr.Kellock 


} is objecting to it, 
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MR. KELLOCK: Ho, I am note 

MR. McXRUER: You are objecting to it if I take 
it as a basis that more employees are receiving 
less moneye 

MR. KELLOCK: What I say, the projected basis 
dees show the trend of average ecarnings but if you 
take an isolated instance and subtract A from B and 
get so much less money, that is a p» fallacious result 
10 THE COWMISSIONER: I do not think there is any 
use discussing this thing but I think vou had better 
see whet you want and what you cen get from the 
Company later one 


RTS SF A TOTS MT ; aa | ee o 
MR. McRUER: Yes, I am throvgh;, 


 «- The Commission adjourned at 5.40 P.M, to resume 
20 in Cornwall, Ontario, Tuesday, October 20th, 
1836, at 2.30 P.M. 
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ROYAL COVMISSION ON THE TEXTILE INDUSTRY 


HON.-MR. JUSTICE ¥.F.A. TURGEON, 


5 ae 


A. S. Whiteley, Secretary. 


Ap p¢ aranceé6 8; 
10 


J.C. McRuer, K.C. and ) 
RK. Beauregard, K.C. ) 


J.P. Lenotot,. K.¢., ) 
and } 
R.L. Kellock, K.C. ) 


| 15 C.G. Heward, K.G. 

| Aime Geoffrion, K.c. 
| and 

C.T. Ballantyne, 


eee eee eee 


S.G. Dixon, K.C. 
L.A. Porsyth, «.C. 
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Commissioner, 


Commission Counsel, 


For Special Committee 
on Primary Textile 
Industries. 


For Dominicn Textile 
Company 


For Courtaulds, Bimited. 
For Canadian Celanese Ltd. 


and Cansdian Silk Products 
Limited. 
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Coimwail, Ontaric, 
Tue. October 20, 1936 


The Commissicn resumed at 2.30 P.)'. 
THE COMMISSICNH: “All right, Mr. McRuer. 

x MR. MeRUER; My lord, I caused a notice to be 
put up in both the Canadian Cotton Mills here, and the 
Courtaulds Mills, and I see quite a number of employee 
in the court room. I do not know how many of them 

io may be employees who desire to give evidence before 
the Commission, and my suggestion is that some 
announcement be made to them. Mr. Beauregard will 
be very glad to retire to another room and meet any 
of them who desire to give evidence before the 

a Commission, so that we may have their names and 
get that part of the work organized while I go on 
with some other matters in the meantime. | 

THE COMMISSIONER: Yes. Yell, just tell them your- 
~* self, Mr. MeRuer. 


(Mr. MeRuer made the announcement that Mr. 
Beauregard would retire and meet employees 
who desire to give evidence before the 
Commission, ) 
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MR. McRUER: During your lordshi»'s absence from 


Ottawa in the early part of September, by arrangement 


with Mr. Dixon, Counsel for Courtaulds Canada, Limited, 


Mr. Henry Johnson was examined in Ottawa, and his 
evicence takel dowh. Mir. Dixon consented tc this 
procedure, as Mr. Johnson was desirous of returning 
to England, and, although he was not examined on oath, 
we both consented that his evidence might be read 
"a to the Commission as if it had been given on oath, 
and I now desire to read Mr. Johnson's examination 
to your lordships 
THE COMMISSIONER: What is his full name, Mr.MeRu 
MR. MeRUER: His name is Henry Johnson. 
8 THE COMMISSIONER: And whet is his position? 

MR. MeRUE R: He was the President of Courtaulds 
Canada. Limited. 

THE. COMMISSIONER: All right. 

MR. MCRUER: This examination was taken in the 
presence of Mr. Beauregard and myself, Mr. Dixon, 
Counsel for Courtaulds Canada Limited, and Mr. wWhitele 
Seeretary of the Commissiou, It is headed: 

"In the matter of: An interview with Henry 


25 
Johnson, President of Courteaulds, Canada, Limi ted|; 


"HENRY JOHNSON, Called: 
BY MR. McRUER; 
Q. Where is it that you live, Mr. Johnson? 
30 


A. Highfield, Coventry, Haugland. 


", Mr. Johnson, I uaderstaad that you want to 


go back to England right away? 
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A. I did. Unfortunately, Mr. MeRuer, I have had 

to spend just over two weexs on this dispute we have 
had with our work people at Cornwall. That has 
taken up time that was really alloted to me for goin 
down to Virginia, North Carolina, South Carolina, 
tom inspect certain of fn that my engineers have SOF | 
of fixed on as being more or less set tiwia Pas new 
plants. 

Qe At any rate, you want to get away from Canada? 
A. J do. 

Q You are satisfied, are you, that we examine 

you in this informal way not under oath and tmt any 
thing thet may be suid here may be read to the 
Commissioner if he so desires? Ae Certainly, I a 


come here by your ¢all. 


Satisfied with the informality of it as we are 
anxious to get the assistance of your evidence but 4 
not want to detain you here until there should be a 
hearing of the Commission. A. That is very nice 
of you; if you can manage without having to fetch 
me back I should appreciate it. 

Qe I-think we will likely be able to do that, 

What position do you occupy with Cour taulds? 

A. I am a Dieector now, 

Q@. You were President? A. No, I have never 

been president of Courtaulds, I am president of 


Courtaulds, Catiada, 
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Q. You are president of Courtaulds, Canada? 
A. Yes, uot of Courtaulds, 


Q- Not of the pareut company? A. I was 


mam ging director of the parent company for ninetden 
yearss I resigned from that two years ago. 

Q. The parent company, of course, i incorporated 

in England? A. Yes, 

Q. And how long — it been doing business there? 

A. We changed the name for certain reasons when w 
made it a public company about pretty well thirty 
years since, I have been “ith them myself forty- 
oné, but the Company has been formed as a private 
company and criginally in the hands of our Chairman's: 
predecessors since about 1800, perhaps a little 
longer than that. 

Q. What was the name of the Company before? 

A. Samuel Courtaulds & Company, Then it wes 

changed to Courtaulds. 

Q. OF course, your business was not ri grnarey 
viscose? A, No, we took viscose on about 
twenty-nine years since because silk was going down, 
Qe You manufactured silk? A, Yes, 

Q. Did you spin and weave silk or just spin? 

A. That was our business; we were far and away th 
largest silk crepe manufacturers in the world. 

4. This English company still manufacturess silk? 
&. Oh yess 


Q@- That is, both spinning and weaving? 
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Ae Spinning and weaving, yes. wWe still have the 
bulk of the trade even in our original crepe 
for Catholic countries, but of course tariff 
affected that a lot so it has fallen down. 
That we have replaced with such makes of silk as 
crepe de chene and mixtures of silk and rayone 
I suppose Sia we use more real silk than 
anybody in England, 
Q- What portion of your business would be rayon 
in the English business? A. Far and away bigge 
than silk because perhaps we only use for weaving 
something less than ten per cent. of the rayon 
we spin, The other we sell to all kinds of 


English customers, 


“Qe You export ffom England too? A. Yes, 


Unfortunately, of course, every country is 
building a pretty high tariff wall around and 
sO we are feeling the draft," 


i= COMMISSIONER: I understand that Mr.Johnson 


is still a Direetor of the Company? 


MR. M¢RUER: Yes, my lord, he is still a Director 


of the Company. 


THE COMMISSIONER; And formerly Managing - 


director? 


MR. MeRUER: Yes, my lord, 
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Q- Was yomr company not..one that requested | 


tariffs in Canada? A. .Ohy yes; for, instance,’ one*o 
my co-directors, he is now deputy chairman, Mr. 
Stanley Bourne, came to Ottawa before we even looked 
at eny sites. 

Cc. He came here, A. He came hereto get 
some kind of asSurance thet ihere would be a tariff 
put on rayon yarns. I think one might say that at 
that time there was very very little rayon used in | 
Canada. 

(e« I was just wonderirg why the man eceme. to 
Canada to ask that wy they put on a. tariff. on reyon yarns 
when you could manufacture the yerne and ship them to 
15 Canada? A. Oh weil, we could Bee - we thoght we 
could see that there wes nothing like the consumption 
of rayon yarns in Canada that there ought te be i 
judging by the population. 

©. How woulda putting on a teriff assist the 


20 


consumption of rayon yarns 7 Ae §6«©6 OH sCWell, we 
| 
meant to take that as a risk. Of course, by ' 


putting « tariff on we thgught we should have an 


Pase 9816 follows 
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advants/e by making rayoh yern here in opposition to 


gome of the cheap rayon that came from the continent, 
you know, places like Italy end France. There wes 
not much came from Germeny then but there was some fr 
Franee end gome from Itely. 

A oT em ea Litt Te puzzled yet to know how putting 
a tariff on egainst yonr product in England would as- 
sist in promoting consumption here? A. I have no 
made myself clear there. We were thinking we should 
be protected more against the cheap manufacturer. 

GC. But how wag that going t promote the con- ; 
sumption of rayon?’ A. Becsuse one thing was we shquld 
m@ke a higher standard ofyarn. ‘You can make all 
kinds of linings; that yarn was not intended by thege 
pecsple for ths purpose. For quite some years the bulk 
of our’ manufacture at Cornwall went for knitting all 
kinds of cheap earments. What was your percentage 
of knitted yarns in Ontario? 

‘Wu. JONES (Courteulds, Canada): 75 to 80 per cent. 

THE WITNESS: Now then, it hes got right around 
what is your weaving proportion? 

MR e JONES: 65 to 70 per cent. weaving. 

THE WITNESS: I mean in the higher class of good. 
of course, you understand, vr. Meouer, we are not 
blessed for this by some of our English customers. 
People who buy eloth from us in England, you know, 
one of them has geome here and hes built at Trenton. 


we have ove of them started here weaving cloth here. 
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BY MR. McRUER:. Q- I don't quite understand what 
4% is you mean when you say yousare not blessed for 
Ae Naturally, 
the English weavers we 301d omr yarns to, he did not 
like thiw coming here because he knew that the Cana- 
dian weaver would be able to protect himself against 
the English exporter. 

@. I still don't quite follow why if there is 
no tariff in Canada you ¢ould not sell to the Cana- 
dian weaver the same yarn that you are producing in 
Canada and sell it at a lower pricef Ae We could 
have-done it easily but. we should have, however, 
been faced with this competition of a lower grade 
of merchandise, and, of gourse, it is the price now 
that tells. 

€&. Would the Canadian weaver have taken 8 Lowe 
grade of merchandise? Ae Ob yes, he Would heve 
been bound to; he covld not help himseif, oh no, he 
coulda not help himself. 

Qe Then, were the customs duties put on the ya 
before you started your plant, here or dia that foll 
Ase TI ha@ very little to do with that. I would 
venture to say we put that plant in in -congiderstio 
of en undertaking they gave us that the duty should 
be #0 much. Mind you, it has been reduced Since, 
of course. If there had not teen a duty. put 
on it would havé been suicidal to have thought of if. 


Oe When you sey it has been reduced since I 
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wonder if you are just.quite aecurste on that. .The. 
first duty was put on some time in 1924° 
Ae. 1924, that is the time we started at Cornwall. 

we But he duty now, you.say it .iea less now.than 
it was tien’ Ae. Censiderably Less; we @ould not 
expest 4ny government 2c commit themselves. ta the 
futures ,Jb.i8 20 per cent. .um,,ign't.1t? 

URe oJ WES yool .think you will find it was 17% 
per cent. is1924. 

Mie MenCSR; That is my reesilectione 

like JONLS: But it is £0 per cent. now but the 
difference in the price makes a considerable differ- 
ence in the amon t of duty vaid. 


SECRETARY WHITELEY: What about the minimum duty? 


THE WITNESS: We are under the favoured sation 
clause. 

MR. DIXON: Do not get into too many details. 

MR. McRUER: I just want to get a record of that. 

MR. DIXON: We have lots of pecpie that can 
answer those questions. 

MR. MCRUER: The only reason I had him mention 
it was because I did not want it to be misleading 
when we read it. We will get that letter. 
Then, at any rate, you built your plant at Cornwall? 
Ae YOSe 

Q@- And this company at Yornwall is known as 
Courtaulds - Ae Courtsaulds, Canada -~ 
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'» It was asoreereten here and the shares are 
all owned by the English Company? Ae I have about 
one dollar worth to qualify me. 

? Qe All soo ceee" five guslifying shares? A. Yes. 

uR. DIXCH: Mr. i originally this was 

‘Stuxted as P branch of the English F leaiiatin from 192 
to 1928 it was the Canadien branch of the English com 
pany and in 1928 the Canadian Company was incorporatefi. 

MR. McRUER: Yes, tle t is quite right. 

BY “RR. MecRUER: ©- Now, I do not think we need 
to go into the eapiteal structure and all that with yon, 
Mr. Johnson. I have no doubt the Caradian officers 
can answer mny questions we wish in regard to that. 

Ae They will bane wis more clearly, because they wil 
not be depending on memory. 

MRe PIXON: Mr. Jones will be the man that will 
tell you. 

BY MR. M@RUER: @-. I do not want to trouble Mr. 
Johnson with anything we can resdily get from the | 
officers here because IJ would rather have their evi- 
deénee given before the Commissioner. Then, yar com=- 
pany has carried on business here as makers of viscos 
yarns only? Ae Yes, and that is the sole - 
cur sole purpose here. 

Qo Yorsole purpose is as makers of viscose 
yarns? Ae Yes. 

Q- Now, frofl the returns that you have made to 


our accountant, Mr.Howson,at least,that your company 
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has made to our eccountant Mr. Howson, JI see the 
total sales from 1926 to 1935 amounted to vy 


$34,891,028.66. The total gross profit before 


deprecie tion amounted to $11,756,557.50 or 33.69 


per ¢cent:, and the total nét profits before depre- 
éiation amounted to $10,556 ,997.87 or 50.27 per cent. 
The totel net profit after deprecis tion amounted to 
17.22 per cent., end Mr. Howson advises me - no, I 
was going to say that in the depreciation was include 
an item for depreciation of good-will, but that was 
taken out of the surplus. Apparently the net 


woofit hes amounted to 17.22 per cent. T won't ask 


‘you to agree on thoee figures, Mr. Johnson? 


A. Who hes furnished Mr. MeRuer with those? 


ue. DIXON: Mr. Jones furnished the figures; the 


‘are probably perfectly correct. 


RY WR. McRUFR: Q- IT am not asking you to agree 
with them because when we go over them Mr. Jones 
will heve an opportunity of verifying them, but 
Tam going to esk you this, haven't you faand the 
business here very profitable? A. I cannot 
say tmt we have found it very profitable. J am 
rether surpraised at the figures you gave. 

Me. JONTS: T think poesibly whey Mr. Johnson 
édes rot know so much shout that is the fact that 
practically everything we have made has gone back 
into new buildings and he has never seen it. 


BY WR. MGRUERS GQ. Well, there ‘is auother figure 
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that I want to give you, and that is according to Mr. 
Howson's calculations, repairs to buildings and 
machinery charged to operations during that period 
amount to 5.20 per eee and that the mill wages in 
that period amount to 25.6 ner cente I just want to 
draw your atiention to the fact that profit befare 
deprecia tion together with the repairs to the machiner 
which goes back into the plant amounts to 35.57 per cent. 
and the mill wages to 25.6 per cents? / Ae Yes. 

©, $o that eecording to these figures the amount 
that is paid cut in wages is apparently considerably 
less than the amount thet cores to the company either 
in the form of profit or into the appreciation account 
pnaiaé back into capital investment and so on. 
Ae On that question of depreciation I do not suppos 
you eould find in this country any industpy - you 
certainly could not in the textile industry, where the 
depreciation of machinery will be ane-thirda of what 
it- ia with us.X For one thing in order to carry on 
our business st all it is practically a continuous 
operation so that we get thres years' wear on our 
machinery in twelve stele) Matoemts from the 
tremsndous quantities of destructive chemicals we use, 
such as sulphuric acid, we are always renewing and 
having to renew. We have another iten. You can 
understand ina business like ours the machinery is 
very Sery soon obsolescent. When we started here 


we Were driving with belt-driven spindles to begin wi 
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Every spindle .now is Triven individually Gy motors. 

In order to keep pace with the demand we have had fo 
Ldopedee the speed of them necessitating fresh motorg. 
Eig WR toe < Fer we used alumi zur boxes that were the 
least destrue tive and the lightest. We had to get 
rid of them. “We are now trying out hekelite Which 
mee far from a ae is a much better medium 
for Spinoing then aluminum. So thet our account for 
renewals ana against depreciation is very very heavy 
I Was only going to say that on this question of 

profit, if this is the moment to interject it. of 
course, there has been a tremendous drop in the 
price of our yarn, you know, and you won't farget that 
part of it. What were you selling yarn at? 
_. MR. JONUS: It has come down from $1.50 to 57 
cents. 

BY MR. McRVER: Q- That is the situation through- 
out the world? Ae Yes, certainly." 

THES COMMISSIONER: That means by the pound, I 
suppose? 

MR. Me@RUER: By the pound. 

"Oe It could not be suggssted that your compan 
have been any more beneficent to the publie than 
any other company in that respect? Ae No, 
but..the point,of it is that we should have 4 very 
significant difference in those figures if they wer 
current figures father than taking the first ten years 
that we wore in Canada here. 


Q Of course, we will deal with them year by year 


when we come to it? Ae. Yes, that is the best way 
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Qe Oh yes, we will do that. Probably you aré 
not familiar with the details of the capital structurd? 
Ane ROs 


Q. Well, I will de91 with that with Mr. Jones lite | 


> Toon, Aw Yes! Sones" W111 Geet’ with 1b OF ur. -- 
whom feve you got at Price Waterhouse? 

MR. JONES: Mr. Young or Mr. Hutch ison. 

BY MR. McRUER: &. Were you familiar with the 
negotiations that took place with the Government in 

a 1930, in the fall of 1930, when there was a change 
government in Candee in respect to securing an increage 
in the @tistoms duties on rayon or viseose yarn? 

As Well,°I'am-not familiar with the details there, 

" Mr. M@Ruer; at all. 

@ Is Mr. Linnett? Rk. ° Yes,’ but ‘tn- 
fortunately the poor fellow is very ill and has been 
for six months. 

MR DIXON: He was our general manager. 

20 THE WITNESS: He ti our general manager. I 
have had to bring three months since one of our Engligh 
plant manufacturers over to teke his place and he is 
here now. 

BY VR MeRUER: &, Now, I want to read a letter 

25 a copy of which appears ON THE Departmental file 
dated September 10th, 1930, which purposts to be 
addressed by COurtaulds Canada Limited under Mr. 
Linnett's signature, or over Mr. Binnett‘*s signature 

iy to the Hon. xk. B. Ryckman, K.C., Minister of 


National Revenue :- 
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"*sir: 

“with af achuen to the recent application 
by Courtaulds Canada Limited for en inerease | 
in tariff on importations of rayon yarn we 
respectfully ponteee to you in thse event of 

| vous deciding to eran t such increase as we 
ask we would definitely gucrantee (I) thet we 
weal not increase our prices above our present 
price list of June lst. This is 90 cents a 
pound for 150 denier first-quality, which is 
the stendard count, with prices for other counts 
in proportion. In explanation we would say 
we are selling the same count to-day for 75 
cents because of huge importations offered 
considerably under this figure, but we by doing 
so are losing at least 5 cents a pound on every 
oannll of yarn we sell. (2) That we would take 
care of any ineresse in trede which might come 
to us through inerease in tariff i.e. extend 
our wesent plant if necessary. 
(3) If plant expansion should be necessary 
and increasing production reduce the cost we 
would pass on this reduction to our clients, 

| our effort being only to get a fair return on 
ge capital invested. 

Respectfully submitted, 
Courtaulds Canada Limited, 
N. Linnett,'" 
Now , would you be familiar with that undertaking give 
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familiar with that, Mr. McRuer, beenuse as & say T 
was away. Mr. Linnett is a director of Courteulds, 
Canada just the some as Mr. Toylor and Mr. Foster and 


Mr. Jones, am all matters of thet sort they would no 


5 
doubt déal with on their own initiative. 
| "I just want to get your views on what took place 
following that so that you might meke any observations 
that you desire. 

10 MR. DIXON: I might say thet we have a 


file of correspondence that Mr. Linnett had with the 
goverment on that subject and perhaps some other 
witness could give this evidences vetter. 
MR. MeRUPR: Well, I would apsreciate very much 
15 doing thet thet way. The only thing wes I wanted 
to just get r. Johnson's observetions, if he desired 
to make any, in respect to it, beceuse he is the 
president of the company. I do not need to read 
the details of the letters. We will have those 
20 || read in as Mr. Dixon suggests by putting in the whole 
correspondence altogether. Following this complaint 
was made by certain of the weavers in Canada that whil 
Courtaulds had reduced their prices in England they 


had increased them in Canada after this tariff was 


put on. If think that is a correct summary, is it not, 
Mr. sixon? 
MR. DIXON: I think’ ge, yes. 
MR. McRUER: Of the canplaint; now, did thst 
3p | matter come tO your attention? 4, First of all, 
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MR. JONES: Well, to put it this way, yes and no. 

THE WITNESS; It cannot be Yes and No. 

MR. JONES: Ut.all comes back to that letter Mr. 
Linnett wrote about our price was GO cents and) were 
selling ti to certain customers at 75 cents. We at 


that time were putting up our No. & unit, consider- 


our prieesback to 85. cents from 75 cents. 
THE WITNE:SS How long did you keep them at 85? 


MR, JONES:» I. think about a couple of months, 


going up, No. 2, then our prices. went down again." 

MR. McRUER: My lord, just to peuse there, I 
think the evidence is it is about a year and a half, 
but we will Giseues that further with the Company, 
that the price wes up. Mr. MacDougall's evidence 
ir Montreal --- 

THE COMMISSTOVER: You say the pride went up 
about a year and a half after 7? 

MR. McRUZBR: No, it was maintained for about 
a year and a half. 

Tike COMMISSICNER: Maintained. 

WR. MeRUER; .4t the higher level; he says it 
was kept up about two months. 

THE COMMISSIONER: Thet couple of months really 
means a year and a half? 

MR. MecRUER: Yes, according to the table Vr. 
Maébougall put in in Montreel. You might get that 
table out, Mr. Whiteley, as we will need to refer to 


it later on. © 


ing putting up our No.e. unit in 1930, and we brought 


‘Then, when we saw sufficient lee-way with the new uni 
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THE COMBESSIONER : that.is Mr. MacDougall of 
Belding-Corticelli? 


MR. MeRUER: Yes. 


THE WITNESS : Have. you get the documents? 

BY MR. MGR ER: & I do not want to involve you 

| 22 at at all, Mr. Johnson, if you don't. krow anything 

about it? he You are going to involve me in 

this way; the next. question will be based on Mrs. 

Linnett's letter and you will sey if we lost 5 cents 

a a pound when we were getting 75 cents why ere we not 
losing when we are getting 57 cents? 

| % .I think you would bea good lawyer, Mr.Johnsonl, 

MR. DIZCN; it seems to-me,, Mr. Johnson, that 

15. 


‘unless you remember this preity definitely ou had 


betterjust say so, 


WR. JONES: Mr. Johnson dces not spend an awful 
‘lot of time here. 

HY MR. MeRUBR: &. ‘The only thing is mI want 
20, || to know if this matter cane %o your attention, that is, 
this broad matter, according to the ingrmation that is 
contained in this file, that at the time that prices 
were reduced in England they were increased in Canada 
almost contemporaneeusly, and were you aware of that 
255 | op did you later become aware of it and take any ac~ 
tion yourself es president of the company, with regard 
to it? &. Take a matter of that Kind, it is very 
easily explained; Supposing - 

Se Were you aware of it? A. No, no, no. 
fy de You don't KuOW anything about it?. a, No, 


not connecting the two things. I can only explain 


a, ae 
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Ge. If you don't know anything about it, if it 
was an action purely of the officials of the company 


here then I shell ask them. Ae They will have 


some explanation, I am sure. 


5 
We We will want their explanation, because it 
would not be fair for you to give one and they would prp- 
bably have another one. Ae No. 
MR. JONES: I do not think any of us can have 
‘0 one on that. 


BY MR. McRUER: & That is a matter thet appa- 
rently did not come to your attention atall. Now, 
whet I really wanted to examine you more about in 
eonnection with your visit here is labour matters. 

15 A. Yes, 

ws Then, these matters of business detail will 
necessarily be in the hands of the officers of the 
|company here. I understand you to say they 

are in the hands of the officials of the company here, 

20 || the details ef running the business? 
A. All these details are in their hands, and I think 

it is running fairly satisfactorily. 

Se I do not know just what position labour 


matters are left in et Cornwell at this moment ? 


- Ae Well, I can tell you. 
ue I do not want to interfere? A. You won't 
interfere; you could not do anything ebout it unless 
& should come and wave a red rag and start that 
= lsort of caper. Would you like me to explain? 


“we Just tell us what position things are in now 


in regard to the strike? A. | I came here two 


| 
| 
| 
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weeks yesterday, I got to Comwall. Naturally 

I took a couple of days in which to sort of get hold 
of the situation, as it were. After making a lot 

of enguiries and seeing newspaper reports I came to 

the conciusion it was not a serious trade union acti 
at ali. It was undoubtedly - 

we Now, although we are in camera here I want 
you to understand thet anything thet is said here 
will be read publicly, and I ¢csution you in that re- 
gard, A. I don't think it wold be right for me 
to hide the high spots. 

«e I do not want you to hide anything. I do 
not want you to be under any misunderstanding at all, 
this being a confidential discussion." 

THE COMMISSIONER: Mr. McQuer,there is liable 
to be some misunderstanding about the wording. ‘The 
copy I have here reads : "EL do not want you to be 
under any misunderstanding at all, this being a con- 
fidential discussion". 

MR. McRUER: That is a misprint. “Any mis- 2 
understanding at sil this is a confidential dis- 
sussion". i thought that Mr. Johnson from his tone 
of voices or something was rather indicating thet he 
thought it was a confidential matter. I was warning 
him it was not. That was our understanding. 

"I want you to understand that. A. I am going to 
confine myself to waat is now public property. I 
have hed four conferences with the workers’ repre- 
sentatives and I wo id ask you to please notice the 


difference between Workers representatives and trade 


; 1 b : 4 
it ae 5 P “7 wa =) 1d 
. ."S , . 
on + a a ; > yr. . ea Yrs 


| : DIHAAROOM TS ASARTAAM 


| _MiLeredal +Liswirro9 of 403, 1 etreseex aieor Aa 
brod ton to t108 ot dotitw at aysb to elquoo 8 dooy Tf 
| tol 3s + autem res th ote St ee ,WoLtaut te odé to ; | 
ot emso I attoqet reqeqewon guiece daa eeltivpse 20 | | 
wage ebeid evolzea | 8 ‘ton A oad tt aglesionos ould 
3 URE RES 2 Abetduobag eam, at ila ts | 
sau I toed stemso af 918 om puods lo rot we ae 
oxo piss at 2 add ponte wee, add Saatereday of BOY 
or? tad? at woy soitfuss I baa eleLldeng beot ed tite 
om wx tats od bioow tt Aalst 270d tA _ yhree | 
% 3 | etoge said ent abid .. | 
ob i “ spatdryns onid os 0% cada aa ob i ee | 
He 3 y ber _gatbnsterebase tat vas tehay. oe oF AEE dnaw ton ; 
* golespoe Lh Iettnebiinos 8 gated PF aall - 
“ efdstt at gad .yesmed tM tal CL Be LAM’ Aa 
et? -gatbrow odd suods Sti bastarehave ig ouae os ot ———- 
ed of cod jnsw ee OL x as Biae ered ores, A aoe a - 
=n08 8 patos et? Lis ae - aeubastexebavetss ee | : 
s"aodeavoesd Lott mobs | gg im 
= 2.0 yaa" smicquim 8 3 el toms ULFIOM. | 


ue 


e 


a ay eh oe an 

~aib Cet¢nebt ince B wt eins Lie ha patent eroban, a “ay : 
io “i o) a 

anot ais aot sosatiot th tot Stevodis a _sMaotaaue a 
} : ~ q ‘ er 


end $ sata gattact bath todd : ot, bam palddeng 1G Rt tol x 
I Ta. oF Rte; 7 ‘an 


oi 
‘salctow aow I tod tom Leitaebt ices & pew TE tdgpedt a: | = 
: nity ° ioe fae i J 


CE YE | 


pEshnsbetahan | THO naw ¢ 


Ss" 3gH 26 cere ee st! 7 
ot gotoy oe I ,A -tadt haatemniey of soy thew 38 
-o 7 eG ‘de BESS Se Ta nid [ame Soe £ al eat.) e a8 ars 
oe +e teqe7q otf won ei dein of en 
a. ; ee Os ai 2 ote Cee got 
i St "erextxo% edd. cttw tnoo- A 
Z 7 -or 73 “sa a oo abate ep 


at oltin sunihd 
~- C2 ee BS 


a 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO -. CANADA 


20 


25 


30 


9850 


unions. I made it very very clear that their proposplis 
were too ridiculous and amateurish for anything, and 
at these meetings we had a stenographer, we have got 
@ properly qualified stesographer, and they have ful 
reports of them and I have got full reports. The 
first thing was to get rid of one or two of those 
vommugiste which I thiak we managed to do. Then 
i agreed, as I say,,to- meet the workers’ representa- 
tives. We have had four meetings with them in 
detail, gninnera, ree..ers, progessing and engineers. 
We had an agreeuent Signed on Suturday afternoon by 
representatives of the work people and by myself on 
behalf of the co:pany, witnessed by - it was wit- 
nessed by one of the Provindial Police. . He happened 
to be there and ar cece agreseble to tht. There 
Were a humber of conditions that. we have got. The 
first one is there shall be no connection with any 
union; that is the first item on the programme, 

&- Who should have ne connection with any 
union? A... Cur workers. 

« Was thet a term that you forced on then? 
4... 1, don't imow.as I foreed it on thems: It was a 
Goiudition 1 put on. them. 

ve When you say it. was a.condition you put on 
them you,mean it.wes a condition that you would enter 
into no agreement. with then unless they agreed to tha 
condition? A. Yes. 

a-. Why do you take that attitude? -a. Well,you 
sce ~~ I am net going te say something I should have 


said otherwise. I take this attitude because I 
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know something of some of the so-calied union tactics 

4» Are you referring to Canada now? A. I am 
referring to the United Textile Workers of America 
who pushed themselves in front at Cornwall as being 
the Union to which cur work people would have to be 
effiliated. 

“» Might I ask you this, are youw workers in 
England members of the Union? Ae some of the 
plants are, some are not. 

.« Some are? A. And some sre not, 

ve You do recognize the Union there? A. Yes, 
and so we do in the States. 

woe If you recognize the Union in Englend and th 
States, why will you not recognize one in Canada ? 

Ae Because the principal reason I had against this 
was the fom of their own proposed agreement was so 
amateurish, so distatorial, that I could see it 

wes the beginning of incessant trouble. 

as I want you to sive me the objectionable fea- 
tures of their proposed agreements thet you say were 
amateurish and so asda NE: Let me see, 

I will have to recall a few of them. First of all 


they demand thet in certain isolated cases without 


any further consideration wages shall be brought up 


to a certain level. vA 
~« Theat is rether indefinite; are these ob- 
jectionable proposals in writing any place ? A. Yes, 
4 co.8 got them printed, I e-. got copies of them. 
&. You fave got the proposals? aA. Yes, and I 


have got our replies to them which I shall be very 
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pleased to a oe to P hac 

ee would + ike te paye them. Ae I will — 
them ol to ed Them, aha they have pie this 
levelled up = ask for #& Edo ine ase of 10 per 
cent. They did not know any difference between 10 
canis aiek, mney panto: that is a fact. 

we What do you mean’ As is to the vaiue of it}. 
X &- _ ho did not? Ae The Union people. 
Well re bie you must understand I wanted to make a 
ie lot of matters uniform even from our own ideas and 
thoughts of this. We Mies there at Cornwall, ani 
I underatand voth from our own foremen and from the 
Union yopresente si ves that ina trade age have no 
system of appeensi onght p the seme as you nave in 
- Engl end , so sass t found one eLce}xie ten 70 cents, 
ano ther 65, another 60. bs htiap a 20. I did not under- 
stand how this came. I1 do now, and it is apparently 
thet they are sialon tit leerning their trade at our 
4 expense, ana this hes naewnnhed for this sliding 
scale of rates of panied: En Englend it is the 
ittanhs extents. A man serves his apprenticeship. It 
might be a pe Cr or a millwright or a pipe-fi 
Then, when he comes 21 he is ciassed as a tradesen 
5 and they are ell paid the seme rete, but that would 
be impossible in this country. The Union admit 
thet. Thet is the big difference as between the 
English custom; the Canadian custom is the same as 
the United States custom," / 
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30 TH: COMMISSIONER: Just a minute, can you tell 


me here, by the way, to what classes of employees 
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this apprenticeship custom extends. 
NMR. MeRVUER: I think he was referring particu- 
larly to electricians. 
THe COméiiss@ONER: He mentions electrician, 
niliwrights end pipe-fitters. 
Mn. BiekhUskh: Not miil workers. 
THE COMMISSIONER: Not preducers. 
WR, MGRUER; Not producers; i don't think he 
ie wes referring particularly to then. 
MR. DIXGN: It does not extend to mill rorkers, 
ny lord... 
"Q,. 1, view of the fact that they heve no appran- 
_ticeship act what better way could you suggest that 
15 matter be handled than the one that was proposed, an 
. that is, that there be a sliding scale according 


to a man's experience? Ae Not whet was proposed, 


whet was already in effect. What they would have lik 
Was to take a 45 cent man or & 50 cent man and give 
20 him the high rate, whether it was 60 or 70, and then 
sive him 10 per cent. on top of that. 
&, Did they ask for thet? A. Yes, yes. 
Ge That is electricians, that would not apply 
generally? A. ‘that applies specifically to elec- 
“ tricians, but it applied to cther trades, as I say, 
earpenters, end becsuse the seme ruling applies. It 
is the same with eerpenterings 
G» I suppose if the rate was fixed at 70 cents fyou 
would not need to empPy any personwho could not earn 
if it? A. There you are touching on another point 


that was brought up. There was a good deal of unem 
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ployment in Cornwall and pleas were made by the 
tradesmen - we heve evidence of this - would be spreed 


> 


the employment over as far as we could the people who 


lived in the town. if that had not been so we could 


12 3 


heave sent into Montreal and presumably got .men who 
were much bette; skilled. 

SECRETARY WHITELEY: This relates only to the 
trades; it does not affect the gensral mili hands? 

in Tic WITNESS: (Pheresmmas 2 difference in the 
general mill as between one department and. another 
that I personally felt should be correeted, and thet 
I eorrected to my own satisfaction by bringing them 
on to the level which they are to-day. This was 

15 in the negotiations of the last few days. 

MRi> DEXON? irgeMeRuer, if I-might be allowed to 
rewind Mr. Johnson of ieee hana’ in this proposed 
agreement: there was practically.control by. the 

“Unton of who should, be employed and who should be 
20 | fired. 

TY WITNESS: The Unions, they say who shall be 

employed and we shail not fire them... . They shall 


fire them and thoy shall elect anybody whom we might 


require. 
3 BY @R. MeRUER: **Who have a mill in the States, 
or-several mills? A. Yes, several. 
Q. How many mills have you got in the States? 
Aw Six. 
4 ®. Are you an officer of those mills ? 


A. I ame director of the Viscose Company. 


@.) Pardon? ..& I ama director of the Viscose 


Comnanw. 
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Qe Now, as I undevatesd you. the conditims in 
Canada are similar to those in the United States in 
respect to employment? Ae In what respect? 


@. You said that in regard to the employment of 


workers that the conditions were the same here as in 
the United States, that is, that we have no apprentice 
shiv law here? A. No. 

Q. They hove no apprenticeshiv law in the United 
States? on That is right. 

&. Now, how do you deal with that matter in the 
United States? A. ‘Well, we have gradually -- 

There has been a very great deal of enemployment,as 
you know, in the Staten. end we have grodually elimi- 
nated - we have stopped really working with inefficient 
folk, younger folk, under any pretence. We have le- 
velled that up emmsiderably. 

i Be. ven pay the same rate to all of them in the 
United States ? 4, No, it has taken a long time 
to level nk wens pay the same rate to different 
plants? ali through? No! 

we I mean, do you pay the same rate to all 

electricians, for instance? A, No. 

"Qe So thet you have different scales of pay 
according to a man's ability? Ae There is another 
matter drops in there apart from a man's ability. You 


might take it roughly that the States, for textile 


purposes, éccording to my experience you might say that 


it was roughly divided in about three zones. You 


| could include in the first zone, say New York State, 


} 


| Pemmsylvenia, the Northern part of Ohic, Cleveland, 
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and thet district. Then, you come to another 
gone, say Virginia, West Virginia, and then you zet 
lower down still and you. come down to the Carolinas 
and Georgia. They are distinct. 

Q. Just leave out the question of zones; I 
want to clear up one matter and. see if.we can get i 
sifted out.  Tkke, for example, an electrician em- 
ployed ina plant. In Canada we say we have mp 
apprenticeship law. . A. No. 
* 4. ANd thet the employees requested you to pay 
\ the same to inexperienced as. to experienced help? 
“A. That is correct. 

S. ‘That is what I understood you to say was t ir 

a demand? <A. to Se 
¥ @ (Inethe United States you deal with Labou 
Unions? A, .At some of the plants we do. Take 


one where we dc. 


Q How is that matter adjyjsted at those plan 


ae 


20 A. Well, we will say there is half-way between th 
differences thet are existent here and the uniform 
rate. 

0. “hatois not very clear to me. Take a pla 
in the United States where you deal with the Union 
25 and you have an inexperienced man; how, how is hi 
pay fixed ? What is it you meant by half-way bet 
ween - As I mean to say that the difference - 
we a@On't have such a wide difference between the tdp 
rate and the bottom rate as is prevalent in Canada 
ad I will put it that way. 


G. Thet is, that the imexperienced man is 
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| treated a little better than he is in Cenada? A. No, 


10 


it depends on the level where you started. It depends, 
of course, on the rate of wages because electricians’ 
wages are bigher in the States than they are in Sanetas 
SECRETARY WHITELEY; Presumably you have an 
agreement with the Unions, the pleatricians Union, 
in regard to these wages? 
“THE WITNESS ; No, we do not; if you like, we 
have --~ 1 was going to say a gentleman's agreement. 
I don't know whether i should say that. We don't go 


that far with than. Teke the case where we had to 


}suesh a Union up deliberately. 


15 


20 


25 


30 


BY dik. MGRUER :“’ Why did Whines) rat tt wp? 
de Because it was so badly led, and the Union then- 
selves knew it Was ‘ciara badly led. 

ee What were the objectionable features about it? 
Why did you set out tO ac liberately smash it up? 
Ae. Because rewolie sere not at all reasonable in anything 
we A up; We Couic not discuss anything with them. 

Ge of course, Mr. Johnson, I heve always found 
that the other fellow did not think I was reasonable 


when I did net agree with his point of view. I wonder- 


ed what the points were that you sugeest were unreason- 


able? A. There were a multitude of points. The Pre- 
sident of ons Union, I met him not six months Since. He 
took a very very active part in the Union activities 

at the different mills. They were out - some of them 
were out uonths, because we could not get it going 
ated. I met him one day in the worksx and had a joke 


with him, when he was going to go beck to his work,and 
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his pay hed dropped from 60 cents an hour te 55. - The 


«. Those are general statements? A. We will 
start afresh. What wes it you wented me to say? 

, “. I hed asked you = we probably got a little 
off the besten treck, but i was trying to get defini 
tely from you what your obhection had been to this 
particular union that you say you started ont delibe 


tely to smash up? A. Owing to tactics they dis- 


Q. That is purely peneral. ‘You say they were 
unreasonable; I wondered if you could tell us what 
the tacties were that you regarded as unreasonable, 
so that when the Commissicner reeds this he will know. 
i. They wanted to limit the hours of work. 

se Whet limitations did they want put on ? 

A. Thet was a matter of agreement with them, bergai 
ing. 

a. dust a moment, you regarded that as unreason 
able? A+» Yes, I did, of course I did. We could rot 
afford to do that, 

&- Was the limitation that they wanted te put c 
hours of work any greater then the limitation that 
was eventually put on by the Codes? A. Net by the 
Codes, no, but the Codes were not in existence then. 

%. I say the Codes ceme along afterwards and pu 
@ limitation on that was greater then whet the Union 
hed esked for? A, Undoubtedly. 

v» Phet is one of the points thet you regarded 


as unreasonable but apparently the Codes regarded tha 
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as reasonable? A, If the Canadian Government was 
to get up a code limiting the number of a mants hours 
to 56 a week I should have no further kick coming. 

x. Of course, you would not be able to do much 
about it then? A. There would be one advantage abou 
it that everybody would be treated alike." 

THE COMMISSIONER: He means all employers, I sup- 
pose. 

MR, MeRUER: Yes, my lore, 

“QQ. But your industry here is a little different 
from any other in that you are the only mekers of 
viscose yarn in Canada, and you are protected by a 
tariff so that you sre not subject to competition from 
some other fellow in the making of viscose yarn? 

A. “@ are paying ou® men more than any other textile 
mill. 

x. I em not arguing the question. A. Well, 
why should I give - are you sugeesting that I should 
give more than the basis of our agreement? 

w» I am not suggesting anything, Mir.Johsnon; 
please do not think that. ‘The question I am dealing 
with is your attitude toward unions, and you told me 
thet in the States you deliberately broke up @ union 
beceuse their demands were Unreasonable? Ae Yes. 

Qe One of the demands was that they wanted to 
limit the hours of labour, but the limitation that the 
put on was apparently not as drastic as the limitation 
that was eventually put on by the Code? A. That 
was an impossible condition. 


SECRETARY WHITELEY: Just one point, they wanted 
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to reduce the hours without reducing the pay, wasn't 
that it? 

THE WITNESS: Yes, of» course they did; they wante 
an addition to the pay es well. 

SECRETARY WHITELEY: It was not merely a limita- 
tion of hours, it was a limitation of hours without 
any reduction in pay? 

THE WITNESS: An inerease in pey, and something 
more, limiting the amount of work that they were to do 
while they were at work. 

BY MR. McRUER: @. Was the increase in pay any 
greater than the increase that was provided for by the 
Codes eventually? A. That is rather eanplicated; 
no, J would not say it was. 

w» After the Codes came in with their prescrip- 
tion of hours of labour and rares of pay did your compdnie 
in the United States make money? &. Make money - 
well, we made a dollar or two. The United States 
is altogether different because it is closed entirely 
to importation of yarn so that I dare say if you were 
to take the rayon history of the States for the last 
three or four years the diagram of prices in the 
States has been up and down, up and down, up and down, 
three cents up, and five cents down.” 

THE COMMISSIONER: He says there the United State 
laarket was closed entirely to the importation of yarn. 
That is a fact, is it ? 

MR. McRUER: Yes, my lord. 

-THE COMMISSIONER: That is a fact, is it? 


MR. MeRUER: Well, by the duties, apparently. 
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THE COMMISSIONER: That is what he meant. The 


duties are so high that there is none imported. 


MR. MCRUER; Mr. Dbxon says there is 45 cents a 
pound duty, 45 cents minimum. That sbivie like closin 
it out. 

"Qe DO you heave any competitors in the Statés in 
respect to viscose yirn? A. Yes, sir,-I shovid 
say so. 

10 «- You sre in a better poisition in Canade than 
you would’ be in’ the States? A. We have got ta 
‘Dupents and Enkay" -- Enka is e Dutch firm, isn't it 
= yes. 

"2. Do Duponts mamfactvre viscose as well as 

15 acetate? A, Duponts are the second largest makers of 
viscose in the States. Then, we have got Bemberg, Gl 
zstof, Shenandoah, and we heve got Delaware and we hav 
got Tubiz. We heave a lot of competitérs in the States 

i+ Some of these companies are foreign conpanies 

20 are they? Bemberg, is that not a German company? 

A, I Wii teil you what they really are; &nka is 
perhaps &s good an illustration as any. that is a Dutkh 
firm end they came here --" 

THe COMMISSIONER: When he says "here" he means 

os the United States? 

MR. MCRUER: Yes. 

"-- to start business and there was a time when 
rayon was well, pretty prosperous, I wili go as far 

P as to say that. Of course, they could get all the 

3 


money they wanted in Wall Street. 


a+ Just when was that? A. I should say 1927 and 
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1928 was about the time. toan, of course, they 
were assogiates in. the sense that we exchanged tech- 
icalities with them throughsthe Gorman Clanztof. 

&» You seayithey were associatcss of yours; that is 
he Bembergs or are you: referring “to thom all ? 
- No, Gnka, at that time, but no ionger; that applies 
mo longer, and Glanztof was the sume. Enka repre- 
sented Holland and Glanztof represented Cermany. 
fy We When you say they were associates of yours in 
egard to exchanging technicalities you mean -- 
Ke Svépping patterms end that sort of thing; in fact, 
nt one time there were certain financial understandings 
put they ave more or less eliminated now. The, 
15 jPhere was the French; we were associated with the Frene 
OC « 

- Whet was the name of the French company? 

hk. Comptoir; we have a factory in France, 
«+ «#©e@ you now in cpposition to them? A. We are 
20 #1 Opposition to them; we are at Caisisa. Of course, 
fe heve hed a strike there; everybody has hed a strike. 
be have even had @ strike on the government's say-so. 
ivery factory was ordered to clese for two weeks. 
SECRETARY WHITELEY: Are you now on the 40-hour 
i week there? 
xX THE WITNESS: Yes, 40-hours; a funny thing there 
1S that if you fire a man there you give him two weeks 
hotice ani you liave to let him oft two hours a day 
ith his fuli» pay while he looks for another job. of 
30 


ourss, he never looks for a job until the last day. va 


“SECRETARY THITELEY: .Youosay that over in France 
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you are vcaying 48 hours pey for 40 hours? 
THE WITNESS: Yes, everybody does that cver ther¢d." 
‘THE COMMISSICNER: Is that ‘a fect that the 40 
hour dey ee already in force in France? 
"MR; MeRUER: The 40 hour week. 
THE CoMMISS ONER : I meen week, 
re HORUER: Yes, I think so. That is what he 
said. Mx. Kenyon has fairly recently been there, my 
fy lord -- 
MR. DIXON: He is in doubt, my lord, whether it 
is now in force. 
tis COMMISSIONER: Yes, I am in daibt too. I 
have been reading about it and according to my inform 
15 ation it is not yet in force. Mr. Johnson says it 
is here. 
"BY MR. McRUER: &. How much are you paying in 
France ; what would a spinner earn an hour ? 
4. A spinner in France would get about - there was 
20 a time not so long since when he was getting about 
12 cents. 
Q. 12 cents an hour? Ae Yes. 
SECRETARY WHITELEY: Iy gold frances. 
THE WITNESS: What do you mean gold franes ? 
si BY MR. MCRUER: &. Do you mean 12 cents an 
-hour when converted at par of exchange? A. Yes, 
when converted. 
we That would be about two frances an hour ? 
28 Ae 12 cents would be when converted - I mean equal 
to our cents - I will put it in English money, 6 pence, 


that is the best way to describe it. 
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&- Or in French money about 2 franes ? 


Ae Weli, what is the frane to-day, about tuppence 
hapemny? it is a little more to-day, it jumps abou 
but it comes to sbout the seme thing. Now then, of 
course, this edict laid down by Blum, it has made 
them substantially be ter off than the Italians, 

Ge What is the edict by Blum? A Nationall 
définite instructions issusd to the country Pag wh 
Giving the conditions on which you shall engage wor 
people and work them, 

G. I was wondering what ci fforence that makes 
the rate of pay of spinners there? 4. Yell, one 
thing it hes tiede this difference; first of all the 
are getting iS-hours pay for e 40 hour week, 

<,¢ “Thet Would inerease their hourly pay by abo 
one-fifth ? - Yes, about thet, but that was 
done entirely under the idea that it would absorb un- 
eéuployment, some of the unetiployed people. 

we When you established your factory in France 
I suppose it wes to sell to the French market ? 

A. It was to sell te the French market, but not 
entirely, but we hed built it bigger than we thought 
the french market would ebsorb; 

&- I suppose you will teke advantage of any 
favourable trade treaties Prence Hight have with oth 
countries? A. Yes, that is what we did. We 
sent a good deal of the French yarn to South America, 
We ment it to those countries where we were troubled 


So much with Japanese competition, India, for in- 
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weaving mill? . Ae No, no wesving. 
we dust spinning? A. Yes 
“we How big a mill is it? A. I think it is 


about the same size as Cornwall is to-day now that 


No. 5 unit is rumning, just about the same, 

ge Weil, while I am on that, there is one othe 
question I want to clear up with you before I go bac 
to the labour question. Have you any working 
arrangement with your competitors in regard to 
markets? A. We have not a single working arrange~ 
ment with any competitor anywhere. You mind my hesi ang; 
but one has to be up-to-date with these things. It 
is no good of my telling you something that was in 
existence five or six years ago. 

Q of —, it susgested very of ten that 
there was 6 world cartel? A, Yes, yes. 

%» In viscose and acetate yarns? <A. No. 

Q. Amd it has been said if the tariff was take: 
off viscose yarn to-day the price that would be quotdd 
by leading firms would be sufficient to leave Cour- 
teulés this market in any case? Aw That hes not 
applied for several years. 

S But it did apply at one time? A. No. Ther 
is always ever since I have had anything’ to do with it 
and I-am the oldest in the business, I have had a 
longer connection with viscose than anybody else, 
and there have never been less than two distinct 
groups. 

& Two Gistinet groups; would that be acetate 


and viscose? A. No, I am talking about viscose; 
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there was no acetate in those days at all. 

we What were the two groups? A. The two defi- 

nite groups undoubtedly were © mptoir and Courtaulds. 
5 That. did not last lone. 

Q@- Who was in the Courtaulds’ group? A. Cour- 
taulds practically themselves. Then there got three 
groups; another group was formed by the Glanztof, the 
Enka, and the Italians with $he/¥iseosa," “= 


10 THE COMMISSIONER: Is thet Italian? 


"-~ and then they squabbled. .Now it has all gn 
west; now everybody is teying to sort of save his skim, 
but the most, fovidable thing of all, of course, is th 

5 Japanese situation. Theat is the one that is Looming. 
we Are you finding any competition from Japan i 
the Canadian market? A. Jot in the Canadian market 
at all thet I know of, 
MR. JOKES: There is practically no Japanese 
a importations at all. 
THE WITNESS: Why I say thet, if I have asked fo 


anything to demonstrate it they are never able to sho 


me anything. 


BY MR. McRU ER: &e tou and I have had somethin 
. of the same experience? A. It would be fair to say 
that we have pwobably lost 80 per centg of our Aus- 
tralian trade to them and we h ave probably lost at 
least 80 per cent. if not more in the Indian market. 
30 ~-« Dgd you have a factory in Australia? A. No, 


we have not. I hed a letter a day or two since; I 


don't know what I have done with it. I dontt know 
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ob aRe you know that chap Stephens, the Prime Minister 
for New South Wales? He happened to be on the Queen 
Mary the other day. Stephens - he is the Prime 
Minister for New South Wales - we fell to talking 
about the possibilities of starting down there agei 
That was the address he gave me as being his address 
for a few days so I asked him would he call on his wey 
across and he said he might call at our Marcus Hook 
plant just to see. When I was seriously thinking 
of starting operations in Australia I found the lab 
laws were entirely against it. For instance, the 
first nasty thing I was up against was this, that y 
cannot work 4&4 man more than four nights a week. 
That was no use to us in a continuous operation, an 
that was one of the points that Stephens said he would 


go into for me. 


t 


w- “ell, coming back to the question of the labvour 


endditions at your mill in Caneda and particularly 
to your attitude toward trade unions; will you tell 
me in your own words what objection guu have to re- 
cognizing a trate union organized among your worker 
in Canada? A. My renly to thatis based, will 
say, 90 per cent.on the proposals they brought 
which made it impossible tec deal with anybody who h 
anything to do with the drawing of that document up 
Ge Don't you think that wes rather arbitrary 
if the man had, we will say, ecercised had judgment 
in drawing the document, that you should refuse to 


deal with the workers on the braod principle of fai Jing 
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to recognize a trede union, or being unwilling to reco 
gnize a trade union just simply because these men had 


drawn things in the document that you regarded as un- 


‘reasonable? A, Please remember that at this time the 


were over 1700 people hout of work in Cornwall. Our 


customers were naturally running the risk of being sho t 


of supplies, and there were no wages for them. They will 


have lost one-quarter of a millicn dollars in wages 
now or they will by the time they are back at work. 
My anxiety wes to get something going so we could 
re-employ the people. First, fcremost and all 
the time they wers clamouring for recognition of a 
union, and it seened to me they did not care a scrap 
for the condition of the people whom this dispute 
concerned, It was reeognition of the union all 
the time. That was why I took my stand. We might 
have been arguing this until Christmas." | 

THE COMMISSIONER: I understand Mr. Johnson seems 
to mean there thet the representatives of the workers 
were striving for r cognition of the union, 

MR. Me RUER: Yes, my lord. 

THE COMMISSIONE:: And not for the interests of 
the workmen themselves, 

MR. McRUER: That is what he says. 

THE COMMISSIONER: That is what he means. 

"Q. “hy did you have to make it a term of the 
agreement you made with the employees - A. Because = 


~Q. Just’ a moment; do I understand it, is it a 


| 
| 


term thet they shall not belong to a union? A. Yese’ | 
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THE COMMISSIONER; Is that agreement in writing? 


MR. MeRUER: Yes, my lord, it will be filed. 


"Ge And if employees of your. company join a unio. 


is it your proposel that you will dismiss them? 


A. I am not in & position to say that. I am pro- 
ably very weak in that direction; I might think dif- 
ferently. 
Q You have put a term in an agreement - I don't 
it know with whom the agreemént would bemde - 


A. Representatives of our work people. 
vw. That is just of -your. plamt? A. Yes. 
Q. Representatives of your plant? Ae Yes. 
°Q. They entered into an agrement on behalf of 
15 the workers and one of the terms in that they shall not 
elong to @ union? A. That is right. 
: & Therefore I would take it that you would on- 
ider that the employees had broken their agreement 
f they joined a union? Ae If I am of the same 
20 ind as I am now I shail take that just as you express 
t. 
Qe And that you would dismiss them? Ag. fj 
robably should. 


| SECRETARY WHITELEY: Here is the point, you have 
25 


ade an agreement with a group of your workers thet 
shey shall not belong to any unions 
THE WITNESS: Yes, 
SECRETARY WHITELEY: These workers are presumably 
epresenting the workers as a whole, 
30 


THE WITNESS: They are representing the workers 


8s awhole , after I ha¥e had lists of names brought 
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to me by a group of werk people forming et least, 
the first time they came, at least 60 per cent. of th 
| te tal operatives repudiating any union, or repudiatin 


| eny wish tovheve anything to do with any union, 


5 
- SECRETARY WHITELEY: The point is this, you have 
made an agreement with this Select group fo workers? 

THE WITNESS: Yeas, 

SECRETARY WHITEL EY: “Ro are Supposedly repre-~ 

. Senting tie entire body co workers? | 

TEE S£ITNESBY That is right. 

SECRSTARY WHITELBY: Therefore you have commi tted 
yourself to an agreement with something or other which 
must be classed as an organi 2a Sion? 

15 THE WITNESS? 4s wiat? 


SECRETARY VWHIREBY: As an Orgenization, 
THE WITNESS: Our people, all our people are an 
organization es 2 whole, 
By MR. McRUER: | Q. What Mr. “hiteley is asking 
20 is Your employees hove organized to the extent that 
they have made a collective cargain wibh you ? 
A, Yes. | 
‘te Therefore, although they may not belong of- 
fiscially to any particular union they are @ union of 
as their own. Now, you have recognized thet principle in 
making a collective bargein with them? aA. Yes, 
i wanted something done that would get the people 
back to wirk and pertly in wording it-like that to 
protect at least 60 per cent. of the people who did not 
30 


belong to a union ana hag no desire to belong to a 
| 


| 
union, 
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ae You see, it way be that these people were 
afraid to assert that they would like because of yo 
attitude. How is it you inow thet 60 per cent. of then 
41d not want to belong i Ae Because they brought m 
this documentary evidence. 

te Who a4a? A. The representatives. 

| ! we Who? &. Several of the Spinners who wante 
| to get back to work. | 

xe Were they officials of the company in any way 
instrumental in getting in touch with these people ? 
Ae Not that [ know of; I have the strongest reason 
for phish Bx no, : 

a er any pate, some group of parties attempted) 
to bargein on behalf of she employees? Ae Yes. 
There Were groups at every street corner. 

SECRETARY WHI ELEY ; You have resecntned this 
one pote, "i 

THE WITNESS: I heve votpueitek the people who 
were within the group said to represent them all; 

I heve not gone end questioned everybody individually 
I will tell you this that we were largely guided by 
the Union lesders in the selection of the deputation 
who should come to me, 

SECRETARY WHITELEY: You are in this position; 
if you are going to commit each individual worker to 
& promise he will not join a union then you must 

deal with him individually if you refuse to recognize 
any organization. 

THE NIUNESS; I am recognizing no organizetion 


such as has been represented by the people who came t 
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see me, 
BY MR. McRUER: Q. Just what is it you mean by 
| that? You see, I want to get it as clear as I ean 
5 what you mean. I am not criticising it one way or 
another. A. I mean exactly what I said, and you 
cannot be in a position to weigh this logically un- 
| Yoake you have seen what was going on at our plant 
and outside our plant curing the days that they were 
10 out, 
xe ‘het is it you refer to thet was going on? 

Aa. I refer to the refusal to cermit any yarn to be 

shipped in or out of the place. I refer to their 

assaulting the police who were put there to guard the 
i property. I refer to their essaulting other work 
¢pople who would have wished to eome in. I refer to 
the arrest by the provincial police of how many -= 
50. There have been 30 of them that have been are 
rested. Some of them come up for trial on Friday, 
* | isn't it? 

SiR. JONES: Yes. 

BY MR. MeRUZER: Q. Well, all these things seem 
to ms to be part end parcel of trade unionism ? * 

MR MeRUER; I don’t think thet wes the question 
oi I put. I think it should read -~ "all these things 
do not seem to me to be prt and parcel of trade 
unioniem" -- thet is the assaults and that sort of 
thing. 

"Ae “They start with that caper; that is how they 


30 
start, this wild mob that we had, and we do know this 


| 
| 


that at least two of them have been actively associat 
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with trade unionism in Englend. 


@- Well, does that condemn them? A, Yes, sir, 


their actions in that union did. 


Se. Not the fact that they were associated with 
trade unionism in England? A. I tell you No; 
we have got our biggest plant in England represented 
by a union. 

we Where is that? A. Flint in North Wales. 

a Courtaulds? A. Yes. 

we It is located at? A. Flint. 

w There is a union there? A, Yess 

Q- You have an agbeement with the union there ? 
Ae  ,Y@S, 

SECRETARY WHITELEY: Has there bean a union at 
that plant since its inception? 

THE WITNESS : No, the union has been created 
and gradually grown for the last ten years pe rhaps 

SECRETARY WHITELEY: Was there ever any difficulty 
with it? | 

THE WITNESS; Difficulty, never anything else. 

SECRETARY WHITELEY: You have had strikes there? 

THE WITNESS: We had one. 

SECRETARY WHITELEY: You recognized the union 
afterwards ? 

THE WITNESS; Yes. 

BY MR. MeRUER: Q. What is your attitude then 
towards a union in your mill there; would you rather 
not have it? A. I don’t know. 

®- Because I can say frankly, Mr. Johnson, in 


discussing this ma_tter of tSade unions with some 


i tet, 
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very leading ‘employers in Englana the impression I 
got was if they dia not have trade unions they would 
organize one ‘themselves; they were most unhesi tatin 
in their statement that they welcomed trade unions 
because it eave them an opportuni ty of @aling wi th 
their labour as a whole ? A. Mr. McRuer, we are 
at logzerheads. ‘The first proposal that we made 
to these people directly they came out, ana this was4+- * - 
16. "THE COMMISSIONER: Pardon me, does that refer t 
Cornwall ? | | | 
WR. M¢RUER:. Yes, C,xnwall, 
THE COMMISSIONER: Well now, do I understand 
it that Mr. Johnson meant he would like to have a unilon 
15 _ of the employeés here, a union of their ont ? | 
MR. MeRUER: I understand that was the suggesti 
that wes made. = | 
MR. DIXON; Yes, my lord, in the agreement whic 
was finally signed they undertook to organize a 
40 | workmen's council. It has not been done yet, 
THE COMMISSIONER: A workmen's council? 
MR. DIXON: Yes, that is the reference here, 
THE COMMISSIONER: We will heer about that later 
I suppose? 
<3 MR. MeCRUER: Yes. 
"== on the spontaneous Sucgestion of the man whom I 
have sent here to replece ifr. Linnett, was to create 
4 works council. It is another word for a company 
Fr union, if you like, and the idea is that we should 
have a body of these men and girls and meet say once 


| in three weeks or once in four weeks and discuss all 
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sorts of matters that were connected wit! the con- 
ditions or hours or pay or anything. The t is in one 
of the agreenents that we have got. You stick so 
to the term union, you knov, thet I don't think you 
were connecting it with a company vnion. Duponts 
in the States have e company union such as you are 
referring to now." | 

MR. MeCRUER: I wonder if we might have a short 
recess. 


THE COMMISSIONER: alright. 
-- the Commissicn adjourned for a short recess 


-- On resuming. 

"Q. No, I am dealing with trade unions; the 
ones I mentioned that I duscussed with the employers 
were well established national trede unions ? 


&- You said if they did not they would have one in 


~- No, they did not want it in their mill; the 


- Page 9856 follows-- 
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"wanted © national trade union? A. Gh, I dentt 
mind having it sauewhere else as leng as it isn't 
in our own mill. 

Q. No, you misunderstand me; Ido not mean a unio 
that is strictly e¢onfined to the one mill but a 
nations] union that has amembership, a local 
orgenization in the mill, Now, that is the impression 
| i got from leading employers in England, that their 

view was that it ereated a stability in their employ- 
ment because they were able to deal with the union 
men and settle small difficulties without disturbance 
in an oral wéy end if there were serious difficulties 
then they would be dealt with between the employers’ 
i organizatioa and the mea's organization in an oral 
Way before the fire broke out? 
A. in England we have got several thousand weavers; 
they are every one in the uniou,. We have a good 
“a many dyers and they are everyone in the. union. 
We have got this big plant at Fiint and they are all 
in it. .Here the first thing we see is a man- 
they have their mob aud crowd and a man gets up 


there og a woodem box aud he says “We are determined 


25 
to make this place the cenire for Canada of an 


industrial revolution." 
Q. Now, leaving that out - A. I cannot leave 
that out. 
30 Q. I think you must for the moment jJeave out of 


the question what a man might say from a box, 
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and deal with the principle both in England and here 
and not just the individual orations of & man. 
we can go to Hyde Park and hear men say all sorts 
of things but we don't pay any attention to that. 
Dealing with the prineiple of organized labour as a 
whole what objection have you got to it in Canada? 
You recognize it in England; do you recognize it in 
England because you have to? A, I don't know-- 
how do yor mean "we have to"? We are doing with 
the erowd; everybody is in it so we join it as the 
line of least resistance, 

Q. Do you do it unwillingly? A. I would 
Hot have anything to do with it at all if the same 
childish tactics were advocated by any union as are 
here, I want to know what thee nated is, you 
see. 

Q. T mean conducted as it is inkngland, 
have you any objection to it? A. None whatever, 

Q. That is what T wanted. A. Well, I would 
have given that to you. 

Q. So that in Cenada your objections were to 
the methods employed by the leaders rather than to the 
principle of trade unionism? 4. Yes, sir, yes, yes. 
I don't want to reiterate myself too much but haven'tt 
I already said it was owing to the tactics these 
fellows adopted. 

MR. DIXON: I will ask Mr. Johnson a question that. 


will make th t ¢lear Later. I think perhaps 
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| 
Mr. McRuer will make it clear right now. 


BY MR. McRUER: 4. Then, you would have no 
: objection to a trade union organizing in the mill if 
they followed tactics similar to the methods followed 
5 in England? A. Well now, then, I will put 
a neethen to yous 
Q@ No, no, 1 want to arrive at some evidence some 
place. 


10 
THE WITNESS;:.. There are unions and unions. 


| 

| MR. DIXON: You cannot. make him answer it. 

| 

| 

| WR. vLxkON? -#ell, I think that you have given 
Mr, MeRuer his answer, haven't you? 

BY wR, MeRUER? Q. Mr. Johnson, my question was 
£5 you would have so objection to a trade union organizi 
in your mill providing that the employees - providing 
that the methods of organization pursued were similar 
to those followed in England? | A. Mr. McRuer, 
em I have met the members of ten different trade unions 
in England in fourteen days and got on with them like 

a house afire, %e have had all sorts of unions 
and got on with them well but it is impossible with 
this bunch at Cornwall. ‘Take the textile industry 
= in Caneda and the textile firms who are in a much 
vetter form to - what shall I say - sense the feeling 
of their employees and the trade generally, if the 
were to craw up some scheme of trade unionism I 
30 


should welcome it; 1 should welcome it, 


qe I just don’t quite follow that. A. Supposing 


Ss | tee 
you digit teslo ti edem Lliw tewiloM 1M i 


. oft oved Sbivow voy..aed? .9 :AHUHoM, AM TE. 


amoa eomebive e1oa ite evitis o¢ tusw TOR Gb eh 
-tL teweag mid edsm Tomaso NOY, MOXLG «fit... 
enolau bas esolsu exe o1edt ..:.n6aviLe AHT . 


neviy evad voy tedd aaldd 1.,ttew SWOXLG aM 


eaw colinenp YW .A0smsoh Td 9 :AEUHOM .fid TS. ; 


seilmte er9ew hewewwg sacitesiaegto To abeoiges ent tadd | 


euoiay no aftoe Lis bed evad ev , etki, seuod.6 


doum s ai ete, odw anreht oLisxet, ens bus pbanad, a 


sollest edd sagee — yee I tisna tore: -, ot mi0T matged | 


I gatsolay ebsis to enmedoe em0a qu WSL) OF, Sew | 
_.. sth, eupoLowrbivode, I iti emeotew btvode | 
gatecagug .A., etait wollodedtup tfa0d Peub. TZ, $b» 


pewollo? abodism.est of tellule agisest bewollo? yeas | 
guq iLis t..seds woo tiew A) yp thaatpai al | 


fom POY ® suey of soktaeup.2 || 


 weoatg || 


ouoy ¢'aeved .tewene ald teufiok . 7M | 


gatbtvotg.- eeayolquse, ead ton? gaiblverg {iim tuqy f || 


_ TONAOM. TH oth & this ty nk, at, Bewollot eacdd at | 
ana hie ebgtd ,snevet IID net to siedmen ods Jen, evel | 


| 
sill med?. dtiw aa tog base eyed, meotauel fi Poelaei af )} 


dgiw eldteaegmi al ¢i tad Liew seis. gtinw no,.toR bas | | 
| 
vatenbat eltixet, adi, exist .tiswareg ta donsd, ality | | 


i 


: | 
eit 21, ,.yiietoney. ebssd oft dae eveyolgne sleds, ‘to | 


Or 


Liziasgro aolas ebsit s ot aoltoeide on eved Sivew soy | “a 


0s 


1 ove 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


jORONTO - CANADA 9859 
| there were a whole lot of textile firms thought that 
quietness and peace would be restored in Canada, 
which is not good to-day, and they decided it would 
be a good thing to have a sort of congress of them, 
and arrange for a central authority, call them trade 
unionists, and they decide it would be in their 
interests to have this, I should be in with it. 
@. You mean organized by the employers or by the 
- employees? A. Organized by both, but Cornwall 
is not the place to start that, no, no. 
QI notice they have employers? organization? 
Ae NO. 
Ge it is not? 4, No. 
16 & Of course, it is large enough that it can 
be its own organization? A. “ell, I am not going 
to say it while these chaps are here; I am not going 
to say whet [I think about employers @ ganizations, 
aa no fegr, no fear," 

THE COMMISSIONER: Do I understand it that this 
Company is not a member of this organization of which 
Major Hallam was the cecretary? 

bir .MGQRUER: I think it was a member once and 

sa withdrew. 
MR. JONES; That is true. 
THE COMMISSIONER: Which Association? 
MR. JONES: The Silk Association. 


30 "Qe YOu are probably familiar with this; I don't 


Know that it affects your business at alle In Eng 


a few years ago, I think it was 1932 the employers 
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made application to Parliament fer a bill that 
would give the force of law to an sgreement made 
between the employers and employees in the weaving 
trade?" 
THE COMMISSIONER;. Is that. right, "The employers 
made al application, to Parliameiite..." 
MR. ecRUER; . That is right, the weavers in 
magland, 
THE COMMISSIONER: And the bill was passed? 
MR. McRUER: Yes, I have a copy of it. 
THE COMMISSIONER: What is the name of the Act? 
MR. WeRUER: "Weavers temporary Provisions Bitl". 
"Ae Well, as I say, these things -- 
Qe Are you familiar with that? Ae Yes, 
Q- Did that affect your business? A. No, 
A short time since we got as our counsel a ecergain 
Jdoha Taylor of a law firm, Manchester and Blackburn; 
This was the time when we had a bit of trouble at 
Flint and he drew -up eonditicus of employment which 
we gave cvcryboay to sign before we would re-employ 
them. One of them is 14-days notice. 1l4-days 
notice was very important to us to prevent the damage 
that we have suffered at Gornwall through leaving 
the work as they did, So there was one girl 
wanted to leave; she cames to our foreman and she 
said "I will stay fourteen days if you lime,” she 
Says, “but I shan't do any work;" what will you do. 
in a case like that? 


Q. Those are individual cases? A. This was 
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an individual case but it disposed of 500 of them 
that agreed what they would do. 
Qe One can get individual exceptions to any form 
of agreement, or anything, and even hardships, 
but we have got to deal with them on a little 
broader Srieetoe than just individual cases. I was 
asking you about this Act in England, What is the 
ame of that Act, Mr. w#hiteley? 
SECRETARY WHITHLEY: The Temporery Provisions 
Bill, I think, 
BY MR. MeRUZR: Q. The #eavers temporary Proviaials 
Bill, I think it was. A.There will soon be 
no weavers," 
THE COMMISSION:R: What does that mean ‘there 
will soon be no weavers? ? 
wR. McRUER: I think he is pessimistic about the 
industry in England, 
MA. DIXON: He goes on a little later and says 
he is an old weaver. 
THE COMMISSIONER: Is he speaking of any particular 
weaving or just silk? 
MR. DIXON: I do not think it is a matter of great 
importances 
"Qa That applied to you? A. Our Textile 
Department, one of our Managers indireetly, Mr.Addison, 
that is his duty to see to all textiles, weaving 
and that, that is the Lancashire Mills and the Esse 
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"Q. The agreement that was entered into between 
the union and the employers was made law by the 
passing of the Order-in-Council? A. it never got 
very far, | 
Qe. It is in effect now? A. It may be os 
attest but 1 think it is known better by its non- 
observence then tae a slieeachiliens. 
Q- is the Order-in-Council not cbserved? 
. A. I sm not familiar with the particular one you are 
bedkine about. 
Qe I don't think it is necessary for us to Zo 
into that. I want to ask you this question; 
if the employees are not permitted to organize as 
Se a dody for the lethenah of improving their conditions 
how cen they get working conditions improved? They 
are eutirely in the hands of their eiiployers are the 
not? Ae tel} ,-- 
m ge Have you any suggestion as to how the matter 
cam de haudled ia any other way than by organizing 
unions? A. Well, I have had vwejl over 50 
vanes ate aiae of the trade unions one way or another 
and I have generally silted to come to some form 
= of agreement with them, 
Qe The only form of agreement in Caneda seems to 
‘" that your euployces shall not belong to one? 
A. As far as our strike at Cornwall is concerned, sin, 
30 they are returning to work under infinitely better 


conditions than iain 4 vent out, and they have nothing 
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"Q. That seems tc speak something for the effective- 
hess of the organized action of the employees? 
A. No, sir, it has nothing’ to do with it. 
Q- You say the conditions on whieh they are going 


back are better? A. I did that of my own 


free will, and they would have been pleased to resum 


work with a cut in the wages, 
Qe You gave it of your own free will;* 
10 “THE COMMISSIONER: When you say "You gave it of 
your own free will" - it is important to know what 
was done. 
MR. MCRUFR: Well, the ineréases that were given. 
ss “THE COMMISSICNER; There was increase siven? 
MR. McRUER: Yes, 
“why did you not do it sooner? why did you wait until 
conditions were drawn to your attention? 
A. Our attention was not drawn to the conditions. 
20 They walked out. 
Q- That is one thing, if there had been an 
organized trade union it is not likely that there 
would have been precipitated a strike? A. There 
a was an organi zed trade union, 
Qs Yes, I know, but it “did not gét very far; if” 
there is a properly organized union then there may 
be negotiations that might avert a strike where matters 
ean be adjusted? A. You will have negotiations, 
= | sir, that would take up 90 per cent. of your time on 


| the most frivolous little things you could possibly 
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imagine.’ 

“Qe Well, those are handled by committees? 
A, Are you to pay a conmittee to attend to things 
that are not worth notice? 

Q. For instance, cone of the things they hdndle 
in the English trade unions will be the character o 
the yarn thet is supolied to the employees. There 
will ‘be large breakages and a complaint made in regard 
to that and that will be investigated by both sides 
and adjusted. Would you term that a frivolous 


matter? A. I should say. it is. I am an ol4 


weaver, end where you get one case that would need 


_& conference between the employee and the employer 


you have 50-cases where it would be dealt with in a 
moment and say whether it was right or wrong; of coufse 
it would. 

Qe They would not reach tht stage? A. They 
would never reach such a stage as that, oh, NOs 

we Well, have you any ohservations that you want 
to make on the feet that your total net profit befor 
depreciation amounts to & per cent. more than your 
total mill wages paid? A&A, NO, I have not; the 
only observation I have got to make on that is this 
that. befors you can get any kind of comparison made 
with regard to that, or the value of any compariesn, 
you would have to study closely how wueh your raw 
material hed cost yeu, how auch other supplies had 


cost you in trausforming the sheet. of paper into a 


bS8e 
geeotiiamos yd belhacsd e18 es ous Lie® Who y 


agatit of Soetés of eotiimoo » yag od Hoy OTA «4 
| : fesitou diiow Jou e815 gods 
elbabd yeds agalds eae te eco ,eomede al 10% of 
ho dotoatedo edd od Lftw enotny ebart detival edt at 
etout nitaeians ot od, haligque, ab dedt aisy ads 
ez of ebam dalaiqnos @ bus aggasueetd egiat od iii 
aebis stod yd bedegiteeval ed iilq Jedd bas dsdd od 
_ apolovint » ¢edd mzet voy Sines -.bedariba bas 
bio me me I wel si yee Sivode T LA | Tredise 
been blvow tait geno eno Teg HOY siedy bas ,Tevsew 
seyoiqae aft bag eoyolgae ele ee eonetelsoo & 
s nl dtiw tiseb ed Bivow tl eteiy agase O6 s¥ad uOY 
560 %o ;puetw to ¢idgix anw ti tesjedw yse Sas Isemom 
eg bivew i 
yout A, tegeda ¢, dit doset ton bivow yout 9 
,on ,fo ,tadé es egate 3 dove doset teven bluow 
taaw yoy Jdadd sacisevteads Yas woy ovat gile® .) 
| 1oted ¢itorg tea Latot auoy tadd tost.eds no edem oF 
| qwoy aedd stom .tueo t0q.¢ of atavoms molseioetgeb 
edt ;fom oved I ,o% .4..., thksg gegen tiim Latos 
ely ef todd oo. ote of tog oved T solisvisade ine 
ebem acalmequoo 19 fala yac tog 182 voy SxoTed Jedd 
‘| weottagmeos yas to oulay.edd to ,dadd of Dreges diin 
| wer swoy deus wou yiewole ybuts of evad biuow yoy 
| bad soligque, todto, dove wod .voy Jaco bad Intiesew 


ee Cea a a eee re a eee ee ee ee 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


2RONTO - CANADA * 
EO. ee a 9865 


skein of yarn; there is something goes into it besi 
wages, 

Q. Ch yes, I understand that, but the represenata- 
tions that were made to the government for an increage 
in the tariff were principally founded on the benefits 
that the employces would derive. JI am only concerne 
now with the tariff looking at an industry which is 
very highly protected? 

10 THE COMMISSIONER: Ey the way, raw material of 
this cojpany is obtained in Canada? 

MR. MecRUER; Some of it, my lord, and I understand 
some of it they import. Some of the chemicais you 
import? 

) 15 
| MR. JONES: A Very mall percentage, A very 
suall percentage of our raw materials are imported, 
only those not made in onde oe 
"A, From that point of view you might take it 
20 that had that taritr - or rather, I will put 
it this way, had that tariff been substantially 
bare Bayne it would have been to the disadvantage 
of the works people beecsuse there would have 
oe been so much sabe employment; the yarn coming into 
the country being substituted for that that was mad 
in the cauautea 
Q.There micht be some less employment, but, 
of course, we have got to look et that in a very 


tp broad way too, as to whether the cheaper yarns coming 


inte the country could not be woven to give the i 


people cheaper cloth and emphoy more weavers that way? 
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Ae Cheap cloth-- 

Qe They would have to compete with yours on that 
score? Ae Yes, 

& How far do you feel that a tariff has to be 
maintained now where you have what [ think appears 
to be a very handsome margin of profit? 

Ae AsTl said earlier on that margin of profit does 
not apply to-cay, and i em only sorry that I cannot 
just interpret what ur. Norman Linnett meant in his 
letter besides I was not here, and it was more or 
less ai internal watter tat they would settle them 
SE1VES. 

Ge veil, there has been 71,305,000 in about nine 
years written off to good will; there has been 
$1,567,000 paid in dividends? A. Are you 
suggesting that we did not need that tariff? 

Q. I sm not wggesticg anything; I am just aski 
any observations you want to make because, you see, 
you are in ine dhathion that you have no competitor 
in the viscose operaticns in Canada at all. I am 
misaaeiun if you have any expianetion as to why no 
other body has started up a viscose Dusiness? 

A, They have not thousht this market was worth it, 

| Ge pois you honest in thet? A. That is a fact, 
that is ea fact, sir; oh yes, I am not talking 
a iesn Hy 

UR. JONES; There has been one or two people, 

“THE WITNESS: You tiust not misunderstand me; 


they have been here and it has been very closely 
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investigated by serious people. oh no, I am not 


trying to fool you, not at all. 


BY MR. MeRUER: Q. Well, both the viscose and 


acetate people seem to have done extremely well in } 


in the last few years. I was just wondering 
why there was no other body; we have one acetate 
fompany and one visecse company and that seems to 
be all, just the two who have ventured here. 
Ae I don*t know - to put this right, it appears we 
have got one of three things. We could either 
have sold ovr yarn at very very low prices and 
minimized our profits that way. We could have paid 
fifty per cent. mere in wages which would have bee 
another ways That is iided ll I see, I am just 
wondering which would have been the proper thing t 
do, Mr. Dixon? 

MR. DIXONG I am one of those people you cannot 
compel to answer, sither. 

SECRETARY WHITELEY: Your process is continuous 
in the viscose? 

THE WITNESS: It is continuous to this extent 
that although we put up this third unit in Cornwa 
our demands for yarn are not sufficient to keep i 
going continuously, the three units, so that at a 
great inconvenience and at a certain expense we 
suspend operations on Saturday night until Sunday 
night. Every plant in the States, every plant in 


England, and our plant in Germany are running 
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continuously, We did run coutinously a short time 
since, and by not runaing continuously we are at a 
certain disadvantage, 
; SE RETARY WHITELEY: How do you operate in England? 


HE XIINESS; Conutinously." 
THE COMMISSIONER: "Continuously" means including 
cundays? 
MR. JONES; Seven days, 24 hours a day, 166 hours 
10 | o week. | 
"SECRETARY WHITELEY: Ghat arrangements do you make 
with your men? 
THE VIBNESS: For work? 
ti SECRETARY WHITELEY: Do they work six or seven 
days e week? 
THE WITNESS: They work shifts, £0 mehy hours .a day 
THE s SECRETARY: Do they ork seven days a week? 
THE WITNESS: hot every week; we are very reluctan 
20 to get rid of leit 188 Suppose we ere hot guite so 
busy we run ap hese but we give a fellow a holi 
ears a one week in eight, or one week in seven, but. 
the slant is running continuous sly. 
95 SECRETARY 7 SE DEL: You have an eight-hour day 


there? 


B 


samt TINESS: Yes, the same as we are here, 
BY wR. MeRUER: - Mr, Johnson, you said there 


were ee with your work men? &. Yes, 


30 “a 
Qe ‘Did you represent = compe ay at all these 


ist 


meetings? he Tem I did. 
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Q. Was there anyone with you? A. Yes, Bill 

Jones and Kenyon. 

Q. So I suppose if there arematters that come 

befare ahe Commission in regard to tuese mee tings 

that either Mr. Jones or Mr.kenyon can give evidence 

in regard to them? Ae Y@S. 

@. “There may be certain statements made of what took 

place? A, Gertainly, but I would suggest 

10 that Kenyon's expericne for your purpose would be 
worth more to you then Jones'. I am not say ing it 
in @isparagement of Jones, but Kenyon has been one 
of our plant managers for a number of years. I thi 
you Will find him a far more satisfactory witness 

15 

then me» 

a. We can get, no doubt, a full version of what 

the Compass: attitude was from them? A+ Certainly. 

@.I don't. know how far the Coumissioner will 

20 desire to go into it but my object in bringing you here 
Mr. Jchnson, was so thet we mignt hear anything yop | 
had to say because you were going to be abseiut, 


but I rather take it that the Company's position 


be put by the leeal officials. I don’t know that 


there is anything more. Is there any thing you waygt | 
to ask Mr. Johnson, Mr. Beauregard? | 
MR. BEAUREGARD: No. . 
MR. DIXON: There are just one or two questions | 
30 | if I may, Mr. MeQuer? | | 
| 
| 


BY MR. DIXON: Qs Mr, Johnson, you said that a 
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term of the agreement of settlement was that the 
ntiinen should not belong to a union? Ae THat 
is right. 
Q- <Are you sure that is right, that the term is 
not this, that no union is recognized in the setile- 
ment? Is there pein clause which says the 
6émployee shall not be a member of a union? 
A. What is the wording of that? _ if you had done 
10 


what I said you could have answered this question}, 


MR. JONES: I am not allowed to answer it, s 


we 


they are asking you the questions, There will 
be no recognition of any union, 
BY wR. DIXON: we That is what I understood; 
4 there is no clause to it which SayS no employee 
shall be a moabar of a union? Ae No. 
qe We will produce that and aeke better proof of jt 
| later? 4. Would it help you if I seat you a 
sg copy of that agreement? 


MR. MeRUER: Mr. Dixon will iet us have copies. 


BY MR. DIXON: Q. I understsnd one of your objections 


to the Union which was in existence at Cornwall wds 

that they brought your men and women out on this 
= strike without notice? A- Yes, 

we Aud that the plent suffered serious damage? 

Fa much, and they are suffering now for that, 

Qe dust to put it on the record, in what way was 
30 plant dasiaged by this strike? 4. Viseose is 


a very thick Liquid about the consistency say of 
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glycerine. And left in the tanks and the conmnt- 
cating pipes to the spinning frames that in one wee 
becomes guite gelatinouss If you might use an 
ignorant description of it you might say it becomes 
about the consistency of liver; you know what I 
means Then, of course, it is useless because 
it is no longer possith to pump |t or to spin 
it through the very fine orifices in the spinning 
10 Jet, and which is generally according to the size 
we are spinning from two and a helf one- 
thousandth of so inch in diameter up to four 
one-thousandths. Naturally, leaving us in this 
13 position all the tanks had to be scraped on the 
Outside, the manhole lids taken off, all the piping 
adrift and the viscose either drilled out or burned 
Oute Then, when the yarn is first made, first 
spun, it only consists of about 26 or 27 per cent, 
oa of real celulose. The rest is water, sulphuric acid, 
sodium sulphate, glucose, aud it is the duty of 
another department to wash out the skeins directly 
the girls have reeled them into skeins. The 
95 girls by leaving the work suddenly prevented their 
doing that reeling, end yestercay was the day fixed 
for destroying 20,000 pounds of yern, ehucked it on 
the dump. You could not burn it beceuse the 
sulphuric acid that is in it prevents you burning 


30 | . 
it so we had to bury its 
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«ow MRe emer, Q- Ghat would the value of the 20,00 
pounds be? 

MR., DIXON: .57 cents ea pound, less the cost - 

THE WiThBSS: Less the cost of the last operation; 
of course, that is only one item. There is the cost 
of all this viscose which had become gelatinous, 
You could put it this way, I suppose, - what do yo 
produce in a week? | 
10 VR. JONES; 200,000 pounds, about 200,000 pounds 

THE WITNESS:.. Suppose halal reckon it that you 
lost a week's work in the <ifferent stages of tae 
process, 200,000 pounds at the present day selling 
price, 57 cents, that would represent - no, there ds 
, Something to come off that for the incomplete 

operations, 
if you said - well, suppose you said 40 cents, but 
of course, Mr. McRuer, he is making a mental cal- 
20 culation how mueh profit there is in that. 
MR. McRUER: My brain does not work nearly as 
fast as yours, Mr, Johnson, 
BY MR. DIXON:  Q. There,is just one other gquestidn; 
J understand righ from the beginning, from the ti 
you arrived on the scene of the strike you were 
willing to deal with the representatives of the 
workmen? & Yes, I have bechs 
Q- You have compieted this agreement with their 
30 represeitatives? . A. That is right; going beck 


to that part it would not have been fair of me not|to 
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see the thing through, to leave these other gentleme 
with it. As sure as anything there would have been 
something left out. 
BY MR? McRUER: ©. Mr. Johnson, -- 
Ae I am @ven prepared now if I find there there are 
some nasty snags, I am even prepared to come up her 
again, end go from Quebec. 
Qe Mr. Johnson, [T am still not clear as to what 
10 your attitude is in Canada in respect to trade unio 
apparently you have caused a term to be included in 
your agreement that there is no recognition of any 
union? A. That is right. 
; Q@- Now, if a group of your emplbyees attempted t 
1 
organize a union in tne mill would they be discharges? 
A, Oh well, I don’t know, I am not prepared to answe 
that; I am not prepared to answer that. 
Q. Or if they became members of, we will say, the 
20 United Textile Workers, that is the lnion, the 
International Union? A. Obviously the first thi 
if they attempted anything of that sort, it would be 
on account of some dissatisfsction they had with th 
existing conditions. 
25 
Qs Maybe not, A. What? 
q. Maybe not; I can easily conceive of labour 
wishing to organize in order to create stability, n 
that they had got any immediate dissatisfaction at the 


= present time, but in order to prepare for the futur 


A. I am not going to commit myself as to what my 
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actions should be in the futures . 

Q. Then, may I put it this way; you. are not 
prepared to.say they would not be discharged on th 
account? 4. No, I shall not commit myself to 
any direet answer to that. 

@. Then, I guess that is the best I cau do becau 
I would.like te have that on the record? A. I wi 
you would come and spend about twelve mouths in En 
holding. discussions with.the usionse You would.le 
a trick or BHO. 


Q LI venture to. say, Mr, Johnson, that.the union 


semen ¢on't. know ell. tee tricks? A. Do you think 


I should go and discuss, it with them without, knowi 


a bit ebout it? 

Qe I wen't ask you to answer that question, 
There is one cther point,.1 want to ask you about i 
you have any iaformation on its. According to the 
papers one of the matters that the employecs raise 
during the strike was the question of the effect o 
fumes on the eyesight of the operatives; did that 
come to your attention? A, Y@S. 

That was discussed? . kh, Yos, that was 


‘) 
tye 


@isecussed; I will tell you what happened, Hindsig 
is better than foresight any time. Unfortunately, 
about twelve moutas since ons of our fume stacks 
showed signs of decays It was rather an urgent 
matter to repairs We were wanting the yarn and th 


people did not waat to be laid off. So we did som 
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thing, Mr. McRuer, that dig not pan out guite right 
That is the stack (illustrating on sheet of paper); 
thet is the stack, 250 feet high, 

MR. JONES: Noe 1 and No. 2, that is No. 2, 

THE WITNESS: Noe 2; this stack was dickey. 

BY UR. MeRUER: Q. It was which? A. It was 
wrong; we have another stack out here, 
ae Are those fume stacks? A. Just for fumes; 
this here went wrong so we tried to by-pass the f 
into there, and we found out after a couple of days 
it did not snswer so there was nothing left but te 
shut that off ané stop operations in that one 
unit, you see. They shut cperations and it was shu 
for several days. Now, this year we wanted to 
repair the other one. We started off on the 
assumption that it would be a failure to get 
double fumes up that one. There was such a howl becpuse 
we wanted them to play e week or two, They said th 


would put up with anything, but that won't happen 


DIXON: Means standing still, my lord. 


|THE COMMISSIONER: You mean studing idle? 
MR. DIAGN: Yes, ny lorde 
"--while these necessary repairs are done. 
ge Lere the complaints in regard to the effect 
30 | of the fumes on the eyesight confined to this time 
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‘were there any instances of complete blindness? 


‘always getting heavy denier, or in cold weather, 


Q. Just this couple of days? A* Certainly. 


2. Just these two days? A. There may be 


times - you see, the volume of fumes depencs enti 
ly on the size of the yarn that you are making, 
Naturally the heavier sulphuric you are generatin 
is in accord with the amount of viscose you are 
spinn age Now, that matter can be easily got ove 
whieh they will do in future. Supposing it was 
very heavy, just a hew spinningframe, Now vo a 
if we get some pretty heavy denier to spin in 
future we would never do it at one end of a shed. 
we LI see; that is, you would distribute the 

pee denier over the units? A. Yes, that is wh 
we shouid do, 


Q. The fumes would not be concentrated in one place? 


Ae NOe 

Qe None at all? A. No. 

Q. Were there any instances of people being laid 
off for a term as a result of injury to their eyes 
A. For a few hours. 

.. I mean for a few days? A. No, I dontt 

know of one; they cannot quote any to me. There i 
one thing I should put in here and that is this. 
This is not trade union at all but naturally you 


to a plant and find there have been ove or two me 


thet is another thing. It drops more fiercelys 
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Q. I see, it won't rise? A. NOs There were 


instances where 4 tian might find he was affected, 


his eyes, after three hours! work and I did not think 
thet was at 2il feire. This matter cropped up, 
it cropped up once in Americe when I was discussin: 
it with them end I said, "all right, let him go hor 
and pay him fro the shift, pay him for the complet 
shifte" Another thing I sug ested over at Cormwal 
was that we get a man who is temporarily affected; 
well, the best thing is to keep him about the plac 
end keep an eye on him and he cen be treated by th 
murse, It is a matter of just washing the eyes. 
Q- Has there been any case where the eyesight 
has bees permancatly affected? Ae NOw 

Qe Or they have had to discontinue employment of 
that kind? A. NO, At one of our meetings I 
said, "Now then, you take some people; well, they 
are more subject to eczema than others, Anyone wh 
has got weak eyes, it is understood that he be 
transferred to another department altogether where 
there isn't such e thing erops upe" 

Q. There was a suggestion that where they had been 
laié@ off on account of tais the firm required them 
ere 
all right ana that if they did not nave that cer- 
tificate then the firm refused to take them back; 


did any of those eases come to your attention? 
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MR. JONES ; It is news to me; I have never heard 
of that. 

BY MR. McRUER: @. ¥ell, what is more important, 
no such cases were put before you during your 
Regotiations?. A.’ No, oh nos T will give you 
another instance; at the same time as they mentione 
ventilation they mentioned sanitary accommodation, 
So I asked for an illustration of this and apparent 
we have rooms there, of course, where the men wash 
their hands and the wash bowl, one wash bowl was 
underneath a window and these fellows have got into 
the habit of using this wesh bowl as a step to get 
to this window, It was not intended for that and 
it broke down. On several occasions the foreman 
over the spinning moved that away end that’ was what 
that was based ons They admitted that to me. 

Now, going back to these eves; ds I told them it is 
obvious if you get anybody who is affected to this 
extent we must see he has work in another department 
and then I quoted the case of eczema. I also said 
‘Five or six of you go on the razzle at night and yo 
get drunk and you all six won't have sick heads the 
next morning but one or two nights.e" when you get 
anything like that oot have to keep your end up. 
You cannot always be finding time to discuss these 
ethics of the thing or the theory of it. 

Q- You said that the employees were going back 


to work -- A. Yes, sir. 
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Q- --following this strike under better conditions 
than they rent cout? Ae Yes. 
Qe Anc that these conditions were given to them 
of your own free wkll; what have you reference to, 
what couditions, what improvements have been made? 
A. deli, i referred already to the differential in the 
rates. 

MR. DIXON: No, you have not. 

THE WITNESS; Oh, I em sorry, 

BY LR. MCRUER:. Q. Just tell me what improvements 
have been made? Ae I will tell yous 

MRe DIXON; we were talkingabout that this morning 
earlier? 

THE WITNESS: I am. sorry; you take a processing 
girl, that is, winding, ithe end pirnings For 
some reasoh or another because it was sort of - 
I was going to say more lady-like employment they 
got away with it on a three cents per hour less rate 
than the reelers dids. That did not strike me as 
being fair so I said, - this was not in discussion 
with the work people to start with. we had made up 
our mincs to do this. So I said, "All right," 
and I came to tak to.them, *I am going to have that 
matter put rights’ Another instance was the men 
in the bleach Gepersmente They are all on day~work, 
or at the most occasionally two shifts, ani tiese mem, 
you cannot stop the machines so they get their mcal 


at irregular intervals, do you follow me, and so 
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they claimed they lught to be paid for that half hour 


which they took. Well, that was obvious without 


any trade union, and 1 said You may be paid far that*. 


Perhaps the most irreguler thing was that in two 
of the spinning sheds the men who were oiling - it Is 
an important job, you know that your motor cannot 
do much if you do not oil it; in two sheds they wer 
paid 40 cents an hour and the other shed was paid 
45 cents. Yell, I satisfied myself as to that so 
1 put them on at 45, This was before we talked 
with the union. These were cases that struck me 
when Iwas going into the running of things as bein 
little matters that wanted uniformity. I think thopfe 
are about the principal ones. 

Qe Were there any chenges in working conditions? 
A. No, not what you would call conditions, 

qQ. YOu Badge no siiliiad i A. No, I do not 
see how we could make any conditions unless you wer 
to say *All right, we will be satisfied with haif 
works’ It would be no more reasonable than if the 
clerks in your office would come in and say ‘There 
is half a dozen of us here, it would simplify matters 
if you engaged eight, you might sngage eighte!’ 

SECRETARY WHITELEY: Do some of your workers have 
to buy working equipment? 

THE WITNESS: They ell have to buy working equip- 
ments. You never saw me go to work in e& top het 


and frock coats 
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SECRETARY WHITELEY: They buy gloves? 

THE WITNESS: Yes, I explained that to them yeste 
Gay and satisfied them fully. Ye used to provide 
a lot of our tien in England with overalls. There 
were certain public houses you could go in and you 
could always be sure of a new pair of overalls for 
about half price. 

MR. JONES: <Aetually Cornwall is the only place 


where they wear these gloves, Nobody else uses 


THE WITNESS: That was mentioned, of course, and 
I was guite prepared to discuss that with then fully 
and if they could have beaten me on that argument 
or shown any reason I was prepared to give them some- 
thing else, but they did not get as far as that. 

MR. JONES: You did not mention, sir, that all th 
men are getting another two cents an hour. 

MR. McRUER: What is this?. 

MR. JONES: Under that agreement. 

THE WITNESS: Yess 

MR. MCRUER: What is this; I aid not mite cateh 
thate 

MR. JONES: All the men are having their rates 
increased two cents an hour. 

THE WITNESS: Does that come under the heading 
of conditions? 

MR. JONES: No, that was something you missed, 


MR. McRUER: &. I want ail the things. 
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Ae Mr. MceRuer is talking about conditions, 

Q. I thought we had everything to do with the 
improvement in wages? A. No, we gave them two 
cents an hour more, everybody , except I told you 
earlier on there were three men, switchboard men. 


Qs Are most of your men an how rates, your 


employees on hour rates? 


MR. JONES: Everybody is paid by the hour, there 
is no piece work. 

THE WITNESS: There’are the reelers; it provides 
them with a little bonus, 

MRe JONES: If they make more than what is set 
dows 


THE WITNESS: Which adds substantially to their 


Wagess 


BY Re McRUER: QQ. Now, your two cents an how 
increase applied to men cnly? A. No, both, male 
and female, 

MR. DIXON: I understood you to say it was about 


ohne cent an hour with the girls. 


THE WITNESS: We gave the girls, all the processin; 


girls had three cents an hour to make it up to the 


reelers. The reelers we gave one cent an hour, and 


they will have an opportunity of getting the other cpat, 


if they work every day, and they won't, I am 


perfectly satisfied. You can put it as a new rate fpr 


the bonus, that is really what it was. 


2: Re ie ae ee 5. 
| on ee 
f eecoldipnes tyods yafdiet at teow .4M wa 
f ed? dtiv ob of gaiddyreve bed ow tisuodt Tf 1p 
ows med? evsy ew ,of .A : fsesew af shemevorgal 
Pb i 

Fig Woy Biot fx tqsoxe , yodyteve , e10m aved 8 atuso 

| | etiem bisoddod twa ess cords etew exedd ao teflise 

4 | Toy ,5078% Wok ae fem rw.EY to ‘teom et »— 

bee ! | faetat iver ne esovolame 

¥ . svedd , ted edt yd Sieg ef ybodyteva LEEOT fk 

; } | a» ttow evelg on et 

| seb lvorg tl yexeiser edd exis stedT 2eRUCIy SRT 

| | “,eumued eittil 8 dt tw mond 

a tee ef fade nedd eon exém yous II :2au0% .am 

| . oiwob 

| afedt of ulfsitassedue ebbs doliy ;eéxurI¥ wer 

jeteen 
ee as eines Grd Iwoy .wod .5 :8aUKoM «hw Ye 
elem ,dtod ,ok .A  ?yLuo mem oF beFiqqs sesetoat 

4 | +Slanet bas 

| syods esw ti yse @ voy beotetebay T “;WOxIC "am 
| itis eft dfiw tu0d nb tae0 eao 
i 


“BLBesoorg oct ifs ,elils edt evey ef :CESUTLy gar 

| edd of gu TI siem of ts0d as etneo cetdt bed sitts. 
has Sac as das a0 eves sw ersies1 eit. -atelest 
te 3 awedto edt palttey te Ww Lawt soqge ae eved Iliv yeas 
me TI ow yout ‘bus ved ‘Yteve ow veils rf 


; a Sist we 8 @s 31 tuq mse yoY  bettelise Yivestieg 


4 
E 


nie se ee <euned ‘eit 


OBT. BRYDIE 
- JARTERED STENOGRAPHIC 
REPORTER 


vaTO - CANADA 9885 

BY MR. McRUER: Q. You mentioned that the American 
wages were Rabe ith they were here? 
A. Yes, America is Sresaek itl about a 40-cent 
import duty. | 

SECRETARY WHITELEY: Why do you sell for the same 
price; why are your prices the same in vVanana as in 
the States? 

THE WITNESS: We pay more for chemicals. The 
amount of work per man hour is much higher in the 
States than it is here. 

BY MR. MeRUER: Q. You get more out of the men? 

A. Oh yes, much more, and we do in England. 

Q@. What are your rates in the States? 

A. What do you mean? 


Q. The rates? A, Do you mean the rate per hour? 


Q.» Yes? A. I could not tell you that. 
@. Probably that can be got, 

MR. DIXON: We can get that for you, Mr. McRuer, 

BY MR. McRUER: Q. Why do you say you get more 
per man-hour in the United States? Have you made 
tests, any tests, and have you cos report? 
A. We are making tests, we have got the most 
elaborate tests made, and our Kenyon has got them 
at Cornwall. You will get me in trouble, you wills 
If it had rot been for you I should have brought this 
pile of tripe with mée 
Q. Do these records apply to England as well? 
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Q. So Mr. Kenyon can give us those? A. Yes. 
Q. Of course, you are satisfied for Mr. Kenyon 
to give evidencé on behalf of the Company in respedt 
to this? A. Yes, I cannot say he san't 
and he is competent to. 
9. Well, I think that is ail? A. He has 
had more experience with these union men than I ha 
in the last two or three years. I have been more 
16 or less out of the picture. 
Q. You came over specially? A. To here? 
Q. To Canada? A, NO, NOs 
i}. Of account of the strike? A. No; what 
15 I did, I came perhaps a couple of weeks earlier than 
I should have. 
@. You intended to make a trip? A. I come 
three times every year, aud one of my trips is in 
August, but I should have remained there a couple qf 
20 weeks. My coming as I did has prevented me seeing 
one of the viscose company directors who was expecting 
to see me in England, and he is sailing back from 
Englana to-day on the Aquataniae 
ox Q.D£@ I understand you to say te Mr. Whiteley 
that you sold yarn at the same prices in the Unite 
States as you do here? A. No - what do we sell 
it at in the United States? The prices, if you 
look ut the Daily News Record you have here, it gogs 
30 


up and down. “e have the sate thing here, but not 


| to the same extent. 
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SECRETARY WHITELEY: You do not have daily fluctu- 
ations, 

THE WITNESS: No, n0O, NOs 

_SECHMMRY WHLTELEY: Your prices in the United 
States now are slightly hisher than they are 


in Canada? 


MR. JONES:  i50 denier is 60 cents in the Staves 
and it is 57 in Canada, 
SECRETARY WHITELEY: That is due to the recent 
rise in American prices? 
THE WITNESS: Yes. 
SECRETARY WHITELZY: Prior to that your prices in 
the United States were slightly lower than Canada? 
MR. JONES: Yes. 
SECRETARY WHITELDY: You are back now to about 4 
par, very close to a par. 
MR. JONES: There is about two or three difference 
between the lct? 
SECRETARY WHITELEY: You were in the same positio 
in 1930? 
MR. JONES: I could not say off-hand. 
MR. MeRUER: Q. Of course, in England you have 
not taken as aggressive a stand in regard to the 
union as you have here? 4A. No, becaus?® you are 
begging something now, Ihave never had to deal 
with a union here before, never heard of sudi a 


thing, and I am not going to be led by a lot 
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of such folk as if I might just have a rope 
around my neck and be led like a lamb to the 
slaughter. I don't know, as I say, what might 
happen later on when they are in a more reasonable 
frame of mind. 

Q. There is another guestion I want to ask you; 
that is, how do you find your investment in Canada 
as compared with the United States? 

A. Investments? 

Q@. Yes, your investment in the rayon business in 
Canada as compared with the United States ; has it 
been as profitable or more profitable or less 
profitable? A. Why, there is no comparison; why, 
in the States we were making yarn and there was a 
time when we were selling it at about $4.00 a pound 

Q. Yes, but I mean at the present time, you 
were not making yarn at all in Canada at those times? 
A. Well, that is rather difficulte I could tell 
you that - if I had the accounts I could tell youe 
@- I was just wondering how the investment 
measured up in Caneda as respecting England and the 
United States; have you found the Canadian enterprige 
as profitable as it was in England or more profitable, 
or how is this child growing up, if it is going to 
be a good child or a bad one? A. The child is 
growing up allright, and I am satisfied with its 
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Q.Do you think it is better than its brothers? 
A. I am a rotten witness, I know. | 

MR. DIXON: You have not got the information to 
give a correct answer to that, as to the return on fhe 
two investments. 

THE WITNESS: No. 

BY MR. McRUER: Q. Well, Mr. Johmson-- A. You 
see, when you have got places as we have got our 


10 investments in the States - of course, I was going fo 


say it is colossal, We have got one investment thefe 
down at Nitro, ‘vest Virginia where we make our own 
pulp, It is a community that was created wha the 
15 United States entered the Yar, It was made for making 
gun cotton. We have used it since for making cotto 
pulps Then, of course, in the States we are making 
acetates I suppose we must have invested there- 
I don’t know-- I should think $13,000,000 or 
wy $14,000,000 already in acetate in the States, 
Q. Where do you get your pulp in England for your 
English supply? A. Well, we get some from 
Canada, a good deal, and some from Norway and latteyly 
5 I believe my son has sea bought some from Sweden, 
but we get a lot from Canada. 
Q~ What proportion of it will come from Canada, 
have you any idea? A. I should say 60% to 65%. 
Q. From Canada? Ae Yes. 
@. Do you import it as pulp? 4A. We get it 


at a lower price in England than we do hereée 
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Qe That is _ intere hark Daate too; he you import it 
as pulp? A. NO, we a Say it as pulp eet. 
Qe Tn what _shape does it come? A. sheets, 
paper, ‘Sins like a Sheet of plotting paper. 
Qe It has been processed to that extent here? 
A. Yes, it is rests mOghive. pel pi 
Ge or course, the carriage charge on that would 
not be very heavy? 
10 MR. DIXON: homaen me, they send a whole ship over. 
THE WITNESS: It would run you $7,00 a tone 
BY MR. McRUER: Q. Shipped from? A. From 
“Montreal or New sean islet it all legs on what 
is ‘bargain, you make. | 
Ge Is the walp you aes trem Horway and Sweden any 
cheaper than what you get from here or is it better 
or why are you buying from Norway and Sweden, or is [it 
just a wntbex of spreading wines around? ) 
~ A. Is the object of your question to ask why we don’ 
Sas more in Canada? 
Qe No, just more or less curiosity? A. It does 
not do to have all your ougs in one basket unless y 
95 sit on it. | | 
Qe You Sear sane pay more in England than you do here? 
Ae I don' te I say we pay less in England than we p 
haa’ Sh got a little love letter come the other 
day advancing the priee from $65 to $70 with one of 


30 
our Canadian suppliers. I told him, ‘you get the 
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pulp and talk about the price after,' 
Qe one aay eiektien and I think I am through; 
the haw axrengemente you made wit. the employees at 
Cornwall will not inwive any fasrekie in your pric 
5 of yarn? Ae HO, NO, NOs 

MR. JONES: that is eeking out of the profit, 
Mr. MeRuere 

MR» McRUER: All right, Mr. Jehnson, thenk you 


very much for caning. 
10 


-- The nesting adjourned at 12.50 P.M. wednesday, 
september 9, 1936," 


MR. McRUER: I suppose we might have a copy of thi 
filed as an Exhibit? 
THE COMMISSIONER: Yes, 
EXHIBIT 7293 Copy of evidence of Mr. Jonnson 
ef Courtaulds Limited, taken 
Oo Geptelber 9th, 1936 
MR. MeRUER: Have you a copy of the proposed agreeme 
ie and copy of agreement? 
MR. DIXON: Yes. 
THE.COMMLSSIONER;: Entered into with the employees? 
MR. McRUER: Yes, my Lords Mr. Dixon has furnished 
me with a copy of stenographer's report of negotiation 
af hia took place between the workers and the employers 
commencing on August 26, 1936 and continuing through 
until about September 9, 1936. I prepose to file 
thiss, I do mot propese to read it. 


30 THE COMMISSIONER: It is the Report of the 
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MR, MeRUER: Stemographer’s Report of the. 
negotietionss — 


THE COMMLGSIONER:' 421 right, it- will be Exhibit 


FXHIBIT: 730: 1 Stenographer's Report-of 
negotiations between workers and 
employers, August 26 to sept. 9, 
1936s 


MR. McRUER: The proposed agreement is copied at 
aus 27 in Exhibit 760, A second proposed agreement 
is at page 3le I wish to read these agreements. 

THE COMMISSIONER: Is this the one that was adopted? 

MR. MeRUER: No, these two proposed agreements 
that Mr. Johuson referred to in his evidence as being 
tn some measure ridiculous at: any mre and then [I 
will read the one that was officially adopted as a 
result of negotiations: 

“AGREEMENT between Courtaulds (Canada) Limited, 
of Cornwall, Ontario hereinefter for convenience 
called the Company, party of the first part, and 
Local No. 2499, United Textile Workers of America 
party of the second part, hereinafter called the 
Union, this word Union where used having referenc 
to Local No. 2499 onlye- 

WITNESSETH, that in the operation of the 
Company's manufacturing plant both parties hereun}o 
mutually agree as follows: 

SECTION 1; The Company sgrees to recognize the 


Union end that it shall cover all employees 
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eligible to membership in the same, and the 
members coming under its provisions may become and 
remain members in the Union during the life 


of this Agreement, and no employee shall be 


Lo) 


discriminated against because of his or her 
membership in the Unione" 
THE COMMISSICNER: I take it then that this 


propesed agreement was submitted by the employees? 


10 , 
MR. McRUER: Yes, that is vhat thenegotiations 
SNOW. 
15 -- Adjourned at 5 P.M. to resume tomorrow at 10 
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Cornwall, Ontario, 
Wednesday, — 
October 2lst, 1936 
~~ The Commission resumed st LO A.M, 
THE “COWMISSIONPR: 411 right, wir. MeRuer. 
MR. MeRUER: My lord, I went to correct ag error 
that I made last Hight in reference to Exhibit 730. 
I stated, thet the first proposed agreement from the 
; workers was on page 27, Mr. Dixon has just pointe 
0 
cut te me thet that is the Second one; the first 
one appears on pase 31. They are reversed in this 
volute. 
THE COMMISSION BR: ere both these proposals made 
15 ' 
by the ¥orkers? 
ME. McRUEGR; -Phey eménated fron the workmen. 
The agreement reads: 
“THIS AGREEMENT entered into on this day of 193 
i. A.Q., ead shell expire one year from this date, 
Setween: 
COURTAULDS (CANADA) LIMITED 
hereisafter known ss the 
Party of the first part, 
aid to be called 
THE COMPANY, 
os and 
RAYON WORKERS INDUSTRIAL UNION, 
hereinafter known as the Party 
of the second Part and to be 
called 
THE UNIGNe" 
30 


| Your Lordship will notice that the Union has a 


different Heme heres. 
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THE COMMISSIONER: What is it called here? 
MR. MeRUER: it is called Rayon Workers' Industrial 
Union. | 
THE COMMISSIONER: And is there such a union? 
MR. MORUER: I co mot know, my lord. We willhave 
| here one or two of the men who were engaged in the 
negotiations, The Agreement continues: 

"ls, That both parties to this Agreement shall 
recognize it “ee the bond of contact between them, 
and observe its fulfilment in every detail. 

26 That the Company officially recognizes the 

Union as the only means of representation between 
the pare aa and the management. 

Be Toat tae Company recognizes the right of the 

Union to ehect, in every Depertment aad on every 
shift, a Departmental Committee, the Chairman 
of such Committee to present all grievances 
regarding wages, hours and any other matter to the 
foreman in any and all Departments, 

‘ That the Union undertakes to instruct all 
Departmental Committees and Chairmen of such 
Committees in their duties in their capacity 
as set forth in Clause 3; and that all grievances 
shell be given the serious attention of any Depart 
saachods Committee prior to presentetion to any 
foreman .« 

Se That, in any case of failure of any foreman to 


settle any legitimate grievance, the executive 
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48 whom are in pessession of « Union Card and are 


9896 
Committee of the Union is empowered to bring any 
such grievance before the fenagement of the Companl, 


6. That the Company will empley only such workers 


in good Standing with the Loes] Union. 

7s That the Jaion undertakes to Supply the 
Company with competent labour upon the request 
of the Compsay for such. 

Se That the wages of all employees in the Spinnin 
Department be increased by the Company by five 
cents (S¢) per hour, effective es from date of 
this agreement, _ 

9s That the COtipany undertakes to maintain 63 
workers in No.1 Shift, 45 workers in No. 2 shift, 
and 52 workers in No, 3 Shift in the Spinning Depa 
ment at all times, 

10. That the Company fully compensates all 
employees in the Spinning Department affected with 
Sore eyes for the full. period of their incapacitye 
11s That the wages of all employees in the 
Bleech Department be increascd by the Company 

by ten cents (10¢) per hour, effeetive as fran 
date of this Agfeement; end thet all employees in 
this Department be paid by the Company for the lun 
period, 

126 That the wages of the Cake Boys be increased 
to tuirty ceats, (30¢) per hour by the Company, 


effective as from date of this Agreement, 
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13. That the wages ot Wie Day Gang be increased by 
the Geaipany + tive cents (5¢) per hour, effective 
as from date of this Agreement. 
14, That the wages of all employees, with the 
excepticn of the members of the permanent staff 
and those jute covered by Clauses $11. 12 
‘se 15, be ittereased by the Company by 10%, effective 
as from date of this Agreemén ts 
15% That the Company shall pay all hintareon 
whe may work from the hour of 18 noon on any 
saturday to the hour of 7 aside on any Monday, or 
Bs Wid: the se hours oh any week-end, at the rate 
of Time and Half. 
16. That the Company shall restore the bonus for tHe 
female employees to the original amount of Five 
Dollars ($5) per month, 
17, That the Compeny grant the reeling Room 
employees 2 Boarés for 8 O'clock and 2 Boards less 
per hour, without any alteration in wages except 
as set forth in Clause 14." 
THE COMVISSIONER: What does that mean; I do not 
understand that. 
MR. MeRUER: It is reducing the stretch-out, is it ndt? 
I judge from reading the interfiews with the employees 
that that determines the rate of piece work to be paid 
is that not correct?- 
MR. DIXON; That is not quite accurate; it is not 


plece work, my lord. We set a standard of a certain 
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number of boards to be done by each employee deuing 
each hour, or during each day . 

THE COMMISSIONER: What is a board? 

AR. DIXON: A board, my jord, is simply a piece of 
board about as loug as my arm, on which the skeins 
are hung; and a board Contains, according to the 
weight of yarn, a different humber of Skeins, - 

3 or 6 or 7 skeins are hung on a board, depending on 
tie weight cf the yarne 

MR. McRUER: For the rate of pay per hour that is 
peid they are required to do a certain humber of bosrds? 

MR. DIXON: Yes, 

MR. MCRUER: And the proposal here was that the 
number of boards should be resumed. 

MR. DIXON: 98-6 

THE COMMISSIONER: That is, it takes so many boards 
te constitute an hour, 

IR. DIXON; Yes, my lord. To live up to the standard 
they have to do a certain number of boards per hour, 

MR. McRUEP: Would that be the bonus system? 

MR. DIXON: No. 

MR. McRUER;: Continuing, my lord; 

"18. That the Company arrange conditions in the 

Departments comprising the Processing in such a 

Wanner that no work be done after 6 PeMe ON any 

Saturday. | 

19, That the employees of the Processing be 

granted the same wages rate as the other depart- 


ments consisting of female eiiployees prior 
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204 That the Company will take the necessary 


Steps in the Soda Room of the Viscose Department 


9899 
to date of this Agreement, and before comiag under 


Clause 14. 


to maintain fifteen (15) men working and a 

Charge Hand per shift. 

2le That the employees of the Viseose Devartment 
who were reduced from 472¢ per hour to 45¢ per 
hour be restored to their former rate prior 

to, coming under Clause 14, 

226 That the Company undertakes to maintain 
twelve (12): men working and a Charge Head in the 
Churn House at. all times, 

45a That the Company will not discharge any 
employee without just and sufficient cause, and th 
any worker so affected shall-have the right of 
appeal to the Executive Committee of the Union, 
24, That the Company instruct all foremen, irrespeb= 
tive of the departments over which the may have 
suthority, to sdopt a more humane attitude towards 
the employees in any and all Departments. 

256 That the Company respect and eonsider the 
seniority rights of the employees when making 
promotions. 

£66 That the Company, in the interest of the healt 
of the employees, extend end inerease the venti- 
lation and sanitary systems in the Mille. 


27~— Thet, in the Case of aiy dispute or disputes 
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THE COMMISSIONER: 


MR. 


and what has developed. 


9800 
regarding any infringement of this Agreement by the 
employees or the management of the Company, a 
joint Commission be appointed, on an equal basis, 
reais any such dispute or disputes, 
Seid Commission os be appointed by the respective 
Parties to this Agreement within three (3) 
days of written notice of complaint, and a special 
meeting summoned to investigate. Thset each 
partywill seiect its own representatives to this 
Commissicn, and that this right shall not be 
interfered with or discouraged in any manner 


whatsoever," 


Now, the second proposed Agreement is on page 27, 


my lord, and it reads as follows: 


#AGREEMENT between Courtaulds (Canada) Limited, of 
Cornwall, Ontario hereinafter for convenience calle 
the Company, party of the first part, and 

Local No. 2499, United Textile Workers of America, 
party of the second part, eraiaeteas called the 
Union,this work Union where used having reference 
to Local No. 2439 only»" 


I see it is a different union this 


time, 


MCRUER: Yes, my lord. We will have a witness 


or two here who will probably tell us why the change, 


The Agreement continues: 
"WITNESSETH, that in the operation of the Company's 


manufacturing plant both parties hereunto mutually 
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| SECTION 1; The. Company agrees to recognize the 
Union and that it shall cover all employees 


eligible to membership in the same, and the members 


| coming under its provisions may become and remain 

members in the Union during the life of this 

| Agreement, *snd no employce- shall be discriminated 

| ageinst beeause of his or her meubership in the 

| Unions 

| SECTION 2; The Company agrees to meet and treat 

with the properly accredited officers, representatiwe, 

and committees of the Union upon all questions that 

may arise between them during the term of this Agrep- 

nent, 

15 

SECTION 5; Employees whe are members of any 

committee of the Union, who are officers of the 

Union orelected as TOTES: to conventions of the 

Union, shall be entitjed to a ieave of absence 

20 for the purpose of carrying on their work or 
attending convention, or other sum work as may be 
necessary for tham to do in line with their duties, 
and, on their return from absence on account of su 
work shall have their place on the list according t 


25 
their seniority in the service of the Company. 


| 
SECTION &: Any emphoyee suspended or discharged for | 
| sny cause shall have the right to appeal through th 


officers and committees of the Union to the 


30 officers of the Company, and, after investigation 


| if found not guilty, they shall be reinstated and | 
| 
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period so employed, when employed for a minimum 
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paid for all time lost because of such suspension 


or discharges 


SECTION 5; All promotions and transfers in all 


departments shall be based upon seniority 

and efficiency and without discrimination, Senior 
ity and efficieney shall prevail at all times, and 
Should it. become necessary to increase or reduce 
the number of employees in eny department they 
shall be increased or decreased accoring to 

their efficiency and seniority in the service of 
the Companys 

SECTION 6: A spare man shall beretained by the 
Company it both the Bleach and the Viscose Depart- 
ments te replace absent employees and to ensure 

& More equitable Jistribution of labour. This 
distribution of labour to be arranged according te 


the appended Table (Table 1), with regard to the 


in the Spinning Department to be kept on their 
own jobs, and no man in this Department shall be 
required to doff more m chines than as set forth 
in the appended Table (Teble 1), 

SECTION 7; Any employee temporarily performing 
work of another grade where the rate of pay is 


higher shell receive pay of that grade for the 


period of one shift. 


SUCTION 8: Any employee affected with sore eyes 
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shali be compensated by the anenaae for the full 
period of incapecitys ios employee affected 
with Acid Rash shall be provided for the Company. 
The Geanpany Shall provide wash basins wherever 
required, and improved ventilatioa wherever 
necessary, aia 
SECTION 9: The following rates of wages shall be 
paid fram and after .......ecee+eAandR during the 


life of this Agreement: *" 


Taen there is a table appended. I won't go inate 
the details of it, 
"SECTION 10: This agreement ami the provisions 
herein shail remain in fullforce and effect for a 
period of one year dating from this date end from 
year to year unless either party to this 
Agreement desires any change or changes. The 
os desiring such change or changes shall notify 
the other party thirty (30) days prior to the date 
of proposed change." 
Your lordship wll notice, that this agreement is 
quite a modification of the first one, in some respects, 
such as the clauses left cut that requires the 
Company to employ only members of the Union, and othe 
clauses of thet scrt., 
Thek we come to the Agreement that was eventually 
entered inte, which is on Page 101. 
THE COMMISSIONER; Did that Agreement put en end 


to the trouble? 
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MR. MeRUER: Yes, my lord, the workers resumed. 

THE COMMISSIONZR: . Does any question arise about it 
to-day? . 

MR. Meruer; Not that i have heard, my lord, 

MR. DIXON: Kot that we know of, my lord. 

ThE COMMISSIONER: Well, we had better hear what it id. 

Mike LIGRUER: it is on page lol; 

"It is agreed this day between Courtaulds (Canada) 

. Limited and Ke presen tatines of the Workerst Committee 
that in consideration of resumption of work 
commencing Saturday, Sth September, the following 
peints shall be conceded, 

1. The Company will not recognize any Unions 

Be Fage ss 

(a) That the hekf-hour lunch period in the Bleach 
Dept. shall be paid. 

(8) That the rates formerly paid to oilers employe 
in the Spinning Dept. shall be leveled at 45¢ per hbun. | 
(ce) That the rates of Wa.€S paid in the Processin | 
Dept. shall in future be paid at the same level 

as those which will obtain in the Reeling end 
Sorting Depts. 

(a) That all adult ma le workers, including 
Engineers, shall be paid at an increased rate of 

2 ¢/ per hour, except the three men employed on the 
Switch Boards who shall be paid at the increased 
rate of Sg per hour, as from the date of resumptio 


of work. 


—- “i eat tT yy rye” 
a bel Li Le iy ate 
20ee 


-boaweot a 16 ALOW edt as Race neY 3 sah 


Lt AFB 


i tueds salts goiter? ye att “ENO TETIOOD | aut 


i; 


.brol we ‘soak. orne . sods fon szeersen. - ae 


_sbrol YW ,1o # won ow tas toil :aoKIC BM 


ti teadw aso setted bad ew .1iev nano Tae TAROD ais 


fol ened no ai +3 :AEUHOM ok 


hes9) ebiv ed io inantes baa ass peeras el am" 
-immop taroxioW end to aopitet nonessef bas pot Lmtd - 
sow to aolsiquveet xo port eiebies09 at todd. 
recke ends , Tedmesg 8. ric (yews 22 gatoaenmos 
: pbeboonce | 8d {iste 54.5299 

eto lal | yee esingooet fon titw -yangaod ait ie 
sonst aS 


doseld old at bolteg foot suok-Tied ead dst (8) 


.bieq e¢ Liste Dah see 
Jeyolgas arelico od bieq yltemtot gedst act ont (a) 


x) 


tog yer 72 beleve t ed ifene .3go0G gotaoige ong al 


Level emse os oe. F ara ad outer ot iteds aged 
pas putileei oid gi alasasde iitw soldw anon? as 
sadgod gatssoe 


ab lin de axexrow siem 31ubs ihe inet o) 


oe 
A Seer) 


tien to 


cake? 


} aleseoott edt of blag senew 10 arondert™ oud teat (9) | 


~o etst peesorent as 78 bisg od Lede “socal 
leis a0 peyoigne | Hen serit end sceoxs pee a8 ps 8 


peesotont edd 18. bisq 0 Since sang} sbxs0d dos iwe 


ottgmuset to etad ot? GOTT Be wos 109 ye ad otae a 


i 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


‘ORONTO 


9905 
-(e). That all.female employees, and. juvenile male 
employecs up to the age of 18 years, shall be 
paid at an increased rate cf ig per hour as 
from the date of resumption of work. 
(f).. That the week's pay kept in hand shall 
accumulate at she rate of- one day's pay per week 
from the date of resumption of works" 
| THE COMMISSIONER: © Will you pleasé read that pargraph 
| again, Mr. \icRuer? 
MR. Me“uer; © Yes, my lord: 
"(f) That the week's pay kept in hand shall 
accumulate at the rate of one day's pay per week 
from the Gate of resumption of works" 
THE COMMISSIONER: Whet does that mean? 
MR. DIXON: Up to the time of the strike we were payi 
a week in arrears, that is, aman wuld be paid on 
a Friday for work which he had completed the preceding 
Friday. At the time of the strike - a few days after 
it started - we paid out everything that we owed to 
the employees, and this is to accumulate, without hard- 
Ship to the employees, a week's pay, - to put them 
ouce again at the dnd of seven weeks a week in arrears. 
MR. MeRUER: What is the purpose of that? When 
& man has worked, why is he not entitled to be paid 
when it is due, 
MR. DIXON; Well, it is not possible, from the 
| Accountant's point of view, to pay 1800 men on the same 


|}night that they finished their work. That is the 
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only answer I can give to that Mr. McRuer. 
THE COMMISSIONER: Now, what does the paragraph se 


MR. Menmuer: It reads: 


"(f} That the week's pay kept in hand shall 
accumule te at the rate of oe day's pay per 

week from the cate of resumption of works 

(@) Where an employee is oceupied for 6 minimum 
period cf one shift on e grade higher than that 
of his usual occupation he shall be paid, except 
when employed in the Engineer's Dept. at the rat 
cbtaining for the higher grade. 

Ss Workers't Committee: 

A Werkers' Coumittee shall be formed from 
representatives of each Dept. to confer with the 
Management at agreed intervals. 


4, Departmental Questions: 


{1) Viseose Dept. 

(2) The question of medical attention for viscos 
operatives shall be goae into om tas basis of 
that obtaining- in the English plants, 

(b) That the labour asked for be allowed subject 
to reduction to scale (see scale attached) as 
and when the undermentioned improvements take 
effect, 

Mixer valve condition and elimination of the 

one way cock under the mixers, 

Platforms between the mixers. 

Closing of tanks by cave men in churn house 


cellars 
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"Supply of new crumb trucks, 


Dialyser operator to be supblied from ae seurce 


other than the oda Room staff." 


MR. MeRUER: What does that mean? 
MR. DIXON: * It is too technical for me to explain, 

Mr. MeRuer; 
"Pulp labour to remain as at present, 
(¢) Extra men to be allowed at the rate of one 
Man plus or minus per 10.5 batches of viscose per 
week. 
Ss Extra men to be allewed Me the rate of one 
man plus or minus per 10.5 batches of viscose 
per week, 
Os Spinning Dept, 
Filtering, etc., to be carried out by the day 
Zane 
That the sheds be staffed as follows for the 


time being: 


1 ae 3 
35 27 29 


In addition edoffer-spinners, will be allowed 
at the rate of 8 per gene, each sang to dbfrr 
4000 boxes per shift or 500 boxes per man, 
Funnel setters and charge hends to be allowed 
at the rate of one each per doffing gang. 

That the surplus time on the shift, apart from 
lunch time, shall be allowed on the machine 


doffing interval or Hot, as decided by the 
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convenience of the operatives, whether this 


results in a longer rest period or the entire 


élimination of said rest period, but that whateve 
artangement may be adopted shall apply throughout 
the factory, 

Sore Eyes - Theat provided this concession is 
not sbused, an employee suffering from sore 

eyes shali be paid fer the balance of the shift 
in which the trouble was contracted, provided 
such trouble can be attributed directly to the 
process. | 

Se Keeling Room, 

It is agreed that the output per hour per denier 
should be as follows, any output over and above 
the seele laid dow to be paid for at the bonus 


rate of 2¢ per board," 
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Now then, the rates are set out here. I dm'tt know 
how they compare; the number of boards are set out. 
re COMMISSTONER: There is no use of reading 
them nor. 
5 MR. McRUZR: Mr. Dixon says it is a general 
reduction in the number of boards. 
“The above will be regarded as th old 26¢ stan- 
dard now 272 standar, 
“The new 28¢ standard calls for one board per 
iS day over the above and the new 26¢ standerd calls 
for ofe board less per hour. 
"Revision of skein length by deniers will call 
for adjustment of above. 


*“Vrocessiceg Yorkers 


15 
"It is agreed that the orocessing workers 


shell not be occupied after 6 p.m. on Saturdays. 
"?,- Generel. 
"Promotions: Other eamsiderations being 
- equal, in eases of promotions due regard will be 
given to seniority. 
"Spere Labour: This will normelly be carried 
by Spinning Dept. and in eases of shortage of 


jabour in other departments for any reason, will 


25 be supplied on request. 


“This egreement and the provisions herein 


shell remain in full force end effect for a 


period of one yeer from this date and from 
oF year to year, unless either psrty to this agree= 
ment desires any change or changes. The party 


desiring such change or changes shall notify the 
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other party thirty days prior to the proposed 


éhange ° 


LCL LL AE ALLL EAN LLG I SRLEE ELLEN GATE A te 


Signed on behalf of Courtaulds (Caned@a)Limited,. 


re 


Siened on behalf of Phe vorkers' Representsatives.} 


Allright, Mr. Kenyon. 


WILLIAM JOHNSON KENYON Sworn 
ERAMINED BY MR. McRUER; 

we Mr. Kenyon, whet office do yo. occupy with 
Courtaulds Limited ? Ae I am works' manager. 

&. Pardon? Ae I am works manager. 

%e How long have you been with them ? As With 
the company? 

ee Les? Ae 12 yeers. 

we With the Canadian Company for how long ? A, Wi 
the Canadian Company for four months. 


~, YOu have come here from England? aA I am on 


joan from the English company. 


ve With what company were you connected in ine land? 


Ae Courtaulds Limiteé. 


Q- Whet mill ? a. Mill? 
ty 


Ye Yes? Ae Aber Works, Flint, North Wales. 


Y+ That is the mill where labour is unionized ? 


As That is right. 


w- And were you always connected with that mill? 
Ae I have been manager of that mill for the last six 


years. 
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“.e You have been used there to deal with the 
labour union? A. Yes. 

se In matters of dispute between the employers 
and the workmen; what do YOu say as to whether it 
has facilitated the adjustment of those matters to 
be able to deal with a unicn in the North Wales mill? 
Ae It has facilitatea that. 

THE COMMISSI ONER: May we find out, Mr. McRuer, 
the nature of this union thet the witness talks about 

MR» MeRUER: Of which. 

THE COMMISSIONER: Of this union, what it is. 

BY MR. McCRUER: . What ie the union that exists 
among the workers in the North Wales mill ? A. It 
is the Transport and General Workers Union, 

Ge Pardon? A. The Transport and General Wor- 
kers Union, 

we The Transport and General Yorkers Union; that 
is a union that extends all over ingland, is it? 
Ae Yes. 

¥- It is not a soinners urion? A» Oh nes 

Qe It hes nothing to do with textiles iat all ? 
As Nothing to do with textiless- the textile workers 
under arrangements of the Trade Union Congress in 
England come under the Transport and General Workers 
Union. That is the rayon workers, 

%- Reyon workers ? A. Yes, 

we Rayon workers do not come under ~~. de Under 
the textile union, 

Y. Under the textile union? A, No, 


BY THE COMMISSIONER: e» That word "Transport", 
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does that include railways ? A, All kinds of trans- 
port, not railways, trams, busses, movements on docks, 
and all that kind of pte, 
~ And the rayon workers come within that union ? 
A. You. under the heading General Workers. 
w» They do not go with the eotton Spinners or the 
woollens 7? As No. 
BY MR. McRUER:; Q. As a matter of interest can 
10 you tell us how it is they come es he connected with 
_ that @eneral union and nov with the textile union ? 
ae think 1t is a sort of sharing out of the total 
union membership of the country, and itis arranged 
by the Trade Union Congress. 
e we It is a sort of division that the Congress has 
made itself? A, I understand that. 
be ell, you have been in Canada about four months 
A. Thétis right. | 
a You came here, £ understand on account of Mr. 


20 
Linnett's serious ilimess? A, That is right. 


Le ‘You are on loan to this company; there is 
nothing permanent about it as yet? A. No, no. 

~*~. You were here then at the inception of the 
ie trouble in Cornwell? a, Yes Sir. 7 

“e How did that arise; how did it come about in 
the first place ? A, Well, I understood when T ar- 
rived here that neetings were being held about the 
town with the idea of the workers forming a union. 

w. Yes ? A, and I invited -- or there was a 


30 
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Qe In which ? ° Asor In our reeling department. 
A girl decided she conid not opérate the number of 
| reels that had been allotted to her. 
t+ Hag that to-do with the boards we have been 
hearing about in ‘the agreement ? A. Tat is in the 
department, yes. 

®. The boards that we referred to, so WONT 

boards an hour ? A. It is not actually a question 

# of the boards, but the number of reels Allotted to a 
girl enables her to make up a certain number of beards 
whieh qualify her for a rate of péy and she wes 
complaining she could not operate that number. 

~» She was complaining she could not Operate 
15 that number? A. ‘That is correct, yes. 

we All right, you go on. A. And she did not 

put forward her complaint in a proper Manner. 

«, What do you mean by thet? a She took it 

upon herseif to stop the reels shat she considered 
20 herself incapable of cperating and on being told 
‘to start those reels she left her machine. 
«. What was that girl's name ° - Mamie 
Lavigne, 

BY THE COMMISSIOVER: Q. Lavigne? A, Lavigne. 
ab BY Re MeRUER: Q. You say she did not put for- 
ward the co plaint in a proper way but she stopped 
the reej]s she thought she could not operate? A. 
That is correct. 

w. Are you sure she did not complain to the 
foreman, or other superior officers in the mill or 


Superior employees ? As I believe she had 
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mentioned it to her floor mistress. 
+ Her floor mistress? A. Yes. 
xe Had she not done more than mention it ? 
Had she not made it asa definite complaint ana then 
g0t no action on it or ho satisfaction ? Al~ IT am 
not quite acquainted sith that. The first knowledce 
i had of this incident Was a report from the foreman 
of the department to the effect that three firls -- 
four girls ++ all together had left their work and 
- ieft the room in which they hed been working. 
‘we Had you net inquired from a foreman as to 
how much Coupleint they had had and whether they 
had taken any action ? Yea see, it just comes to 
ve you but probably the foreman hed been hearing these 
complaints and doing nothing about them. The fault 
may have been with the foreman-and not with the Sirlis, 
Ae i hsve no reason to Suppose thet because we pay 
& bonus system of two Cents @ board, and the large | 
20 proportion of the @irls, had been afde to earn that 
bonus formerly. | | 
«+ They had been able to do it? “a. Yes, 
w+ To what extent had it ectended then so that 
it was taxing their physical capacity more than an 
25 employee's physical capacity ought to be taxed ? 
A. Well -- 
Qe Do you know anything about that ? a, No. 
The, limit of a girl's earnings was her own ca pabi- 
lity. 
30 
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9915 Kenyon 
that all comes inte. the question. It is not their 
capability but the physical limitation? <A. Oh, 
quite. 

w+ Some may have stronger physiques than others? 
A. And others are more dexterous than others. 

SG.» Ali right, you go on and tell us how the 
trouble developed? A. Well, this all leads up to 
my introduction to this union that. was forming. at 
that.time. The girls left their work and when they 
were asked.why they had dene sc, they told me they 
had left their room in which they worked to find the 
President ef the union. 

ve £88. . As fo report to him this happen&as 

we Weil now, to begin with their complaint, 
the complaint that.started this trouble was one that 
was ultimately adjusted? A» Yes. 

% The beards were reduced-?..A, Yes. 

¢-, GO on? A, That mode me acquainted with the 
president of the union. 

s:. Who was. that?...A. Laverty. 

oa. Les? --A.. Up to that time we had not been 
able to meke contact with any one connected With the 
union, 

jee Yes?) A, Having made contact through this 
incident -- 

BY THE COMMISSIONER; ..Q.. Hho is Laverty, by the 
ways Ae, He is the president of the union, 

v- VWhat-was his. position with you ? A. He:was 
employed in .the jet stall. 


BY MR. McRUER: 4. Vhat department did he work 
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in? A. The spinning department. 
| % is believe’ ks found it convenient to dis- 
continue his services efter this incident? A, I woul 
not say that. | | 

is well, he is not se there now ? A. I 
don't mow that I found it ex mvenient to discontinue 
his services. | 

%. Well, they were discontinued ? A. He is not 
working there at the moment. 

‘ Tou refused to Laas ay him ? A. I don't know 
thet I have vefused “Ve employ him at any time. 

we You ought to know, you say you don't know -= 
A. I have not refused to employ him. 

Le How did he come to be laid off then ? A. There 
are still some men not reengaged since the strike. 

.. He is one of them 7? &. He is one of them. 

x. And tiose that were active in the strike have 
not been re-engege@? A. Yes. 

%- Well now, there must be some policy underlyin 
that; you heve actually discriminated against the 
leaders of the strike, have you not ? A, No, 

ie Well, Laverty the leader, has not beer employpd; 
is there any other reason that he is not employed tha 
the fact that he was a leader in the strike ? A. I 
have a definite arrangement with the Workers’ Repre- 
sentatives as to how and when they shall be reemploye 
following the strike. 

vw» What is your arrangement ? A, This notice ha 
been posted in the mill. shall I reed it out ? 
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_evailable smongst the whole of the people who had bee 


the true feeling of the majority of the employees wi 


$917 Kenyon 
that they wanted to shere out the labour which wes 


on our books prior to the strike. 
.- Yes ? A, The arrangements made for the 
engagement of labour following the strike had not ab 


sorbed the whole of that number. In order to get at 


whom the sharing of work had been a source of grievanes 
prior to the strike we held a ballot. The result of 
that was very decisive in favour of sharing work, an 


in co sequence of that I posted this notice. 


« ESULT OF BALLOT 
SURPLUS MALE LABOUR 


“in favour of sharing work 463 
"Aeainst sharing work Le? 
"Ballot papers spoiled . 28 
Votes not recorded | 142 
‘Total employed — . 760 


"as this reshlt was ao decisive, it has been| ° 
arranged that the surplus labour on the books shbl 
commence to be re-elplcyed as from Monday next 
the 12th inst. Whatever nuttber of the surplus 
ployees is brought in ‘at any time, shall dis- 
place an equal number of those already employed, 
for weekly periods. 

"It is hoped that this arrangement will not 
be abused and thot its amicable operation will 
lend to the preservation of the f£00d relations 
established on the signing of the agreement 
following the recent unfortunate dispute. 
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9918 Kenyon 
fhat was posted on the 1Cth of October 2 
&. What has that got tc do with the fact that you 
have not taken back for any employment Laverty or other 


leaders of the strike ? Ae Simply because we haven't 


: emplayment for them. 

Qe ell now, how many employees have you taken 
back? i. AV the time this notice was posted there were 
760. 

se 760 had been taken back? 4, Yes, that is males 

4 only. | 

% Psrdon? A, Males only. 

ve How many females 7? 1 want down to date, not 
et the time the notice was posted 7? A. Pardon. 

A ty Dims te ante fA, To date, on the tote ne 
tober there were &80 males reemployed, and 768 females. 
, Now, of the 880 how is it that the leaders of 
the strike are selected that they should not be employed 
4. The leaders of the strike are not selected. 
20 | «%. They are not employed ? A. Yes, 

G. They ere? A, Some of them. 

we Who? 4. Ka Blair, Blair is Vice-president 
of the Union. | 

“Ne Blatt? A. Bilaeir. 
25 Ge He has bem taken back ° A. Yes. 

.e When was he taken back ? A. He was taken 
back quite carly on. 

%- Now, do you say on your oath that the reason 

that Laverty is not taken back has nothi-g whatever to 
30 


do with his activities in the union; are you sweuring 


to thet ? a. Ne, I won't swear to that. 
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Gs» You won't swear to that?. A, No. 

& Well..then, why do you take into considere 
ation his activities in the Union in declining to tek 
him back? 4. Simply because there are other people 

5 who are wore amicable in their relationships with 
US» 


~, bore amicable in their relationships ? 


“ie Let us see what it was that Laverty and his 

£0 friends contended for that. you think was improper, 
or that he should be penalized for. in the first 
piace he was supporting to the girls in reference to 
their contention that they had too many boards and 
too many skeins per hour. That is the clain thet 

; started it, wesn't it ? a, My reletions wi th 
Laverty over that incident were perfectly friendly 
and he was in agreemnt with everything that took 
piace, 

Ss &. They turned out aumx to be right about that 
A. Certainly. 

“~e JO We have disposed of that; now, what was 
the mext contention that Laverty had put forward that 
they should get. A. fhe main incident where our 

25 relations with Loverty were severed was on his in- 
sistence of recognition of the union. 

~«ouabh, yes. . Now then, --~ 

THE GOMMISSIONAR: Now, Kir, MeRuer, the witness 
talks about a union, the president of @ union; what 


30 is this union 7? 


BY.MR. McRUER:. Q. What was the union that 
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9920 Kenyon 
Mr. Laverty wanted and insisted on being recosnized? 


A. Well, TI was trying to explain to you how I came 
to be aware of the existence of this union. 

Ye Well, it does not make much difference how 
you got aware of the existehcs of it. You certainly 
got aware of the existence of it 9° As. Yes, but you 
are rather confusing that with the ineldent of the 
girls leaving their reels earlier on, 

&. Well, thet’ was the start of it? A, That 
made me eequainted with Mr, Laverty, and my next 
move twas to invite == h-ving bedoine cognizant of the 
fact that a union wis forming I invited Mr.Laverty 
to bring ‘his corimittee to meet hie to discuss the 
position, 

®. “Yes? “al we theta a meeting at the workée 
and I preposed that in preference to joining any out- 
side oreanizetion they should form a works? council, 

% Yes -- 

THE COMMISSIONER: What was this organization ? 

a re MCRUER: Q. What was the cutside organ- 
ization they had joined or were joining 7? A. Weill, 
the idea, so far as I ecoula gather, was that a union 
of fnadvtriida “Workers should be forred in Cornwall. 

. 4A union of industrial workers should be 
formed in Cornwall? Do you mean textile workers ? 
Ae No, every worker in Cornwall. 
- Every worker in Cornwall? A. Xgs. 
@. In the same union ? 4, th the same union. 
Q- I seé; that plan did not last very long be- 


cause they apparently incorporated very shortly asa 
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iecal of the United textile Workers of Americe. 
a. Yes, after they had gone on strike. 
oe Well, they had gone on strike first ? <A. Yes, 
THE COMMISSIONER: The point I was trying to get 
5 st is thet the witness refers to Laverty bvefore the 
acebine &S president of a union, as if there was one 
at least in the mill. That is what I want to know 
more about, What was that particuler union he was 
president of ? As i gathered Leverty was 
10 | attempting te fora a local union. 

Lie You gay of all the workers ? A, Of all 
the workers in Cornwall, and as an siternative so 
that we should not be involved in other disputes in 
town I suggested that they should form a works’ coun- 
ie cil which werta overate only in our own mill. 

| BY MR. MeRUER: Q. Yes? Ae The committee ac- 
cepted this propesal and took it eway to their general 
meeting. 

a You say they accepted the proposal, or they 
rececived it? Ae Received it; they took it to their 
general meeting thet pat and turned it down. 

we Yes 7? wd No further communication was made 
to me, but it was announced in the press that they 
25 had score@ a great union victory. I waited for a 

conmunication from this committee. 

x. hat press was that snneuniand oO a ey © 
the Standara Freeholder and the Clarion. 
Q. Mr. Laverty and those with him, Mr. Welfh, 
30 repeatedly disassociated themselves with anything tmt 


appeared in the Clarion, did ther not? A. Yes. 
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Q@ All right, goon? A. Well, whet it amounts 
to is that I was ignored with my wreeoni ties. They 
never attempted on any occasion to communicate with me 
the result of their general meeting on my proposition. 
The following Tuesday afternoon I spoke to Mr.Laverty 
on the subject and told him that if he could not cone 
duct his affairs ina proper manner he could not ex- 
pect proper treatment from us. 
™ “» Wheat were you referring to that he had not 
emducted properly? A. That my ppoposition had been 
ignored; at least I was ignored en the matter and the 
thing had been made public through the press. 
te Yes, go on ? A. Well, that evening I was 
| 15 informed that the spinners. were going to strike and I 
went to the mill and had a diseussion with Laverty on 
the subject. ‘the reason given for the strike was that 
I had refused to recognize their union. I pointed out 
that all I hsd done Was to gugecest that they should 
20 onduet their affairs in a businesslike manner so that 
each side would «now where they stood. 
ae You had, as e matter of fact, refused to re- 


cognize any union, had you not ? Ae No. 


- tou did or had your mind made up you would 


“2 not? A. I had sugzested an alternative. 
<e YOu had your mind made up you would not? 
A. Not at all. 
- i rather took it from Mr. Johnson' thet was 
the case? A. Not at that time. 
30 


he Well, -- = 2 merely suggested an alter-— 
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Qe Yes? | Ae Well, the diseussion 
on the evening of August lith with Laverty was never c 
cluded by us. The spinners sent a message down to him 
to say that he head been wasting enough time talking to 
me. They were coming ovt on strike anyway, and they 
walked. 
G. You could net blame Laverty for that? 
A. I do not blame Laverty for that, noe 
Qe Then, the spinners evidently had thought 
i Laverty was wasting too much time talking to you? 
Ae Yes» 
2. According to their message? Ae YeSe 
Q. Then, aia they go out on strike?¢ Ae They 
7 walked straight out of the mili. 
Qe Then, what developed in the negotiations 
following that? Ae They walked out and 


stayed out, A staff was employed stcpping the machingps 


which they had left running and cleaning up the factorye 
20 C. I dontt want the cleaning of the factoyy; 1 
us eet dewn to the negotiations, Ae The next move 
was that Mr, Fine arrivede 
Qe Mr. who? &e Mr. Fine; he was sent 
down by the Minister of Labour for Ontario, and he 
25 attempted to meke some sort of terms between the uniqn 
people and ourselves as to the conditions on which w 
should attempt some negotietion. He had to go away 
early the following day, and this arrangement he mad 
was carried on very late at night. we were inform 
hy the following morning that Mr. Fine had exceeded in 


the agreement with the unicn people, and that they 
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were going to breajs off their connection with him 
altogether, . 


se That he had what? Ae ixeeeded what 


they had promised to put up with his doing during the 
strike. ‘There was sane Guestion of how many safety 
men we should be allowed, 

BY THE COMMISSIONER: G. How many safety men; 
what is that? . As There was a misunders tandin 
with regard toa pump men. ‘Ve hed asked for a pump 
10 Man, or Mr. Fine had asked the union people for one 
pulip man to be allowéd in the factory. 

se The t is during the strike? Ae Yes, and 
Mr. Fine -- or Mr. Fine had told us, or we had inter= 
preted it we were allowed one pulp man per shift 
vi which anounted to three, and to this the union object 
and it broke down the relations which Mr. Fine had 
estadlished OVer nichts. 

BY WR. MeRUER: ©. But the feet was there was a 
mi sunde rstanding apparently in respect to that? 

. de “Ul tee 
oXeo Ai right, go On. 4. Some days later 


Mr. Marsh came down and he opened up negotiations between 


US» These negotiations continued and in the first 


place they were broken down after Mr. Marsh had left 


25 
by the fact that I was not in a position to recogni ze 
the union, or to discuss alterations in Wh ZOS¢ 
we Now, the union that was desiring to be 
recognized at tht time -- 4, Perdon? 
30 we “= Was what union. Was thet a loeal of the 


("rT vode .The: first union Was the Rayon Workers 
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Industrial Union of Cornwall. 

as Now, you gave us the impression it hat they 
were trying to have you ecognize a general union of 
Cornwall cf all industrial, workers ? A, Yes, 

XD, But from the name of the union I would judge 
it was only rayon workers . 

THE COMMISSIONER: What wes the name? 

BY MR. McBUER: Q. The name is the Rayon Worker 
Industrial Union ? <A. Yes. 

- That would not include the pulp and paper 
people ? Ay Yes, but there was no secret made it was 
intended t_o bring those into it. 

« Into the Kayon Workers Industrial Union ? 
A, Into the industrial union of Comwall. 

Ye You say it was intended to bring them in; 
i wiil have to: have Mr. Laverty on that? A, .It was 
oponiy stated so. 

ws That they intended to come into that union, 
or that they intended. to organize these other workers 
into a union of their own; are you not a at 
on the matter ? A. No. I don't think I am, 

ie They cpenly stated they proposed organizing 
other workers into a union, to come into this Rayon 
25 Workers Industrial Union ? A, The programme was to 
start the union with Courtaulds. Then they were to 
bring in the other industries of the town. 

.« into the chain union? A. Into the chain 
union. 

& Or into @ union covering these industries? 


A. Inte a union to be known as the Industrial 
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Workers of Cornwall. 

‘e Goon; at any rate, the union they were 
aaking you to recognize was the Rayon Workers 
Industrial Union? Ae Yes 

5 Qt. That 1s whatit is called in tho proposed 
agreement? A. Yes, that is what they call i+. 


\ 


Re Go on, Ae I haven't any authority to 


recognize any unions, 
x Why? You had recognized a union in the 
Ae plant you csme from in England? A. I have not, 
& Pardon? A. I have not, 
%e Well, who had 7? A, The menaging director. 
% So that is left with the managing director 
rf in England? aA, Certainly. 
- Well, all right; go on and tell us << 
THE COMMISSIONER: 4. With whom woula it te 
lefv here? A, Negotiations were openad by Mr.Marsh «~ 
BY MR. MoRUER: Q. No, with whom would the 
20 authority to recognize a union be here in regard to 
Courtaulds Canada Limited 7 A. The president, Mr. 
Johnson. 
THE COMMISSIONER: Who was in sngland, 
MR. MCRUER: Yes, Was he in England or on 
25 his way out at that time? A. He was in Engiend. 
Q. It would not have taken you long to get in 
touch with Mr. Johnson? A, TI aid ect in touch wi th 
him. 
we All right, go ahead. “Ae Mr. Johnson 
30 


was in England and it was a week before he could 


| Mail, It took a week to get here. Well, Mr.Marsh 
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opened negotiations betwean us and my attempt was to 
get ria of the minor points on which I had some au- 
thority prior to Mr, Johnson's arrival, 

Q, Such as what ? A. Gonditions in the plant. 

4. Wages ? A. The work a man shoulda do ina 
shift and oll that kind of thing; not wages. 

“« Not wages, not the number of skeins ? A. Oh, 
yes, the number of skeins, yes. 
10 Ye You could handle that? aA. Yes, 

@ You could not increase the wages ? A, T 
could not elter the weges and I could not recogni zeax 
union, Those were the two main points all through and 
negotiations broke dow on one or two occasions be- 

MS eause i could not sive a ruling on those questions. 

| Ye Yes ? A, Eventually they agreed to wait 
until Mr. Johnson's retum and then we proceeded with 
the negotiations. They had steadily refused all through 
this time to allow us to remove silk from the plant, 

as By this time we had polices protection, and from points 
coming in from aur customers ss to non-delivery of 
silk, Thr ough these complaints we were efforded 
police protection and because under thet protection 

we insisted on shipping yern negotiations broke down 


25 , 
again, and then there was nothing done until Mr.Johns 


arrived. 
| e. I do Met think we need to go through all the 
details of the negotiations. I just want to deal with 
30 the second agreement. The first agreement thet was 


put forward wag quite obviously a sort of feeler that 
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was thrown out and then the second agreement is put 
forward by the union after it had been organized, 
it is put forward» by the local of the union «< 

THE COMMISSIONER: Now, that union was the 
Textile -- 

MR, Me RUER: Yes, my lord, the Textile Workers 
of America, the United Textile Workers of America. 
Now, will you lock at the agreement that appears on 
page 27 % As.» Yes. 

% And tell me what, if any, clauses in the 
agreement were so objectionable thet they could not be 
settled with the members ef the union because with the 
exception of the recognition of the union I con't see 
very much in the ultimate agreement. thet would enter 
into -=- 4&. I think that is what it turned on. 

we mm that differs ; that would be fair, ie 
it not, or. Kenyon? Ay LI think tht ds ‘so. 

nig That you conceded practically all demands 
of the second agreement that was put forward with the 
exception of the recognition of the union ? A, quite, 
and with the exception of the wages, of course, 

&, You conceded the principle involved, as Mr. 
Johnson’ suggests,in the second agreement? A. Yes, 
The modification. of the; two agreeuents came about through 
discussion I had with the union committee prior to Mr. 
Johnson's arrival, 

&. The question of wages was ultimately settled 
Ae: Tes; 
ae And the question of the number of boards, an 


so on, those things were all capable of settlement bu 
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the guestion of recognition of the union was not 
capable of settlement? A. That is so. 

‘¢y IW Pespedt to entering into this agreement 
contained 6n’ page 27 you could not ign it vecaluse 
that required you to recognize the’ umon? A. That 
i‘s.xritght. 

Qykna’T heave exemined Mr.’ Johnson as to his 
reasons for that, and T sunvose, Mr. Kenyon the de- 
cision in that reevect rested with Mr. Johnson and 
thet’ he’ is the vroper man to dictate the policy on 
it and to explain 107 Ae Tes. 

G. “Bo that’ T° don't think there is anything to 
be gained by my cxamining you about it 7? 

PY THE COMMISSIONR: Q. Before’ Mr. Kenyon 
goes, I would like himr” to tell mé just again what 
is the position now as agread upon end followed in 
régard to labor orranization in your mill. A. There 
isa clause in the agreenent, sir, to the effedt 
thet we shall form a workers’ committee . 

Be "Phet*you"’shall'torm 7 A.’ That a ¢om-~ 
mittee aAgree@ble to both sides shall be formed in 
the mill. | 

Wa. MeRURR: That clause, my Jord, is at page 
101, “A wWorkers' committee shall be formed from 
representatives of each department to confer with 
the management at agredd intervals." That is ali. 

TH? COMMISSIONER: ° That is apparently some- 
thing Like the organization we heard ebout at Three 


Rivers. 
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MR. MGnUER; Yes, a shop committed. 
THE COMMISGICNER; I think they called it a 
council there? 4. A works council. 
a, That is what you ¢ail 5% toot A. Yes. 
Ws It is erganized now 7 Dy It has not been 
or_ganized because we have not got 11 the people | 


back from the strike, and in the meantime, sud 


negotiations as we have been carrying on have been 


carried on with the representatives of the work people 
who concluded the final agreement, and myself. 

BY MP. MoRUZR: Q. You are not waiting for Mr. 
Laverty to come back, are you? Ae Noy I don't think 
SO. | 

THR COMMISSIONER: Another thing, and embers 
this is the place to Brae G T would like to be told 
exactly what types of manufacturing are being done 
here by this company. | 

| BY MR. MGRUER: 4. are you in a position a“ 
you are the best man to tell us about that; now, just 
tell us what it is you manufacture here 7? A, Rayon 
yarns, Viscose, rayon yarn, 

~ And nothing else? aA. Nothing else. 

BY "HE COMMISSIONER: @. Nothing else? A, No- 
thing elias | 

ad You were talking about siik shipments’ 

BY MR. MeRUER: . You meant artificial silk 
when you said that? A. Yes. 

4. BY THE COMMISSIONSR: ¢. You meant yarn? 
fre utenauke ot yarn. | 


' BY MR. MCRUER;: 2. You do not further manufactu 
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yarn yourselves ? A. What is that. 
a. You do not do anything to the yarn your- 
selves ; you do not transform it, you do not throw 
5 or weave ? A, No, we simply put it on the perns, 
and bobbins end cones and we also despatch it in 


skein fom. 


ve But you sell it A yarn’? -A.’ “Yes. 
BY THE COMMISSIONER: QQ. That is all you do? 
io A, That is all we do, 
&. Manufacture and sell yarn? A. Yes 
BY MR. M@RUER: Q. “You manufacture it all from 
the pulp? A. From pulp,, yes. 
x G There are two or three statements of pro- 
duction thet I want to file with you, Mr, Kenyon. 
This statement I show you hed been taken from your 
records, was it ? A, I think Mr. Teylor ought to 
deal with this. This is sales, 
es a. All right, I will’ put My. Taylor -in‘ for 
| this. We will @eal with that with Mr. Taylor. 


All right, I think that is all I vant to ask, 


BY UR. DIKON:. I‘ just hed one question to ask; 
25 at the beginning of the examination you were asked 
whether -- or what your reasons were for not re- 
employing Mr. Laverty. 
THE COMMISSIONER: Mr. -+ 
MR. DIXON: Laverty. Might I suggest that the 
30 


“manner in wich the men went on strike may have some- 


thing to do with it. Perhaps you ean enlarge on that. 
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Ae I think so; Mr. Laverty had definitely said -- 
©. Will you tell the Commissioner the effect 
on your mill of the sudden strike? A. Well, the 


effect was thet all the machinery was left running, 


> 
thet in the course of e week the chemicals in the pipe 
the viscose would turn solid, the acid would erystaliz 
THE COMMISSIONER: «Didn't Mr. Johnson tell us 
all thet, 
10 MR, MeRUER: Yes, 


WR. DIXON: A Certain anount of it, yes, my lord. 
&, And it would be 4 matter of months and a lot of en 
gineering work ‘to put the mill in order again the way 
they left it. To safeguerd the plant I was rétida to 
15 live inside the mill with my staff and we did every- 
thing we could to safeguard the machinery. We were 
for @ period of a fortnisht, until we got adequate 
police protection, we were besieged in the mill. 
We were not allowed to take food eithe: in or out 
a and generally Speaking they did everything thoy pos- 
sibly could -- 
BY THe COMMISSIONER: &. You say you were be- 
sieged in the mill? a. ‘Yes. 
ve Did they try toteake the mill by storm from 
‘i you? A. The miil fences were picketted the whole 
way around,end they were on private ground, not mere- 


| 
ly on the rosd or at the mill gates. “There were 
pickets bivouacked in the fields behind the mill and 


39 | everything possible was done to prevent any move- 
| 


ment either in or out of the plant. 


’'BY MR. DIXON: ©. I take it as a result of the 
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strike you suffered physical damage to the plant? 
A, Oh yes. 

BY THE COMMISSTIO.23: - That is damage caused 
by them going on strike? A, YesSe 

ie Was there any active viclence ? A. Yes, 
quite a number of strikers were arrested by the police. 

BY MR. DIXON: Q. Whathis lordship wants to kn¢éw 
is was there kutive dexage done to the plant by any 
individual striker ? A, No, they p@iice were able 
to protect the property, 

Qe Can you give the Commissioner an idea of 
what the damage to the plant by ony of the sudden 
stoppage amounts to ? A. No, I cannot say that. 

All I have is the cost of the strike, 

&. The direct cost of the strike? A, Weli, t 
cost of pulp and chemicals used was $15,070. the cos 
of new chemicals which had to be used to keep the 
machinery free was $1,615. The yarn thrown away was 
$16,380., and for maintenance during the strike and 
subsequent repairs :12,021. 

uve That covers the direct out of pocket ex- 
penses, does it? A. Yes. 

TES COMMISSIONER: How long did the strike las 

MR. DIXON: From thellth of August until the 
Sth of eps ural That is right, isn't it Mr. Kenyon. 
“ The date of the final agreement is the loth of 
September. 

Q. The date of the final egreement is the 10th lof 
September? A. From the 1ith of August to the 10th qf 


September. 
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%» So it was just under a month . That is ald. 


5 
AnTHUR LAVERTY sworn 
EXAMINED BY MR. McRUER:. Q, Mr. Laverty, you we 
employed at Courtaulds at Cornwail? A. Yes. 
se When did you enter their employ? A. Five 
10 and a half years ago. | 
ve Five and a half. years hittin Sten six and a half 
¥ am not quite sure at the moment. 
Ge In what capacity were youemployed? A. In 
the spinning department. 
2 Ye Were you always with the Spinning devartment 
Ae Yes, always withthe Spinning department, 
THE COMMISSIONER: He is a spinner, 
BY MR. McRUER;: Qe You are a spinner, are you? 
A. Although I was working in the spinning teyet- 
. ment I was working in the jet stall. I was not ace 
tually a spinner, but it is part of the Spinning de 
partment. 
we Working in a jet stall? a, Yese 
5 v¢ “hat sort of work is that? As The viscose 
comes from the jet, the acid, and they constantly 
become dirty and have to be cleaned. Thst vas my 
work, to sien thin, 
ve Cleaning these jets ? A. Yes} 
30 | we And had you hed steady work up until the time 


of the strike? a, Yes, with the exception we we 
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rotating men there. 

“- You were rotating men ? 4a. Yes, there was 
about nine to eleven men off por shift, nine to eleven 
men.off.each_cshift.. There was a surplus. | 


&.. But you were never laid off as being in- 


efficient, or incapable? £, No. 


Vim Oe anything cf that sort? 4. No» 
lo trouble ebout your work at all up until the 
time of the strike? A, No, no trouble, 

&. Then, how did you become interested in ergan- 


izing a union here? A. Weil, 1 have been a trade 


| unionist all my life. 


Qe What did you belong to ? A. Belonged to 
the Miners' Union, the Miners Federation of Great 
Bri_tain. I belonged to the Steel Workers Union 
and the Iren and Steel and Kindred Trades Association. 
I also belonged to the Workers Union in England. 

a. Where was it you belonged to these unions? 

A. This was in Seotlend and ireland i belonged to 
those » 

Q You are a native of -- A. Treland. 

4e Ahen did you come “ Canada? A. Seven years 
AGO. 

©. Tell us about your activity in the eorganization 
of a umion here? A. Here? 

& Yes? A, Well, we organized this Rayon 
Workers Industrial Union. It was only for the rayon 
workers, although we intended to assist other trades 
when organizing themselves in their own unions. 


we 


But was there any intention that it cwpuld be 
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ion orgtatention of all the workers in Cormwell in 
one union? A. Never to my knowledge . 

ee Yon hatenditi-ois Wes you would edited the 
rayon workers Industrial Unicon and then assist in th 
organization of other industrial workers according to 
the class of nnn taseen’ they had? A, That was our 
intention, 

“e Go on and tell us states your activities? 
my Well, we organized and the first that the company 
knew aha £2 was, a8 Mr. Kenyon stated, with these 
girls, was the trouble with the reeling room . 


“Se What was the trouble there, tell us the whole 


story ? A. Well, this girl Mamie Lavigne, as far as 


I understand it, she was a girl thet was used to work 
ing on ¢hin cakes, 

«e Thin what? A, She worked on thin cakes . 

w+ Tell us about the cakes; we don't know any- 
thing about it. i Well, & full cake would be ac- 
cording to the denier, and in this case it was 
five and a half hours’ Spinning meade a full cake. 

se Yes. As Supposing the thread broke, the 
silk broke in two hours. That would not be a full 
cake. It would ee a thin cake. She hed been en- 
gsged in reeling thin cakes and it appears when a 
girl reels thin cakes for some time she loses speed 
and efficiency and therefore she cannot ~< she is 


not sc efficient as the other girls who are constantl 


on full cakes. She had, it appears, been engaged on 


thin cakes for some time and then she vas put on full 


cakes and she could not operate the full amount of 
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reels. The foreman put Maly additional reels onto 
her and xa complained. | 
ee Now, I want to be sure about thet. Vas 
there an addition made to her work at the time the 
5 complaint arose. Ske was not conplaining about some- 
thing that head been in existence for a long time ? 


4. No, there was an additional two reels put on, 


G All right? Ae And she could not operate 

those extra two reels, spparently she made a con- 
10 plaint to her forelesy, and no notice was taken of 
* ° | 

| hy She was still being asked to operate these 
two peeks , hi Yes, with we result that the girl 
switched off the extra Ewo reales 

= Ge Yes. 4. And the foreman told her she was 
discharged or something of one kind beeause she took 
this sation, Sone of the other giris who were there 
oak her part and left the reeling room with her 
and came looking for me. 

3 ‘Ge Now, at that time had you organized any 
anion? Ae Yes. 

. You Shit ab’ aenbare in i¢ 7? A, ve had 

rembers but we did nct come ovt in theopen at thet 

as time, : 

%« Were you a president? A. Yes. 

Ge Why were you jot out in the open? A. Because 
we were waiting to have a larger percentage, We had 
arta A then about 50 or 60 per cent. of the employees 

30 in the onganiza ion, po WS Were Coming out in a day 


or two anyway. 


Q. You were coming out; what do you mean ? 
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A. We were going to get in tweh with the management 
in 4 few days in any case. 

te Lou bi ySawase coming cut in the open ? 

A. ves, 

Ye All right, go on and tell us the rest of the 
story’ then? A. Ve went to the monacer’s of fice, 
these four girls thet were involved and myself, and 
the maneger discharged those girls. However, he made 
| an arrangement with me to meet = éGeputation of the 
ugion on the following Thursday, I think. I forget 
just the day. It wes in a few days anyhow. Theat day, 
that same day, the girls in the reeling room stood at 
the gate at one o'tcloek and refused to go back to work 
in sympathy with these girls who had been discharged, 

ve Hed you been, or had your union been instru- 
mentai in agitating the girls to take this aetim to 
stay ut in sympathy with the girls who had been dis- 
charged’ A, Well, I was stili at works 

Ye SO that Vek bed Bot led in that ? A. I had 
not led that. 

- Because you hsd gone baék to work? A, I was - 
still Wiest 

&. Were the other officers cf the union still 
at work? A. Wo, there were -- the girls had re-~ 
ported this to the union office and said they were 
staying out. They said they vere staying out them- 
selves. There was nothing else for the other officers 
of the union to do but to assist them. 

%. <All right, go ahead?’ A. When these girls 


did not return to work at one ofclesk, Mr. Kenyon sent 
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for me and I agreed to ask these @irisite go back to 
work if the case of the four girls would be reviewed 
when va net with the negotiating committee. I agreed 
to that and I asked the girls to go in and they re- 
turned to work, 


a Did they go back to work? <A, Yes. 


s+ “het wes the next development 7 A, Well, 

a deputation met Mr. Kenyon ani he put forward a schem 

of a works’ council. He submitted this seheme to us 
10 

to take back to our -- 

“» Well, had any question of a union been discuss 
between you aml Mr. Kenyon when he came forward with 
the scheme for a works’ council ? A. WNo, he said he 

15 understood we hed a union here ani he advised us to ge 
the members t agree to this works! council, that it 
would be less expensive, and so he drew up the scheme 
and we agresd to take it back to our membership. we 
took it back to our membership and it was voted down 

20 unaninously. 

“e Now, Mr. Kenyon complains you did not commu- 
nicate with him as a result of that vote, but communi- 
cated with the press; what about that ? A. Well, thdre 
is no doubt the press got to know about it. 

- i. How long was it efterwards, after the vote was 
teken, before it appeared in the prese? A, I don't 
know, I expect the next day. 

ve Well, at any rate, what heppeneé after the em- 
ployees had turned this down ? A, We dia not conm- 

30 


nicate with Mr. Kenyon because We had not been recogniged 


aS a trade union, and I thought I had not the liberty Yo 
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walk through the departments and through into Mr, 
Kenyon's office and report this matter to him. T 
thought I would just wait until Mr. Kenyon got in 
‘ touch With me. At this time there was no organizatio 
and a man had not the liberty to walk through and see 
the man_ager at any time, 
| ¢ “ell, what happened then 7? A. Mr. Kenyon «« 
the next thing that happened, there was a notice 
10 posted throughout the mill stating that the company's 
position with regard to the union was one of strict 
neutrality. 
\, One of what ? 
BY THE COMMISSIONER: Q Strict what? Ae Neu- 


a trality. 


Page 2945 follows 
20 
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Q. Adopting a good Eupopean term? A. That was 


the term thet was used, I am just using it exactly. 
a ALE right, go aheed? ‘ Following this , 
whether fis heads of the Department had been instructed 
5 ‘| or not they come around the Spinning Department. 
Q. Who did? A. The supers of the Spinning 
Devartment,. 
QeYOu mean the supervisors? ° Ae Tes, they came 


around and instructed the men that they were to stay 


10 
on their machines end if they were caught talking to 
one another they would be discharged, 
Q» Did you hear any of the supervisors say this? 
A. Yes,one of the supervisors told me, 
15 | j 
we Who was that supervisor? A. Niles, was his 
* 
aame ° 
J. What was it he told you? A. In addition 


to what I did I was also a first-aid man and there was 
20 ||}oue man came up with a cut finger and he asked me 

to attend to it and Mr. Niles foltowed and he said, 

"If this man is coming up to discuss trades union with 

you I will put both of your to the cate," I informed 


him then thet I was fixing up his finger and the 


. spinuers Cea elntls I have heard from the spinners - 
that they were told they had not to leave their 
machines and if ceught talking to one snother they 
would be discharged and any trade union talk at all 

30 they would be discharged for this. Now, on the 


next day the spinners met together that night and 
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they come to the conclusion that they would not be 


intimidated in this fashions 
Ye Was that discussed at 6 meeting of the spinners? 
A. At a shift meetings 
5 q. Where was that meeting held? A. Held in 
the hall at Brennands Cornerse | 
Q. And that was one of the matters that was discuss 


at the meeting’ that they had been threatened with 


dismissal if they discussed trade union matters? 
10 ! 


Ae YO8e 


Go on? A. On the next day Mr. Kenyon 


Qe 
asked me to his office and he informed me that he 


would have no deg tices at all with the trades union. 

iS He said if I go back and the membership conducted 
themselves properly, hea weeks? time that he would 

open up conversations with me but until we proved 
that we could be a properly disciplined body that he 


would have no more talk with thes trades unione 
20 ; ; 


Q. Whet breaches of discipline aid he complain abo 


to you? A, Nothing in particular, just gener 


preach of discipline. I don't know his reasons 
for saying thate He simply made that statement. 


25 When I took this 


Q.Ho on and tell us? rie 


message back to the men they stated that they under $ooa 
that Mr.Kenyon was recognizing a trade unions There 


was one part, if I could retract, was the time that 


| _ Mr. Kenyon put forward the proposal for a works co 
| I asked him the question if in the event of this warks 
| , me aaa ae a | 
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council being turned down would he recognize union 
and he said, "Oh yes, I would have to." He explained 
that by saying thet the unim was local at this time. 
So this day when Mr. Kenyon had informed me that he 
5 || would have nothing to do with: the Trades union or 
Hothing to do with the workers'representatives either 
until w@e conducted ourselves properly, the men took 
it that he had broken faith, that he had said that he 
i would recognize a trades union verbally, he had made 
that statement and now he was not going to recognize 
us, Not even talk to us for two weeks, plus ---. 
THE COMMISSIONER: For two weeks - where did the two 
weeks come in? 
i MR, McRUER: -«. Did he explain why the two weeks 
delay? A, Yes, he explained that we would have 
© gO back and conduct ourselves properly for two weeks 
before he would have any more conversations with us, 
20 Qe Put you: on probation for two weeks? Ae Yes, 
Q. That is what he told you? Ae Yese 
Q» He has told us this moming thet Mr. Johnson 
#28 coming. out in two weeks ? ie No, that had 
hothing to do with this question. 
i MR. DIXON: No, the strike was not started at this 
Limes 
MR. MeRUER: That is something that happened later, | 
@e Goon, ... © A, L reported this to the Spinners 


30 pnd they seid that. they were stopping work unless he 
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vould recognize them now, © oI got in touch with 
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Mr, Kenyon. through the foreman, and told him the 
Spinners, were going to walk out unless we could make 
some Arrangement. with,them. . «dn a short. time Mr, 
.Kenpensoone to the mill and he and eat in conver- 
sation and he reduced the two weeks! probation, period 
i think to two days, and that was all that I could get 
out.of him and by that time the men were coming out, 
» the mencwere leaving the work shop and coming out. 
ge Then what happened after that? A. Nothing 


10 
happened really» There was no negotiations. opened 


up until Mr. Fine came and even then negotiations 

did not open up. We made arrangements with Mr, Fine 
_ to allow, two shipments of silk per day and safety 
: Men and offiee staff and then negotiations opened up. 

Now, Mr.Fine at,.the last, moment said that. the..two 
trucks - he meaut two trucks, and two trailers. 
‘The of top of that he wanted some additional safety 
20 men - after agreeing, to a certain number he wanted 
_ additional ones... The result was that negotiations 
did mot, open up. Then followed Mr. Marsh and we 
agreed --- 
THE .GCOMMISSIONER:...Who is Mr.. Marsh? 
zi MR. MecRUER:, He.is Deputy Minister of Labour. 

THE WITNESS: . Ye agreed with Mr. Marsh to allow 
shipments of. silk each day and that the amount of silk 
shipped would be arranged between the negotiating 
30 


committee aad Mr. Keaycn and Mr. Jones each day, 


-Q. Just.there ~ I can follow you quite all right 
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up to that point - but what right had. your Committee 
to interfere with the Shipments of silk from the mill- 
that 1s, prevent by physical violence any shipments* 
As We never prevented it by physical violence, 
The only thing ever we did was to picket the trucks 
peacefully, but. there Was such a Growd at the gates, 
Spectators generally, that even the trucks did not 
come there, 
| fe Qe Then the interference - if any interference took 
place ~ it was not interference that was authorized 
by the union coumittee but rather the crowd getting out 
pf hand - is that what you say? A. The trucks 
did not come there at all. They were not refused 
i édmission, they did not come there until we made 
agreement with the Company to allow them to pass in 
end as soon as the 6 trucks appeared they went in and 
filled their trucks and passed out. 
20 Q- Do you say you were not attempting as a union 
o interfere with the delivery of goods by violence? 
A. Not by violence, we never at any time, 
Q. Or in any way by restraint, by putting wisinaitned 
Festraint on truck drivers or any others seeking to 


25 
m away goods from the mill? A. What we 


Hid we censidered peaceful picketing. we did Speak 


o the truck drivers,.. That was all that was 


jputhorized by the Union, but the crowd of spectators 


30 pround the gates possibly hed some restraint on the 


kruck Griver.. 
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Q.- Well then, go on and tell us the rest of your 
story of the negotiations? A. Well, Mr.Marsh 


succeeded in bringing the parties together, the 


negotiating committee and the company's officials 
and we agreed that the safety men would be allowed in, 
office staff and shipments of silk to be agreed upon 
each day, the amount to be agreed on, 
Q. This was all before Mr. Johnsen sot here? 
10 A. Yes, sir, Ve --- 
Qe Now, up te this titie you had not organized as a 

Lecal of the United Textile Workers of a America? 

A, Just about that time we had our Charter through, 

Q “ad you had an appliecstion in for a Charter pri 

a to the strike being celled? A, Yes, 

%._ So that your objeetive had changed apparently 
from orgacizing as the Rayon Workers of Cornwall 
to a Local of the United Textile yorkers of America, 

20 or did you alweys have thet? A. It was always our 
intention, only we had to organize a local first. 

Q Your intention was as soon as you got them 
organized locally you would apply for a Charter as a 
iocal of the United Textile Workers of America? 

25 
A. That is right. 

Q.Then go ahead? A. Mr,.Marsh succeeded in 
opening up negotiations «nd we made some headway theres} 
Mr. Kenyon explained thet he could not discuss the 


30, | question of kde union recognition or wages and we 
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agreed to settle the minor points and commenced to do 


that in the basement. 


Qs Had you been told then about Mr. Johnston 
coming out? — A. YOS,..a17, 
a. And that it would. be about two weeks 


before~-and Mr, Kenyon has told us that. in the mean- 
time you, negotiated about the minor points? A. 
Yes, Next day we asked Vr. Kenyon, to..wire: Mr, 
John sfon about the recognition of trade union, 

This I understand he did, but Mr. Johnston said 
that he would not recognize a trade union, the result 
was thet eeiiehatd ond were suspended, 

Q. Until he got here? A, Until he got 
here, yes. 

Qe I notice according to Exhibit 730 the first 
negotiations ith Mr, Johnefon commenced on August 
26th? Ae Yes, sir, 

Q. And Mr, Johnson's statement is this: 

" As fer as the United Textile Workers are 
"eoncerned I am not at all sure yet that I am 
"going to be interested in any Union at all or 
"have any Union interested in use I had had 
"to my disgust " form of agreement handed to me 
"nere and I have started out by telling you that 
"your sollexgues. the United Textile vorkers, 
"would not sanction such a thing ee that. I 
have ion. mined up with them and know them prett 


"well. AS far as I am concerned this afternoo 
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"I will first of all ask you a few questions. 
" ...» The control you want to bear on us with 
"regard to, first of all, the number of men 
“which should be employed on each shift, 


“whether spinning, bleaching; it might. easily 


that in six months. from now we should have 

"to switch the size of yarn and could not fin 

"use for half of these men but we should have 
10 "pay them and nobody but a fool would agree 

"to that." 

Youkad put forward in this first Agreement a number 
of popposals that apparently were subsequently dropped 
15 in the negotiations afterwards? A. Yes. 

Q- You were prepared on behalf of the men or your 
Committee to abandon the proposals that Mr. Johnson 
was dealing with then as being chjectionable? 

A. Yesjosir, 
a G. And as Mr. Kenyon says you arrived at an agree- 
nent on practically everything except the recognition 
of the union? | A. Yess 
\}. You agree with that? Ae That is right. 
5 Qe Well then, about the very next meeting, which 
is on August 28th, Mr. Johnson says at page 12; .- 
"Well, mow, we-are going to talk on this first. 
If you insist on the Union, there is no need to 
carry on the meeting any further, That is all. 


30 
‘off -you care to let that be for’the time being, 
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all right, and we ean go on with some of these 


other matters, 


MR. LAVERTY ~ But the question will’ arise some tine 


or other? 


MR. JOHNSON: Undoubtedly, but it is not going to 


arise with te this morning." 


You remember that interview? A. Yes, I remember 


Q. Well now, then we havé the agreement that was 


ultimately framed and they refused to recognize the 


Union? 


A. | Yes. 


qe And Gid you make any effort to get back to work? 


A, No, I did not make any application. “The men 


were called back by the Company. 


Q. They were sent for? Ae Yes, B4r. 


@. You have never been sent for? A. Tt have never 


been sent for. 


Q., Were there other men that were active with you 


in the organizetion of the Unian? A. Yes, there 


is only one officer cof the Union returned to work. 


Q. How many officers of the Union are there who 


have not been returned to work? A. Elair was 


mentioned. 


Blair W2E not an officer of the Union 


until lest week, 


Q. Until last week? A. Yes, sir, 


Q. You are still working on the organization of the 


Union? 


A. Yes. The Secretary was taken back, 


Financial Seere tary was taken back end that is all 


the others. 


The Recording Secretary is still out 
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and the Vice-President that we had during the strike 
és still out, and myself. 

de Well now, have any of these men applied to get 
back thay you Know of aad beea refused or are they 
waiting fer.a call? 4A. NO, they have not made 
iereil Sia hd abs ~ waiting for.a call the same as the others 
There are about 60 people out, 

Q- About 60 people - are they members of the Union? 
r: em <7. sir. . 

we AbDOut 60 people still out, all members of the 
Union? A, Yes. That is, men and girls, 

we tlow, there was some complaint about some working 
conditions latterly. the first I want to ask you 
about $s the affect of the fumes on the eye-sight. 
What was that condition that yas Coliplained about? 
4. Fumes, particularly in the heavy weather, affecting 
men’s eyeSe 

Qe Men and, women? As No, it is only in the 
Spinning Department that this took place, 

Q. They just have sien in the Spinning Department? 
A. Yes, sir, 

we Tell me all about it? A. I don't know that I 
could tell you ail about it, I eould tell you sanethin 
about ite it has a very painful affect, has acid 
Tume S I have had it very many times myself, 
like your eyes being filled with sand. Impossible to 


work when they become real bad, and prior to the strike 


|e man could not ieave the Department and his eyes 
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became constantly worse, Then he often got in troublle 


if he stayed away the next day. With this new 
Agreement since the strike if a man takes sore eyes 


he is sent home and he is peid for the remaining part 


: of the shift. 
Q. Now, was that something that had been asked for 
and refused before? A, It was never asked for, 
| We never had any form of organization or no form of 
10 redress at all, 
Qe Yes, but the trouble had been there? A, Yes, 
the trouble always’ was there, 
Qic This men had been suffering from this affection 
of the eyes? A. Yes, the trouble has always bee 
15 


there in the silk mill and is still there. 

w Has any suffered any permanent injury that you 
know abouts? &. Yes, we have one man in the 
court here to-day that states his eyes were quite 
20 normal when he went into work at Courtaulds and that 
now he is Hearly totelly blind. 

Q- Well, we will hear him, . Now, there is another 


statement made to Mr. Johnson about an acide rash. 


Can you tell us about that? A.  YeSe It is 
like an eaxcema, with being in constant touch with the 
acid water, 

Q. What kind of acid is it that is used there ? 
A. It is sulphuric acid, It is a weak mixture, 
30 


Q. A dilution of sulphuric acid? A. Yes, sir, 


Qe And what effect has that had? A. - Well, - 
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‘it starts as a sort of eczema, starts on the fingers 


and travels up the arm, It takes quite awhile, 
men have had it for years, because they have constantl 
come in touch with the acide again «nd it is never 
got better, 


Q. Can you give us the neme of atiy man that has 


suffered from this rash? A. Yes, I have it 
myself, 
Q. Does it come back again? — A we ty ie Bi 


right since I left work.’ It was almost better before] 
then because I was put on the jet stall and I did not 
come in contact with the acid. 

Q. Is it painful? A. It itches. 

Q. Do you have any medical services there? A. Yes. 

Q. Is there a doctor? A. No, there is a nurse. 

Ue There is a nurse in the mill? A. Yee, sir, 

Q. But is theré’a @octor who looks after cases 
of that sort, for instance? A. Yes, I under- 
Stand that Mr. Mack is the Company's doctor who will 
look after any severe cases, 

“Q,. Does he look after them free? A, That is 
an arrangement between the company and the doctor, 
I don't know, 

Q. As far as the eiployee is concerned? A. Yes, 
if the Company send employee to the Doctor he looks 
after them free, 

‘“O;. AS long as you were there did this Company have 


any compensation scheme other then the Workmen's 
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| Compensation in the way of scheme for illness or 
medical attention or anything like that? A. No, no 
scheme so far as [I know. 
Q. No pension fund? A. No, sir, outside of the 
Workmen's fea akiva saan 
THE COMMISSIONER: Does the Workmen's Compensation 
Act of Ontario provide for industrial diseases as weil 
as accidents? 
19 MR. McRUER: If they arise out of the employment. 
It has to be shown that they arise out of the employment. 
THE WITNESS: Of course, the Company denies that 
their ecid is an industrial disease, ‘They say a perso 
must have eazema or something of the kind before he 
15 et 
comes in there, 
ge Now, how general is that rash? You say you 
have had it? A. Y@Ss 
Q. There are men who work in the splaning department 
20 do they all get it sooner or later or are some men 
more susceptible than others? A. Yes, There are 
men who have worked there years who have never had it. 
There would only be about one in two hundred, and --- 
Q. About one in two hundred that would take it? 
25 
A. Ye@Se 


G, Now, is there anything else you want to add that 


you think should be brought to the attention of the 


30 | there or couditions of lebour in any way, matters 


| affecting employees? ys Well, I have not worked 
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there since the strike was settled and I don't know 


what the conditions are there but I umderstand that 


they are greatly improved. I doa't know the extent 


of the improvement and therefore I would not like to 


5 complain about the conditions nows 
Qe Now, you would be able to tell me this, probably - 
just as to the extent that the conditions of the employ pes 
were improved due to the new agreement that was entered 


into. We can read these agreements but you just tell 


10 
us how what the employees gained as a result of the 
action thet was taken? Ae. In the Spinning 
Lepartment, for example, there was no limit to the 
amount of work a man did before the strike. He could 
18 be worked whole seven and a half hours out of eight, 
and he was allowed half aa hour for lunch period, 
Qe And was he paid by the hour? Ae Yes, paid by 
the hour,. 
os Qe» And there was no limitation on the amount of work 
that he could be required to do? A. No, there 
was no limit. 
Qe How was he kept up. to it? A, They found it 
hard many times. They had long stretches of work 
as at Seah any ae ee the men found it very difficult 
in tiahy cases, 
a. What. change was made in sail ae ie thet? 
A. There is a limit now of only 500 spindles per man N 
30 per eight-hour shift and they have got 40 REE lune , 
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\ | personal comforts. 
2 Qe So that in the eight hours - hours of labour 
are eight hours - that is standard? As Yes, sir, 
Q. Out of the eight hours allowed 40 minutes for 
| lunch and half hour breaks pew for personal comfort? 
| A. Yes, and if he does 500 spindles then he is asked 
to do Ro more further work, 
Q. If he gets through with the 500 sptidles at 
on | 4 o'clock he ean go home? A. He does not need 
to go on the machine, he mey be asked to SWeep UDe 
He does not go home until the eight hours are 
completed. 
THE COMMISSIONER: Q. Is he paid by the piece? 
sy A. No, paid by the hour, 
-@- Is he paid for the 40 minutes and half hour? 
A. Yes, sir. 
MR. MeRUER: @. Go ahead and tell us the other 
20 things that were gained? A. Prior to the 
agreement or to the strike, the reelers were working - 
i am not quite familiar with this system, it is a 
unit of work, they had to’ do on an average 12 to 14 
boards, for the sake of round figures, and some of 
_ then 15, and they were reduced one board per hour, 
Thatmeans a vast difference, it means the difference 
between high pressure and working at a comfortable rate 
‘Then in order to get the maximum rate of wages they 


30 || formerly had to make 20 boerds over their specified 


amounts 
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Qe ea were two different grades of wages were 
there - I meats normal rate and the other maximum 
rate or whet do you mean tn order to get the maximum 
rate? A. Let us assume there waBe 14 boards 

5 per hour prior to the break. A girl had to make 
14 boards per hour plus 20 pies per week in order to 
amah dry for the maximum amount of WAZE » Now, since 
the strike, she has only to make 13 boards an hour 

iS plus five extra boards per week in order to qualify 
tox the computed rate. 

@. Anything else - there was an jiacrease in pay? 

Ae There was an increase in wages of 2 cents efor 
6@ll adult males» 


15 | | 
THE COMMISSIONER: 


Q. Per hour? Ae Yes, per 
hour, and there was --- 

Qe One cent increase for females and boys under 18? 
A, One cent per hour and in one department 4 cents, 

20 processing, Formerly the maximum was 24 cents and 
now it is 28 cents and then we had oilers in No, 1 and 
&, who had only 40 cenvs ai hour aud they were brought 
up to 45 cents in line with No. 3 oi ewns 

Q. They had been working on shifts - do they work 

25 
three shifts a day? A. Yes, sir, 

a And if they are short they shorten the number of 
employees in these shifts to still Keep on the three 
shifts a day? A, Yes, 

30 Qe How, is there anything else I have not covered? 


A. Nothing that I can think of at aA moment. 
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BY MR. DIXON: 

ve When did you first start to organize this Union > 
&. In Courtaulds? 

Qe Yes? Tae. Tae can scarcely remember, 

Q. No, but generally sped ing? Ay About six and 
@ half years ago. 

Q- You have been working along on it all that time? 
A, Yes, sir, 

4» Vell now, at the beginning of August or in July 
of this year how many members head you in the Union? 
Ay At the beginning of August? 

we Well, say July, beginning of July - put it that 
way? a, (ON, 38 the beginning of July - 
we only commenced in July to organize. 

Q. Waits Your answer to my first question was 
that you had been working on this Union for six y ears? 
A. No, I think--- 

Q. working in Courtaulds - you hed been there about 
five ant half years. My first question was how 
long had you been at work organizing this Union? 

A. Since the last week in June or the beginning of 
July. 

Ge That you started? ie Yes, 

We fake the first of August, how many members had you 
then approxi mately? A. We had about 50%, I 
imagine. | 


Qe Put it in humbers, never mind percentage? 
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A. We had about. 700 or 800 members. 
w+ Now, what constituted a man.a member of this Uniadl? 
4&, Whet constituted? 
Le What. put him in good standing as a member of your 
Union?. | A...By. paying his initiation fees. 
a DO, I understend you had 800. paid members at. the 
first of August? A. Arouneé that, 
Q. You are satisfied on that point? A. Yes,sir 
10 «ue Now, to what figure had that grown by tae lith 


) of August, the date of the strike? A. Oh, about 


1,050 or 1100 mewbers and the first week of the strike 
it grew to 1400 members, 
qe And ald of the members had paid in their annual 

f dues, if that is what you eall them? A» Their 

monthly dues. 
Q. Their monthly dues? A. Yes, sir, 
+ Now then, you say that some time just before the 

20 strike your membership was only 50 or 60 per cents - 

what is that percentage taken. on? A» Of the 

total workers, employees, 
Q. Now then, just tia one step further. You, 

4 in your examination in chief said that @ supervisor 
had tole you of what you called the intimidation of 
the Spinners? . a, Yes, sir, 

Qe Now, would you tell me just again what that 
intimidation amounted to? Tell me the same thing 

30 


as you told us before? A. That the supervisor 


instructed the spinners to stay on their machines. 
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Q. Now, what supervisor was that? y ty Niles, 
Q. That was just one supervisor? A. Yes, that wa 


my departments I understand the sane thing took plac 
ln every Rapat tent, of course, I was not directly 
in touch with those departments, 

"Q, Niles told tha spinners to stop on their machines 
A. Yes,and not to talk to one another, and any talk 
of trades union would be disshavcet 

je Not to talk et all to ane another? A. No, 
not to stand talking, they may Speak passing but that 
was only concerning the work. 

Q. Of course, @ spinner if he is on a machine he is 
act ew sleas to the news man? A. No. 


we 


in order for them to be close together one has 
to be Carp na his post? As Yes. of course, 
they naet ae around the maahiaes Furthermore, | 
they epi together and they Ona easily talk as they 
spina 

Qe What is therebetween one and another? A. Ther 


is a row of spinners, eight men on one side of machine 


each othere 
Qe How many would one spinner look after? 

A. Valeuh’ teen: that is in spinning doff system. 
Q. Nov, in the first attenpt at negotiations Mr. 

Fine eae tee go-between, wes the negotiator? A. Yeq, 
Q. and vie staiad that he made certain arrangements 


for shipment out of reyon s? ye Yes, sir, 
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Ge What were those arrangewents, the first one? 
A. Before negotiations would open up two trucks 
and two trailers would. be shipped. 

we And you were satisfied with that? Ae Yes. 
we were satisfied with that - that safety men would 
get back to work, be allowed to go back to work 
and that the office staff go back, It think--- 

Qe Well now, it seems to me thet I heardyou say 
Ae that the first arrangement was that two trucks would 

go out? fe Lwo trucks. 

We Now you say two trueks and two trailers - which 
was it? Ae First of allne said.two trucks 
and then latterly he came back and said two trucks 

15 
and two trailers, 

&- You know perfectly well that Courtaulds always 
ship with truck and traller, never shipped with a true 
alone - I mean for a distance? A, Yes, I know 
20 that now. 

Q..So that there was no misunderstanding about that? 
A. There was «4 misunderstsuding. lwo trucks 
meant two trucks .to me, two trucks did not mean two 
trucks aud two trailers, 

25 

w- Did not mean anything seeing trucks and trailers 
going out for years? A. I seen trucks and 
trailers going out of there for years, but a truck 
was a trucke 

30 . %e DO you know now long it was before any shipments 


were made after the start of the strike? tig NGe 
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It was about the time Mr. Marsh camee Yes, about thay 
time. 

Qe We can perhaps verify the date Marsh arrived, 
How long had you beon out on strike before any 
shipments were made? ‘4. From memory I would say 
about eight or nine days. 


Q- Hight or nine days before any shipments were made 


Q- There were no shipments made under Mr. Fine's 
arrangeuient because they fell through? he YOSe 

ge Well then, for eight or nine days ~- I am informed 
it was 14 days but I am not taking issue on that point 
for 8 or 9 days after there were no shipments made? 
A. There were no trucks came to the mill. 

Q Why did no trucks sane to the mill? hus 
cannot explain that. 


Q- You tientioned that you talked to the truck driverg- 


what did you say to then? . A, Uhen they came to 
the mill? 
Je Yes? A. Well, we told them we had a dispute 


here and we would like them to cooperate with us 
and not to move silks 
Q- There was no suggestion that the truck driver 
might get into trouble with your people? A, No, 
not insofar as I know, never was the policy of the uni 
Qe You are right about & or 9 days» lI was wrong 
about 14 days. Now, you have mentioned that possibly 


the presen¢e of a number of spectators interfered with 
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shipments - who were the spectators? A. People 
from town. Some of the people who had been employed 


in the mill and some people from town that I did not 
knowe 

Q- Well now, do you suggest that it was ordinary 
Spectators who tere curious? 4. Yes, they were 
curious, the whole time was there, 

Q- Those curious spectators, they had no objection 
to shipments being made? A. No, not the slightes 
& itt is hardly likely to suggest they were the 
reason of stopping shipment ? ie Yes, but the 

very fact crowd there kept the truck ieivae away » 
Qe There was no suggestion that he could not get 
through? A. We did not attempt it. 
we LOW, Mir. MeCanse was he a member of your Union? 
Ae Yes, sir. 
Ge Perhaps he was leader in the later negotiations? 
A. wan Bie | 
Q.- Is he wip leyed by the Company now? A. Yes,sir, 
Qe Now, Mr. Blair was a member of your union? 
Ae Yes, sir. 
We He is how an officer? A, Yea, sir, 
we He is still inthe employ of the Company? A. Yes,slir. 
Ge Even since he became an officer of the Union? 
A. Yen. ais, 
THE COMMISSIONER: Do I understand the Union still 


persists then, still going on? 
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MR. DIXON: I understand so, I was going on 
to ask Mr. Laverty that question, 

Q. What are you doing now? A. Nothing. 

We YOu have no visible means of support? A. No, 
no means of support. 

Qe Are you employed by the Union? A, No, I am 


not in the pay of the Union, 


@. Have you been at any time since the break? A. Nev 
been paid by the Union in my life. 

THE COMMISSIONER: What I want to know, in this 
reference to the Union, what Union sre we talking abou 

THE WITNESS; This’is Local of the United Textile 
Workers of America, 

MR. DIXON; Q. You are operating now on’ the Charter 
which you ohtained at some time during th strike? 
As Yes, 

THE COMMISSIONER: ¢. And when you mentioned a men 
named Bahir, who is Vice-President of the Union, 
you mean the Local Union of the Textile workers? 
Ao Yes, sir, 

WR. DIXON: 9. And Toronto, I understand, is the 
headquarters in Canada of the United Textile Workers? 


A. Yes, sir. 


Q. And it is an international union? A, Yes,sir, 

Qe With Toronto as headgwrters? A. Canadian 
headquarters, 

Q. With a local here?’ °°: A. Yes, sir. 


Q. That is 299 they talk of in the Agreement? 
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9968 Laverty 
Ae Yes, sir. Ls 

Y+ Now, on this question of the affect of fumes 
on the eyés,of, the spinners - do you know if the 
affect. is general? . vodAs Well, very often on a 
shift .of 50 men I have seen as high as 12 men affecte 
by it on one shifte Further, I have seen mouths 
going past without any men being affected. 

MR. MeRUER; »°L umderstood him to say it was a 
condition of whether. 

MReoDIXON:* Q@.oclssuppose that isa a matter of 
ventilation working better in some weather than in 
Others - is that right? Ae YOS, I Suppose, 

w- Now then, “ man affected with sore eyes, is ther 
nothing he can do about it? As Yes, he can wash 
his eyes but it does not seem to matter a great deals 
I have tried washing my eyes and I have tried not 
washing my eyes and seems. to take a certain time 
outside of the mill in order to make them better. 

a. You. do not suggest in the ordinary ease there is 
any permanent affect or difficulty resulting from the 
fumes? A, I omly know of one case that claims 
to have a permanent defect. 

THE COMMISSIONER: Q. Is that the case you mentioned 
awhile ago? CLPiGR, Yes, 81%. 

MR. DIXON: @, ~An@ on the acid rash I understood 
you to say there wese one in two hundred might get it 


A. Yes, around that aumber, 
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ARTHUR. HEARD, Sworn, 


EXAMINED. BY MR. McRUER;: 


Q- You live in Cornwall? A. Yes, sir. 
we How long have you lived here? A. Since 1919, 
i thinks 


Qe. ANd were you a worker pee Courtaulds Plant? 
Ae Yes, sir. 

Q@. What did you work at? A. I worked as a 
coffer, 

Q. Now, just what were your duties as a doffer? 

Ae We had to take, remove the silk from the machinery 
at a certain time, | 

Q. And how long did you work as a doffer? 

A. I worked all the time as a doffer except that 
few montis they tried me out for a spinner. 

ie ea eae yeaBs as . doffer? A. iI first 
weit there in around the last igen in May or first 
week of Jume, 1925.% 

Qe Well, That would be just about the time that they 
started here? A. It was the time they 
started, 

Q. And you were with ag up until when? 

A. I was with them I think for two years and three 
months, first perand. 

Qe Ana then were you bsck agsin?. Ae + ward bac 
again- 1 think I was out of there two years or two 
yearg and a half and I went back end served another 


year and a half. 
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Q. When would it be that you worked there last? 
A, Last? It was in the summer, as near as I 
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can rencmber,28th or 29th, in around September, 

Q. And did the work there affect your eyes? 

A. It did to ae certain extent, I had quite sore eyes 
guite often, 

e- 4nd what would affect your eyes? A. It seemed 
to be when you take the covers off the boxes to take 
the silk out, there seemed to be g@aS or kind of smoke 
Seemed to come out of those boxes. 

(je Fumes from the silk? A. When you teke 
these avis off the spindles is spinning underneath 
it, and kind of box affair, 

4 The spinning went on in the box? Ae Yes. 

Qe You would take the cover orf the bex to take the 
skein off? A. YeS, you would have to lift 
this tox out of the bigger box and seemed to come out 
of there, 

Qe that affect did it have? A. Make your 


eyes burn and run to a terrible extent, 


Q Did you see other : 


"3 
by 
9) 
© 
+ 
@ 
A 


eyes affected besides 


your own? _ & YEs,we used to have lots of them 


Q 


On @ shift, 
Q- Now, do you attribute that to the permanent injury 
of your eyesight? 4. I was never given any 


definite account for it but when I went in there 


I was able to earn my own living, I was able to go 
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around alone, enjoy life like anybody else but to-day 
I cannot: get a job or do things as. other men are dolng 
them, 

weed you ever had any trouble with your eyes before 
you went there? Sec NO, CO you Bean treating 
vyesight, do any Coctor ing? 

Qe Did you wear glasses? (Ae J didnot wear 
glasses untibliafter I went in there, 
10 Qe Yell, had you had: pains in your eyes or anything 
of ‘that sort before you went in there? der NO, 
never had any pains in my eyes, 

Qe Well, ,yoW ‘had no trouble with your eyes? 
As No, not to sey trouble that would boter me from 


15 
working. IT ¢ould ‘always work and get a job any 


place, ” 
Q. Did*you guilt there on ’sec@éundt 6f your eyes? 

A. Well, Ihave uot worked ihers since, I left on 
20 the 2nd day of Feoruary;"1938°te go, i lett Here to 
g0 vo Montreal on the 4th of February, I asked time 
ort’ to" 264 I could not see to do my work any more 
and i was fooling around --- 

| QI misunderstood you, I thought you left there 
25 
in 1929? A. NO, 1 went back in 1929 for my 


second period. 


@- And theo worked until 1932? A, Yes, February 


eld. 
30 be Were your eyes bothering you between 1989 and 1958 


A. Not until about the last six months of the time 
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I was there, 

Q- Well, did you feel the fumes affected your eyes 
vhen? 4. Well, affecting it, that is what it was. 
I never really examined the things i would get 
Over week-end, like Thursday and Friday, from about 
Wednesday to Saturday, and then over the week-end 
they would go but vhey always left a blur on then 
over the week-ende 

Qe lhe trouble would elear up when you were away 
from the mill, ts thet it? 4, Yes, sir. 

ws 4nd theh when you went back to the mill wnat 
was the affect ? 4. WEll, it would be first, 
like Moudey, until deaqnesday or Thursday, feel then 
@raduaily coming back agains 
« « Did a oe to the Doctor about them at all? 
4. No, I never went to the Doctor exactly. I have 
a little remedy of my own, used to put hak tose poultipes 
on them at night, or any time I would be off the shift 
wuld go and darken the room and put these tea leaf 
poultices on them and Slip them on and sleep for an hbur 
aud they would be Slightly eased by then. 

ae You left in 1932 to go to Montreal? Ae Yes,sif? 
on February 2nd, 

we WAS that to leok for other employment? A. No, 
i went down to see a specialist to see whether there 
was any cure for them, 

we Whom did you see there? A. I saw Dr. Mecaull 


Ye What did he say to you about your eyes?. 
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Ae He uid not give me no definite account of them at 
ail, just told me to come back to Cornwall and he woul 
forward a letter to my doetor here, 
Q. And did he do that? A. Yes’, sir, 
we Who is your doctor here? Ae Dr. Cruzon. 
Q- Did you tell the Specialist about the fumes in 
the plant? A. NO, he was a very hearing man 
aud I explained my trouble mostly to him as best I 
10 coulda and he acted to me as though he did not want to 
teli me whether there was eny cure or not, That is 
the way i took it, Anyway, came baek to Comwall 
on the Saturday night sad on Monday I went to see 
. Dr.. Gruzon to see if Dr. MeCaulley had forwarded any 
reporte 
«we Did you tell Dr. Cruzon about the fumes at the 
Pianut? &» NO, LI aid not tell had anything about t 
fumes there, 
20 Sy. Way did not you do that? A. Well, I cannot 
just tell you why i1-did sot make any--- 
qe Well, what I am getting at - if the fumes were 
injuring your eyes end you had gone to a specialist 
= to see about it, why did not you tell him and ask 
him about whether you ought te go baek to work? 
A. .1] asked him if I could work end he said, "No." 
The, Doctor im Montreal told me the same thing. 
i asked him about. going to work aud be said - no, you 
= eannct go to work, 


| 
| w+ You Lad not told him about the charaeter of your 
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work being injurious to your eyes? Ae No, I had 


hot said anything about it. 

&- Well, how was that? A. I cannot just exactly 
tell you why, whether it was the exeitement or all 
mixed up, I don't know how it was, I know it was 
all done in a rush and — iI overlooked it, 

Q-Were there others at the same time in 1932 that 
were coulplaining about their eyes? atin Yes, 

10 we used to have men stay off, used to have men off quit 
a lot with nex eyes, 

Q. Were you ever ort work with them? Ae No,sir, 

they would not let us stey off work. 
Oe Q-. Did you ever ask to? Ae I] never asked to 
but I heard others ask and they had been told to come i “4 

“Q. What unit were you working in? A. No, l. 

\» Then after you saw your doctor you did not go back 
to work? A. No, he toid me to go home and stay 

20 in bed for six weeks, darken the room and blindfold my - 
self with a handkerchief or whatever I seen fit to put 
Over my eyes. 

Q. What is the condition of your eyes now? 
25 Ae oh, just a matter of daylight and darkness, 

Qe You cannot see to go about alone? A. Well, | 
like that I can make my way if I teke my time but I 
just go by colour. i get on streets sometimes, when 
I am with somebody, I don't know whether I am on the 


30 
Sidewalk or on the road, I just go by colour, 


THE COMMISSIONER: Did this man ever make any application © 
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10 


15 


20 


25 


30 | 


under the Workmen's Compensation? 


MR. MecRUER: «. Did you ever make any application 


to the Workmen's Compensation Board? A. No, I did io 
“» Have not made any claim against them at all? 
A. No, 

Q Well, 1f you felt that the conditions of your 
eyes were in any way attributable to your employment 
how is it that you did not make application for compen 
sation? A. Well, in the case of an accident 
in any mill, that is, what you would call an accident, 
they always send you in seven days for a form to fill 
in, if you do not get that form you knew at were 
not entitled to any. 

Qe That is, if employer makes a report ? 

A. The Manager of your Department is supposedto do 
that. 

Qe Your employer would not very well be in a 
position to make any report in regard to your eyes if 
you had not complained to them about it? Dy “te, 

I had complained to my foreman long before ever I left 
the mill, I compleined to him in November, 

Q. Who was the foreman? A. Mr. Niles, 

Qe You told to him about the affect of the fumes 
on your eyes? A, Yes, I complained to him in 
November, that was the first that I was really bothere 
with them so that they handicap the me from working 
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BY MR. DIXON: © 


&- November of what year? He 1951, the 


Falls 
we Now, am I te understand you have never reported 
5 to the nurse in the plant in the first instance about 
the condition of your Syes? Be Well, IT just 
reported to Mr. Niles pa tois particuler day, 
% bid you ever go to the nurse and ask ror assist 
# anee when your eyes were sore? Ae NO, 
Ge, Or did you ever report to the Doctor who comes 
eround the plant periodically?. The Doctor, as 
I understand it, is available at the pisnt for any 
Man ¢ortain days of the week? A, I tever kie 
15 te} ide 
BLLAG @ 
we YOU uever meade any effort? 
THE COMMISSIONER: Q. You say you never knew that? 
A» I never knew that. 
20. MR. DIZON: Q. You knew that a nurse was there 
all the time? Ae NMOS, Sire 
ae TOU,Gicd Hot do anything with her? As Yes, 
first aid bottles in the room, supplicd us. 
he You worked for two years and three months? 
25 | ; 
A. APound that. 
Q. From May 1925 on? A. AS far as I can 
remember, about thet. 
Q» Why did you leave at the end of two mex years 


30 and four months, for? \y Ae IT was fired, 


Qs 4nd you were out for another tro years? 
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A. I.was out about two and a half years and I went 
and got a job back on a different shift. 

&. Why were you fired? A. I was out.a week 
sick, 1 was out with the grippe in the sging of the yedr 
February or March. ec 

@, aaa auring those two years and some months 
how were your eyes then? A. When I was in 
the mill.or eut cf it? 

10 che, WELL, in and out? A. Yell, they were 
so thet IT could handle work, I could go around end 
enjoy myself and take others with me, 

% You were able te carry on with your work? 

A. Yes, sir. 
15 
Qe Now then, you left your employment in february 
1952 and went to Montreal to see a doctor? A. Yes,sin. 

%. AU thet time you had been to see the local doctor, 
| Dra Cruzon, I think you said? A. Before going 
20 to Montreal? 

Ge Yes? Ae Nos only I think I went to get 
@ lens renewed in the summer before that and he --- 

4. You had mot complained about the condition 
of your eyes? Ae Well, I was having trouble, 
ss | had trouble down there about fine threads in the silk 
| and I hed trouble locating them and I went and got 

new leus for the glasses I was wearings 
qe NOW, in the two and a half years that you were 
30 


not employed in the company had you any trouble with 


‘your-eyes? A. No, sir, none at all, 
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Q. So that the first two years and three mouths 
working there did your eyes no harm whatever? 
A. Oh, no, only I found they used to get tired. 


a. You just told me in the two years and a half 


: you were out you had no trouble with your eyes? 
A. No, not --- 
| @. And my next question is - in the first two year 
you got no herm? A. No harm. 

10 Qe It is all in the two and a half years that 
ended in February, 1932? A. The last period 
uhéerer'k year and a half. 

Q. Al} the injury cam in a year and a half? 
A. Last six months. 

4 Qe You went down to Montreal to consult a special- 
ist about your eyes and you did not tell him what 
you thought was causing the trouble? Ae No, 

Idid not go into the details that far, 

20 Q. Did you tell him the nature of your employment? 
A. Yes, I told him I was working in a silk mill 
in Cornwall, 
gs hat is ali? A. Yes, sir, 

Qe The ordinary doctor does not know anything about 

. || spinning boxes or sulphuric acid bseths? A. No, 

je You did not tell him anything about that? 
Ae NO. When he said I could not work --- 
&e Why did he say you could not work - because you: 

30 


were not able to see? Ae Yes, because I could 


not see, 
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| | Qe You gave him no inkling of what might be causi & 
this trouble? Ae NOe 
. Q- You have already told in your Exanination ic 
Chief that you made no claim under the Workaen's 
5 | Compensation Act? A. No, I have never written to 
them or anything of that effect, because, as I say, 
because it is only for an accident and I did not 
think it applied to me. 
ae Now then, when I tell you if you can trace 
% this directly to your employment you are entitled to 
compensation, I take it you will go at ence and make 
an application, will you? A, I Gan do that? 
Q. That is phat I am saying. A. Certainly, 
15 | I will try anything once. I have a family of 
six to support. i am not supporting them now, 
7 Q»- Dr. Cruzon, the loeal docter here, has he 
ever given you any inkling of what the trouble is with 
your eyes? Ae No, he never said what caused 


20 
this injury or anything like that, no. 


-- Adjourned at 12.30 P.M. to resume at 2 o'clock P.M, 
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The Commission resumed at 2 p.m. 


Vourtaulds, were. you Miss K-cine? A, Yes, 
it, Ip, What capacity? Ay oForelady. 


wes AS forelady? <A. Yes. 
ge, And what does a forelady do ? A. 


work; and: that everything is in order, 

we A s0rt ofa foreman?) A, Kind of 

a. Was there another superior to you? 
the foreman. 

«, @ust the foreman? As Yes, 

&« How many girls would you supervise 
90. 

‘ten: AbDOUw SO, 2 1 Ay mY eae 


THE COMMISSIONER: Is she still there 


we How long hak you been employed the 


Since 1925, July. 6th, 


Qe, A® & reeler ?) Ay» Yes, 

Q. And consequently employed up until 
were you? “Ay o.Yes. 

Se AM -yourrose from a recler to be a 


A. Yes, Iivdid.» 


9980 R: cine 


AFTERNOON SEBSSBIORN 


ge Frior,te the strike, you were employed ot 


we In what depsrtment ? A, oNumber’2 reeling. 


do with the girls; has to see thet the girls do their 


BY, MR. .Me@RUER: » Q. >dre you there now # A, No. 


Q. And youistarted in what way ? A. As a reele 


ADLLCE RACINE -« sworn, examined by Mr. McRuér. 


I wase 


She has to 


3 yes. 


Ae Just 


9 As About 


? 


re ? A e 


the strik 


forelady ? 
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Q@. What was your particular work just before 
you became a forelady ~e still a reeler ? A, No, I 
was a booker. 
5 : Qe A booker 7? A, Yes. 
a, “hat does a booker do 7 A, Collecting the 
work that the reelers do, 
Qe - see. ‘that would be one stage higher than 
a resler ? A. Yes. 
10 ©. And then a forelady is another promotion ? 
Ae Yes. 
Qe And t presume that your work had always been 
satisfactory then? A. Yes, I have no complaints. 


@. You had no complaints about it, at any rate 


15 
A, No, I have not, 
Qe You had no complaints ? A. No. 
- And then you got promotion from tims to time 
Ae. Yes, I did. 
‘ Q. Now, what did your promotions mean in wages 
As a reeler, what did you get ? A, 26 cents an hm 
Qe 26 cents an hour ? Ae Yes. 
4« Then when you became -- what was the next 
promotion? A. Forelady. 
25 Ge No, @ booker 7 A. That was SO cents. 
q 50 cents an hour ? A. Yes. 
&. And eae forelady how much ?A. At the present 
time I was getting 34 cents an hour. 
@, Before the strike? A. Yes, I mean at the 
30 time of the strike. 


&. Now, will you tell us what happened at the 


time of the strike there . Just the part that you toqk 
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in it? As I Aid not take pert iv the strike at all. 
ee room was not in the mill when they went on strike. 
®, It was not in the mill ? A. No, we were out. 
5 ®, It was not your strike 7 A. No, we were 
working Gay s- 
. You had some yart though in the question of 
tre amount thet the girls were to do , had you not ? 
Ae on, Yea. 
10 @. You had to see thet they did their work *? 
the Yes, i did. 
ws and aia you have any part in organizing the 
Union ? A. No, I had no part whatsoever. T was just 
a member. 
- 2 You were just a member of the union? A. Yea, 
sir. 
1, Were you active i our membership? A. No, 
ude at lall. 
», Well, why have you not been taken back ? 
20 
A, I don't know. 
%e You don't know % Ae NOo 
uw. Well, when they went out on strike did you 4 
any thing to try to help the girls at No, not at Bll 
a about the union, xothing about the unions; I never 
helped them in ony ways 
%, Well now, tell us about the work that the girls 
had to do, and what was their complaint about it ? 
A. Phat they hac she midh to do. 
30 a. That they had too much to do? A. Yes. 


Now, what was the type of work and why was it 
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that they had too nash to do? A. They had too 
many reels to xan ana too many boards to make. On a 
certain number iP’ peels they had to make so many 
5 boards for the number of reels. 
.» There hed been an inecresse in the number of 
reels? A, No, not letely. 
We It was Mr. laverty that said it? a, Well, 
not in No.s reeling; that happened this morning; 
ss that was in No. 1 reeling. 
Ne Oh, thet was in No. 1 reeling? aA. Yes. 
we Well, how long had this condition existed 
then, when you say they hed too much to do? A. Ooh, 


quite & number of years, 


re P Now many reeis do you say would be a reason- 
able amount? A, Well, it all depends on the denier 
you bate, 

~« They vary, I suppose? A. Yes. 

Wa Le With the si ze of the denier? Ae With the 
size of the denier, yes, and on the coarser denier 
you had less reels, which they ran by clocks, and 
they only tacks about 12 to 15 minutes to run, and 
it they only ranthat length of time vou had to keep 

25 up to this number of reels. 

THER COMMISSIONER: I do not quite understand. 
You say they run by clocks? Ae Yes, they stop 
themselves, every few thousand yards. 

BY “WR. M¢RUER: 4. Well, take a particular 

30 


illustration, say the denier was 150? <A. 150 denier 


| the cakes run completely out; the reels did not stop 
| | | 3 
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themselves, you had to stop then, and they had to 
put five skeins on every board and had to @o 15 
boards per hour; that is 150 denier. 

«. They had to do 15 boards per hour on 150 
denier? A. Yes. 

w+ Well now, that ves requiree of the employees 
in order for them to earn how much per hour? A. 26 
cents per hour, 

“ ae 26 cents per hour? A. Yes. 

we And if an employee did not keep up to that 
standard, what happened ? A. She would get just 
what she earned; if she made & hoard less, she would 
only get 25 cents an hour. 

15 Le Oh, i see, so that it was a sort of plece 
work after all? A, Yes, I should think it was. 

we If they did not make up to the standard that 
was set, then she would bé paid according to what she 
hed ?. A. Yes. 

20 re O. Well, if she tna de over the standard that was 
set? A. She would have to make five extra boards 
per day, or four extra boards per day to get 27 cents 
an hour. 


&.. 1 see. So that although she mede one less 


5 than. the 29 OL 26, -- wheat was the rate per hour 7 
A. 86 cents per hour, 
ws If she made one less than the standard set 
she would get e@ cent less per hour? Ae Yes. 
<6 % But in order to make a cent over she had 


to make how many extra ? 


THE COMMISSIONER: Ina day. 
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THE WITNESS; Four extra per day. 

BY MR. MGRUER: ~Q.’ At 150 denier, in a day ? 
A. Yes, in: a day, 

uw, Inpee. Well now, take the 150 denier, you 
say the staniard was 15? A. Yes. 

G, And how many de you say it should be ? A, 14. 

io | 14, ‘you think, is plenty for a girl ? As: Yes 

kid Nove; in the new sgreement was it reduced to 
LA? Aa Yas, dt was. 

Q. Dt was reduced to 14 7? Ae Yes. 

$s Now, did you ever complain to anyone about 
the girls having too much to do ? 4, Yes, I did. 

Qe To whom:did you complain ? a. To our fore- 
man Mr. Robinson. 

4 ‘To Mfe Robinson? A. Yes. 

Qe ‘Whenedid :you complein te him? A, Oh, I 
don't know, wte-- different times, 

@. ‘Had you been complainint recently, before the 
strike?« A, Well, no, I wouldn't say that I have; onl 
afew girls that»perhaps didn't get their work, I had 
mentioned so ething to him about it. 

w, But this incident of the girls refusing to 
do the extra amount did not havpen in your shift ? 

Ae Wo, it did not happen on mine. 

@. Well now, was there any trouble with the 
fumes in your department ? A. Wo, not in our de- 
partment. | 


s. That did not happen in your devartment? 
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Q. What about the hours thet the girls work; 
how long did they work ? A. From 7:30 till 3:30, 
or 4 or 4:30; it depends on the number of cakes 
é “that we have. 
. What do you mean by that? ‘< The amount of 
Siik. 
\. Why did it depend on that ? A. It depended 
on the spinning room, ‘Some days they would make 
10 more than other days. 
%« What they would take in the spinning room 
from yu? “A. Yes’ 
%e Did the girls have time off for lunch ? 
A, Yes, one hour. 
15 


Q. Were they pald for that ? a. No, they were 
“not paid for a hour. 
x, They were not paid for ths hour FT Aw Ne. 
G Was any time allowed to them during the re- 
mainder of the day for personal compfort or anything 
ri “of that’ sort ? A. No, they had to be at their reels 
mostly all the time, 
% Well, if they left them temporarily, was the 
time taken off? A, Oh, but they had to make their 
i boards just the same, 
G. They hed to keep up their boards ? 4, Oh, 
yes, they hed to make their boards Just the same, 
*% Did the girls ever so there before 7 o'clock 
in the morning? A, Yes, they did. 
Pe “Gl How @id they come to @o that? A, Well, the 
| reels were sterted at 6:30 andi they went injto try to 


eatank | sabe: 
pitow alzis wae) dads aenvod ett dhioued dua hd 
Gaye LER OG: Nentowt) JS atvow yer BEB) gxol wod 
eeiao to xedmum sd? mo ebneqeh wi 9 Oka td A tO 
oevad ew todd 
$6 davome eff A+ Stadt Yo meen Boy Ohta We ye 


pebnoyed #2 Ao Swart ne Laegeb J 'Brh yd 42 


‘@ 


mao gation tye ‘ett ab eoted Siwaw yods CRN ab 
® dank tot Tio emir ‘eved*alals ott Hid 6 
exew ved? 0 yk FT Pade uh bisg -yoed? one te 


ou JA Pro od tot bkeqg ton stew yedT ..0 


ot edt antived meds od ‘powoiie baked gue epit.2 


add eow ,YLinetoqatet med? Fila. pert ib, MOM ye no & 
q 


10,4 ¢ ebssod« ehontd quiqemd oF hot godt . 
foolete™ etoted otel). 09 towe: gfatgoate bt 


att yrtew A Wade OF OF Ghioe Pere pth Soll 49 


asta Bfvew yous wyeb eno MOOT gotnatge eit no | 


waved ‘tedéd matt ‘oven | 
“aa : «fic! Tay mort | 
igi git bet AT 
sgaeed edd 26% bieq tom | 
aitadytio 4g ‘eretende Lancaveq Tot ‘yah ont ro ste ber Een i 
‘gfeet tiedt ts ad or ped vedd ,ow ..4i0% ¢2ou  tadk > To i 
emt oat 28a else om | 


hereadeaaten OF bed Qedd apd pho! | Aho eRe mmtas eats i" 


eum et tet ebiaod 
feuse’ oct tewt etavod uledt alee er’ bed Yetld .,6ey 
bid yots 2% A Sgn laren edt ak | 


“ot yxt oie teen yerlt | bre 0819 te botrste etow 2 Lowt | 


OBT. BRYDIE 
\RTERED STENOGRAPHIC 
REPORTER 


TO 


10 


15 


20 


25 


CANADA 


9987 Racine 
get their boards made, 

is They went in earlier to try to get their 
boards made ? A, Yes, to try to get their boards 
made. 

» Were they paid for that half hour ? A. No, 
they were note 

Q- And that was in order to try to get their 
Shaves made, so that they would get their standard 
rata 7 As Yes, 

e ell, was that couamon practice among th 
girls under vou ? per Yes. 

THE COMMISSIONER: Is it still the practice? 

BY MR. MeRUER: Q,. ' Do you know if it is still 
the practice ? A. Well, no. I have heard that the 
machines do not start till 7 o'clock now. 

BY MR. Mé@cRUER; “G,° Well, they have got one less 
boserd to make now than before pte! Pie of 

Q. So that they would not be stretched cuite so 

uch? Ae NOs 

a. Now, tell me, do you know why you are not 
back to work? “A, No, I do not. 

Qe Have you tried to get pack‘ Ae No, I have 
been waiting for word, 

dc. “YOu are waiting for word? A. Yes. 

Q. But you have not been calldad? A. No, I have 
note 

«. And do the girls punch in when they come in 
in the morning? A, Yes.. 


@. That has been in vogue for some time ? A. Yese: 
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we Well, would the tickets show the time that 
the girls punched in? Ae Yes, they would. 

Hy Before the strike? nr Yes, sir. 

w. If they were going there before 6:30, it 
would show on the tickets? A. Yes. I have seen some 
in there at six o'clock, and their cards will s how 
that they punched in at six o'clock. 

+e JI see. So that if what you say is not true 
in regard to that we 

THE COMMISSIONER: Well, if this lady saw them 
there at six o'clock, she must have been there her- 
self, 

THE WITNESS : Yes, I was, f was the only girl 
that got paid from 6:50, | 

BY MR. MeRUER: a Why were you paid ? A. To 
see that the rhek deniers were in the alleys and 
that the reels were running before seven o'clock, 

a Well, I am wondering why a girl like you 
20 that has been promoted from time to time, and your 

rate of pay increased, has not been taken beck; you 

cannot give us any light on that at all? a. No. 
we Did you have some discussion with Mr. Kenyon 
just before the strike? A. Yes, I did. He had told 
25 me that if I carried on union activities I would not b 
fereae teas vars long. | 
| ’ ind how long was that before the strike? 
A. The Saturday before the strike. 
rt we The Saturday before the strike? A. Yes. 
| Q. And he told “ne what ? A. He td me that ir 


I carried on union activities -- 


| tect omit of? woda atexnols ad bivoW, ifort . eho 
aS isrow yout, «20 od “tat boston atsts oft 
atte .20Y oA. * oul bade edd exoted aa 
tt ,08:9 anxotod eredt goto exew yours : oe as 
emoe neon ovat I. sagt, oA fetexoty edt no wofe, Siuow 
 wodea Litw ebuso sted? baa ,teole"e xte ta ered? i 
sdeole'o xia $e ot Bedoaud “ 
out? ton at yaa voy dade Ts tad? o8 »908 Toa» 
i + odd oF br ages mh 
nett wee ybel aldd th ,fie® 1 AMO LEQ T NMOO aT 
yet oredt need oved tenn ee wooloto aia ¢2 otedd 
»tLee 
Inte woo oft caw 1. ,8aW t ,#e7 :ORKNLIY GAT 
| | 08:8 moxt bieq tog todd 
ef «A 7 mans HOY, etew yst oo oe | ;HAUHOU, «FM Ya. " 
bag, evetis.. edt nk giow gcoiseh tdgit eld tadd osu 
ooloto sever eroted gris etew ahees edt tad 
poy eal Late 6 ye gakrobaon, mg, .ahhew a 
<woy bas ,emit of antt mox'l bev omosy need ped tad... 
yoy, juved mada’ eood ton Bad doeaetons VAG <0 et ot 
ou 4a hie te tadt go, tigt, yaa ey avig TORRE 
wovned, xt ddiw gotenues 1 ame evade BOY, BAG +P 
polos get ot pbb I yet +4 toxtate odd etoted # ent | | 
d ton bivow I seitiviter gotae no be krze0 I ta Pedy onl 
oe ee pega 5107, enori als-or07 
 teoitte et? exoted tade eaw gaol wod bak + : 
|  «ottata, eld otohed upbant es aft +A 
| ,2oY «A Todlare oat stored yobrut ne, | edt ae ine 
| 32 teat on Ba Olt A, 2 dade, vow BLOF ot Baik oD 
eget ao. neliivites sofmy ao borane I 


entoai -Boee } | AGAMAD- 


BT. BRYDIE 


TERED STENOGRAPHIC 


REPORTER 
° - CANADA 
9989 Racine 
Q. That if you carried on union activities 
you would not be fore-mi stress very long? A. Yes, 
We So then you must have been taking some 
5 pert ? A. ON, no; I was not. 
BY THE “COMMISSIONZR: Y. Did you tell him that? 
As Yes, I did, 
BY MR, MeRUER: Q. At any rate, he seemed to 
think you were teking part ? “A. Yes. 
10 
CROSS-EXAMI' FD BY MR. DIXON. 
We Miss Recine, whet did you say was the average 
rate in the reeling room ? A. At the time I was ther 
15 


it was 26 cents. You hed to mak extras in order to 
get the 27 cents. 

w How many ? =A. Four extras per day. Ye zot 
tvo ecants for every board made above that. 


4. Above the four ? A. No, that was the four 


20 
extra. 

Qe And that was open to any girl who was capable 
of obtaining it? A. Yes. 
Q. So that in -- 

25 THE COMMISSION'R: I do not quite understand that 
Does that mean thet the first three extra did not coun 
at all. 

MR. DIXON: As I understand it, my lord, if a gir 
made four extras in a day she counted an extra cent po 

30 hour. 


| THE COMMISSIONER: If she only made three, the 


three did not count. 
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MR. DIXON: No, that is right. 

THE COMMISSIONER: But onee she made four extra 
then she had an @xtra cent for each one of the for. 

MR. DIXON: An extra cent for allx the hours 
during’ the day. 

BY THE COMMISSIONER: Q. That is right, is it? 
A, Yess 

BY MR.’ DIXON: |<, ‘and that would amo nt toa 
i considerable amount of woney # A. Yes, 
é It is not out of the way for a girl to make 


say, from one dollar a week extra? A, Oh, mo, 1% 


didn’t amount to that; some of them did; it depended 
on the denier they were working on. 


15 


20 


25 


30 


rT 


~~ 


sIgYAG .TaC 


enitoes Oee? 


tdait. of tads, , of :HOXTC,. AM 


eréxe aot ebag, efa opio, tue sAAMOLERIMMOO AHP 


0 > of? fo esto dose cot. taeo AidKe oe had ede sondd 


7 oa a ee * 
etixe oA. MOAI «hh 


Le =f 
yo Aetee 


agvod ede xlile Tol vies 


yab aif gattud 


geil et ,Fdgin al ¢ad? .9 i:HAMOLGG TMuoo MIT Ya 


ae vy & 
a ea f th ig we 


ot ta ome Diwow Gantt PGA... ». *WOXTd ,AM Ta 


¥ Yortom ‘to ¢muons eidarebieancd 


eek «a 


etiam of [tig 8 tol Yow efy % tuo ton ai a1 5 


#it ,om ,80 Ak. Sexixe gleew & 261100 efi wort ,. ae 


hehbaeded th .~bLh wad to omen, ot att, of ehuome t' abLD 


, 


,0 guidtow eter Yond seineh elf oO 


BT. BRYDIE 
RTERED STENOGRAPHIC 
REPORTER 


Ke) = CANADA 
ee 


9991 Racine 

THE COMMISSIONER: On the other hand, Mr. 

Dixon, this reduction to #25 cents, how did that 
operate, for the whole day? 

MR. DIXON: Thet operated for the whole day, 
my lord. I think that is right, is it not? Ae Yes, 
that was the whole day. 

© If 14 boards were required and only 15 were 
meade, then that girl went on a lower standard of 
10 25 cents? A. That would be per week. She would not 
get 25 one day and 26 another day. 

SY THE COMMISSIONER s&. 25 for the whole week? 

As Yes, until she could prove she could make 26 
cents. She would get 26 gents perhaps the following 
week, 

BY WR. DIXON: &. In the course of your evi- 
dence you said that for each board less than the 
standard that was made the pay was reduced by one 
cent an hour? A. Yes, it was. 

4 Ge To what point does that carry on? A. Till 
about 11 boards. 

~. Im other words, if the standard is 14 and 
the girl only makes 10 she loses 4 cents an hour pay? 
Ae YeSe 
25 be 

@. You are setisfied.as to that ?..A. Yes. 

Q. That you can sink below 85 cents per hour # 
A. Well, if a girl wes used to making 86 and 27 cents 
an hovr if she came down to 10 boards an hour they 
would practically fire her, 


30 
a They fired her 7 A. Yes. 
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Qe What would be their pay just before she 
was fired ? A. Well, I have not seen anybody lowered 
te 10 boards per hour. 
; “he Wave you seen anybody lowered to 25 cents 
after she had ceased to be in the learner class ? 
Ae Yes. 
Q. Well, sive us one example ? A, I dontt 
remen ber just now who it was. 
A Qe What wes the rate , if you eannot remember? 
A. 84 and 23. 
Q. Thet is all. 
15 


LEONARD HARRIES sworn 
GXANINSED BY MR. MeRUBR: &. Mr. Harries, you were 
employed at Courtaulds ? A, For a period of eight 


years previous to the strike, 


20 Q. For eight yoars previous to the strike? 
And have you been getting any work there sinee the 
strike? <A. No. 
BY THE COMMISSIONER: Q.° What is the answer 7 
A. No. 
25 
BY MR. MecRUER: Q. Were you a member of the 
union? A. I was. 
w. Were you active in its organization ? A. It 
just depends on what you mean by activity. 
Ye Q-. Did you take some wrt? 4. I was on the 


} picket lines end such like. 


| | ie You were on the picket lines? “A” Yes. 
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dn Did you have any discussion with.. the manage 
ment or any of the foremen or any. one like thet about 
your activities? A, Wo discussion whatsoever. 

BY THe, COMMISSIONER: .Q-. What is that? 4 No 
discussion. 

we You wili have to speak louder , 

BY Wiis Me RUBR: &+ .. You will have to speak 
louder; it is hard to hear here. Has any reason been 
given to you as to why you, have not been iw back? 
Ae I have heard numerous reasons but I have hed no~ 
thing direct. from the. mens gement. 

‘4° Nothing direct from the management; well 
now, what department did you work in? A, I worked 
in the jet stall in the spinning devartment, No. a 
unit, 

be thet was the same sort of work as Laverty 
did ? A.» Yes,.but in No. 2 unit. 

se N@ll, how much did you earn? A, In. the 
jet stall 47% cents an hour. 

v. forty seven and a half cents an hour; that 
was prior to the strike? a. Yes, sir. 

Ye Can you tell me whether you heve any knowle dge 
of the effect of these fumes on the eye-sight 7 
& Well, I would say it is a form of acute in- 
flammation. 

“eA form of acute inflammation? A. Yes. 

ws. Heve you suffered from it? 4.. I have on 
numscrous occasions. 

«+ © numerous oceasions, and how painful is 


it? Do you suffer when you leave the plant at night? 
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Ae Well, I think it is about one of the most ox- 
cruciating pains a man could endure. It is really 
torture. 
ve Well, heave you ever complained to the manage- 
ment about it? <A, I heve complained on numerous 
occasions, 
we To whom? A. Well, specifically to the 
foreman 
ss « Who was the foreman? A, Well, I. worked 
for different foremen,. 
ws tell me any foreman you have complained to? 
4, Mr, Lepage, Mr. Coles, Mr, Dougles and the nurse. 
a+ And the nurse; have you been given any treat 
15 ment for it? A, Well, for a period of about a week 
i would say, the nurse used me as a guinea pig, if 
you can use that expression. She told me she hedbeen 
to see a specialist at Montreal and he had prepared a 
lotion that could be used in an effort to cut out the 
20 sore eye. She used numerous sclutions and she asked 
me to give my impression of what ef’ects they had in 
relieving the soreness. in some cases it aggravated 
it, especially the castor oil, 
we» ihe castor oll segravated it? A.» Yes. 
oi + She put castor o11 on your eyes 7? A. In the 
eye; that had been an old practice in the mill over 
a period of years, and also olive cil, Wewere ad- 
vised to use poultices of tea-leaves and also bread 
and milk . 


30 
ws By whom? A....By the nurse, 
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The nurse also used that practically herself, the 


fresh tea-leaves poultice on the eye. 


xe Yes? A. We tried prectically every remedy 
that could be -- or supposed remedy -- that could b 
had in the drug stores. 

G. Over what period were you treating your eye 
in this way? As Over a period of eight years, eve 
since I entered the plant. 

sw» Were there any times it was more troublesom 
than others? A. It seemed to be more prevalent fr 
the three to eleven shift. 

«+ That is the afternoon shift ? A. The after 
noon shift, 

we Now, would the air be changed in the room ? 
Ae To my knowledge there was no change of the air, 
but I think it was the action of the sun. 

&- The aetion of the sun made the ecid evaporat 
more freely, or whet do you think ? A. No, the acti 
of the direet sunlight mizht have some effect on the 
various chemical transformations, that is the only e 
planation I can give. 

» You found it seened to be more troublesome 
on the three to eieven shift? a, It wes definitely 
more troublesome. 

we W8as there aelweys « nurse on hand ? A. A nu 
from eight o'clock in the morning till five o'clock 
at night. 

ve Well, was there any other person there to 4 
the work of the nurse after five otclock at night? 


Ae “Not in the surgery. There was first - aid men 
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distributed throughout the various departments. 
we Well, how many men would be affected by this? 
de Well, as a first-aid man over a period,.of five or 
six years, 1 would,say I had given first sid treatment 
to, hundreds, of wen, 
ie You did..first-aid work 7. Aj »Yes; eirz on 
one occasion I .counted 29 men out of roughly 50 men 
suffering with sore ey2s at one period. 
se Out of 50 ? A. Avproximately 50. 
F ue How Jong ago. was that? ca. 44 Out 12 months ago 
Qe Well, was there any change being meade in ‘the 
ventilating system of the plant at that time?.A.. ‘Not 
at that particular time. , 
15 ‘ie Mr. Johnson explained this difficulty in his 
evidence that was read yesterday as being due toa 
change, that had been made by putting. a by-pass in 
While they were renovating the ventilating system. 
4s) Well, the fumes on that particular occasion were 
20 more prevalent than any other time im the plant. 
Practically every man had sore yeyes, 
.&-dvery man was. wore or Jess affected while 
that, shenge: Mi Johnson spoke about was being made? 
Aw Yes, sir, 
- &. But you say that having regard to the time 
of day. and. sowetines. the Gordition of the weather it 
had been prevalent at differcnt times before and has 


been, Since?. A, Practically eil the time somebody 


is suffering from sore eyes. 


30 
THe, COMMISSIONER:.. Unless we have some medical 


evidence about this J don't know that there is much 
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I can do about it. 

MR. MeRUBR: . Well, a doctor from the Ontario 
Department of Labour, I think, esame down here to make 
an investigation ofit. I esked Mr. Marsh for his re- 
port. I had not got it up to the end of last week. 

I called Mr. Marsh on Saturday, but I was not able to 
get him in connection with it. 

_.THE COMMISSIONER; . We don't know what his report 
about it was. 


MR. MeRUER: Well, 1 know myself. 


THR GOMMISSIONER;. Perhaps you had better get it. 

SR. MeRUER:. I will have to get it. JI know what 
ix. Marsh told me it was, and I may say I had a lette 
from the Minister of Labour, Mr, Croll, in which he 
requested that I examine carefully into this when the 
Commission was here. He was anxious Ne should get all 
the evidence there was in connection with it. That is 


all, 


BY MR. DIXON: &.. Mr. Harries, in the past 
eight years'. how much time have you lost by reason of 
sore gyes 7? ais Well, on one occasion I lost a week. 
I had an injury to the eye but the doctor did not sts 
definitely what had caused it. I was returned to wor 
on the 7th day. During thet day I was given no work 
to do whatsoever and an arrangement was made, by the 
manager, or rather Mr. Linnett put me on Light work u 
til the eye healed, but on other occasions occasional 
two days, possibly three days. 


4. How many of them 7? .A, I cannot say definit 
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Ge Gan you state a total time in the eight yeers 
that you heve lost apart from this injury which took a 
week, and which 1 take it is not an injury Gaused by 
fumes. 

BY THE COMMISSIOLER: % Well, the injury -- 
what was the injury % A. Vell, the doctor gaia ther 
was an uleer on the ball of the eye... at the time I 
understood it to be just a sore sye affected by fumes. 

we By what ? A. By Tumes, because according 
to the pain, the pain was similar to Xkm 6 sore eye 
affected by acid fumes. 

BY MR. DIXON: @ In any event, that was not 
what the doctor said it was 7 &. The doetor would 
not state definitely what it was. 

0 ho said it was an ulcer * Ae The doctor 
stated it was an ulcer but he would not testify as to 
the Cause 

hes Then, what is the total of your lost time ? 
Ae i enh cai approxima tely twenty cays. 

i» Now, is that pretty weli the average for the 
other employees in Wo. 2 spinning? 4. Well, I have 
not been working in No. 2 spinning for eight years. 

lL worked in No. 1 and 2. Some wen havelost a great 
deal more time than that. Some men have left the 
department for that reason. | 

“a And the ones that have not left have lest mo 
time than that? a. It applies differcntly in differ 
ent cases. 
| ae I am asking you whether that is a fact ? 


Ae I have no authori ty to state they were out with 
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sore eyes. They possibly left the mill with sore 
eyes snd stayed out two days for other reasons, but 
they are iosing a lot of time from sore eyes. 

Le Dy you know of any cases where permanent 
injury has been done by these fumes ? A. No, per- 
scnally speaking, no. 

. You don't know, in other words, personally o 


otherwise? 
10 
FRANK LOVE sworn, 


Rew TNED BY MR. MeRUER: @. Mr. Love, were you em- 


ployed at Courteulds? 4. Mo, sir. 


15 
Q. Pardon? A. No, sir, 
Where are you employed? A, I was employed 
AB shop menager by the Callinger @lectrie Sales on 
Pitt Street. | 
a0 te OF which 7 A. The Gallinger Electric Sales 
on Pitt Street. 
Se You are not euployed in Courtaulds ? A. Nga, 
never heve been, 
ie Never were employed in Cpurtauids , A, Noe 
25 vs Whet was this FEleetrical business that you 
were in? A. Wel’, it is Mr. Gallinger. I managed 
tie electrical end of the business. Mr. Gallinger 
managed the gales’ and. 
» 00 took some active part in the organizatio 
i of the wnion here? A. Yas, I Was acguainted with 


several boys in the miil due to the nature of my work 
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They ware beginning to orgenize and they knew I vas a 
former tr de unionist; I hed often spoken of it. 


ie Of your activities as a trade unionist? 


Ae I was & formery secretary of the International 
Brotherhood of Electrical “orkers in Ottawa, and I was 
active in Toronto also. 

ue How long were you see etary of the Interna- 
tional Brotherhood of Electrical Workers? A. Two 
10 yearse 

y? What had you done before that? A. Well, 
_I heve at one time belonged to the Street Rei lw aymen' 


Unicon in Montreel during the war when I worked there. | 


ke 


also belonged to the Seamen's Union for a year when 
15 | 
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.« How did ou come to get mixed up in the 
Textile Workers’ Union? A. The mw were inexperience 
and they knew 1 was an experienced trade unionist and 
they esked me if I would show then how to set up a 
- union, I said if they woulda ealla sufficient number 

together to be representative we would set up a pro~ 
¥isional committee to gc shead. 

a» When was that? A. It was around the be- 

ginning of July when they first called on me and I 


25 
think it was about four days later when they brought pbo 


2 


i 
about 65 men up. We set up the orgsnization that 


night. We operated in the basement of a restaurant 
here where we Gid the recruiting. One of the mem- 
30 bers acted aa recruiting officer. t went down at 
night and we held meetings with the executive 


and we discussed progress and s0 On. 
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This went on for two weeks. One Thursday afternoon 
I was beek in the shop. I was handed my cheque by 
Mr. bekiteaee ant ned said he had received about ten 
complaints about me, about my nti activities, and 

5 he specifically mentioned the silk mill and the paper 
mill whe had complained. 

we “ere you trying to organize a union in the 
paper mill too ? 4, No» 

. All right. A. The result was I was fired 
that afternoon without any notice although I had worked 
there for three years, and had been the only elec- 
tricien he has ever employed and I had always managed 
for him. He did not say he had any complaints 
against my work. 

%. What did you do after that? Ae That night 
I wes taken on 4s organizer by the union. 
THE COM“ZISSIONER: What union. 

BY MR. MORUER; Q What union wes it? A. The 
gy Rayon Yorkers I,dustrial Union. It was not at that 
ral effiliated. 

"as it your purpose as orgenizer to become 
affiliated with the United Textile Workers of America? 
A. it was always my idea. ivery union I have be- 
25 longed to has been affiliated with the American 

Federation of Labour. 

%. SO that the name Rayon Workers industrial 

Union was just & temporary name? A. Ho, every local 

chooses its own shi and you affiliate under that 


30 name. 


we The loesl chooses its own name and then you 


affiliate under that namwe end you are given a number. 
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+ 80 that the procedure you were following 
was the ordinary precedure, was it, in organizing 
a local of the Union whieh is affiliate& with the 
tis Baha ? ie  XeBSy, that is the usual procedure, 
- Att wight, go on now and tell us your ex- 
perience. .1 Go not want too much detail of the or- 
ganization of the union. we have heard that from Mr. 


Laverty? ..A, 1 went on as paid Organizer of the 


sunion. Then we came above ground and opened an 


office. Shortly after doing this one of our members 
Was called down to the plant and asked if he was -- 


BY THEA COMMISSIONER: . Qs. What plant? «4, 


nGgurtaulds: plants. And. asked if he was. the* head of 


the union. 


BY MR. M@RUER: @, Who wes that member? 
Av) Jerry. Reveille, asked if he was the head of it 
and he seid no he was. just one-of the captains. They 
said they were not going to fire him over it-or any- 
thing, and they were quite friendly about it, appa- 
rently,,em, he. left... He went back to work. that 
night as usuel and there was no more talk about it. 
The next run-in we had, we hed set up shop committees 
in each department so that any minor differences 
that came up, insterd of e man heaving an -intividual 
fight with the foreman, that would be taken up by the 
shop committee as organized representatives and eli- 


minate these fights and try to smooth it out and 


prevent the man from being fired , and, if necessary, 


to stop the work to prevent that. This wns working 
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very well in the spinning rocm. The company was aware 
it was operating because many of our stewards hed gone 
to the foramen and informed them they were the union 
representatives on that shift. Ye were doing the seme 
thing with the girls. We set up « shop committee in 
the various reeling rooms. In No.2 reeling room the 
vice-president of the union was loaded down with reels 
She was given extra reels and she could not do them. 
She explained it to the forelad’ And she said she woul 
have to try and do it anyway. 

ae We-heard about thet? A. You did not heer 
all the details. They came to me and complained about 
it and ¥ said the best thing to do was in the morning 
not to start up those reels if she could not do them, 
tell the forelddy she was not eapable of doing the ext 
reels and the other girls in the department were sup- 
porting her. They did this to the extent that four 
members of the shop committce went to the foreman i> 
that department, Mr. Simmons, I balieve it is, and 
they were fired. They sought out Mr. Leverty and he 
went down to the office with them em they were rushed 
out of the office and the arcument went on with Mr. 
Laverty but the ¢irls were still fired, 

% Did those girls co hsek to work later on ? 
A. They went back about two days prior to the strike. 

%. Are they baek to work now? A, No. 

a. T ce girls th t went off et that time have 
never been taken back? 4, No. I tried to get in 
touch with Mr. Laverty by phone. 1 célled the mill 


and said it was the unicn thet was @elling and they 
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refused to pring Mr. Laverty to the phone, said he 
could not come during working hours. I decided to 
weit till three o'clock until he got off before 
taking any further action but at a few minutes past 
tweive the girls sent word to me from No. 1 that they 


were striking at one o'clock in defense of those 


| ed 
four girls. I consider it a dangerous move to allow 


those girls to strike al-ne so I went down to the 
gate at one o'clock and we pulled the three reeling 
rooms but we sent all the other departments in. Mr. 


Laverty told you he got in touch with Mr. Kenyon and 


the casé Was arPbitrated and the giris went baek to 


20 


30 


WOrk WO Gays prior to the strike. They are not beek 


yet. 


7 How did 611 the employees come to co out? 


at first you intended it should be merely localized; 


you were not anxiows to glose the mill. How aia it 


| develop into a general strike at thé mill? A, We 


had hoved to gain from small concessions sufficient 


to show the members the value of retaining a union 


without any strike, thinking that in this way they 
would be encouraged to build up a strong union. We 
opened negotiations wilh the company. Of course, I 
was not an employee there and was not a member of tha 
committee. We sent an employges' committee in am 
Mir. laverty was thé head of it. -They came back ana 
ef Gourse I cannot give you verbatih what. they di4, 
but frou the report we vetsived, the impression they 
came back with was thet Mr. Kenyon would ‘recognize 


the union, that is, he would desl with it, recognize 
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it to thet extent. He made this proposition of the 
works" council, and as Mr. Laverty reported as he 
understood it they would recognize the union whether 
we accepted the works’ council or not. We had a gener 
meeting that hight and the cuestion cane up whether 
we should adoyt the works'council or affiliate to 
the United Toxtile Workers of America, and we affi- 
liated to the United Textile Workers of America. As 

I understood the report of the committee, Mr. Kenyon 
was to get in touch with then the following day am 
arrange enother meeting when they would report back, 
He dia not do so, so I conferred with Mr. Laverty 

and said "Now, you wild have to get in touch with 
them." It aragged over the week-end and the members 
were becoming metic latent wanting tc know what was going 
to go om. Mr. Laverty went éround the mill looking 
for ur, Kenyon on Monday, that is, with the limitea 
freedom at his disposal, He tried to zet in touch 
with him and was unsuccessful. ‘ie conferred again 

on Monday afternoon, and Mr. Laverty vas working from 
three to eleven that week and when he went baek into 
the mill I understand he wag successful in getting in 
souch with Mr. Kenyon . In the meantime the spinning 
Hepartments hed become restless and had been holding 
heetings, and this order came out about not discus- 
ping eee in the mili. They woudd be fired if they 
alked about the union and so on in the mill,and they 
E& in sis: veins to put up with thet kind of treat- 

| 


lent at thet time. We Giscussed the matter end hir, 


| 
peverty described the restlessness there and when they 
| a | 
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found out they were not going to get anywhere, that 
negotiations were not going to be carried on why they 
just walked out and I was not aware of it until I eame 
back from supper that night and found they were all 
out. 3 
we You were not the one that caused the strike? 
fe The strike was not caused, sir, it was provoked. 
«w» It emanated sort of from within. They were 
not ordered cut or anything like that? aA. No. 
“, I suppose, as a matter of fact, with your 
experience with labour unions you are rather against 
‘a strike being called until the differences have been 
thoroughly discussed between the representatives or 
labour and the employers ¥ Ae A strike is al- 
“ways the last resort and it is not a good resort for a 
new union at all. We had been in fear of a strike 
being provoked abs had been very very gnatteun 
about it. 
&% You would rather not have had a strike? 
A» Not this year, anyway. 
| @. Until you got n a position -- 
Ae Yo Consolidate our position. 
we oo= to deal with the thing in a more orderly 
manner? A. Yes. 
BY THe COMMISSIONER: @. What is your present 
position? A, I am the orgenizer of the union, 
We Of this textile ugion? A. Yes, of the Rayon 
‘Workers. rs 
BY MR. MeRU HR : Q Now, we had Mr. Weleh who 


gave evidenee before us in Toronto. Mr. Welch has 
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been making some efforts to organize unions in 
oronto and one or two other places. It is the same 

Union as you represent ? A. No. 

Q» The same union but not the same local? 

- I am employed by t’is local but he is employed 
by head office. 

%e You are employed by the local here ? A. Yes, 
I take no orders from head office, only from the local 
of fi ce. 

«e All right, is there anything else, Mr. Love ? 
A. I would like to say something about the present 
situation. 

Q- Yes? A. Speaking on the sgreement; I do 
not want to go into the strike in detail. That is 
past history now, and my arrest, and so on, but the 
present agreement we have was very kosely drawn up. 

Lt was both to the coupany's advantage and our ad- 
vantages. te had both been weakened by the strike 
and both sides figured later on they would be able to 
put it over one other, i guess, according to the 
strength. .e have hod many cases to fight. One of 
he Gases that we heve to fight at the present time 
is that the agreement was based on the mode of pro- 
duction existing at the time of the strike. All ine 
reases and everything were based, except where spc~ 
cifically stated, like in the reeling room where there 
was & reduction in the amount of production, it was 
based onthe normal amount of work that had been dor 
joptior to the strike. Now, while we were able ‘0 get 
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committee one time. We used her es e stenographer 


‘that signority would count all other things being 


-eounted at all. In the viscose department several of 


16008 Love 
cent increase, that is, we raised the maximum level 
in that department by four cents, we find they have 
lost their increase by speeding up since they went 


back. Since there was nothing in the agreement to 


state how much work they hed: to. do where they formerl 
operated one machine they are now operating one and a 
half, a fifty pereent. in_crease. Also in this de- 

pertment a young lady whom we used as 4 stenograbher, - 
she had had some previcus experience in that line -- 


we used her es a stenographer on the negotieting 


in our office during the strike although she had not 
been one of the active movers. » She had this ability 
and we took advantaze of it. She he8 been demoted 
since going back to work. 

““e What is her name? A. Miss Isabel McPhee. 


Now, in the viscose department in the agreement it sa 


equal.in cases of promotions. ‘e found this has not 


our members have been demoted and some have not been 
taken back at all. Some men who were formerly charge 
hands are now just plain-hands. This is also the 
ease in the spinning department. In the spinning de- 
partment two of the charge-hands who were working at 
the time of the strike ani whom the boys brought out 
with them had been demoted to ordinary spinners since 
going back to work. One of them, I believe, is a 
jet man or something. They had inquired about this 


of the foremen and had been told of the fact that th 
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walked out although they belonged to the mill and are 
paid by the hour and punch the clock as everybody else 
The company,of course, will hold up the fact there wa 


one man who also walked out and did not lose his job 


or was not demoted. The fact is that Mr. Laverty and 
Mr. ftir Pied who testified here were both first jet 
men, Senior jet men. They are not back to work yet, 
but the second jet men are back to work who maka less 
se money than they do, 


Ge Just iet us see the point there; Laverty and 

Harries were senior jet men. They cot so much an hour 

A. 494; 
-» 47%; how wuch an hour did the second jet 
15 | men get ? A. 45. 

‘+ And your suggestion is the second jet men hav 
been taken back at 45 cents an hour and the more ex- 
pensive men left off ? A. Well, now the rate is 
47 now. 

20 «. “ell, if Harries and Laverty went back would 
they come back at 47 or an increase ? A. 494, 

Q. Se that although the rate has been nominally 

increased they are getting “the same work done by the 


second jet men at the same price as they paid Laverty 


4 and Harries? As Yes. Also in the @greement it states 
thet there shall be one charge hand and one «- _ these 
technical ters in there set me confused’ --— one 
funnel setter for sach gang. There sare the two men, 

3 the jet man end acid man,I believe, and instesd of 


| having one of each, that is the echerge hand and the 
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funnel setter to each shift as formerly they now have 
just two men for the two shifts. When we say "You 
have not got the required men, two men on this shift" 
they say ell, count these two men". We say “You 
have not got the recuired men,"and they also count. 
these men on the other shift. They count them double. 
Now, something that was rot ‘covered here; Mr. Kenyon 
‘stated we had made en arreement woth recently to take 
back those men who were left out. The way we made this 
¥ agreement was thet the workers committee called up Mr, 
Kenyon to discuss this mattcer, “hen they told him 
whet it was about they said these were extra men and 
Laden not going back, they were not required in the 
150 «fill. 
| %, Whieh? A, Were not required, were extra men, 
there is &@ certain surplus in the mill that was always 
serried before in this sharing of the work. We went 
to the bepartment of Lebour about this ana Mr. Canpbell, 
20 the Conciliation Officer, said it was absolutely con- 
rery to the agreement. He said he understood that every- 


— was to go back with the exeeption of two or three 
a the campany had a personal erievance sagainst. The 


result was before I. got back fpom Ottwwa the company 
25 | 


pad: been in touch iwith the workers’ committee and 
pea arranged a meeting and since then thev have teken 
back theore tically 20 men during the week, that is, 
a men the previous Monday and 21 this Monday, or 20 
Monday. -In return they laid off 20 men: Now, 

30 


fuis week we have been able to find the men that were 


| 


laid off, but we can only find 13 that have been taken 
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10011 Love 
On. i am not saying the other seven were not taken 
on but we have not been abhe to trace them. It would 
be much more convenient for us if we were given e« list 
of the men who would be off and those taken on. ‘Then 
we could alleviate the feelings of ovr members and 
qQuieten a lot of this unrest. 

ve. That is, if they wovld ict the workers’ 
committee know what is being dove in that respect 
so that they might be able to judge whether the agree- 
ment is being lived up toy that is what we want, to 
be given the information, so as to know whether the 
Canpany is living up to their part of the agreement? 
dus SUrS e 

ae Dow, is there anything else ?. A. Ne, I 
think I have covered it, 

THE COMMISSIONER: Mr. Dixon. 

THE VITNESG:. Gh, pardon me, 

BY MR. MeRUBR: QQ. Is there anything else you 
went? A. When I started I did not finish, it 
slipped my mind. What I wanted to say was that while 
a number of men hafe been taken back and we expect 
in the process of time that practically all of them 
Will be taken back =< Mr. Kenyon steted so this 
morning, I believe -- we have some twelve or thirteen 
girls, about ten of whom were fairly active in the 
union, thet is, if not so sctive in the strike at 
ieast did good work around the offies or in our 
relic? department or something, and no attempt has 


beermade to assure work for these siris. There was 


no surplus work and these girls are evidently 
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discriminated against because none of them have be en 
taken back and I believe new girls have been taken 
into the mill:who did not formerly work there. 

BY MRe DIXON: -Qee Mr. Love, why do you say "We" 
in all this discussion? Ae Because I happen to be 
a worker, | 

«, Bor whom? A. At the present time I am 
working for the Aayon Workers Industrial Union . 

de is that another body -~- that is branch 
No.2499 of the Textile Workers of America ? A. ‘Yes. 

Q. This Reyon Workers Snion entcred into no 
agreement whatever with Courtaulds, did they? 
de NO; we hed a lot of dealings with them though. 
15 a. They came to no agreement, verbally or othe 

wise, isn't that right? A. That is right. 

%» The people who finally came to an agree- 
ment with Courtaulds werennot the Rayon Yorkers of 
America at Cornwall, were they? A, No. 

20 &. Now, then, will you teli ae again the list 
of employments you have hud say s&nce the war, since 
1920 ? a. Since the war? 

Q. Yes, in a general wey ? A, Immediately 
after the war I went to see for u year as an ordinar 

ae seaman. 

Qo Wheat union were you @ mmambor of then? A. Th 
Atlantie and Gulf Coast Seamen's Assccicstion . 

2, Is thet an American associstion or British ? 
& It is American; I was s#iling in American ships. 
ce After that, I came back home here and worked on road 


work around here for a yesr er 60, Later on << 
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& Vere you a member of aunion then ? A. There 
was no union. Later on I went to Winnipeg and worked 
on & power house project there at Grend Falls, Mani- 
toba for a your. I came back te Shawinigan Falls and 
worked in the electric plant there, the power house, 
as an electrician. 

4. Did you Decome a member of a union then ? 

&. No, tiisre was .mo union there. it is a town some- 
thing like this,fascist -- 

" BY THe GOWM4ISSIONER; Y. What is that you spy, 
& town like -«- Ae Something like Cornwall where 
they don't permit unions. 

BY Be DLAGN;: Ge What was the last word 7 

15 Ae Sort of Fascist. I went from there to Three 
Rivers and worked for the Canadian Comstock Company 
and the International Paper mill as an electrician. 
then 1 fimished that job i was transferred to Ottawa, 
& place near Ottawa called Gatineau. We lived in 

20 Ottawa and went to work at Gatineau on the bus. 
i-became a member of the Electrical Workers Union 
there and.becate secretary and organizer. I went 
from there to Toronto and transferred to the local 
in. Tercaote.. I worked in Toronte for a Cansdian 

25 Comstock company and the Canadian Electric Company. 

i came dewn here two years ago to take charge cf the 

shop for Mr. Gallinger on Ziti Street. 

4« Those are your only cetivities since. the war? 
4eo That is in a general way, working activities. 
%. When 1 am informed you were in Stratford for 


| .@ time.I am wrong there? A.» Nos 
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y&. What were you doing in Stratford? A, I went 
to, Stratford es a reporter during the strike. I wes 
unemployed et the tine » 
w, How Lepg were, you unemployed ?.A. I was 
5 


unemployed over two vyetras in Toronto, 

ws» Vhat was the date of the: Stratford strike, 
about + a. I,cannot tell you the dete now; it would 
be about three years ago, just about this time, I 
think, 

10 

Se. You were in Stratford during the whole of 
that strike? A, No, not during the whole of the 
strike. 

wei uFgx how long were you there? A, About three 

15 | days. 

we and whet happened? .A, “Nothing happened while 
i was there particularly. 

we Why did you leave ?. A. I haé to come back 
im=-@time to catch the» press. 

20 Re You hed nothing to do with the strike in 
otratford? A, Nothing et all. 

«« .Youowere net active in any way? 4, No, sir. 

se You were not turned out of Stratford ? A. lI 
certeinly was nots Your lordship , is this relevant. 

25 “PHEsCOMMISSIONER: Yes,othat iseright,- he can 
ask you thet. 

THE. XITNESS: . This is merely implication; he 
knows perfectly well I. was not turned out of Strat- 
ford. 

30 
THE. COMMISSIONER: He seid No and thet-is the end 


| of it so far ag I-am concerned. 
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BY MR. DIXON: 4. It is not unfeir to describe 
you as a professional — organizer of trade unio ons, is 
it? A... am proud oe ak of it, although that is | 
not my profession, only for the moment. 

.« Now, would it be unfair to go one step further 
and call you a maker of trouble in every industrial 
place you have ever gone tot ro it certainly would be. 

s+ Now, Mr. Love, the agreement which was finally 
“ Signed on the 10th of September, had you negotiated 
that agreement? A. No. 

&-.Who were the hegotiators of the final serves. | 
ment for the men? A, MI. Blair, Mr. McCanse, Mr. : 
MeGlynn, -Mr. Thomas and Miss Corriere. They kept 
15 whittling down the committee. Svery time they called 

them back they Would leave a couple more off, would nbt 
receive them, | 
“So Fey had nothing to do with the final agre. 
ment? .A. No. “ithe people who negotiated that final 
20 agreenent were they members of your union? A. Yes, 
vw They were not officials of the union: te No. 
Ge Who are the officials of your union now ? 
A» dir... Laverty is the president, 
s+ Is he the president of 2499 or the Rayon 
= Workers ?..4, It is the same thing. The Rayon Workérs 
Industrial Union is & branch of the United Textile 
Vorkers of America end tho t branch is called 2499, 

4+ It is one and the same thing? A. It is one 
and the same thing. 

A | » we “@ Bre not dealing with two bodies ? A. Thete 


is only one union. 
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we Now, Mr. Laverty is the president ? A, An 


Mit. Blair is Vice-president. Mr. Vert is financial 
Secvetary, Miss MeMillan is Secretary and Mr. MeGy 
is treasurer. 

w+ What is your position? 4s I am organizer, 

GS Aare you paid? A. Yeg, 

- Tall ne, aia you ever go to Courtaulds mill? 
A. No, the only time T was in the mill was when I 
Went in on a negotiating committee, 

&- How far did you go in? &:° Fust inside 
the door, 

ee You do not really know anything about the 
inside of that mill? “A. I Buow more than you do, 
Mr. Dixon. 

.© That is all right, I an not becking my 
knowledge against anybody else's, Answer my 
question; you know very little about the inside of 
the mill ? A, I woula not say that. I have been 
discussing it with the men for the past four months 
every day end I am beginning to umerstand quite a 
dit abott the processes in tthere although I have 
never worked in there, 

«+ 4 Minute ago you ssid you had never been in 
it? A. Yes. 

“es Did you ever see a Spinning mechine? aA, No. 

we When you talk about the various matters you 
are talking hearsay ? A. Not entirely. 

«« How did you get knowledge directly ? A, Be- 
cause these men have been hammering it into me for 


months, every day. 
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&e Theat is it, hammered it into you, hearsay? 


4. Not hearsay. 
“w» Did you acquire any of this knowledge fxam th ug 
your eyes? aA, Nes 
«- | You agquireds it through your ears? A, Th ugh 

my brain, 
. Thragh your ears; you have got to coordinat 
your ears 2 little bit with your brain, but you hear 
this? 4, Heard and read it. 


w+ Heard and read; that is all. 


MARION GRIDLEY sworn. 


EXAMINED PY MR. MeCRUFR: ©, Mrs. Gricley, are you 
employed at Courteulds? a4, Yes, sir, 
. In whet capacity? A. As nurse,there. 

Q. As a nurse ? A. Yes. 3 

RQ <Are you & cuelified nurse? A, I am not 
registered in Ontafio, 

se YOu heve never been registered as a nurse? 
Ae No, 

“e Have you ever trained in any hospital? 
A. Montreal General. 

a Montreal Ganeral; you did not graduate? 
Ae | NOe | 

S. How lone did you train there? A, Apout a 
year end a half, 

, de when did you enter the employ of Courtaulds? 


A. In July, 1935. 
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Rive July, 1953; did you replace some one else 
that was a nurse there at that time? A, Yes, the - 


previous hurse was ill. 


vw. het was en Ae irs. Miller. 

wv. Does she live in Cornwall now? A, She did 
et thot time, but she has since moved to England. 

%“e Moved to England; well noy, what are your 
duties as nurse there ? A, Well, to take care of any 
of their accidents that happened in the mill as well 
as the trouble, if they care to come to me, that happe 
outside of the mill. 

«e Now, have you had complaints of employees 
suffering from sore eyes? A. Certainly, at times, 

15 Q. You*have? A. Yas. 

%s Vhatis it they complained of; Mrs.Gridley ? 
Ae Well, mostly the general opinion is that the fumes 
gst them and their eye-lids and eye-balls become in- 
flamed? 

% Have you examined their eyes? A. YeSo 

SY THE COMMISSIONERs©°@. “Did you say eye-brows? 
A, tye-ballis.” 

Y. I thought yoo said eye-brows? A, -I am sor 

BY MR. MeRUER:; Q. Just tell us what the ap- 
pearance is when you examine them? A, Well, they 
water quite profusely at times ,and the eye-lids becom 
inflamed. There are different steges of that. 

we Different stages? A, I mean the different 


oa Stages, perhaps, are uot very clear. Sometimes some 


are & little bit worse than cithers. Of course, when 
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the eye becomes irritated thers is a tendency to 
rub the eye and in doing thet their hands are not 
clean, as is quite likely that’it msekes it worke,. 

«ue Would their hands have this acid on them 
at all, in handling the skeins ? A. Well, I don't 
know exactly the workings; they only thing is when 
you are working around machinery in doing your 
Geily work you cannot keep your hands as clean ; pro=- 
bably,as: would be necessary to touch the eye when 
itis not feeling very ~ god. 

we Abt eny rate, it aggravates the eye in such 
a way that there is a tendemy to rub it, anyway? 
4 Well, we all do; when you have anytiing wrong 
with your eye -- 

ve I am talking about these funes. They seem 
to @ggravate the eye? A, I have never been down 
around the fumes; I really cannot say. 

oe Well, from the complaints that you get 
from the employees? A, Yes. 

~“e You have never been in that pert of the 
milli? «A, i go all through the mill, yes, but I 
have never to eny extent botheree anybody passing 
through, and the atmospheric ecnditions seem to 
have & greet deal to @o with it, 

w- Tell us about that: do you get more coni- 
plaints at certain times than others ? A, Yes, 
when the atmosphere is very heavy I think you are 
apt to have more complaints, 

w-« You get a sort of run on them when the at- 


mosphere is heavy? a, Yes. 
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Se Has that been going on ever since you have 
been there? A. Yes, at intervals; -it isn't steady 
I don$t get them all the time. 
- «- Is there any change. Is it about the sam 
now as it was when you first went there, that is, t 
intervals? A. Yes, I should say so. I do not ge 
very many of them except probably there is ene perio 
when. we had our fume stack renovated or attended to. 
‘we There were more.at th t time ? A. There’ 
were More at that time. 
THE COMMISSIONER: What is the ¢? 
MR. MCRUER:; Khen the fume stack was being reno} 
vated” Ae They closed down one of the units at 
15 . thet time or two, I am not sure which. 
xe Well, how often do you get this, or to what 
extent do you get these compleints ? We have hed on 
witness, Mr. Harries that you treated; do you know 
him? &4e Mr. Hho ? 
20 we, Herries, he.is here? 4, Yes, .I know Mr, 
Harries. 
we He says you treated him at times and that yo 
tried some different lotions on his eyes ? A. As I 
recall -~- I would not like to say positively off-han 
25 I can recall only one time that I treated Mr. Harrie 
but I would not like to say that ab being the posi- 
tive truth, because it is very hard, you have so 
wIhany peophe going through your hands thet it is rath 
difficult. | 
30 
ove  To.tell who is who ? A. Well, all the 


people over a period of months or years. 
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%- Now, did you get some different lotions, or 
different preseriptions from any one for the eyes? 
de I have tried at different times to try different 


things, yes, to see which would be morebeneficial to 


| their’ relief. 


ue Have you spoken to the doctor about it? A. Yes 


4. “What did he say*about it? A. He seems to 


| think that probably fresh air and the application of 


cold and washing with boracic acid seems to be -- 


~ THE COMMISSIONER: Q3 Whe was the doctor? 

Ae Doctor Mack. J 

BY MR. MeRUER: Q. Dr. Mack, I have sent for 
him? A, I believe at some time he has given a 
prescription which I don't know the contents of, 

&. It was suggested you had got some prescription 
from a specialist ; do you know if that is a fact ? 

P THE COMMISSIONNER: A specialist in Montreal, 


BY MR. MeRUER: .. A specialist in Montreal? 


Ae No, I have had no prescription from a specialist; 


tf have tried different things at di_fferent times to 
relieve the eye strain. 

Q. You tried different things at differant times 
but that was your own experimentation? &, Yes, air. 

Se Well now, teke a heavy day when the atmos- 
phere is heavy, will you get a number of people that 
will come to you with this complaint ? A. TI don't 
think I have ever had more then three in a day. 


«« Not more than three ? A. Possibly four, thet 


jHave come to me for treatment. 


7 


% That have come to you for treatment ? 
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A. All except the time we hed that very bad conditi 
when the fumes stack was being repaired. 

<~e How Wey onebs that condition? a. I might ha 
had as many as six or eight. That is just off-hand ; 
I would not like to say positively. 

+s That is all. My lord, I am going ve start 
another subject matter now. 

THE COMMISSIONER; Would you like a brief spell‘ 

MR. McRUER: Yes. 


-- The Commission sedjourned fer e« short recess. 
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MARION BRIDLEY, recalled, 
EXAMINED BY MR. MeRUER: 
Ge Mrs.Gridley, have you had complaints from the 
employees &bout a rash on their hands, which was due 
to an acid? A. Yes, sir, 
Q» You have had that complaint? A. Yes,sir, 
Qe What is the nature of the rash, Mrs, Gridley? 
Ae Well, just as if the skin becomes inflamed. 
10 we Yes? A. it is very sore and itchy. 
Qe Very sore and iteny? ie More itehy than 
sore, 


? 


Ye 4nd has that condition prevailed since you heve 
ie been there; it is not amoug all the euployees, but 
just this one and that one? A. Yes, 

@e Does it seem to be worse at some periods than 
others? 4e NOs Perhaps I should not have said 
iepériéds* i have had the oceasicnal different ones, 

20 | we And Go some pecpje seem to be more susceptible 
teit then others, or is it occupational, depending on 
where they work? 4 i think it is more the 
edible who have their hands in water cousiderably. 
ai There are one or two different departments, - one 
department probably in each unit, unless that has 
been changed, where they have their hands in the winter 
under the jets, 
Q. Where they have their hands under the jets? 


7 Ae Yes, 


Q- Would it be due to the water? A. I think 


SIGYAa .Tac 
anwis = 


ade 


a spoilt ¢ biden td 


ataiés? x” “gt nto tgnoo tadt ‘westeved wor pCO 
¢yelh iw etl, dest etit “Yo ersten 9a af tele 9 


-badelrak eenoood aide add “*t ‘as = “flow oA 


« <i: is 


sydortl ba e108 1 al at 4% = : “eeey ¥ | of 
asad yiott stom ye. eyaodt bos ‘er0e “wr a 
; “ etoa | 


evel voy soate peliaverq soitiboco sadd est Dekh +o) 
gue seeyolgie eit Lis eu oa goa ef +i jetede 28od 
~aer «& |  tedg Sas eno alds geulh 

nedt ebolteq emos te 9870" ed et moor di aeod ./ 

bisa even Toa biyoda i eqedtie.. ) on fetedso | 

-88no suger tte {gnoleesso oid ‘batt eyed Lt "abo lseg™ 

gidisqpemse oiom ed of teen efqood euoe of bad «y | os 
Ao gotbaogeb , Lanotéaqudee ti af to .eteiite neds siot 
edt exom et ti aaid’ I 4 a aeeow Yedd oteste | 
,yideteb tence qetew nt edusd shedd avad odw elqoeg i 
ono - cetnentabgeD doerett Lh ow? to bdo ete erect | 
and todd eaolas « $ haus done at qidedord jnemtisged 
lxotutw ert mt abaast nto eveti _ oredr * pegabso nosed | 
| on edd tebay | 
gatot edd t6haw | ebaed atest oved youd “esed oe | 


BOY «A 


) 


eS => he. lU ti bivos of 


3T. BRYDIE 
ZRED STENOGRAPHIC 
REPORTER 


- CANADA. 10026 Gridley 
probably it may have something to do with it; a little] 


of the stuff that gets on the jets gets on their hands] 


and it mostly comes in winter. I think it is’ because 
‘ia hands are in water, subject to climatic conditio 
it has the ten@ency to aggravate it; it would be worse 
in the cooler weather, 
Ww. But you do not attribute the rash to the water? 
altogether; you say the water aggravetes it? 
10 A. Well, certainly it is their occupation, that makes 


it that way. 


MR. McRUBR: All right, thank you, Mrs ,Gridley. 


15 
WILLIAM J. KENYON, ‘Recalled, 


EXAMINED BY MR. MORVER: 

Q. 1 think, Mr. Kenyon, it has been suggested that 
in régaraé to those girls whose wazes birt: fatbeabea 
20 4 cents an hour, they have been given additional dutieg, 
since the increase in the wages. What do you say 
as to that? ' A. Although ther have hed extra 
work on their machines, they have been relieved of 
a other duties. 

Q. Yes? A. The shop has been re-organizede 


Q. The shop Yas been re-organized? A, Yes9 


Q. What has the net result been, that you get more 


work wone for the money that is paid then you did befoye? — 
t 


oan | A. Yes, but’ not per individual. 
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THE COMMISSIONER; You mean by the shop? 
MR» McRUER: Yes, my iord, 
ae ip the reorganization, that you get more work 
done by the shop? A. By the shop as a whole, yes, 
5 Q. As a whole? > “ke Yes. 
Q. So that there has been what is ordinarily termed 
a stretch-out? A. Vell, I. would not put it that 
WaYe 
‘ @u=E COMMISSIONER: That is e term used in America, 
BY MR. McRUER: Q&. That is a common term in 
Textile industries, 4. I do not understand what 
you mean by a term like that. 
we Jell, a stretch-out 1s gatting more work done 
zi for the same amount of money than before? Ae ransi bie 
but we are paying them a great deal more money, are we 
not? 
Q- But my question to you was, is it a fact, that 
a although there have been those intreases there has 


been more work done as & whele for the same amount of 


money? Ae By the reorganization, yes. 


RE-EXAMINATION BY MRE DIXON: 


25 
we dust to carry that out and try to make it a 


little clearer, Mr. Kenyon, the statement that was 

made was that although a certain number of boards,- 

the production of the boards had been reduced yet the 
30 reeling had been speeded up to such an extent that a 


girl had to produce as much as she did before? 


| 
{ 
| 
{ 


“sande at x6 mn snOTEEDOD AE. e 


a A BD ina 


arow orom, 9% NON told, aottosias 
ON. eae sae gous eds Ni shen  eqosde edt, yd, on0b 


ae ke ot goes SP a | : 
entet yltrantbao at todu seed asd,etesdi, tant 08 9 | 


taald 7h tuq tom bivow -1, ihe »4 om » ttwendat eats B | 


motrems at Deas ated enh oedh 94Mt ‘i 
a} wxot dommon 2 wi tad? 4) tKUHOM AME xy | 
bade Qachucebnn £68 Gh tiorhezgse (aPOLNONORE BETT=RS | | 
ted? sll med s yd aaon sof 
1 eee sixow etom galdieg ef tuo-dot 918s s ,tiew of) 
qidizeot A «= PNT ed oeag a to day ouit auee acd x02 | bs 
ex ors , Yount oom Inoh Footy mest acived, ete oF ud | 
| | ston] 

teat, toat att at .sew, HOY qt. daolieeuy YW dul fl 

aan orediy. soespronl, esodt aeed, even otods aguodt te * 
to sauome emea odd Tot. elody & Be enob Anow oro need | 


928, sottasiaspsoos sii GF MW gy s emo] 


@ tt nom ob ton mt ay 

eaw goede The RAE®, ott 1 MRA mee. oftt hi | 

nebraed to tadwmn titres & sei anid, apm 9 | 
etd doy noowhen p20 0 | 


fn tadd gnodxe ne sous, ot Gm Sede @ need Red gaite 
resisted Bh nin ox oun se eeuiney of bad fla | 


3T. BRYDIE 
ERED STENOGRAPHIC 
REPORTER 


- CANADA 10028 Keny on 9 
ARE eae By Mr.Dixon 


A. Mr, MeRuer’s remarks did not apply to reeling, 
w Processing? A. Procéssing, yes. 
Q- IT am sorry; that the three-cent increase that 


was given through the levelling of the processing 


5 
department with the reeling department, has been off- 
set by a speeding up of the machines? A. To a 
small extent. 
ae Now, as I understand it, at one time the girls 
2, working at processing had to carry the yarn to their 
machines? A. Theat is so, 
Qe And I understand that that duty has been taken 
away from them? A. Y@s, 
15 q+ Have there been any other changes made? 
A. They seither nave to fetch their own yarn or bobbins 
and they ete relieved of the duty of taking away 
their Pinished product, 
\- That is done by other employees now? A, Yes, sir, 
20 


that is done by other employees now. 


BRINLEY TAYLOR Recalled, 


25 EO AMINED BY MR.McRUER: 
THE COMMISSIONER: You are already sworn, Mr. Taylor? 
HE WITNESS; Yes, my lord, 
| BY MR. MoRUER: Q.- Mr. Taylor, you are in charge 
of sales for Courtaulds Limi tea? A, That is correct 


30 
/ Mr. McRuer, 
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Qe And I want to file some statements of sales 
that have been prepared, The first is a statement 
of sales, in Canada, from June, 1925, to July, 1930. 
; THE COMALSS LONER A Statement of sales in Canada only? 
MR. Meruer; Yes, my jord, 
THE COMUISSIONER: Wheat ere the dates? 
MRe MGKUSR: June, 1925, to July, 1930. 
Qe hat is one that was supplied by: you to the 
10 Government? A. That is correct. | 
THE COMMISSLONER: Well now, this will beExhibit 
731. 
EXHIBIT 7313 Statement of sales, in Canada, 
roh June 1925 to July, 1930. 
. BY WR. MeRUBE: -G. And, a8 part of the same 
Exhibit, my lord, a statement. of. sales. from the lst 
of July, 1950, to the Sist.of December, 1935, 
THE WITNESS: From the ist of January. 
20 MR, MecRuer: Yes, from the ist of January, 1930, 
THE COMMISSIONER; Just give me those dates again, 
Mr* McRuer. 
MR. MCRUER: . From the lst of January, 1950, 
to the Slist of December, 1935, my lord, It is by 
25 


months, so that we have the complete pictures 
THE COMMISSIONER: All right, Mr. MeRuer, 
BY MR. McRBER: . 2. Of course, this appears to be 
sales, and not. deliveries. .Is that sorrect? A. Those 
30 are sales; they. are representing deliveries for each 


| month, as shown down theres 
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| BY THE COMMISSIONER: Q. you say they represent 
deliveries? A. They represent deliveries. Those 
are actual deliveries during those periods, 
BY MR. MeRUER: Q. They are deliverions A. Yes, 
they are deliveries, 
a» Por instance, there may be orders in December 
that are not lucluded? 4. That is right. 
MR. MCRUER: It shows something, my lord, of the 
i growth of the rayon business in Canada, 
in 1925, which was only part of a year - they 
commence in June, 1925, - the total sales were 
412,588 pounds, and the average price per pound was 
$1.41, 
0A This must be something like the good old days 
that Mr. Johnson was talking about in his evidence, 
In 1926, the sales were 1,369,392 pounds, 
THE COMMISSICNER: That is for the whole year? 
20 MR. M¢RUER: That is for the whole year, my lord, 
1,369,392 pouncs, and the average price per pound was 
$1.45. 
In 1927, the salesvere 2,187,415 pounds, thd the 
average price was $1,25. 
r In 1928, the sales were 2,206,050,pounds, and the 
average price was $1,24, 
In 1929, the sales were 2,755,529 pounds, and the 


average price was 91 cents per pound, 


30 77 In 1950, the sales were 3,650,537 pounds, and the 
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average price was 77,.5/6 oents per pound. 
in 1951, sales were 3,795,889 pounds, and the 


average price was 78.89 cents per pound, 
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In 1932 - 4,239,053 pounds, average price 75.16 cents 
& pound. 
In 1933 - 5,679,022 pounds, average price 74.06 
cents a pound. 
In 1934 - 6,421,382 pounds, an averae price of 
70«95 cents a pound. 
in 1935, - 8,423,520 pounds, an average price of 
65056. cents a pound. 
10 -- SUE COMMISSIGNER: I. thought the price was down 
to 87. 
MR. MeRUER:...These are averace prices, There 
is ©, variety of denier and the average denier changes, 
“ For instaace, in 1935 the average Cenier was 1234.80. 
whereas in 1931 the average denier was 1614665, which 
was the particular denier we were dealing with at that 
time, which wes 150 I think, which sold at 5? centS. 
«- That is correct? Ae That is the figure 
20 to-dar, o7 centSe 
THE COMMISSIONER: Q. 1936? de Yes, #1936. 
MR. MeRUER: G. Then you aa prepared another 
table which gives the purchasers of the catalan mills 
Mi by months for years 1935,-1936? A. Those are 
weaving oe eae onlys 
Qe Oh, you have knitting? A. We have 
knitting customers, we Dave smallware manufacturers, 
THE COMMISSIONER: Please repeat that question, 
30 _ MR. MeRUER: This is statement of the sales to 


weaving customers for the yeers 1935 and 1936, 
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THE COMMISSIONER: As taken out of these other 
sales. 
MR. MeRuer: Yes, my lord. It is by month, 1935- 
1936.4 
Ti& COMMLSSIONER: Who do taey sell to besides 
weavers? 
Tdi WLINkSS: Knitters, uaderwear manuracturers, 
hosiery manufacturers, smalliweze such as sewing 
10 thread, shoe laces, suspenders, suspeuder manufacturers 
garter wanufacturers, &ce gut the weaving industry 
took in 1935 approximately 67$ 4 of our total yara 
sold, delivered. 


SAHIBIT 752; Statement of Sales to Weaving 
15 Customers, 1935-1936. 


Line McRUER: Q. Now, there are same other extra- 
ordinary teinae nthneh themselves in this statement 
to me, I do not know whether you can help me at all, 
Sone competes appear to be very cousiderably over 

20 ) 
their purchasers of 1935 and some are undere Do you 
know of any reason fa that or are they teenie 
A. Well,ift ven showed me the customers I can probably 
explain it. 

25 1» Well, for instance, Canadian Cottons in the 
month of August for this year purchased 61,678 pounds. 
These are in pounds, are they? A. Yes, 

Qe And the month of August last year was 40,741 
pounds? | a well, thet is largely due to 


30 aol | | 
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year are perhaps getting a larger share of the market! 
business than they did last year, 

Q. That is just a guess? A. No, itcds not a 
guess. That is ea fact, i mean there are certain 
types of fabrics which are being manufactured much 
more than another particular type of manufacture. 

Qs New, Cenedian Cottons do their business at 
Milltown? «| A. Yes;osir, 
10 &- All their rayon business is Gene at Milltown? 
Ae We delivered it all to Milltown, 

“+ Ana that is the Mill that we had some eorres- 
pondence about in the spring that they were 
contemplating closing, So that anparently in the 
4 month of August this year they tock from you 21,000 

bounds more then they cid in the month of Augustlast 
year? A, That Ys correc ty 
‘OMe oThén we come down to September --- 


20 238. COMMISSIONER: That ig New Brunswick, is not 


2 «MR, MeRuer: Yes, my lord, 
(je We come cown to September and drops off sharply. 

4ll shown: here is 7,500 pounds? Lee Well, 

25 

we were not permitted to send yarn out at that time? 
eg. That? is. due to the diate! &A.strike | 

coucitdens. 
Qs Now; in regard to these mills that are shown 
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Q. Take the Binz Company, August seems to have 
been a big month for then, They. tock 55,500 pounds 
from you this year, 48,568 pounds last year? 

A. het particular concern were using a higher per- 
centage of rayon .this year than they were last year, 
They used both silk and rayom aad are using a higher 
percentage of rayon this years 
Je There was a change - the tariff in rayon yarns 
10 Last spring? A. That is correct. 
Wein the budget last. year? As YGS~e 
x a» H@ve you experienced competitim from : 
inglish manufacturers. 2ow? A. Not to any appreciate 
extent. / 
15 

je SO that if these milis --- 

THE COMMISSIONER: . You say. ‘dave you experienced 
competition" - go you mean more competition than 
formeriy? 

20 MRe MORUER: Q.. You had no compe tition before? 
As aS & Matter of fact, my lord, you will see in 
imports of yarn from the United Kingdom this year, 
during the past two months, very substantial quentitigs 
which we had to bring cut to keep the local mills 

25 
in operation due to the fact we were closed down for 
seven weeks» 

w+ OR yes, that is.a different thing? A. That 
is,a different. thing. 

30 ) Ti COMMISSIONER: Your question had to do with 


competition? 
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MR. McRUER: Q- My question was directed 
towards competition, You are able to hold your own 
in the Canadian Market against British manufacture? 
A, Well, there is one concern, British Bemberg, 
they have inereased their Sales in this country, I 
shoula aay, by 500 or 400% - I am not sure of that 
figure, 
ae IT would like to know what their sales were befo e. 
10 These 160% increases do not amount to much, if they 
Show 10 pounds before ané Sell 100 pounds now, 
Q. Is Bemberg the same product as yours? 
4. No, it is synthetie, it is niade from cellose, 
ee iItis aa écetate yarn? 4e NO, Cupramoniumn 
15 
yarne 
we Wheat do they make it out or? Ae Out of 
cotton linters, | 
we It is made from eotton iinters and acetate yarn 
20 is made from cotton linters? Ae So is viscose 
at times, 
w- I thought always made from pulp? A. Made 
from cotton linters and also wood pulDe 
Q But it is a viscose process? A. Viscose 
25 . 
PLOCESS¢ 
a Well, have you experienced compe tition from 
acetate AR imported from England? Ae Yes, 
Q- So that some acetate yarns are getting in? 
$0 4. Yes, 


Q- And it was a fact that before the reduction 
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in tariff the weavers coulda not get acétate yarn when 
they wanted’ them? "” “a. zr woula not say that. 

Qe Well, that is what they say? -A. Well, 
we carried about 50,000 oF 60,000 pounds in stock 
at Cornwall of English acetate yarns and nobody 
wanted to buy it. 

we Because there was a tarirf on it and they could 
not buy it economically? A, Ii was offered in 
this market at approximately priees at which they 
had to pay for it in the States, 

THE COMMISSIONER: Q: You mean they were getting 
it in the States? A. No, sir, A manufacturer 


ofa similar product haa to pay the same price for 


acetate yarns in the States as we were offering this 


in Canada, 
MR» McRUER: Q. Did you bring it over from the 
States? A. NO, we brought it from England, 
&. Imported it here? A+ Yes,’sir, 
vw» From ‘your Company in England? A. Yes, sir, 
Ye 4nd paid the duty on it? A, Yes, 

qs ANG then -you were prepared to sell it to the 
trade here at the sane price as they could sell it to 
the Trade in the States? A. Yes, 

Q-But they did not want to buy it at that price, 
Evidently they could not compete with Canadian celanes 
if they paid you that price - that was the difficulty, 
was not it? “" “A. I would not like to qualify 


that statement. 
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10038 Taylor 
Q- They are in the business and wanted the yarn 
because they are buying it now? A. Yes, buying it nb 


THE COMMISSIONER: Qe They are buying it from whom 
A. From Hart or British Cellulose Acetate Company 
and buying it from Courtaulds, buy it from us, 

a, Not buying it from Drummondville? hs Zz 
do not think Drummondville has any surplus to sell, 

MR. McRUER: Q. They did not try to sell it down 

10 there, I have a statesient cf what they sold to the 
public down there, They are not too generous with 
their yarns, Have Courtaulds (Canada) any arrangement 
or tacit agreement or umerstanding with the Celanese 

se Colipany Limited? & None whatever, 

Q» That Celanese will act sell yarn to the trade 
here and ieave the yern business to Courtaulds in 
Canada? A. None whatever, 

Q- They do what they do in regard to quotations 

20 of prices of yarns of their own will, no arrangement 
with Courtaulds? A. None at all, never have, 
4+ Now, take the Valleyfield Silk Millis. Tn 

september last year they bought 11,350 pounds and 

se this year 18,017 pounds, Now, although the strike 
was on here you evidently got out a good delivery 
to Valleyfield? A. Yes, we happened to heave 
that partivatas yarn in stoek as soon aS yarn became 
frees | 

as %- SO that these deliveries in august and Septembe 


maybe affected by the fact that you did not have 
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certain lines in stock due to the strike? Ae 


2. 


able to keep up your deliveries? 


10039 Taylor 
Yes, 


Aud some. lines you had them in stock and 


A. Yes, as soon 


&S. yarn was released, 


C. 


months 


and we 


months 


oe 


Quite understand 


SO that so far-as this statement e@ces for the 
of August. and “epteuber the strike enters into 
prooabdly cannot compare those mouths with other 
very well? 4&e NO, 

What are the red figures on this, I do not 


why some figures in this Statement are 


in red, Do not have debit sceount of more returns 
than you. sold? ()j4-. That may have. been yarn 
returned, 


@- Take for Listanece, this one, 


there, 4950 in red, 


there is 6000 


I want to know what these are, 


Ae .¥ell, The Canadien T.S.R. was taken over by another 


concern and they 
Silks Limited are a Japanese 
nag quite a 
us to take 
to ship to 


Ye And 


G- Well now, there are some 


brofits I 


MR. DIXON: 


®xplain this to the Commission, 


asked us to take return of the yearn, 
organization and they - 

i0t of yarn on hend in December and asked 
it beck which we did, as soon as convenient 


Somebody elses 


then they started buying from you again? 


Yes, they Started buying again, 


matters of sales 


want to run over with you. I took them up 


with Mr. Jonnson --= 


I think if I may be permitted to 


Our Secretary- 
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Of course, if it should happen tiat Mr. Jones cannot 


10040 “Taylor 


Treasurer, my lord, is sick in bed. He will be 
available on Friday. wr, Taylor is the Sales ans ger 
and he is not at all intimately familiar with the 
finances, As far. as fyliag that statement Mr. MeRulei 
has in his hands, of course no objection, put for 
anythiig like a detailed examination I woulda ask the 
Commission to wait uatil Mr. Jones is available, 

THE COMMISSIONER: What about that? 

Mis McRUER: I don't mind when i iget it.in. 

' TUE COMMISSIONWR: No use going over the sane 

ground twice, ff this witaess can only give it 


incompletely you will have to 80 @ll over it again, 


come on Friday we will have to proceed with somebody 
6élse, so that somebody else ought to be prepared to 
give us the information. 

MR. DIXON: Well, we will try to do that. 

MR. MeRUER: ©. On the guestion of sales who fixe 
the price that you should sell the yern at - how is 
that fixed? A. Generally it is fixed at the 
Board meeting, 4S far as our standard quality 
yearns are concermmed, that is, first quality yarn is 
fixed on my recommendation and it is accepted by the 
Soard of Directors, and the other guslity, the 
infr ior grades, it is left to my discretion to get 
the prices I think the market ean pay. 

THE COMMISSIONER: _ You are given a free hand? 


MR, MGRUER: 4. In fixing the price of yarn 
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you do not base it on the cost of production? 
A. Certainly. 
w+» YOu base your price on the cost of production? 
A. Cost of production is always discussed the time 
| we are fixing on the yarn prices. 
ue You may discuss cost of production but your 
price is not based on the cost of production? 
As. Yes. 
v ~- Because if it is I am going to invite you to 
| explain the variations in price that have taken place, 
if it.is based on the cost of production, because 
| your price has varied at times - where it is 57 now, 
the average price has been as high as 1.41? 
15 
Ae V@Se 
Qe And it is nox 57? ike YOSs 
\& Now, the cost of production has not varied 
to that extent? A. I cannot speak for, the period 
20 before 1928 because I was not a director of this Canadi 
Compeny ~ I beg your pardoa, 1932. i was not a 
director of the Canadian eompany and I was not eonvers 
at that time with the cost of productions Since I 
¥ became a director the cost of the yaro has certainly 
had a bearing on the price that was fixed. 
we it may have @ bearing in the sense that you did 
not go below the cost of production wut you do not 
regulate your price according to the cost of production, 


30 Hour price is regulated by the price that yam can 


Ibe imported im over the tariff and sold against you? 
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10042 Taylor, 
A. Oh 00% 
Qe what other regulating feature is there? Ae 
‘Market conditions, 
@- How is the market condition governed except 
by the price that yarn can be imported at? Ae 
The price at which Celanese cen sell frabrie at, 
Qe Well, they dont sell yarn? A. They sel 
frebric, | 
10 qe Fell, the fabric is not sold as comparable 
and in competition with the rayon fabric. you know 
perfectly well that Celanese fabrie is a fabrie that 
other usés are put to other than the rayon fabric? 
a it takes aye differently, does not it? Ae It 
does, yes. 

j- Aud there are some dies it wont take? at 
all? A. Yes, 

Qe Now, I am getting back to what determines 

20 your price? A I still stick to the 
statement that the price at which Celanese sell the 
fabrics at has a good deal to do with determining 
the price which we can get for our yarns in this 

a market. 

@- Therefore, if Celanese, being the only Compan 
manufacturing acetate yarns and cloth, keep their pri 
up you keep yours up? A. Yes, I suppose so, but 
those are not the facts, 

30 


Q. They do not keep it up? Ae The pricas 


of fabric have come down in the past theee years, 
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we Oh yes, but they heve come down dis world 
over - that is a fact? A. That is a fact, 


we 1 want to deal with some correspondence you 


5 have had with the Government on this subject and 
in view of the fact that Mr- Linnett is unfortunately 
iii I will have to deal through you, Mr. Taylor, 
any Way » were you connected with the Company in 1930p. 
&,. Yes, sir. 
10 ‘ 
we I show you a copy of the letter - I think Mr. 


Dixon hes a complete copy probably of all these letter b- 


copy of a letter fran Mr, Linnett to the Honourable 


15 EXHIBIT 753: Copy of letter from Mr. Laéniett 
to Hon. E.B. Ryckman, Minister 
of National Revenue, dated Sept, 
10,°-2939. 


" . With reference to the recent application 
_ by Courtaulds (Canada) Ltd., for an increase 
20 in tariff on importations of Rayon yarn, 
we resvectfully submit to you, in the event 
of your deciding to grant sudi increase as we ask, 
we would definitely guarantee: 
(1) that we nonkd not increase our prices above 
- our present price list of June ist. This is 90¢ a 
& pound for 150 denier lists quality (which 
is the standard count) with prices for other coun 
in proportion, In explanation we would say we 


30 are selling the same count today for 75¢ because 


huge importations offered considerably under this 
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figure, but we, bu doing so, are losing at 
least 5S¢ a pound on every pound of yarn we sell, 
(2) That we would take care of any increase 
in trade which might come to us through 

5 ean increase in tariff, isc. extend our present 
plant if necessary, ; 
(3) If plant extension should be necessary 
end increasing production reduce cost, ,we 
would pass on this reduction to our clients, 

10 4 

our effort being only to get a fair return on the 

capital invested,” 


Now, do you soy that it was a fact that your Company 


was losing 5 cents on every pound of yarn you sold 
15 


at 75s a pound? A. In the various returns 
that we made to the Commission, Mr. MeKuer, I think 
you will find that we reduced our price on the 1st 
of June, as Mr. Linnett saic, to 75 cents, It is 
20 @ misteke in, thet letter, it should be before June ist 
Our price was made 75¢ on June list. In the returns 
that we made to you you will find that the average 
weied obtained on the yarn sold for the six months 
ending November 30th was 74.35 cents per pound less 
25 
24% trade discounts You will also find in the returgs 
| that our average cost orice during that period was 
about 73 8 cents per pound, 
4, P2ek this statesent is not true? A&A. That 


30 letter had to be made in a big hurry without any 


available figured. 
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Qe You see, you do not'say that in this letter. 
When you are writing to the Govermnent asking them 
for a tariff and asking them to act on it you do not 
say - we are writing you.a letter in a big hurry 
5 
giving you iaformation that may not be reliable, 
Here is what you say, you give a positive guarantee: 
"le that we would uot ineresse our prices above 
our’ present orice list of June lst. This is 20¢ 
10 & pound for 150 denier ist quality (which is the 
Stenderd, count) with, prices.for other counts in 
proportion, In, explenetion. we would Say we. are 
selling the same count today for 75g because of 
i huge importations offered, considerably under this 


figure, but, we, by doing.so, are losing at least 
o cents @ pound om every pound of yarn we sell," 
Now, that is a very definite statement that is made 
to, the “overnment end asking them to act in your 
20 behalf and if, 1 may sey, levy a tax on the whole of 
the people of Canada... You admit now. that when, you 
make up the statement. that. goes to itr. Hovson that 


this is aot true, that you are not losing 5 cents 


Ne & pound om every pound you sell? &. Lt is 
| Hot very Lar Oute 
) Qo Welhy £t .is,.just that far out that instead of 
losing you are making money? Ay oiir. Linnett 
was given an hour in which to write th t letter 
30 


aud return it te the party to which it is addressed, 
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Q. Then am I to understand that Courtaulds, 
Limited, was asking the Government to increase the 
tariff on yarns on the inform tion that was given, 
gathered inthe course of an hour, which you must 
admit is net true? 4e WO, I am stating that that 
letter was written, We had filed a complete brief, 
the date of that letter, 
ae The letter is very positive and it was on the 
10 verge of action by Parliament, a special session of 
Parliament, and I just waut to see aow you are dealing 
with the Government, and how frank you were. However, 
we have got thefacts that instead of losing 5 cents 
4 & pound on yarn you were making? A» NO, If you 
take the figures you will find that our selling price, 
the average selling price was 74,3 cents less 2ES 
discount. You will find in the figures returned to 
Mr, Howson that our costs at that time, including 
ay administration ana selling expense, was 7368. 
Qe Your yarn did not go up, Has your Company 
been losing money ever since? A. No, we put our 


price up after lst of December, 1930. 
te 


95 Qe We are coming to that. But your price ceme 
down again? Ae Yes, they had come down steadily 
ever since that time, 

/ Qe Have you been losing money since? A. No, 
we reduced the cost of our production through our 

30 


buying power, through the quantities of pulp that we 


| used, through the quantity of chemicals we used. 
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We consume three times the amount of raw nateriags, 

w+ Well then, I have a letter - at least it is 
rether in the form of ea MEMO» iI think this might 
ell go in as one exhibit. This is on Courtauld's 
letterhead, it is "Sumnary Of Various Observations 
made during our Discussion on Monday, August 13th, 
1930," 

Tia CVs SS LONER: Woo were the discussions with? 

MR, McRV an: That would be with th Government , 
i teke it. 

&. By the way, just before I go to this, when you 
wrote the other letter you did not write anythingto 
the. Government about the enormous profit that Cour- 
taulds had been making in the three years previous? 
Ae NO, we considered the past three or four months 
the Money we were Just beginning to lose, 

me YOU Never lost money, aid you? &. There 
was one man - Mr. Jones will tell you better on that, 
i understaad oue Mouth <= 
X w+ 4@. are going to find out how much you made 
during 4 period of years. _ De you expect the 
“overnment, by tariff action im iene you up toa 
standard that you will «always make money; that you 
do not have one week spot? io Yes, we only 
sell one bTOAUCte 

&- Therefore you think the Government Tariff 
action ought to be sufficient to asaire you a profit 


at all tines? A. Well, extraordinary conditions 
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out of it, 
%. So that the Government might as well guarantee 
your business and be done with ite &, No. 
: te You are not satisfied to take the rate of 


interest on your investment of guaranteed bonds, are 
you? A. “I prefer Mr. Jones to answer that 
witiolianal 
{. Because I noticed your profits run up at times 
10 to $0 per cents | A. whats fore depreciation? 
Q. As a government guaranteed business at 30 
per cent. is rather @ good one, 


MR. DIXON: My lord, talking about profits 


of 30%, that is not fair, 


15 
MR. MeRUER; Wherein is it unfair? 
MR. DIXON: Because it is not a fact. 
MR. McRUER: I am referring to whet is said in 
Nr. Johnson's evidence, 
WY; “MR. DIXON: No, not at all, no such reference 
in Mr. Johnson's evidence, 
MR. MeRUER: Yotal net profits before depreciation, 
MR. DIXON: You are reading from something that 
25 is not in the record, 
THE COMMISSIONER: If Mr. MeRuer is referring to 
the evidence he is entitled to do that. 
MR. DIXON: But he is not, 
THE COMMISSIONER: Get Mr. Johnson's evidence and 
30 


we will see, 
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30 


MR. McRUER: This figure is in Mr. Jchnson'ts 
evidence. I Just want to show I am right to begin 
withe Mr. Johuson's evidence at the foot of page 
8: "Q. Now, from the returns that you have made to 
our accountant, Mr, Howson, at least, that your 
Company has made to our accountent Mr. Howson, I see 
the total sales from 1926 to 1935 amounted to 
$54 ,891,028.86. The total gross profit before 
depreciation amounted to $11,756,557.50 or 33.69 
per cent,., and the total net profits before 
depreciation amounted to $10,556,997.87 or 30.27 per 
Cents The total net profit after deprefiation 
amounted to 17,22 per cents, and Mr, Howson advisea 
me - no, I was going to say that in the depreciation 
was included an item for @eprecietion of good-will, 
but thet was taken out of the surplus, Apparently 
the net profit has amounted to 17.22 per cent," 

MR. DIXON: That is my submission, that when 
my friend asks the witness about profit was 30% 
he is talking about what our profits after deprecia- 
tions If he wants to say met profits before 
depreetadien I am perfectly satisfied, 

THE COMMISSIONER: The incident is eLeared up. 
The profits are referred to three times, the net 
result is 17,22 per cent. 

MR. McRUER: 17622 per cent, after depreciation, 

THE COMMISSTICGNER: Then if you want to question 


Mr.Taylor on that that will be your basis, 
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MR. MeRUER: G. You did not bring that to the 
attention of the “overnment, of course? A, No, 
we were sell ng yarn at less than cost at the time we 


were esked to prepare a brief. 


i aw Well, selling yarn et less than cost at the time- 
isa that a truthful statement? A. Yes, selling 
yarn at less than cost. 

THE COMMISSIONER; g. What does the meaning of this 

10 trade discount you speak of? A. 2€% of 30 
days payment. 

Q. Was all your business --- A. Ona 50-day 
basis,-in fact sole clients paid us, 10 days with 

i, 3-% % discount, extra 2 per cent. 


MR. McRUGR: In your costg at that time were 
you not including bond interest? yere you not 
including bnterest on stock? A. You will have 
to ask Mr. Jones that question, i was aot on the 

20 Boards 
Q. It comes to be a very important matter, if 
you are telling the Government you lose 5S cents on 
every B5ald of yarn you sell, a statement made like 


that baldly to the Goverument, becomes a very important 


25 
matter whether you are actualiy iosiag it on the 
manufacture of yarn or you ure losiug that in not 
guite making your full iaterest on investment or 
making your interest on possibiy some sto&k that does 
30 


not represent cash investment, 


THE COMMISSIONER: @. Did you say that Mr. Linnett 
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wrote that letter? A. YVe@Se 

THE COMMISSIONER: He is the gentleman who is 
sick now? 

MR. MCRUER: He is very ill. 

(1) Courtaulds (Canada) Limited at the 
present time employ in round figures approximately 
1000 employees, made up as 500 males, 500 females, 

It has been our constant pte ever 
since we located here to provide adequate recreay 
facilities for employees, in the sense that 
we have for the last three or four years 
maintained tenuis courts, football field, bowling 
alleys, billiard table, library, etc. for use 
of the employees, Further, we fave in constant 
operation a very large cafeteria which caters to 
employees not only through the day time but 
night time as well.” 

se Now , how were these things maintained for the employ 
tennis courts, foot ball fields, bowling alley, billi 
table,? A, Well, as far as i know thane is a smal 
subscription which does not cover the cost, 


ye 


What is the subscription from the employees? 
x A. Tam sorry, I ame bad witness in this case, 
I do net reside in Cornwall and I am not conversant 
with the local activities to the saile extent as 
Mr, Jones div Mr.Linnett would be. They could tell 


30 you exactlys 


Q. Well now,I want to find out what the employee 
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pay or it it is deducted from their pay or how these 
recreations ethat are mentioned in this letter - 
for instanee, the billiard table, has all employees 
access to billiard table because it ae be a big 
table? A. You will have to ask Mr, dones that 
cuestion. 

q» Because there is nothing in this letter about 
a Aid ay A the employees? A. I don't kno 

Q. It represents to the Government that all’ these 
enjoyments are provided for their employees, I would 
have thought, reading the letter, thet the employees 
had all had a chance to play on the billiard table 
enywaye 

THE COMMISSIONER: Does it mention the restaurant 
too? 

MR. McRUER: YeS-e 

"further, we have in constant operation a very 

large cafeteria which caters to the employees 

not oly through the day time but night 

time as welle" 
There is a cafeteria? Ae YOSe 

@."(3) A check-up of our cost of raw materials 
discloses the fact that troadly speaking there has 

been no reduction in prices from the prices in 

vogue five years agoe" | 
Yas that a fact? A. Would you remind me of 
the date of that letter? 


3. This is a memo fe of a discussion that took 
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place on August 18th, 1950? Ae I could not say 

on that question. As I say, I was not a director 

at that times 

we" (3). Weges paid throughout, the mill have 

5 in no single instance. been reduced sinee 

we started here, if anything the general 

wage scale is higher.” 
Are you in a position to sey that although wages may 
- not have been reduced that duty had not been increased 

A. Would you repeat that? 

y» Are you in a position to say that although the 
wages, the rate per hour, may not have been reduced, 
that the, duties had not been increased? A. August, 

"7 1936? Yes, we were in a position. 

a. There had beeu oc increase in duties? 
A. Not since we started operations. 

je Bub inerease in duties took place after August, 
20 1930? «A. Yes, sir, 

Q. 60 that when you got the increase in tariff 
and on the representations that you had not reduced, 
your wages, you proceeded to increase the duty, 
make them work harder for what they were getting? 

A. Not to my knowledge. 

THE COMMISSIONER;. You were talking of increese 
in duties. I. suppose the gentleman --- 

MR. MCRUER;. You mean. customs duties. ,I mean 


30 duties by your, employees? 4. Even at that, 


not to my knowledges 
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Q. Have you since August 1930 increased the duties 


of the employees? That is, we have had some 
evidence of it to-day that there have been a readjusi- 
ment and reorgahization and that there is more work 
for the same anount of money? A. I believe 
the duties have been increased in some respects. 

Q. I wonder how the mill justifies in increasing 
the duty on the employees after they got the tariffs 
6 that they asked for? A. I don't think the 
duties were increased for a very long time after the 
tariffs were increased. 

Q. Even if some considersble time did elapse 
how did they justify putting more burden on the 
7 employees because in this, if I read this letter 
correctly, the whole matter that was being put before 
the Government was the advanteges the employees were 
going to get from this increased tariff? 

99 ||A- So they did s 
ae Well, they will probably speak for themselves, 
mn that, but that is the idea that is being putforward. 


ow, one thing you apparently did was to stretch them 


ut a bit?.. As That is only very recently as fer 


Q. "(4) We would draw your attention to the fact 
that the duty on imported Rayon in the States 
is 45% with a minimum of 45¢, this, of 

30 


course, meaning that if the imported value of 


the yarn is more than $1y00 the duty payable 
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is more than 45¢. Our request - bearing in 
mind the cost of preduction in this country is | 
at least as high as that in the States, in all 
probability higher ~ is that we be granted 
a duty of 35% with 4 minimum of Bgs 
for 
(5) We submit/your ecasideration the fact 
that having canvassed the bulk of the knitting 
trade, we could give a definite assertion that 
so far as the great bulk of them is concerned 
at least 90% are ba Beene ef an increased 
tariff being gran ted to. us, 
At the present time with the cast of 
yarn as imported from cther countries being 
sold at less thaa our cost price, it must of 
necessity mean that knitters have to make 
swice the garments for the samo turna over that 
they had to make three or four years ago. We say 
emphatically that the knitters representing 
at least 90% of our trade are in favour of an 
increase in tariff for uSe 
(6) We also submit the fact that an analysis 
of our sales shows that 90% of our product 
is sola to the knitting trade and less then 
10% to the weaving trade and we can only see 8 


possibility of slight opposition from the 


weaving trace." 


There evidently has been a change now in that respect, 


in the proportions that are sola to the knitting trade 
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and the weaving trade? A, Almost entirely. 


THE COMMISSIONER: Q. What proportion now is sold 
to the knitting trade? A. In 1930 we were selling 
as that letter states, 20% approximately to the knitti 
trade and less than 10% to the weaving trade. To-day 
we are selling 67% to the weaving trade, 27% to the 
knitting trade and the belance to sumdries, various 
things you mentioned - hosiery --- 

10 MR. MeRUER: Will you tell me, please, are you sellin 
more or less nov to the knitting trade than you were 
before? These percentages after all are deceiving. 
Are you maintaining your sales to the knitting trade 

and ¢he sales to the weaving trade, on an increased 
market? A. Our poundage is dewn to the knitting 
trade but --+ 

Q. Over 19309 A. Ye@Se That, again, is 
accounted for by style. In 1930 probably one of the 

20 |\most popular priced ladies’ garment, and the garment 
that practicaly every female wears, is the slipe 
In 1930 in the popular priced fiela - I am not talking 
avout expenses pure dyed silk goods - we had the 


largest, our knitting customers have the Largest 


25 
proportion of that trade. To-dsey I do not suppose 
that the business that is done ou slips of knitted 
fabric is more than 5% of the possible slip business 
done in Canadas 

30 


5. I suppose in compering one year with another 
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necessarily in this trade, there are a great many 
style fluctuations? A. Exactlys 

Q. So that while the knitters may have it one 
year the weavers have it another and the knitters may 
bring out something else that is attractive in another 
year and the trade will fluctuate back and forth that 
way? A. To-dey it would not fluctuate more 
than 10%, oh, 5% either way. 

10 Q, Of course there has been a great deal of 
displacement of real, silk by artificial silk in the 
last five years among the weavers? 4A, I think 
the actual consumption of real silk, the world’s 
consumption of real silk, is down from its peakperiod 

A between 15 and 20%, 

Q@. Now, is that due to inroads of artificial 
silk or due to world purchasing power or --- 
A. Partially boths 

20- Q@. Well, this goes.on after the observation of 

the percentages; 
"With regard to this latter item we would 
emphasize the fact that Rayon is not a 
raw material in the same sense that raw cotton 
i is, because before cellulose or pulp finally 
becomes Rayon it has passed through many 
Many more processes than has raw cotton 
before it becomes a cotton threads" 
30 I suppose there could be arguments presented on, that 


both ways if you were going back to trade raw cotton 
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from the day it was planted in the ground, etc, 
as to whether there was much difference in the 
processes that it will go through? A. I would 
say as a generality that a eotton manufacturer turns 
over his capital quicker than. a rayon yarn manufacture 
doe. That mightbe a fair barometers 
"(7) A glance at the wages paid in the various 
countries will show how low are wages in 
10 Italy and France, particularly the former wheres 
ehild iabor in feectories so far as females 
are concerned predominates, 
The average cost of wages in Englaad for 
1929 - 10.3 pence per lb» We therefore get as 
15 
follows: 
£10 in wages spat in England equals: 
£6/5/0 in Calais, 
£7/15/4 in Cologne, 
20 | £5/8/10 in Snia Groupe" 
A. That is the Italian groupe 
GG. ° "£4/16/- in Varedo group, 
g12/2/8 in Caneda. 
. The above would be slightly effected by 
2 
the variation in deniere” 
THE COMMISSIONER: @. That is ali taken by the 
rates of exchange at the time, Thet is, you are just 
translating pounds, shillings? A. Yes, those were 


soi taken at the current rete of exchange at that time, 
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MR. McRUER: @. As far as the pound was concerned 
it was at normal rate of exchange at that time? 
Ae Yes. 
Q. Then a table was apparently enclosed which shows 
5 the production end the wages paid over that period of 
years. 
THE COMMISSIONER; That is part of the same exhibit? 
MR@ McRUER: Yes. 
we Now,it shows «5415 cents per pound for 
wages. Now, can you tell me what your wages amount 
to per pound to-day? A. Speaking from memory 
I would say around 15 and 16 cents a pound. I think 
you should check that from th figures that we returns 
15 There is something wrong about that, What it is 
I don't know. 
Qe Whatever is wrong about it it is 5 years too 
late in telling the Government? Ae I think 
i you will find thet is 34 cents per pound, more like ite 
Q. There is not very much difference between of 
and 3415? A, It is 03415 of a doller really. 
THE COMMISSIONER: How much do you say it is now? 
A. About 15 and 17 reed rhs | 
a5 | ~~ '@. Less than half? A, Yes» Why I queried 
it was I thought it was one-third of a cents 
MR. McRUER: Q. Well, the analysis that Mr. 
hHowson hes got, you will be able to verify this state- 
30 ment from this? | | 
YA. YeSes 
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THR COMMISSIONER: Who will explain the dis- 
crepancy between the two years? 
A Ma. McRUER: @. How do we arrive at it? 
Here is the position - in 1950 you were getting 
protection for an industry that said that it was not 
going to sell at a higher rate than 90 cents a pound, 
that the wage content was 34.5 cents a pound or 
#3415 of a dollar, - that is a litvie over a third of 
10 a dollar, - but when you get the protection we find 
now that the wage content is down to 16 cents? 
A, Around 16 cents. / 
Q. Now, the investors of the Company have got 
15 the advantage of the difference, have not tney? 
A. No, t would not say tit. The prices have 
come down. 
J. Priee s have come down but if you have the 
tariff high enough you can maintain the priceée 
_ Probably your sppices have not come down as much as 
the should have having regard to the way that the 
wages have come down, To say wages have come down 
is not putting it accurately? A, ‘Wages have 
25 not come down. 

THE COMMISSIONER: G. Have they come down to that 
extent - 34 to 16, say, out of a dollar? A. There 
is an explenatione We were a very young industry 
in 1925. 

30 


wR, MeRUER: Q. No, 1930 - this is average from 


1925 to 1950? A, Well, 1925 to 19302 
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THE COMMISSIONER: I thought this was a repre- 
sentation made to the Government in 1930 of what it 
was costing them and showing then the labour cost 
in the pound was 54 centS.s That is why I said 
awhile ago was it true - at the time the representation 
was made was it true, was the labour 54? 

A. Yes, to the best of my knowledge. 
Q. So that any improvement in machinery that you 
10 referred to to explain a drop to 15 or 16 cents 
must have occurred since 1930, not since 1925? 
A. Well, it would be going down all the time. 
I think if you worked out percentage of those Bigures 
+ over individual years --- 
2. Looks like a tremendous drop to me from 1930 
to now, 34 to 1g cents? A, I think you will 
find that is comparable with the same drop of labour 
in other countriess 
20 MR. MCRUER: Q.- Well, we can take it as this: 
That while the cost of the labour content has dropped 
from 34 cents to 16 cents, the yarn has not dropped 
. / 
anything like that percentage? A. No, unfor- 
95 tunately your capital charges do not drope 

we Now, to begin with, this company is wholly 
owned company, it is owned entirely by the English 
Company? A, Ye@Ss 

@. The Canadian investor has no interest in this 
30 


Company whatever? A. No, sir, but--- 


Q. So any profit that is made as between the 
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labour, the net profit anyway, the 17% of sales, 
goes entirely to tne benefit of the English Company? 


A, No, sir, to the investors of the inglish Company 


but there are subsiantial blocks of the English 


5 
stock held in this countrys. There are fairly 
substantial blocks of the English Company held 
in this country. 
Ge L suppose anyone that hes morey can buy 
10 stock in any company any place in the worids 
15 
20 
25 


30 
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Now, when you xeeak of the overage price per denier 
that is again misleading because it is not fair to 
compare the aversege price per denier from one year 
to another, because there is such 4 variation in the 
dem and for the denier -- variation in size ? 
Ae I think it is quite fair, Mr. MeRuer. The pre- 
vailing custom in the manufacture of rayon yarns, and 
particularly 50 for the last seven years, has been 


to produce the finer deniers so that the average 


denier produced each year has become lower and as 


the denier becomes lower the cost becomes higher and 
the selling price is higher. 

. What I am getting at is this; if you say tha 
the average price per denier is 74 cents in 1927 ? 
A, YeOSe 

@. And in 1950 the average price is 80 cents? 

As Yes. | | 

@, That may mean anything at all because there 
may have been ten pounds of the more expensive sold 
in 1930 and that would bring the average price per 
denier away up? A, You have got to 40xe into cone 
sideration the average denier produced was sold at 
the average price . 

e, I cannot see that the average price -- you 
mey sell one pound at one dovier and that would bring 
your average price away up? A. Ko, m0. 

. While your five million pounds had been 
gold at 50 cents? A. We ao not arrive at the aver 


price like thate 
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Q. How do you arrive at the average price? 
A. We take the total poundage sold in any period, and 


the value for which it Yas sold, and that is how we 


arrive at the average orice. Then we take the weights 
5 || of the various deniers. 
BY THE COMMISSIONER: - Regaraless of the denier 
A. Yes; then we set off against that the average 
denier produced. 
BY MR. MERUEr; Q- That eaymot meke a sound 
7” basis of comparison? A. Why not? 
j. If one year the averace denier is 156 and 
another year it is 154? Ae YOR 
Q. Well, if you compare the year in which it is 
sa 156 and the yer in whieh it is 134, if there had be 
no change in price in the qgeantime, the average rem 


turn in the year in which it was 184 would be higher 


than it was when if wes 154 or 1647 Ae Well, 


I have to deal with averages. 
20 Qe You are very much better to take a staple % 
such as 150 denier and compare from one year to anot 
whet the 150 denier sold for? A. You cannot do 


thet when you are getting your production costs oute 
Qe Well, I haven't much faith in production cos 
” eanywaye Th ey are still more deceiving than averages. 
fow, the next is a letter dated the 27th of November, 
1930, from Courtaulas to Mr. Williams of the Customs 
Department. 
THE COMMISSIONER: The date? 


30 
MR. MeRUER; The 27th of November, 1930« 


THE COMMISSIONER; That is part of the same file 
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wR. MeBWER: Yes, my lord. 


THE 


MR 


THis 


MR. 


COMMISSIONER: A letter from whom? 
McRUER: From Courtaulds to Mr. Williams. 


COMMISSIONER: The Customs Revenue Depart- 


McRUER: Yes, my lord. 
"Dear Mr. Wilitams: 

"You will recollect when the writer last 
saw you, you asked him tc submit to you our 
recommendations with »egard to item 558d of 
the Tariff Schedule which has particuler ref- 
erence to thrown yarn. It is admitted that 
when the writer was in Ottawa with regard to 
item B53b, which ahs referones to singles, 
the question wes put to the writer as to 
whether he thought any action should be taken 
with regard to thrown yarn. Frankly, owing 
to the fact thet this tyne of yarn had not 
been shown separately on the importation 
figures, we were of the opinion that the 
amount imported was negligible. However, we 
have since learned that substantial amounts 
are importee end, of course, on the old 
duby figures this importation has had an 
adverse effect on local throwsters. There- 
fore, we have to submit for your eonsider~ 
ation the fect that it is our consi dered 
opinion that item 558d should read; 

British Preferential 274 end SO cents 

per ib. 


35% and 40 cents 
per 1b. 
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General 35% and 46 cents per id. 
"We also respectfully submit for your 
Gonsideration that even with item 558b we hav 
noticed that under this item singles can be 
and are imported in the form of crepe twist. 
This ecepe twist yarn is rightly descrited as 
sirgles but conteins e very hi; 
thing between 50 and 60 turns per inch, 
i whereas flormal singles contain between two 
and three turns »er inch. We therefore submi 
to you that yarn shou'd not come in under the 
heading of singics uniess it contains a 
twist of not more then 7 turns per indi, be- 
15 eause eny twist above this figure, no matter 
what type of spinning, Rust necessitate a 
second twisting oper.tion and this of itself 
mekes the yarn almost exactly similar to 
that imported under 5584. We therefore 
20 eontend that singles containing mere than 
7 turns per inch might be considered as being 
imported under 553d. * 
Of course, What you ore doing there was plugging up 
one or two holes that had been left after the special 
25 
session of 1930 ? A. That is correct. 
MR. MGRUER: This doctor is here, my lord, and 
I mgght just call him now. 


THE COMMISSIONER: Yes, very well. 


30 
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DR. HAROLD MACK ‘sworn 


EXAMINED BY MR. MeRUER: @. Dr. Mack you are in 
a position practicing in Cornwall? A. I am. 

4. And you have some duties in respect to the 
Cornwall plent ? A. Of ocurteulds? 

.» Yea? Ae I have, yes. 

° What are your duties there * A- I have 
been doing their medical work and accident work sinc 
the mill opened. 

4, DO you go there every day, or just when you 


are called, or what are your arra angements ? A. No, 


I have been going on call. 


Le Heve you had occasion to examine em- 
ployees who claimed to be suffering from sore eyes? 
A, Occasionally. 

How sienna wane come to be required to examin 
them? A. The men complaining of sore gyes? 

ue Yes? Ae Would be sent to my of fice, 
usually, by the nursé, or if they complain to their 
departmental head they are then sent up to the offic 
for examina tion and treatment. 

we And can you tell us what the emdition of t 
eyes were when you examined them ? A. The conditio 
offasionally found is one of acute co cestion. 

Q. What do you mean by that? A. Well, redness 
inflammation, and watering of the eyes. 

-e Now, the employees sucgest it is aggra- 
vated or caused by the fumes of the sulphuric acid; 


would fumes of sulphurie acid cause the condition 
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that you saw? A, Thoy mighte 

G. It is such a thing as could come from thet? 
A. Suite. 

a, I suppose coming from employees who are 
working in thyese fumes from time to time, and not 
peing noticed in employees whe do not work where the 
fumes are, one would rather conclude it. was the fumes 
that were causing it. That would bea fair conclusion 
te eome to? i. Well, the cases we have, so far as my 

i knowledge goes is with den in the svinning room. 

he In the spinning room? a4. Yes. 

@ ocnei farias your knowledg: goes, they all 
came from the. same place? A. 1s fsr as 1 know, yess. 

15 @. Now, the nurse suggested thet the condition 
might be aggravated by them rubbing their eyes when 
they became inflamed; you would agree with that? 

Ae I GO 

@ “Now, if they wane handling the skeins 

20 that heve “been dipped in acid and thet sort of thing, 
would thet be liable to aggravate it, their having 
acié@ on their hands, if they rubbed the eye? <A. No, 

1I believe , sir, the chief complaint as to the trouble 
is thet it is in the actusl spinning process. We 

25 |l nave had very little of it, at least, very rarely 
lately. | 

THE COMMISSIONER; One man who complained 
to-day was a doffer, wasn't he? | 

BY WR. MCRUER: «. Well, he takes the skeins 

- | off the cake, tekes the ceke off the machine; do you 


| know the process there? A, I sm not intimately 
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familiar with it, no. 

Ge Then, you have not conducted any inves- 
tigation to the chairman just exactly what it is 


that is causing this? A. No. 


‘ i, Have Courtaulds hot asked you to inquire 
into it and investigate it, especially when the 
couplaints arose during the strike? A. Ne. 

+. It was a matter thet was in the papers, 
p considerable complaint, and I believe a doctor from 


the De_partment of Labour came down; did he see you? 
Ae I don't know anything about it, sir, I was not 
familiar with it. 

«» Well, you did not see the doctor from the 

15 Department of Labour? 4, No, 

THe COMMISSION'R: Pardon me, wes this one of 
the matters brought forward in the strike? 

MR. MeCRUER: Oh yes, at leest, I saw it in the 
papers myself that the employees rere complaining. 

- 20 Did you not see it or hear of it during the strike 
that it was one of the matters the employees were 
compalining about? A. I read it in the paper,yes. 

<« Well, doctor, whet can be done about it. You 


are &@ medical man and I am quite sure you want to see /-- 


25 if the employees are suffering in that regard -- you 
want to see it corrected; what is your suggestion ? 
AY Well, the complaint the t mas mede, Mr. MeRuer, 
as far as I read {n “the ‘vapors. it apparently was a 
constant affair with which I do not agree judging 

30 


from the very occasional patient that I have had in 


the past few years with sore eyes. 
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| Qe. Apparently they heave not ell been referred 
to you because the nurse does not quite put it that 
way. There gpparently were a great many when they 
were changing the fume pipe ? A. Yes. 
5 ve At that time? A. At that time. 
ue But, if it is recurring, and it seems to 
be a painful thing, hafe you anv susgestions as to 
how it can bs corrected * They say it is worse in 
some types of weather than others. One can readily 
admit that sometimes employees will put up with cuite 
a bit rather than lose time off and so on, Have you 
any suggestions as a medical man and the medical 
advisor to the pliant as to how this can be corrected? 
ik As Merely at that time the fault was possibly due 
to faulty ventilation. 
. Has that been corrected since the strike 7 
A. I bBelisve this was; it was corrected a year ago 
when the new fume stack was repéeired. 
e 4» “When the ‘new fume stack was put up’ 
Ae Yes. 
+ You don *t know whether there heve been any 
changes made since the strike? A, I don't know, 
«- Well now, is sulphuric acid, the fumes from 
25 sulphuric acid , the gas, one that would rise in 
light air, or rather the other way about, rise in 
heatvy air, and when the air is lighter, that is, 
has more moisture in it, would the fumes lie around 
awhile ? A. It is more likely to be concentrated 
30 where the humidity is high. 


q» That is what they complain of, when the 
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atmosphere is rather heavy it seems to bother them 
worse. Now, is there any way to get esround that? 
A&A. Not as far as I know, 

4+ However, you have never been eonsulted abou 
it so it is probably not very fair to ask you for a 
remedy in the witness box. 

THE COMMISSIONER: What about that witness this | 
morning who was nearly blind? Dontt you know him? 

BY MR. McRUER: Q. There was a eentleman «= 
what was his name -- Heard, gave avidence this 
morning that he had had a great deal of trouble with 
his eyes. He left there in 1932. Hag he come under 
your attention at all? Aa, I camot recall him from 
memory, Mr. MeRuer. 

«» He does not say he ever saw you in connection 
with it. 

BY THE COMMISSIONER: .. No, but I think the 
doctor could not help but reesll him ifr he did see 
him because the man appears to be nearly blind. You 
have to lead him around? A. I don't recall him 
at all. 

BY MR. MCRUER: 4. He does not say he told 
his own doctor he had trouble with the acid fumes at 
all. At any rete, you don't remember ? Ae I don't 
know. 

BY THE COMMISSIONE ; Q. Micht this ailment 
lead to blindness, a permanent ingury to the eye? 

Se i am told not, sir. We have an eye specialist 
in Cornwall. I have had several occasional eye 


injuries in which I referred the case to the eye 
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specialist, and he has seen himself a few cases where 
the men have gone to hit straight away without coming 
to the company doctor. So far as he is able to tell 

me there has been no permanent injury. 

BY MR. MeRUER: y. Just let us hear about that, 
then; apparently men have h»d cases where they have 
gone to a specialist directly? 

THE COMMISSIONER: Here. 

BY MR. McRUER: &. In Cornwall, without con- 
sulting you? A. That is right. 

®. You have had occa@ion to discuss this then 
with the specialists ? A, That is Dr. Crewson, yes. 

“. What hes he to say about it? A, Well, that 
is all he said bhout it. It is en acute inflenmation 


with burning, irritation and watering of the eyes whic 


last two or three days. There is no permanent injury 


as far as he has been able to discover in the cases 


he hes seen. 


we Now, would some eyes be more susceptible to 
this than others? A. Yes. 


GS And it might happen if one had bad eyes it 


would be a thing that would give him more pain and 


more trouble than one whose eyes were gooi ? A, Yes. 
“. ~ Well then, might it aggravate some other con- 
dition that existed in the eye ?7 A. He assures me 
not. It is purely a superficial irritation. 
. Well, a superficial irritation to the eye 
is a rather nasty thing? A. Yes, but not necessarily 
serious. 


i» Now, have you examined any of the employees. 
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| 
for this eczomd on the hands ? A. I have seen several 
de What is}, what is the cause of it‘ <A. That 
is in the nature of a dermatitis, and o¢cupational 
dernatitis occasionally seen not only in Courtaulds 
5 || wut in other plants where theyhends are exposed to 
acid or caustia, developing a dryness and cracking 
of the skin. 


a Is it painful * A. It is more itching and 


irritable. 

3. What oar be done about that? A. Usually in 
the cases I have recommended that they be taken off 
that particular form of work, treated medically, that 
is, with ointment, removed from that form of work and 
then tried again. If a man shows e@ recurrence of thi 

. we have reecmmended removal to some other part of the 
plant. 

Q. Some men are more susceptible to that than 
others? A, Yes. 
ee a ek right. - Thanks, doctor. 
s MR, DIXONS No questions. 
THE COMMISSICNER: All right, we will adjourn 
until 10 o'clock tomorrow morning. : 
5 --The Commission adjourned at 5:05 p.m. to resume 


at 10 otclock a.m. Thursdey , October 22nd ,1956. 
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